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BUSINESS 

Gold up 

$5; 


UK will spend up 


to £5bn on 


ZANU 

rebels 



replacing Polaris 


eases 


BY IVOR OWEN 


•* r^,. • 

. . ‘'^51 


V. 


Bobert Mugabe, leader of the 
Zimbabwe African National 
Unltm. is expected to return to 
Rbodesia oh Sunday after an 
appeal by the country’s British 
Governnor, Lord ' Soames to 
President - Maehel . of Mozam- 
bique to secure the release of 
- 21 disident .ZANU members 
- It was feared that the British 
Administration would not allow 
Mr. Muga be to return until the • 
detainees wwe.freed In accords 
ance with the Lancaster House 
. agreement. The absence of Mr. . 

• Mugabe would 'have been a 
major blow to the credibility of 
■next month’s elections. 

. Some" of the detainees are 
. expected to be released, clear- 
ing the way for Mr. Mugabe’s 
..return to Rhodesia, after five 
-years, of self-imposed exile. Beit 
Bridge troops monitored.; Page 4 


• GOLD rose 35 in. London to 
dose at $705. 


•. TIN fel Ifor the third day in 
London and the -standard grade 
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Teachers get Ti% 

An interim pay rise of 7.5 per 
ceat'was agreed last night for 
482,000 teachers in England and 
Wales. It is on top of ; 9.3 per 
cent they received for their 
i979-80 claim of. 38.7 per. cent, 
with additional money to come 
when the Clegg Commission on 
pay compararbility produces its 
report on teachers’ -earnings. 
Eariter.story, Page 9 


cash price dropped £155 
£7,410 a tonne. Page 31 

• STERLING was steady, but 
weakened late to close 5 points 
down at $£2785. Its trade- 
weighted index, however, rose 
to 72U (71.8). DOLLAR traded 
in a narrow range and its index 
was 84.7 (84.6). 


Mass sacrifice 


Devout . Iranian Moslems sacri 
ficed between 2,000 and 3,000 
sheep and cattle in the holy 
city of Qom in a- supplication 
for the health of ther evolu- 
tionary leader, • Ayatollah 
Khomeini, who is suffering from 
a' heart ailment Revolutionary 
guards in the city of Yazd were 
also reported to have beheaded 
two camels. as . a sacrifice. Power 
batfle, Fage3 ' ' A 


• GILTS fell sharply after the 
long tap issue was exhausted 
with falls of up to 1] in longs 
and I in shorts, and the Govern- 
ment Securities index closed 
0.68 off at 68.25. 


PLANS TO strengthen Britain’s 
nuclear weapons were spelt out 
by Mr. Fracis Pyra. the 
Defence Secretary, in the Com- 
mons last night as Britain 
joined the U.S. in underlining 
the need for improved military 
preparedness in the face of the 
Soviet Union’s invasion of 
Afghanistan. 

He loid the first major Com- 
mons debate on nuclear 
weapons for 15 years that the 
Royal Navy's four Polaris 
nuclear submarines will be 
equipped with a significantly 
strengthened weapons system 
capable of . penetrating the 
latest Russian anti-ballistic mis- 
sile defences. The Government 
was also prepared to spend 
£4bn-£5bn over 10-15 years to 
acquire a new generation of 
nuclear submarines and 
weapons — widely assumed to 
be U.S. Trident missiles. 

This would be intended to 
ensure the UK remained a 
strategic nuclear power well 
into the next century. 

The latest Soviet anti-ballistic 
missiles defend Moscow, which 
is assumed to be among the 
targets at which the UK 
strategic strike force is aimed. 

Mr. Pym said the acquisition 
of any new system would be 
unlikely to absorb much more 


than 5 per cent of the defence 
budget. "Even .5 per cent of 
the budget, if it were that, would 
be much lower than the propor- 
tion reached during the htflri 
up of the V-Bomber force In 
the 1950s.” 

To the obvious surprise of 
some members of the Opposi- 
tion ■ front bench, he revealed 
that a £1 bn secret development 
programme code-named Cheva- 
line-Hstarted by the Heath 
administration, continued by the 
last Labour government and now- 
nearing completion — would 
enable the Polaris force to re- 
main fully effective for at least 
another decade. 


Mr. Pym emphasised that by 
invading Afghanistan the Soviet 
Union had demonstrated that it 
was willing to wield its power 
in a way which showed scant 
regard for the rest of the world’s 
concept of peace, freedom and 
justice. 

Be said Britain’s continued 
possession of an independent 
deterrent was of major signifi- 
cance because it meant the 
Soviet Union knew that a 
nuclear response to any aggres- 
sion against Western Europe 
would not be dependent on a 
singel decision taken on the 
Continned on Back Page 
Parliament, Page 12 


SOVIET CONTACTS CURTAILED 


Ministerial contacts between 
the UK and the Soviet Union 
are to- be curtailed, many 
cultural exchanges aban- 
doned, and preferential trade 
credit agreements ended. 
Lord Carrington told Parlia- 
ment. Back Page and Page 12. 
Condemnation from inside 
Russia of the Invasion of 
Afghanistan has come from 
dissidents, . including the 
exiled Dr. Andrei Sakharov. 
Page 2 

President Carter moved to 
generate support from friends 


and allies for his lough policy 
to eountcr Soviet expansion- 
ism outlined in bis State of 
the Union message on Wed- 
nesday. The House of Repre- 
sentatives voted overwhelm- 
ingly for tfa eOIympic Games 
to be removed from Moscow, 
and the Defence Department 
announced that the U.S. was 
prepared to sell China items 
of support equipment suitable 
for military use. Back and 
Page 4; Editorial comment 
Page 16; Limits to Detente 
Page 17 


• EQUITIES ended on a dull 
note and the FT 30-share index 
closed 2.1 down at 448.7. 


• WALL STREET was up 4.60 
at 882.16 just before the close. 


Envoy expelled 

New Zealand Government ex- 
pelted the Soyiet ambassador in 
Wellington, Vseivolod Sdfinsky, 
after ■ evidence that he was 
involved -in the transfer of 


• LABOUR intends to press 
for . tougher measures against 
insider dealings at the. report 
stage of the Companies Bill 
late nett month. Page * 


I BA to consider plans 
for breakfast television 


BY ARTHUR SANDLE5 


• EUROPEAN Council of 
Chemical Manufacturers ad- 
mitted that it had over-reacted 
to the activities of Eastern bloc 
chemical companies after dis- 


Soviet money 4o the New Bea- / clo^ng afl^bu siirplus in In- 


land Socialist Unity .Party. 


Open verdict 

A London coroner recorded an 
open verdict on Olive St. Barbe, 
the 93-year-old woman who mar- 
ried male nurse, Wallace Davey. 
48, eight weeks before she died. 
The coroner said; “ She was liv- 
ing in what I can only describe: 
as a world of .deception.” 


ness.with Communist countries. 
Page 5 


• . REDIFON Simulation of 
Crawley won -a £25m contract 
to supply Boeing of the U.S. 
with flight simulators- Page 8 


Peru inquiry 


Penxvian Government Is open- 
ing a criminal inquiry into 
“those responsible" for selling 
-13m- 6z : of . silver short in 
October, which caused losses of 
between $70m and $10Om. 


• OPEC members which have 
shown little interest in acquir- 
ing yen-dominated assets since 
the start of the second oil crisis 
may now change their attitude, 
according to- some Japanese 
analysts. Page 23 ’. 


Missing notes . 

Seychelles banknotes worth 
£U2m have disappeared from 
the - Greek-owned freighter 
Aeolian Sky,, which' sank ’ 12 
miles off. Portland Bfll . in 
November. A salvage company 
said it did not think pirate 
divers had taken the notes. 

Men <md- Matters. Page Iff 


ENERGY • * 

• ALGERIA is seeking to 
double.the - price of some of its 
natural gas export contracts in 
a bid to revalue the fuel in line 
with crude oil. BackPage 


Tito meeting 


President Tito of Yugoslavia 
saw Vice-President Lazar Koli- 
sevski in his first political meet- 
ing since the amputation of his 
left leg on Sunday. 


• GOVERNMENT approved the 
£7D0m. ■ development of the 
southern part of the Brae oil- 
field hi the North Sea about 
150 miles north-east of Aber- 
deen. Page 6 

• --CHINA'S Foreign Trade 
Minister indicated to Japanese 
officials that difficulties in 
raising oil production- could 
limit crude exports to Jap3B. 
Page 5 


BREAKFAST television is a 
possibility under 'Independent 
Broadcasting Authority plans 
for commercial television. 

The IBA is offering 15 six-year 
IT Vcontracts to run from 1982 
and has- said it is prepared to 
listen to plans for morning 
television. 

No spectacular changes have 
been made to the IBA system 
but companies have been told 
that reDtal payments to the IBA 
are to go up by more than 50 
per cent in some instances. 

Lady Plo'wden. chairman of 
tthe IBA, said yesterday: " The 
price of entering the race is 
much higher than ever beffcce 
and the rewards are likely to 
be less in the short term at 
least" 

In the -Midlands. A TV will 
have to bid for an area wbicb 
is being divided into two. This 
will involve the building of new 
studios. 

A similar demand faces 
Southern, which will, bid for an 
area taking in most of Kent 


Apart from this, the IBA has designed to produce the benefits 
left the giant London week-day that come from increased atten- 
contract, held . by Thames, - tioii to rfgional affairs without 


largely a lone,- although the week- 
end company, London Weekend 
Television, will get a two-hour 
earlier start on Friday nights. 

The Scottish Borders area is 
to get 50.000 .Lake District 
viewers and the Manchester- 
based .ocntractor, Granada, is 
to lose some viewers to York- 
shire. . . 

Publication of tbe IBA pro- 
posals gives the green light for 
dozens o {consortia to canvass 
actively for support. The IBA 
has, however, turned its back 
on proposals for “rolling con- 
tracts,” which might have meant 
effective permanent franchise 
appointments. 

As far as the new dual regions 
are concerned, . the IBA says: 
“There wiH be sepaarte studio 
centres for each part of the 
region, and it is intended that 
the contractors’ board structure 
should represent the dual 
nature of the franchise area. . 

“ The arrangements are 


the full financial burden that 
separate franchises would 
impose on the areas and on 
the system as a whole.” 

Tbe authority says it became 
apparent last year that there 
were many who believed a 
breakfast television service, con- 
sisting primarily of news infor- 
mation and current affairs, 
would inject a new element into 
ITV. 

As a result it is “prepared to 
consider applications from 
those interested in providing 
such a service on a nationwide 
basis. The service would need 
to be self-financing and to pay 
the authority a realistic rental.” 

The rental would probably 
be at least £500.000 a. year. The 
IBA is not committing itself 
to sucb a contract yet. nor is it 
saying that it will start with the 
other contracts in 1982. 

Changing the television map of 
Britain, Page 8 


Turkey devalues lira by third 


BY DAYID TONGE 


NE! head killed 


Sir James .Woodeson, chairman 
of Northern Engineering Indus- 


COMPANiES 

• CONSORTIUM led by Aston 
Martin . submitted to BL its 
formal detailed offer for the MG 
sports car business. Back Page 

Organisation raised 


■RANK 


tries, died in a car crash on pre^taxprofitsfor theyear from 


Wednesday night. 
Obituary, Page 6 


Bade Page; 


Briefly--* 

Japanese Defence Agency .plans 
to take disciplinary action 
against about 40 civilian. - ana 
military officials after -the dis- 
covery of a' Soviet' spy ring in 
tis headquarters. : 

Britts* girl hitch-hiker Patricia 
Gritaault, 21, was killed when 
the lorry in which she was 
travelling was crushed by 
avalanche near the. Mt. 
tunnel in Italy. 


a restated £12 1.93m to a record 
flSLiflni on turnover of 
£5 37.83m (£485.1m). Page 18 
and Lex, Back Page 


TURKEY DEVALUED the lira 
against the UB. dollar by one- 
third yesterday and announced 
tbe first of its long-awaited 
measures to tackle the country’s 
economic crisis. 

The new value of the dollar is 
TL 70 compared to TL 47.-1. 
There wiJJ be one major excep- 
tion to the new exchange rate — 
payments for imports of fer- 
tilisers and insecticides will be 
made at the rate of TL 55 per 
. dollar. Previously, oil imports 
and agricultural exports had 
also been subject to a different 
exchange rate. 

prices ■ have been 


an 
Blanc 


... , Consumer r _ 

,BAVY Corporation, the inter-. | ^siiig an annual rate of 70 

" — *' 1 ! ~" <W1 "' per cent. Unemployment exceeds 

20 per cent. Tbe desperate lack 
of foreign exchange has led to 
shortages of fuel. 

The' West now expects that 
Turkey will need a further 
major aid package similar to tbe 
$9 06 m pledged by members of 


national engineering and con- 
tracting group, reports first half 
pre-tax . profits down . from 
£S.52m to £4;56m. Page 18 and 
Lex, Back Page 

• INCH CAPE, the inter- 
national merchant lifted first 
half pre-tax profits -from £23m 
to 131.16m.- Page 18 and Lex, 
Back Page 


the Organisation for Economic 
Co-opferalion and Development 
in Paris last May. 

Yesterday’s measures are 
aimed at reviving thte economy, 
raising foreign exchange earn- 
ings, fighting inflation, eliminat- 
ing shortages of goods, and 
accelerating production and 
investment The Turkish Govern- 
ment has previously indicated 
that the long-anticipated devalu- 
ation would be part of a major 
package. Other measures are 
expected to include increases in 
the prices of state-controlled 
goods, such as petrol and sugar. 

The change of government in 
November has delayed the 
measures which Turkey .was 
required to take before it could 
draw the second instalment of 
its 250m Special Drawing 
Rights (£142m) stond-by agree- 
ment with the International 
Monetary Fund. This drawing 
was due on November 22. The 


delay has affected Turkey’s 
credit standing with the banks 
involved in restructuring the 
country's debt last year in the 
biggest operation of its kind in 
financial history. 

Western governments say 
that they see the Turkish eco 
nomic package as the first stage 
of a four-stage process. The 
next stage would be the Board 
of the IMF agreeing to allow 
the second drawing from the 
stand-by agreement. This 

would be followed by Turkey 
presenting a coherent economic 
programme and . . specific 
requests to the OECD or to in- 
dividual governments. The 
final stage would involve special 
pledging of funds to Turkey. 

While all. this will take time, 
political violence in Turkey con- 
tinues. Yesterday a Left-wing 
group set fire to five banks in 
Istanhui. 
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New long 


Gilts sale 
hits 


brokers 


By Peter Ridded. 
Economics Correspondent 


THE £1BN new long-dated gilt- 
edged stock was quickly sold 
nut yesterday morning. But 
several stockbrokers appear to 
have misjudged the balance of 
supply and demand. 

The resulting indigestion led 
to sharp price falls and sizeable 
losses for some brokers. 


The sell-out of the stock— 121 
per cent Treasury 200305 — 
means that the Bank of England 
has tied up funding of nearly 
£2.5bn in the last fortnight. 

The calls on these sales are 
spread over the next two months 
and mean that the Government 
has financed most, if not all. 
of its borrowing in the current 
financial year. 

The problems for some stock- 
brokers arose because of a mis- 
calculation of the amount of 
stock left with the Government 
Broker after the offer on Wed- 
nesday and this affected their 
applications to him yesterday. 
Consequently, some brokers 
were left with far more stock 
than they wanted when the 
stock was sold out at £26 com- 
pared with its £25 partly-paid 
issue price. 

The difference, probably about 
£5m, goes via the Bank's issue 
department to the Treasury. 

Some institutional clients 
were reluctant to pay this price 
or take-up the full amount 
allotted. So some large brokers 
were forced to seU. This led to 
a more general shake-out and 
the new stock slipped from a 
peak of £26} to a closing low of 
£245. 

'ilie losers were the brokers 
who were forced to sell stock 
in these circumstances. The 
immediate gainers were those 
who subscribed on Wednesday 
fin eluding, it is believed certain 
leading jobbers) and sold at 
yesterday’s peak. 

The Government Broker may 
also have sold about £100m of 
the short-dated issue — £800m of 
13$ -per cent Exchequqr 1983— 
at a premium of £4 over the £60 
partly paid issue price. This 
stock closed at £59J. 

The sell-out of the long- 
dated stock will further aggra- 
vate existing shortages of 
liquidity in the money market. 
Although the large seasonal pay- 
ments of tax should begin to 
tail off m the next week or two. 
pressures will be maintained as 
a result of further large caHs 


ISTC AND BLASTFURNACEMEN 
REFUSE TO GO 


Nine steel 


unions agree 
to negotiate 


BY CHRISTIAN TYLER, LABOUR EDITOR 


Continned on Back Page 
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THE FIRST significant move- 
ment in the three-week steel 
strike came yesterday when 
leaders of seven craft and two 
general unions representing 
70,000 workers In tbe steel 
industiy agreed to resume 
negotiations with the British 
Steel Corporation on Sunday. 

But >their decision was taken 
without the agreement of the 
dominant unions — the Iron and 
Steel Trades Confederation or 
the National Union of Blast- 
fumacemen who between them 
represent 100.000 workers. 

These two unions refused to 
go to the Advisory, Conciliation 
and Arbitration Service for 
exploratory talks yesterday on 
the grounds that the BSC had 
not taken enough steps to 
improve its pay offer. 

Leaders of the ISTC and NUB 
were last night deciding whether 
to reject the formal notice of 
ne wnegotiations in spite of the 
other unions’ decision. 

Before news of the Sunday 
meeting came through, they bad 
confirmed their decision to call 
out some 20,000 members in 
private steel companies on 
sympathetic strike from Sunday 
morning. 

Some of the larger private 
companies tried to stop this 
widening of the action by 
applying for a High Court 
injunction, thus involving the 
courts for the first time in the 
dispute. 

Sixteen companies issued a 
writ yesterday seeking damages 
and four injunctions to stop the 
strike and picketing. Their 
application is expected to be 
heard by a Queen’s Bench 
division judge in private today. 

The British Indenpedent Steel 


Producers Association said the 
ISTC’s action was politically 
motivated and not immune from 
the law. 

John Elllolt writes: Tbe Con- 
federation of British Industry 
has decided to adopt a low key 
approach to the steel strike, 
even though its members risk 
problems in a few weeks’ rime 
as stocks run out 

This emerged last night after 
the CBTs regional chairmen 
and monthly council were 
addressed by Sir Charles Vii- 
liers, BSC chairman, Mr. Bob 
Scholey, chief executive, and 
Mr. Gordon Sambrook, commer- 
cial director, on the corpora- 
tion's policies and on the 
prospects for resumed steel 
supplies once the stoppage ends. 

Sir John Methven. CBI director 
general, said later: “ There is the 
problem from here on in of 
people not having the necessary 
widget" 

But such possible shortages of 
supplies were not leading the 
CBI to put any pressure on 
either the corporation or the 
Government to settle the dispute 
which was at a '‘particularly 
delicate stage." 

• The attempt to disrupt oil 
production in the North Sea 
spread yesterday from Aberdeen 
to the ports of Montrose and 
Dundee, which are used by oil 
field supply boats. Dockers at 
both ports agreed to black the 
shipment of pipes and other 
steel goods to North Sea oil rigs. 

Picket leaders will today also 
visit Peterhead oil supply base 
and Fraserburgh. Aberdeen 
dockers have already pledged to 
black offshore steel. 

Strike effects, Page 9 
Politics Today, Page 16 


Cerby seeks £50m 
EEC development aid 


BY GILES MERRITT IN BRUSSELS 


PROPOSALS INVOLVING up to 
£50m worth of aid from the 
EEC’s regional and social fund 
for the stricken steel-making 
town of Corby, Northants., are 
to be raised at the European 
Commission today by Corby 
Industrial development experts 
and BSC executives. 

Corby’s steel complex, with 
the exception of its tube works, 
is due to close in two months. 
Infrastructured development is 
necessary to provide local 


employment for BSC's 5,500 
redundant workers. 

It is not certain that the 
British Government would con- 
tribute an amount equal to aid 
the EEC might provide. 

More than 150 UK companies 
have applied to invest in Corby. 
But BSC Industries, the corpora- 
tion's job-creation unit, says 
Corby's re-development depends 
on provision of new road links 
and other basic amenities, for 
which total costs of £50n>£100m 
have been suggested. 


“It’s a good thing someone 
knows the way through” 



jungle can appear a tangled and 
impenetrable pi 


undergrowth of rules, regulations, 
i, bye-laws, contract small print 


rpenetrame place. 

Have you got the best possible deal 


laws. 

and leases which such questions plant 


in tout path? 
The best 


from your landlord? 

Could you develop that unused corner 
of land behind the warehouse and if so, 
how? 

Is your insurance based on correct 
values? Are you showing the-right asset 
figures in your books? Are you paying 
too much in rates? How much could you 
get for the old factory? 

And how can you cope with the heavy 


I answer is to obtain 
professional advice, advice which we 
can provide from the experience gained . 
in acting for large industrial and, 
commercial organisations for nearly 
100 years. 

Our services cover all the questions 
mentioned above, and many more 
besides. Ifyoud like to learn more about 
them, our Senior Partner, Mr J.E.G. 
Peisei, FRIGS will be glad to help. 


FULLER 

PEISER 


OaVi.S Surveyors 

Thavies Inn House 
3-4Ho!bom Circus 
London ECIN2HL 
01-353 6851 Telex: 25816 

MaadklllMrtiihe 
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EUROPEAN NEWS 


Sakharov adds 
his voice to 
invasion protest 


Burden of i why gold prices make remonetisers uneasy 


BY DAVID SATTER IN MOSCOW 


DR. ANDREI SAKHAROV, the 
exiled Nobel Peace Prize wixx- 
• ner, yesterday joined other 
Soviet dissidents in denouncing 
the Soviet invasion of Afghanis- 
tan- A statement issued by 
. them said that a nation which 
does not respect "basic indivi- 
dual rights’* poses a threat to 
all mankind. 

Dr. Sakharov, who was 
arrested and sent into indefinite 

- exile in the closed city of Gorky 
on Tuesday, is reported to have 
telphoned friends In Moscow 

-from the city and told them to 
issue the statement which had 
been prepared by the committee 
\ which sought to monitor Soviet 
observance of the Helsinki 
Accords. 

- The statement was signed by 
Dr. Sakharov’s wife. Yelena ' 
Bonner, a leading member of 
the Helsinki group, who went 
to Gorki with him; Sophia 
Kalistratova, a retired lawyer; 
Ivan Kovalyov, the son of an 
imprisoned physicist; and Malva 

Soviet Minister 
told of French 
disapproval 

By Our Paris Staff 

FRANCE EXPRESSED yester- 
day its disapproval of the Soviet 
intervention in Afghanistan and 
the arrest of Dr. Andrei Sak- 
harov in talks between M. Jean 
Francois-Poncet, the French 
Foreign Minister, and Mr. 
Georgi Kornienko, the Soviet 
Deputy Foreign Minister. 

The meeting was held under 
an agreement that the two 
countries would consult each 
other in situations deemed to. 
threaten world peace. It took 
place only a day after the 
premature return from Moscow 
of M. Jacques Chaban-Delmas. 
president of the French 
National Assembly, who cut 
short his visit in protest against 
Dr. Sakharov’s arrest 

Though strongly critical, the 
French Government has made 
it dear that it does not want 
to jeopardise East-West detente, 
by hasty measures 

At the same time, it 
emphasised that French support 
for detente is not “ uncondi- 
tional.” 


Lands, another member of the 
group. 

Dr. Sakharov, who has been 
closely associated with the 
Helsinki group but is not a 
member, added his signature, 
and four other persons also 
signed including the writer, 
Georgy Vladimov. 

The statement, which in the 
present atmosphere represents a 
direct challenge to the authori- 
ties, said that the absence of 
basic human rights or truthful 
information in the Soviet Union 
gives the Soviet leadership the 
ability to take decisions affect- 
ing not just the future of our 
country but of all humanity 
without any form of control." 

In a separate appeal, 18 
friends and associates of Dr. 
Sakharov protested against his 
banishment for an undetermined 
period. "Andrei Sakharov is 
the pride of his country and its 
people, a humanist and a 
scientist,” their statement said. 

Berlinguer and 
Carrillo hold 
strategy talks 

By Robert Graham in Madrid 

THE FUTURE strategy of 
Eurocommunism Is expected 
to be discussed in detail today 
when Sr. Santiago Carrillo, 
the Spanish Communist 
leader, meets Sig. Enrico 
Berlinguer, his Italian 
counterpart, in Rome. 

The Spanish party has 
strongly condemned the 
Soviet Invasion of Afghani- 
stan, closely reflecting the 
attitude of the Italian party. 
The Spaniards have also 
attacked the banishment of 
Dr. Andrei Sakharov. 

The main concern of the 
Spanish party is to work oat 
a common strategy and to 
minimise the consequences of 
deteriorating East-lVest rela- ! 
turns on its domestic political 
position. 

Sr. Carrillo Is also con- 
cerned that the health of 
President Joslp Broz Tito of 
Yugoslavia declining could 
reinforce the retrenchment of 
the East and the West lato 
very separate blocs. 


oil imports 
grows for 
E. Germans 

By Leslie CoCtt in Berlin 

EAST GERMANY, which had to 
cover a price increase of 17 per 
cent for Soviet oil last year, is 
gaining a breathing space doe 
to the rise of only 4 per cent 
for the 19m tonnes of oil it will 
import from the Soviet Union 
this year. 

But although the East Germans 
are being charged 66 roubles 
f$101) a tonne (60 per cent of 
the current international price 
of 524 per barrel). East German 
industry is running flat out to 
pay back Soviet credits for oil, 
natural gas, and coal. 

The two countries signed 
their trade agreement for 1980 
this week, and an analysis by 
two West German economists 
reveals the growing problems 
faced by East Germany. 

Dr. Jochen Bethkenhagen and 
Dr. Horst Lambrecht, of the 
German Institute of Economic 
Research in West Berlin, noted 
that this is the last year East 
Germany is to receive a larger 
amount of Soviet oil, an added 
0.5m tonnes. I m p o rt s of most 
other Soviet products will 
remain static because of the 
widening trade deficit caused by 
energy imports. 

Between 1975 and 1979 East 
Germany ran up a deficit of 
Rbs.l.5bn ($2. 5 bn) — equivalent 
to 40 per cent of the value of 
its exports to the Soviet Union 
last year. The gap is believed to 
have widened last year because 
of the jump in oil prices which 
are calculated in Comecon on a 
sliding five-year average. 

Paul Lendvai reports from 
Vienna: The Soviet Union will 
not increase oil and gas ship- 
ments to Czechoslovakia during 
the coming five-year plan period 
1981-1985. toe Czechoslovak 
news agency has announced. It 
said this meant that two-thirds 
of the projected increase in 
fuel consumption must be met 
from domestic resources. 

The statement makes dear 
that Czechoslovak efforts to save 
the $2.5bn agreement signed 
with Iran in 1976 have failed to 
to achieve results. Under the 
agreement, Iran would have sup- 
plied some 17bn cubic metres of 
gas to toe Soviet Union which 
in turn would have delivered 
an equivalent of gas to Czecho- 
slovakia. West Germany, Austria 
and France. 

Zt is now evident that- the 
Soviet Union is only willing to 
carry out its contract u al obliga- 
tion under the current five-year 
plan. 


| BY DAVID MARSH 

FOR THE Finance Minister* 
from the Big Five industrial 
‘ countries meeting near Frank- 
! furl last weekend, the dollar’s 
rema :able steadiness was some 
consolation in the face of un- 
precedented turbulence on the 
gold market 

Indeed, some central bankers 
claim that the events of the last 
few weeks show that the gold/ 
dollar link — for the first time 
in modern history — has been 
well and truly severed, and that 
this is sufficient reason for 
sitting back and allowing the 
gold market to ride out its 
speculative excesses on its own. 

But despite the show of un- 
concern, there remains con- 
siderable disquiet about the 
effects of the surge in the gold 
price on the long term develop- 
ment of toe international mone- 
tary system. 

This is one of the reasons 
behind the renewed impetus 
being given by the International 
Monetary Fund to set up a sub- 
stitution account to boost the 
importance of international 
reserves of the IMF’s currency 
banket, the Special Drawing 
Right. 

This scheme, for central 
banks to swap part of their 


Monetary authorities 
can hardly ignore the _ . 
fact that supposedly 
demonetised gold, 
valued at market prices, 
makes up 70 per cent of , 
the total official reserves 
held by the world’s . . 
central banks—a 
proportion last seen in 
the 1950s. 


doHar holdings for SDR- 
denominated assets, was one of 
the main topics under discus- 
sion at last weekend's meeting 
of officials from the U.S.. West 
Germany, France, the UK and- 
Japan. If all goes well, the IMF 
hopes to reach general agree- 
ment to set up the account, with 
an initial volnme of $10 to 930bn. 
at its annua! meeting in 
September. 

Following last weekend's 
gathering. Sig. Filippo Maria 
Fandolfl. the Italian Treasury 
Minister and chairman of the 
IMF’s interim committee. 


decided tn visit developing 
countries in. the Middle East 
and South America to try to 
win support for the scheme. 

He is expected to discuss the 
proposal that the IMF should, 
use part of Its gold stock to 
support incom e, p aid- - out . to 
holders of the SDR assets. The 
idea that the IMF could use Its 
holdings . of around. lOOra 
ounces of gold — worth roughly 
$70bn at present market prices 
— to back capital and Interest 
payments might prove an attrac- 
tive carrot for participating 
central banks. But it also risks 
further reviving the controversy 
over the remonetisation of gold 
which has been a .sore point 
between the U.S. and Europe for 
'much iof the last decade. 

The U.S. can certainly argue 
—as officials have been doing 
over the past, week or sot- that 
gold’s chronic instability of. late 
has destroyed the remonetisers* 
case that the metal should be 
returned to a central role in 
the monetary system. 

But the monetary authorities 
can hardly ignore the fact that 
supposedly demonetised gold, 
valued at market prices, now 
makes up about 70 per cent of 
total monetary reserves held by 


the world’s central banks — a 
proportion last seen in the 
1950s. • • 

Indeed,, one reason why . the 
US. is reluctant to* bold a 
further gold auction at present 
may be that it has awakened 
to the folly of selling off what 
appears to be- an appreciating 
asset 

The rise tn value of toe U.S. 
gold stock to -around BISGton — 
almost enough . to settle 
America’s total overseas debts — 
may. Ironically enough, have 
been one of the principal factors 
supporting the dollar in recent 
weeks. 

Nor can central bankers and 
finance ministers lightly dismiss 
the suspicion that strong de- 
mand from . toe oH exporting 
countries, iriuch have become 
large holders of reserves, may 
have contributed significantly to 
the gold price explosion. 

Heavy buying of gold — and 
silver — from the Middle East, 
clearly signalling .a distrust of 
paper currencies In general, has 
been linked to a general effort 
by these countries to diversify 
the content of reserves in 
official and private hands. 

Significantly enough, Zurich 
gold dealers report that some 


central hanks in Latin American 
countries have also been paf* 1 ?*' 
pating in the gold rush } n 

recent months, albeit to a reia- 
ttvdy minor extent. 

’The reluctance of the Euro- 
pean and Japanese authorities 
to shoulder some of the reserve 
currency burden of the dollar 
has been one of the reasons why 
the idea of the SDR substitu- 
tion account has gained in 
favour among the 1 industrialised 
countries over toe past 12 
months. 

But there is also a more 
positive approach. This is the 
desire to offer reserve holders 
a multinational asset, with 
perhaps the lore of pallia 1 gold 
backing, which could prove a 
more reliable investment than 
a single currency unit — 
especially to countries whiefi 
fear political interference with 
their dollar holdings of the sort 
decided by President Jimmy 
Carter in connection with the 
freeze of Iran's dollar assets last 
November. 

Certainly, at the moment 
there is little to persuade toe 
oil producers that toe SDR the 
IMF’s “ paper gold ” would be 
a better bet than the real thing. 


Giscard seeks Gaullist restraint 


BY ROBERT MAUTHNCR IN PARIS 


THE FRENCH President M. 
Giscard d’Estaing yesterday 
met M. Jacques Chirac, leader 
of the Gaullist party, for the 
first time in more than a year 
in an attempt to tone down 
the Gaullists’ growing hostility 
towards the Government Their 
lunch was described as a private 
occasion, but has provoked 
widespread speculation about its 
long-term political significance. 

The meeting between the 
President and bis former Prime 
Minis ter follows the recent 
dispute between the Govern- 
ment and the Gaullists over 
the 1980 budget Zt was the 
latter’s refusal to vote for the 
budget which forced the Gov- 
ernment to resort repeatedly to 
a special constitutional proce- 
due to puih It through the 
National Assembly. 

Political commentators are 
intrigued by the motives which 
led President Giscard to extend 
an invitation to M. Chirac at 
this particular time. 

The Gaullist leader, who has 
remained uncharacteristically 
silent over the past few months, 
is due to give a news conference 
on February 12 at which he is 
generally expected to annuonce 


The French Government 
has set an optimistic Inflation 
target of around 10 per cent 
this year after an 1L8 per 
cent Increase in the official 
consumer price index lor 
1979, writes David White. M. 
Rene Monory, Economy Mini- 
ster, said the 1979 perform- 
ance was better than the 
previous year's 9.7 per cent 
rise, considering that 2.5 per- 
centage points were added on 
hy oil price increases. Decem- 
ber showed a monthly rise of 
0.8 per cent, compared with 
0.7 per cent in November and 
a much bigger Increase is 
expected fn the January 
figure. The 1979 result 
followed three years in which 
inflation had kept just inside 
single figures. 


his candidacy for the presiden- 
tial election in the spring of 
1981. Since M. Giscard d’Estaing 
will almost certainly be running 
for a second term, the rivalry 
between the two men is more 
likely to increase than diminish 
over the coming months. 


In the circumstances, it Is 
difficult to see how the Gaullist 
party can be prevailed upon to 
modify its basic strategy. This 
is to underline its own identity 
hy differentiating itself as much 
as possible from government 
policies. 

Though this leaves a little 
room for a real improvement 
in relations. President Giscard 
clearly hopes to persuade- M. 
Chirac to avoid any action which 
could bring about a political 
crisis before the presidential 
election. 

The President is understood 
to he opposed to a dissolution 
of Parliament before the elec- 
tion. although he might be 
forced to do so if the Gaullists 
continue to oppose government 
legislation. Even if Mr. Chirac 
cannot be expected -to abandon 
his critical attitude, he . might 
agree to adopt a less consis- 
tently hostile stance in the 
National Assembly. 

What is certain is that a 
general election at this stage 
would not. be in the Interests of 
the Gaullists, whose standing in 
the opinion polls leaves much 
to he desired. 


Radical party bid to block 
Italian anti-terror laws 


BY RUPERT CORNWELL IN ROME 


ITALY'S emergency anti- 
terrorist measures, brought in 
by Government decree last 
December, are threatened by a 
filibuster by the small Left-wing 
Radical Party during the current 
parliamentary debate to bring 
them into law. 

The package has broad 
endorsement from the other 
parties, hut its provisions to 
extend to 48 hours the police 
right to hold -and question 
suspects, and strengthen their 
powers of telephone tapping and 
random search, ; have been 
challenged by the Radicals as 
unconstitutional. 

The party’s 18 deputies have 
put down some 5,000 amend- 
ments. All, In theory, must be 
at least discussed, even if the 
Government decides to make the 
anti-terrorist BUI a matter of 
confidence, in which case a 
single vote would take place on 
the entire measure. 

Last night emergency talks 
were under way. sponsored by 
the Socialist Party, to try to 
reach a compromise. This 
would involve agreed modifica- 
tions to enable the measures 


to become law before February 
14, when the 60-day life of the 
decree automatically lapses. 

Should these efforts Tall and 
the Radicals stand firm, their 
continued obstruction will both 
inflame further the political 
atmosphere, and reduce what 
remains of the prestige of the 
Italian Parliament. 

The debate has coincided 
with statistics for 1979 show- 
ing that there were 1,183 
attacks against public buildings 
during the year, while 40 people 
were murdered by terrorists, 14 
of them police and five politi- 
cians. Yesterday police carried 
our ftirther roundups of sus- 
pects in Milan, Padua and other 
northern cities. 

In Sardinia a separate drag- 
net has brought In 16 suspects 
(and arrest warrants have been 
issued for a further 23 people) 
In connection with the spate of 
kidnappings on the island 
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Sabena’s proposal 

An unhurried airport at the centre of a busy uuernadorud network 


A privileged location 
Sprawlin g, overcrowded airports are- 
all too common in Europe. Brussels 
Airport is a welcome exception. Al- 
though centre of a vast international 
network, it naimazns a human dimen- 
sion by grouping all services within a 
s in g le terminal, thereby eliminating 
bus transfers and long walks through 

endless corridors. 

As the hub of Western Europe. Brus- 
sels Airport is geared to the needs of 
transit passengers, so crowds are 


smaller, queues are shorter and bag- 
gage handling quick, reliable and effi- 
cient. 

The Sabena network 
Founded in 1923, Sabena the Belgian 
airline was already operating regular 
flights to Central Africa as early as 
1925. Today, Sabena carries over 
2 million passengers annually to some 
75 destinations in marc than 50 coun- 
tries around the globe. From the UK, 
Sabena offers you 99 passenger and 17 



cargo flights per week from London 
and Ma n chester to Brussels, Antwerp, 
Liege, Chartered and Ostend. Brussels 
is also directly accessible from Bir- 
mingham and Edinburgh without 
having to pass through London. 

Man ches tcr-Brusscls 

This year we are proud to celebrate tte 

30th anniversary of our first 
flight to Manchester. On June 15, 1949 
a DC 3 "OG-AUV" touched down at 
pr ecisely 1254 p.m. bringing the first 
13 UmnesHnen by air from Brussels. 
Today; Manchester is linked daily with 
Sabesa’s worldwide network. 



Sabata and ytrw travel agent en 
pai PiatandTsowldbt happy tppn>- 
ztdt arty ndiiinomlixfonaazkmstK 
a tear agave. 


Sheraton. The fastest-growing 
erf the three hixuryhotelchaJiis. 
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LONDON - The Shcratou-Park Tower is 
in Knigblsbridge. one of London's favourite 
shopping anas. US a few minutes’ walk 
from Harrods and a papular place to stay. 

In case it should be booked out, we have two 
more fine hotels at Heathrow Airport. 


. '• rf” -v; V 

Hv. ' ■ > a- te jg gj ait : 

rrrr rTTTM- ’ r.ir n j* 

'■•_e • * iry. •• r-rnrr»Ti -.'r a a a r o rt-ir rr& ■ 
• 5 ■"■** Vn TiTTrr;-.r^r^r rsr ar rr 

riV ;^'-n i • -p: Tm if gr .tt; Tr /y : J r ‘ u « 


LONDON-HEATHROW - The pool area 
at our London Skyflne. right nt Heathrow 
Airport. Is 80 fret hlah. bly as a football 
fidd. ghKt'enclosed- Dry off and sit down 
to a luscious Caribbean dinner. The best 
escape in town. 
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ZURICH — The Allantte-Shcrafon nestles 
quietly at the foot of the Uetllbvrg, a few 
ndnutes from the city's centre. Some say 
the Swiss taught the world the art of inu- 
keeptog. Stay wilh us in Zurich and «cc. 


LUXEMBOURG - The Acrogolf- 
Sbcrafon lies lou deep. nrren forest 
dose to the tncemailoiul import 
an the edge of a superb adf course. 
Further features- Speciality anil 
man. Restaurant Franca is over 
looUnsssnlcBandCanintsc] Book 
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*■ RESEHVATRONm 
•; S he ra io n** eachtstoe worldwide 
; computerised reservation service; 
London 6366411 
Frankfurt 295306 
Amsterdam 434874 
Zurich , 510828 

Paris 0792800 
rro&Mls 2194596 
w t al‘ - am nearest Sheraton Hotel 
or reservation office. 
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OVERSEAS NEWS 


Jiaifiii Henderson in Tehran and Andrew Whitley in London outline the problems confronting the winner of today’s presidential poll 

President faces a battle for power in Iran 


IRAN.. GOES to -the polls today 
to . elect the first President of 
the Islamic Republic, a chief 
executive who, in theory - at 
least, will have as much power 
as the former Shah ever had. 

With his election, the process 

- of installing a permanent 
_ government, begun last month 

with the referendum on the 
Islamic constitution, will have 
taken an important step for- 
ward. Next month, voting 
takes place for _ a legislative 
assembly end, thereafter, a new 
'a dmi nistration, under a ' Prime 
. Minister responsible to the 

- President is to be selected.. ' 

. However, Iran’s unique 
experiment in “dual govern- 
ment,” in .which the clergy pull 
all the strings, will not- .dis- 
appear . once these, shiny, new 
institutions are-m place. 

. .The . 14-znan Revolutionary 
Council looks likely . to prolong 
its- own life indefinitely; a 
“Council • of . . Guardians" 
charged with supervising 'all 
legislation to ensure its 
; accordance with Islam is to be 
formed; and, at the apex, Aya- 
tollah Khomeini is vir tuall y 
certain- to take up the supreme 
religious and political role of 
“ Velayat-e-Faghih,” the trustee 
of the nation’s affairs: 

• In the coming weeks a new 
dimension, will be added to the 
already acute political uncer- 
tainties -in Iran as the President 
attempts to establish his rela- 
tionship with* the clergy* 

. appointed bodies: 

_ Ear. from -Standing above the 
fray, the countiy’s chief execu- 
tive is likely to be sucked into 
the infighting between rival fac- 
tions which. is plaguing the 
ruling elite. As for attempt- 
ing to. impose his authority in 
the country as a whole, .whoever 
Is successful will need to create, 
an' instrument of .power loyal to 
himself. 

: . .After repeated purges to pre- 
vent a counter-coup; the once 
powerful Iranian' military 
machine is in a badly demoral- 
ised' state. One serving major 


described recently how disci- 
pline had broken down to the 
.extent of - outright refusal by 
soldiers in a (Hass which be was 
lecturing to Listen to what he 
had to say. 

Where the loyalty of the para- 
. military Revolutionary Guards 
lies is not clear, but ft is 
thought to be favourably ; "dis- 
posed to Dr. Mustafa Chamran. 
the Defence Minister.' one of the 
so-called “Syrian gang” in the - 
.Iranian leadership. The Guards 
have not backed any particular 
candidate. 

“ Dealing with the minorities 
will be. one of the most pressing 
tasks for the new President 
Recent concessions ' from 
Ayatollah Khomeini will help, 
but the -task of reconciling the 
large proportion of the popula- 
tion Which feels the revolution 
Is not in its interests to 
cooperating With Tehran and 
Qom will be long and arduous. 

- If he is elected. Mr. Abol 
Hass an Bani-Sadr, the economic 
' theoretician of the revolution 
and current favourite to win the 
race, has promised to make a 
reform of the economy his top 
priority. 

Oil production is believed to 
be still running at comfortable 
levels around 3m barrels a. day. 
But from the scanty informa- 
tion emerging from tbe oilfields 
in .the south-west output 
appears to be fluctuating wildly 
because of a combination of 
technical, administrative and 
po litical probl ems. 

Chronje- unemployment, 
thought, to involve about 2m 
people from all walks of life, 
has to be tackled urgently if 
it. is not to pose a medium- 
tqrm threat to tbe regime. 
Related to it are the demands 
heard first during tbe agitation 
against the Shah for more, and 
cheaper, housing and for stable 
food prices. 

As the revolution approaches 
its first anniversary, die points 
of uncertainty are, therefore, 
more acute than at any time in 
the past year. 


• ABOL HASS AN BANT 
SADR, 44 (right), has been 
Finance Minister since the 
Bazargan Government fell in 
November at the beginning of 
U.5. embassy hostage crisis. 
For a time he was also Foreign 
Minister. Before* the revolu- 
tion. he studied at the 
Sorbonne In Paris' where he 
worked on a synthesis of 
Koranic codes and modern 
economics, laid ont in his 
book “Economies of Divine 
Unity.” JTn Western terms his 
economies are quasi-Marxist. 
As a member of the revolu- 
tionary Council, his . views 
were being heard even before 
be became a Minister: He is 
credited with arranging the 
nationalisation of banks and 
insurance companies last year, 

■ ADMIRAL Ahmed Madani, 
50, (right) Is the most 
Western of those standing and 
this will probably be his 
downfall. Even if he is 
elected, it seems unlikely that 
the clergy could work with 
him. His fame and position 
stem from his work since the 
revolution as head of the navy 
and governor-genera) of the 
south-western oil. province of 
Khuzestan. In' these roles, he 
has achieved a reputation as 
a trouble-shooter. The ferocity 
with which he has pot down 
fighting by the minority Arabs 
in Khuzestan has not endeared 
him to some. Maliciously or 
not, be is seen as a possible 
Napoleon figure. “In a few 
years he could be another 


. and plans to nationalise 
foreign trade. A favourite in 
the current campaign, he 
owes his popularity to the 
respect he has gained from 
the people for bis air of 
honesty .and intellect. He Is 
. 'also known to be very close 
. to Ayatollah Khomeini. If 
elected, he would probably 
find it difficult to work with 
another Khomeini favourite. 
. Sadegh Qotbzadeh, who 
succeeded him as Foreign 
Minister. Both men are 
reliably reported to be. unable 
to stand each other. He is 
widely' believed to want to 
solve the hostage problem 
quickly. The big question is 
whether he will be prepared 
to involve himself in the 
necessary political in-fighting. 

Reza Shah (tbe Shah’s father 
who, as a mere Cossack 
officer, stezed the throne),” 
is among the views expressed. 
Nevertheless, his anti-Shah 
credentials remain good — 
unlike some who seem to have 
built them up since the revolu- 
tion. As a naval officer in 1971 
he was court ooartialled for his 
political views and forced into 
retirement. -Banned from 
leaving the country, be tanght 
politics and economics at 
university. His reputation for 
toughness does not eome over 
in persona] contact. Instead, 
he seems a mild, thoughtful 
man. A good manager, the 
extent to which he has revital- 
ised the navy since the revolu- 
tion Is arguable. 






• HASS AN HABIBI, 43. is an 
Introvert and, therefore, an 
unlikely spokesman for the 
Revolutionary Council. 

Journalists who saw him with 
Khomeini, in Paris cannot 
remember, him opening his 
month once- He became one of 
the front-runners in the .elec- 
tions after the Qom- Theo- 
logical College backed him. 
Since then, other clergy have 
done so. as well. His views 
have only recently become 
known. In a interview two 
weeks ago he candidly said the 
Revolutionary Council had no 
control over the students hold- 
ing the embassy hostages. 
While saying that the Presi- 
dent will have to solve the 
Issue, he also insisted that the 
Shah most be returned first. 
If the Shah were not returned, 
he commented that “it was 
not that difficult to live with 
a deadlock." He is Minister of 
Culture and Higher Education, 
a position he held In the gov- 
ernment Of Mehdi Bazargan. 
When Bazargan resigned at 
the start of the present crisis 
and was asked to join the 
Revolutionary Council. he 
apparently insisted that Habibl 
should join as welL He has 
not been affected by the cam- 
paign waged against Bazargan 
by the embassy students for 
the contacts which the former 
Premier's National Freedom 
Movement had with the U.S. 
Habibi was never a member of 
the movement, 4 but one of 
Bazargan’s former Ministers, 
Abbas Amlr-Enfezam. has been 
arrested and accused of spy- 
ing because of the contacts. 


After II weeks, the crisis with 
the U.S. over the Shah and the 
diplomatic hostages in Tehran is 
not visibly nearer resolution. 
There has been a late, but grow- 
ing, awareness of the danger 
posed by the Soviet Union's' 
invasion of Afghanistan, but an 
unwillingness to do anything 
about it other than a . ritual 


diplomatic protest. 

Ayatollah Khomeini's hospita- 
lisation in Tehran for heart 
treatment this week could not 
have come at a worse time. No 
procedure is laid down in the 
constitution for a successor to be 
found, while the prospect of his 
absence from the scene spot- 
lights the lack of any heavy- 


weight and un controversial 
figure waiting in the wings who 
could fill the immense gap he 
would leave behind. 

Although the outcome of to- 
day’s presidential election is 
unlikely to reduce the overall 
doubt about where the revolu- 
tion is heading, its significance 
lies in the .fact that it is being 


held at all at this time of un- 
certainty. 

The prerequisite for the 
candidates was complete loyalty 
to the Ayatollah and his con- 
ception of a clergy-run state. On 
these grounds, the only notable 
figure from outside the main- 
stream of Islamic politics, Mr. 
Massoud Rajavi, the leader of 


the radical Mujaheddin-e-Khalq 
organisation, was forced to 
stand down. 

After weeding out more than 
100 lesser candidates, only 
eight are left in the race — all 
of them with an approved 
revolutionary background. As 
- they -vie with each other to 
prove to the electorate their 
.closeness to Khomeini, tbe 
campaign has inevitably been 
fought on the basts of per- 
sonality rather than policies. 

The candidates are a mixed 
group. By no means all are 
capable of imposing their per- 
sonality on a system where 
power has been up for gTabs 
during the past year, retainable 
as long as -it is held in the name 
of Ayatollah Khomeini. 

The favourite is Mr. Abol 
Hassan Bani-Sadr, the Finance 
Minister who lost his foreign 
affairs responsibilities when he 
made the mistake of taking an 
initiative over the U.S. crisis 
without first receiving the 
approval of the Ayatollah. 

His main rivals for the 
presidency are Mr. Hassan 
Habibi. the Revolutionary 
Council's spokesman and the 
man with the backing of the 
most influential group of 
clerical opinion in Qom, and 
Admiral Ahmed Madani who 
has resigned as head of the 
navy and is now a favourite 
with the middle class and 
businessmen. . 

Mr. Sadeq Qotbzadeh. the 
Foreign Minister. . is given an 
outside chance. He never really 
caught the public's imagina- 
tion. though his revelation on 
Wednesday that Panama had 
agreed to his request to detain 
the Shah pending extradition 
proceedings may well have been 
an eleventh-hour attempt to 
profit electoral ly from the single 
issue still uniting the country. 

The other man candidates are 
Mr. Sadeq Tabatabai, the 
Ayatollah's son-in-ia'w. Mr. 
Darius Forouhar, a right-wing . 
nationalist; Mr. ' Mohammed 
Mokri, the Iranian ambassador . 


to Moscow, Mr. Kazem Sami, the j 
head of the small JAMA party, 
and Mr. Hassan Ayet, now being 
put forward as a compromise 
candidate for the main pro- 
Khomeini political organisation, 
the Islamic Republican party. 

The IRP is presently in a 
state of deep disrray. Its 
original candidate was barred 
from taking part, ostensibly 
because he did not fulfil the 
requirement of being a “true 
Iranian.” But the party is also 
under surprisingly strong 
attack from a number of 
quarters. 

The outcome could be to 
damage severely tbe only party 
which has been able to establish 
a national network of support 
since the revolution. All other 
parties, as opposed to the two 
main guerrilla organisations 
who remain semi-underground, i 
are either regional in orients- ’ 
tion or small in terms of num- 
bers and influence. 

To be successful in the elec- 
tion a candidate has to win over t 
50 per cent of the votes cast. 
Mr. Bani-Sadr has expressed 
confidence that he is capable of 
achieving this target; but if no 
outright winner emerges today 
there will be a run-off between 
the wo leading candidates in a 
week’s time. 

Although the contest appears 
to have aroused considerable 
interest in some areas, the { 
recent history of unrest in the , 
minority regions means that the 
actual bolding of elections will 1 
not he smooth sailing. The | 
Kurds have announced their 
boycott of the polls,- but other 
dissident groups, such as the 
Baluchis and the Azerbaijanis, 
are expected to take part. 

The voting procedure is ; 
extremely vulnerable to abuse j 

as each of the estimated 22m 
voters must write the name of 
his choice on a blank slip. With 
more tban half the population 
illiterate, the result could well 
be decided therefore by local 
interest groups, above all the 
mullah in his local mosque. 


OTHER EUROPEAN NEWS 


W. Germany slims down 
for healthier future 


BY RHYS DAVID 

A SURPRISING force is 
emerging in Europe's troubled 
textile sector. In spite of high 
labour costs, static demand and. 
a steadily rising import penetra- 
tion (currently around 40 per 
cent) West Germany’s textile 
'. industry is able to look back 
with some satisfaction on 1979. 

In the first nine months — the 
latest period for which results 
are available — production and 
turnover rose by 4 per cent and 
exports by 12 per cent Capacity 
working - throughout the sector 
is at a healthy 80-90 per cent 

The strong recovery which 
West German textiles has made 
from the recession in 1974 has 
been based on a programme of 
extensive rationalisation and in- 
vestment,. involving the closure 
of- many plants and the loss of 
thousands of jobs. 

. The .number of companies in 
; textil es itself — yarn and fabric 
mahufacture — is down from 
3,600 in 1970 employing 500,000 
people to about 2,000 employ- 
ing 800,000 at present In 
clothing, there has - been a 
' similar decline, from . 381,000 
employees to fewer than 250,000. 
"Tbere' has also been a big drop 
■in the: number of home 
.workers. 

.'Output of yarns and fabrics 
lu^heeir maintained, however, 
largely as a .result of continuing 
heavy investment in modern 
machinery which works at 
higher speeds and delivers 
high quality products suitable 
for export markets. Between 
1974 and 1978, West Gennany. 
was the world's fifth biggest 
market for sbuttleless looms; — 
The basis of modern woven 
fabric production — behind the 
ITS ., Italy, the Soviet Union and 
France. " ' 

. ''West Germany was also tne 
.third most important market in 
western Europe, after Italy 
■and Greece for ring spuming 
equipment and third again after 
Italy and - France in the pur- 
chase. of the newer open-end 
spinning equipment. 

. Nevertheless, though l»i» 
has proved satisfactory, the in- 
dustry’s -predictions for 1980 
are characterised by caution. 
There is uncertainty, about how 
deep-- and prolonged the new 
recession is likely to prove and 
concern over current world 
political problems. ■ ■ 

According to Dr. Konrad 
Netindorfer. - director of 
Gesamttextn, the West Ger man 
textile federation, the mdustry. 
generally will be pleased if it 
mw match its 1979 performance 


this year at a time when oil 
price rises are likely to be 
squeezing consumer spending 
power. . 

One of the industry’s biggest 
companies, Nino, is expecting 
only a 1 per cent rise in the 
market and, with imports 
destined to grow again, com- 
petition among domestic pro- 
ducers for a share of the West 
German market will- be further 
intensified. 

The main import problem 
for West Gennany, as for the 
UK and other EEC countries, 
will be posed by the Far 
Eastern suppliers, and with 



world economic conditions' 
likely to continue difficult in 
the foreseeable future the West 
German" industry will " be 
strongly supporting efforts by 
other European producers to 
secure a renewal beyond 198L 
of the GATT multi-fibre 
arrangement, the agreement 
regulating - world trade in 
textiles. 

Providing some framework 
remains, the. West German 
textile industry, now believes 
that it can live with and adapt 
to competition from the Far 
East,' and there is now more 
concent over the threat posed 
by textile Imports from else- 
where. . 

U.S. imports based on access 
to cheap oil are begi nn i n g to 
enter the West German market 
and Greece its also expected to 
become an important low-cost 
source of supply after entry 
into the EEC. The West 
German industry is also appre- 
hensive that the EEC -.may be 
encouraged to increase substan- 
tially the 40.000 tonnes per 
year quota assigned to China. 

The industry also feels it 


would benefit from the removal 
of some of the non-tariff 
barriers to trade within the 
EEC. Among the examples 
cited are the French insistence 
on labels of origin. 

But although there are com- 
plaints over these and other 
problems, there is considerable 
confidence that a viable and 
healthy textile industry will sur- 
vive in West .Germany and the 
willingness of the industry to 
adapt would seem to support 
this. 

. Nino, itself, has reduced its 
labour force by roughly a third 
in the past five years to around 
4.000. Faced with increased 
competition from imported 
yarns and fabrics, the company 
has broadened its product range 
and invested heavily in equip- 
ment to manufacture two diffi- 
cult but currently popular 
fabrics, velvet and corduroy. 

There has also been a drive to 
increase exports, currently 50 
per cent of output, and to find 
new markets. The company has 
developed a strong presence in 
the UK market where it is an 
important supplier of fabric to 
garment-makers working '"for 
Marks and Spencer. 

• According to Dr.. Walter 
Ferner, the group’s chairman, 
the industry in West Germany 
as a whole is faced with further 
rationalisation with more, com- 
panies likely to withdraw from 
textiles and particularly cloth- 
ing. Nino believes, however, 
that there will always be a place 
for plants close to the markets 
: being supplied and able to react 
quickly to demand. 

The most vulnerable process 
will continue to. be clothing but 
here the West German industry 
expects, to deepen its involve- 
ment in low-cost production 
centres mainly in the Mediter- 
ranean and Comecon. 

The main losers from the out- 
ward. .processing of fabric and 
from other forms of import, as 
well as from rationalisation, are 
West German textile workers. 
Many more of them look des- 
tined to lose their jobs over the 
next decade as the industry 
places more and more empha- 
sis domestically on technology. 

The ‘ reductions that have 
taken . place in employment 
would seem to. have had .the 
effect so far, however, of help- 
ing -to create a more specialised 
and stronger West German tex- 
tile industry, well equipped to 
survive the continuing chal- 
lenges likely to be posed during 
the rest of the century. 


Strike hits Ekofisk field drilling 


FAY GJESTER IN OSLO 

r 100 • drilling rig 

■s' on Norway’s' Ekofisk 
J gas field have gone on 
in pursuit of pay der 
Production has not 
iffected, however, accord- 
Phillips Petroleum, the 
operators. 

ally, the dispute brought 
» to a. halt on only three 
ms— Ekofisk Alpha, Eko- 


fisk Beta and Toi^where Itorco 
is the drilling contractor, srax- 
Tnp ■ of production wells was 
stopped and they were 
“thoroughly secured, Philups 
said 

The striking rig crews want 
m immediate pay .. 10 

advance -of the spring wage 
'bargaining, but their employees 
have been pressed by the Nor- 


wegian Employers Association, 
. of which they are members, 
not to grant increases now. 
Drilling workers on Eldfisk 
Alpha, an Ekofisk satellite field, 
who: are employed by a con- 
. tractor not affiliated to the em- 
ployers association, have already 
been granted a 20 per cent rise, 
effective from January L 
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Richard Johns, Middle East Editor, looks at the response 
of the Moslem world to the invasion of Afghanistan 

Islam: divided it stands 


THE Islamic Conference that 
assembles tomorrow to discuss 
the Soviet occupation of 
Afghanistan will be the 11th 
gathering of Moslem foreign 
ministers. But it is the first 
emergency session ever called. 
■ The crisis nature of the 
hastily convened meeting in 
Islamabad could be seen as a 
reflection of the threat posed 
to others by an atheistic super- 
power's blatant intervention in 
. the affairs of a member of the 
organisation. 

However, the representatives 
of Islam in Islamabad are as 
unlikely as the recent meetings 
of the European Community and 
North Atlantic Treaty Organisa- 
tion to give a firm and unified 
response to the Soviet 
challenge. 

A large measure of disunity 
seems assured with the absence 
of six members accounting for 
about three-quarters of all Arab 
people but little more than one- 
sixth of Islam's 600m-700tn 
.adherents. 

One of the most vociferous 
assailants of the Sonet Union’s 
adventure, Egypt, was sus- 
pended from membership of the 
organisation last year because 
of its bilateral peace treaty with 
Israel The " Arab Steadfastness 
Front " — composed of Syria, 
Algeria. Libya, the People's 
Democratic Republic of the 
Yemen (PDRY), and the 
Palestine Liberation Organisa- 
tion — have given precedence to 
their opposition to that treaty. 

They have, in effect, decided 
to avoid giving any offence to 
Moscow, their main ally in the 
campaign against the Camp 
David Accords, and any appear- 
ance of support to Washington, 
the sponsor of the treaty. 

Iran-— despite showing in- 
creasing signs of apprehension 
about Afghanistan— still seems 
as obsessed with its confronta- 
tion with the U.S. as with the 
danger to itself from Soviet 
expansion. 

It has recommended a post- 
ponement of the meeting end 
will only be sending its Islama- 
bad ambassador as an observer. 
Turkey has its own reasons for 
not wanting to risk an open 
confrontation with the Soviet 
Union. 

Over the past decade the 
Islamic Conference has de- 
veloped as the only political 
expression of untmo. or the 
community to which all Moslems 
belong. 

The process has been slow 
and halting, not the least 
because of disputes over such 
issues as Paldstan-Indian 
enmity, the creation of Bangla- 
desh. the struggle of the Moro 
Nation Liberation Front against 
the Phillippines Government, 
and the Western Sahara. The 
main unifying factory has been 
the Arab-Israeli conflict and the 
aim of recovering Jerusalem. 
If lam's holiest shrine after 
Mecca and Medina. 

Nevertheless. Arab differences 
are usually reflected in the 


Islamic Conference with the 
non-Arab Moslem countries 
sometimes angered by alleged 
Arab tendency to see Islam as 
an extension of their own 
power. 

By and large the most that 
members have aspired to is a 
broad measure of consensus in 
line with the ideal of universal 
Islamic brotherhood. 

Politicai considerations 
played a large part in the 
genesis of the Conference. 
When the late King Feisai first 
proposed a Pon-Islamic pact in 
1965 he was mainly concerned 
with forming a conservative 
Moslem alliance to counter the 
influence of President Nasser 
of Egypt. 

But only after the 1967 Arab 
defeat by Israel and King 
Feisal's partial reconciliation 
with Nasser was the way open 


identify with the Third World 
and hopes of aid. 

In 1970 Turkey and Black 
African members resisted a pro- 
posal for all Islamic states to 
break off diplomatic relations 
with Israel, the 1975 meeting 
recommended a total rupture 
and the expulsion of Israel from 
the United Nations. 

In Islamabad there will be 
more absentees than at any 
previous conference with only 
33 out of a potential 42 
participants having accepted 
invitations. This is because for 
some members Afghanistan and 
the Camp David peace process 
have become hopelessly 
entangled. 

The two issues ate linked 
through the common denomin- 
ator of the Soviet Union's drive 
to extend its influence in the 
Middle East. 


MEMBERS OF ISLAMIC CONFERENCE 
(Populations at 1976 of countries with more than 1m) 


Algeria* 

14.4m 

Afghanistan* 

14m 

Bahrain 


Bangladesh 

89m 

Egypt* 

38 Jm 

Indonesia 

130m 

Iraq 

1IJ5m 

Iran 

33J5m 

Jordan 

27m 

Malaysia 

12.6m 

Kuwait 

1.03m 

Maldives 


Lebanon 

12m 

Pakistan 

7L3m 

Libya* 

2Sm 

Turkey 

40.9m 

Mauritania 

1.5m 

NON-ARAB AFRICA 

Morocco 

17m 

Cameroon 

7Sm 

Oman 


Chad 

4.1m 

PLO* 


Comoro. 


Qatar 


Gabon 


Saudi Arabia 

97m 

Gambia 


Somalia 

3.5m 

Guinea 

4.6m 

Sudan 

16.1m 

Guinea Bissau 


Syria* 

7.6m 

Mali 


Tunisia 

5.7m 

Nigeria 

77m 

North Yemen 

5.4m 

Niger 

47m 

South Yemen* 

T.7m 

Senegal 

5.1m 

United Arab Emirates 


Uganda* 

11.9m 



Upper Volta 

67m 


(* Not attending conference) 


for the 1969 Arab summit in 
Rabat that led to the establish- 
ment of the organisation with a 
permanent secretariat - in 
Jeddah. 

It needed the furore over the 
burning of the A I Aqsa Mosque 
in the Old City of Jerusalem 
to bring the heads of state 
together. 

An Indian delegation, repre- 
senting the world's fourth 
largest population of about 
60m, was turned away as a 
result of Pakistani protests. 
Other countries — including 
Saudi Arabia — were said to 
fear that the Soviet Union and 
China might demand the same 
access. 

The emergence of Bangla- 
desh was another source of con- 
tention at the 1972 meeting, but 
two years later the movement 
achieved perhaps its greatest 
success when it meditated 
between Pakistan and. Ba«^la- 
desh. 

By then a dozen African 
members had joined the 
organisation, a phene. me mn noi 
unrelated to the oil wealth con- 
centrated in Islamic possession, 
the producers’ growing effort to 


There may seem a bleak 
inconsistency in the refusal by 
members of the Steadfastness 
Front to criticise Soviet action 
in Afghanistan, but their pre- 
occupation is the military 
occupation of Arab territory by 
an alien people. For them. 
Jerusalem, the West Bank and 
the Gaza Strip are the heart of 
the matter — and Afghanistan a 
distant land. 

For Mr. Abdel-Halira Kh ad- 
dam. Syrian Deputy Premier and 
Foreign Minister, the choice 
seemed simple enough when he 
addressed the “ Steadfastness 
Front" last week: “Those who 
were trying to show the world 
that they were trying to defend 
Islam and Moslems were at the 
same time giving aid to the 
colonialist Zionists who were 
occupying Arab Jerusalem and 
killing Arabs and Moslems in 
southern Lebanon and 
Jerusalem." 

The joint statement issued at 
the end of the meeting argued 
in the same rhetorical terms. 
Yet the five Arab allies could 
not simply turn their back on 
the Islamic Conference. They 
proposed a postponement so 


that the opening of the Islama- 
bad meeting would not coincide 
with the date for “normalisa- 
tion” of Xsraeli-Egyptian rela- 
tions. and a change of venue 
to Saudi Arabia “ because 
Pakistan is openly cooperating 
with the U.S. and directly in- 
volved in the Afghanistan 
affair.” 

On the part of Syria, Libya 
and the PDRY — the one 
Marxist state in tbe Arab world 
— this reflected their total 
dependence on the Soviet 
Union for arms. 

Iran's attitude has also been 
convoluted. Mr. Sadeq Qotboza- 
deh. Foreign Minister, spoke 
earlier this week of the “real 
danger,” facing Iran's south- 
eastern provinces and warned 
that the country could not 
“ remain silent in the face of 
the Kremlin’s intervention in 
Afghanistan." 

He stopped short of associat- 
ing himself with the pro- 
Moscow Steadfastness Front. 
But be betrayed equal reluctance 
to be bracketed with the more 
conservative Islamic states or 
to expose himself and the 
regime to any charge of 
implicitly approving U.S. aid to 
Pakistan through attendance at 
the Islamabad conference. 

He had an even more con- 
venient and plausible excuse 
for proposing a postponement: 
the conference coincides witb 
Iran’s presidential election in 
which he is a leading candidate. 

For Saudi Arabia and Jordan 
the decision of the five members 
of Steadfastness Front not to 
attend will be a bitter blow. 

Nothing can disguise that a 
wedge has been driven into 
Islamic solidarity, wittingly or 
otherwise, by the Soviet Union. 
One objective envisaged by the 
conference conveners is a boy- 
cott of the Moscow Olympics. 
Saudi Arabia, Qatar and 
Djibouti have declared their 
intention not to take part 
though that will hardly hurt the 
Soviet Union. Turkey has 
indicated that it would not join 
such an embargo. > 

Other aims envisaged as an 
immediate retaliation against 
the Soviet Union's action are 
a merger of the various Afghan 
rebel factions, recognition of 
any such unified leadership as a 
national government-in-exile, 
and the provision of the neces- 
sary resources to resist the 
occupation. Agreement on a 
plan of action may be easier in 
the absence of the Steadfastness 
Front, but still looks hard to 
obtain. 

Even if General Zia ul-Haq’s 
will to resist has been 
strengthened by the legitimacy 
that the crisis has conferred 
upon him and by the prospect 
o? U.S. arms aid, others — includ- 
ing his own generals— may be in 
favour of greater prudence. 
Weakened by Arab defections. 
Islamic resolve and Saudi 
attempts to assert leadership of 
the Moslem world will be sorely 
tested. 


Import fee 
in plan 
for saving 
petrol 

USING the Iranian ami 
Afghan crises to drive home 
to Americans their vulner- 
ability to oil supply disrup- 
tiouns. President Jimmy 
Carter pledged further action 
to bring down US. oil imports 
in his State of the Union 
address. 

He set an &2m barrels a 
day (b/d) on Import limit for 
1980, and proposed a number 
of measures to enforce IL He 
also offered to bring the 
limit down still further “if 
the other off consuming 
countries win join ns in a fair 
and mutual reduction.” 

However, it is highly un- 
likely (hat any drastic 
measures will be necessary 
since the &2m b/d target far 
exceeds the expected level of 
imports this year. After peak- 
ing at 8.5m b/d In 1977, U.S. 
oil Imports fell to 8.1m b/d 
lost year, and are expected to 
drop further this year because 
of the rising cost of energy. 

Consumption 

JVIr. Carter said In his 
address that consumption of 
oil was down 8 per cent last 
year, and of petrol down 5 
per cent. Stressing that “ we 
must do more,” Mr. Carter 
appealed to the nation to con- 
serve energy, eliminate waste, 
and “ make 1980 Indeed a year 
of energy conservation.” 

He proposed the following 
measures: 

• The imposition of an import 
fee if foreign oil purchases 
threaten to exceed the target. 
This idea Is new, and suggests 
the Administration has 
dropped earlier proposals to 
limit imports by such means 
as “ auctioning ” rights to 
import oiL or by intervening 
directly in oil company pur- 
chase negotiations. 

• The establishment of petrol 
conservation goals in all 50 
states, to be mandatory if 
necessary. 

• Petrol rationing if a 
serious shortage develops. 
Last year, Mr. Carter was 

granted the right to impose 
rationing with Congressional 
approval if oil supplies drop 
more than 20 per cent. 

Mr. Carter added an appeal 
to Congress to pass all the 
energy legislation which be 
has proposed. The major 
items outstanding is the 
windfall profits tax on oil 
company earnings which will 
complete his programme to 
free US. oil prices from con- 
trol and allow them to rise to 
world levels. 



u AN ATTEMPT by any outside 
force to gain control Of the Gulf 
region will be regarded as an 
assault on the vital interests of 
the United States " (Applause.) 
“It will be repelled jby use of 
any means necessary. Including 
military force.” (More appjau.se 
from the assembled Congress.) 

Thus, President Jimmy Carter 
went to the core of his new 
doctrine for. containing the 
spread of Soviet influence into, 
the West’s oil. arteries, 'in a 
paragraph which White House 
officials underscored as the most 
important of the President's 
Wednesday night State of the 
Union address and one directly 
aimed at the Kremlin.. 

Saying at the outset “ It has 
never been more dear that the 
state of our union depends on 
the state of the world,” the 
President dealt almost entirely 
with foreign policy in the wake 
of the Tran and Afghanistan 
crises, and tacked on domestic 
initiatives virtually as an after- 
thought; 

Tracing the broad sweep of 
U.S.-Soviet relations over the 
1st 35 years, interlaced with 
alternating periods of co-opera- 
tion, competition and confronta- 
tion, Mr. Carter still said: “ Pre- 
venting nuclear war is the fore- 
most responsibility of the two 
superpowers.” Therefore, the 
SALT negotiations would not 
be abandoned (even though the 
strategic arms limitation treaty 
is in cold storage for at least the 
rest of this year), and Congress 
gave him kuite a big hand for 
this nuclear arms control com- 
mitment 

But the Soviet Union had 
come to a fork in the road. 
“WiH it help promote a more 
stable international environ- 
ment in which its own legitim- 
ate, peaceful concerns con be 
pursued? Or will it continue to 
expand its military power far 
beyond its genuine security 
needs, using that power for 
.colonial conquest?” 

Mr. Carter seemed to answer 
the latter rhetorical question in 
the affirmative. Its invasion of 
Afghanistan was “ a radical and 
aggressive new step ” and 
“could pose the most serious 
threat to world peace since the 
Second World War.” The reason, 
simply, was that Soviet troops 
were now within striking 
distance of “more than two- 
thirds of the world's exportable 
oil " in the Gulf area. 

But there are two major im- 
pressions in what the U.S. is 
now prepared to do. First, 
White House officials say the 
U.S. is ready to commit Ameri- 
can forces directly to defend the 
Gulf region, thus explicitly 
reversing the Nixon doctrine of 
the early 1970s under which the 
U.S. sought to rely on surrogate 
regional powers. 

But they refused to define 
geographically what this region 
is. Does Jt stretch from the Horn 
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of Africa to the Indian sub- 
continent? Or is It more nar- 
rowly just the Gulf -.oilfields? 
Congress, for one, will want that 
clarified. 

Second, the “ co-operative 
security framework” which 
President Carter is offering 
friendly and anti-Soviet coun- 
tries in this undefined region if 
deliberately vague. The White 
House says only that it is not 
an attempt “ mechanically to 
repeat ” the fixed alliance which 
the U.S. has in Europe and the 
Far East 

The vagueness is to allow a 
wide political spectrum of 
differing regimes to strike a 
variety of security arrangements 
with Washington. But within 
this broad ambiguity. President 
Carter spelt out a few concrete 
points an Wednesday night 


Pakistan 


The U.S. wili stick to its 1959 
non-treaty security agreement 
with Pakistan, but Mr. Carter 
said Congress would be asked 
” specifically to reaffirm this 
commitment-" This is essen- 
tially a compromise between the 
U.S. desire to stick to the word-' 
ing of the 1959 accord which 
talks of “ Communist aggres- 
sion.” and should therefore not 
alarm India, and Pakistan's 
anxiety that its agreement with 
the U.S. should get the cement 
of legislative approval. 

Iran was warned that if the 
U.S, hostages in Tehran are 
harmed “ a severe price will bo 
paid.” But if they are freed 
soon, Mr. Carter repeated his 
willingness to help Iran against 
the danger “ to the north.” This 


is at the very least a broad hint 
that, once the hostage crisis is 
over. Washington will not break 

all relations with Tehran, as it 'larity, but for whose 
h?d planned to do. political farsightedness 

The U.S. will press on with Garter had high regard. 


efforts to get autonomy for 
Palestinians in Israeli-occupied 
territories — the major irritant 
that has set the U.S. apart from 
much of the Moslem world. 
Underlining this, Mr. Sol Lino- 
wit z, the U.S. mediator in the 
Palestinian autonomy talks 
between Egypt and Israel, set 
out last night for discussions 
with leaders of Jordan. Egypt, 
Saudi Arabia and Morocco. 

The US. will push on with 
efforts to arrange air and naval 
facilities in countries around 
the Indian Ocean rim — specifi- 
cally Oman, Kenya and Somalia. 
It will also strengthen its capa- 
bility to get forces out to that 
area in a hurry, as part of the 
general increase in defence 
spending: 

To those European allies who 
have not seen the threat to the 
Gnlf in quite the same grave 
light that Washington has, Mr. 
Carter said that countering 
Soviet influence “demands the 
participation of those who rely 
on oU from the Middle East” 
Europe and Japan are -even 
more dependent than the US. 
on oil from the area. 

The new “Carter doctrine” 
bears the unmistakable hall- 
mark of Mr. Zbigniew Brzezin- 
rid, his National Security 
Adviser, not only because recent 
events have backed up his long- 
held. darker views of Soviet 
motives, but also because the 
President's . speech - bears a 
remarkable resemblance to an 
interview Mr. Brzezinski gave to 
the Wall Street Journal two 
weeks ago. 

It also has the stamp of Mr. 
Janies Schlesinger, the departed 
Energy Secretary, who Presi- 
dent Carter was forced to ditch 
last summer because of the 
secretary’s domestic unpopu- 

geo- 
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New attempt 
at Korean 
unity talks 

By Ron Richardson in Seoul 

SOUTH KOREA yesterday sent 
a letter to Mr. Lee Jon Ok, the 
North Korean Prime Minister, 
proposing preliminary talks (o 
arrange for a meeting between 
Mr. Lee and Mr. Shin Hyoo 
Hwack, the South Korean 
Premier. 

In the message Mr. Shin 
called lor three delegates from 
each side to meet.at Panmunjon 
on the border between North 
and South on February 6. 

He was responding to an offer 
by North Korea on January 12 
in which the South's long-held 
insistence that any contacts 
would have to be at Govern- 
ment-! o Government level was 
apparently accepted for the 
first time. 

A meeting between the two 
Prime Ministers would be the 
first official contact between he 
two regimes since the end of 
the Korean war in 1953. 

Although abortive negotia- 
tions began in 1972. the contacts 
were at a quasi-official level in 
which neither side was forced 
to accept the legitimacy of the 
other. 


Syrians fear 
Israeli attack 
in Lebanon 

By Ihsan Hijaxi In Beirut 

SYRIA HAS redeployed its 
troops in Lebanon and the 
moves are reported to be in 
anticipation of an Israeli 
attack. The troops have moved 
from positions along the 
southern coastal road between 
Beirut and Sidon to the Bekaa 
Valley in eastern Lebanon near 
the Syrian border. 

The move came as the Arab 
League, meeting in Tunis on 
Wednesday, extended the man- 
date of the 24,000 Syrian troops 
in Lebanon for another six 
months. 

Beirut newspapers yesterday 
reported that Damascus had 
received information that the 
Israelis were preparing a sur- 
prise attack against Syria across 
Lebanese territory. 

Mr. Menahem Begin. Israel's 
Prime Minister, last week 
accused the Syrians of getting 
ready for warlike operations 


Monitors watch Beit Bridge 


BY QUENTIN PEEL AT BEIT BRIDGE 


SOUTH AFRICAN troops 
operating inside Rhodesia to 
protect the Beit Bridge road 
and rail link between the two 
countries have been brought 
under the surveillance of the 
Commonwealth ceasefire moni- 
toring force. 

A three-man monitoring team, 
consisting of a British major 
and two sergeants, has been 
posted to the border town fol- 
lowing Lord Soamc's agreement 
to allow regular South African 
soldiers to remain in Rhodesia 
during the election campaign. 
The presence of the monitors is 
clearly intended to defuse 
Commonwealth criticism of the 
agreement between the Gover- 
nor and the South African 
Government 

The South Africans have been 
given permission to patrol up 
to 10 kilometres inside Rhodesia, 
but both British and Rhodesian 
officials insist that the right 
has not been exercised in the 
past 10 days. 

The visible South African 
presence at the bridge is not 
large. The bridge guard con- 
sists of a platoon of 2fi men 
dug into machine-gun emplace- 
ments on both sides of the 
river. They belong to a South 
African company of 130 which 
is based on the South African 
side. 

The Rhodesians insist that 
they have been unable to give 
adequate protection to the 
bridge because of a shortage of 
manpower. Before South Africa 
took over the job two years ago. 
it was done by Rhodesian 


police reserves. 60 men rotating 
every two weeks. 

The South African presence 
inside Rhodesia, apart from the 
immediate bridge guard, has 
ben primarily of patrols up to 
the 10-kilometre radius around 
3ei$ Bridge which the South 
Africans considered necessary 
to prevent guerrillas setting up 
mortars. The South Africa*# 
have artillery on the south 
bank ranged over the entire 
area nnd have earned nut 
periodic taract practice aimed 
at the hillsides overlooking the 
bridge. 

Although the Rhodesians have 


claimed that as many as 600 
guerrillas belonging to Mr. 
Robert Mugabe’s Zanla forces 
are still active in the Beit 
Bridge area. Major Jeremy 
Alford, commander »«f thv 
monitor in. r ? force ;:i the lindcc. 
said the South African troops 
had not been deployed. “ There 
has been no change since we 
arrived last week.” he send. 
He relies for his information 
on the Rhodesian security 
forces, direct liaison with the 
South African company com- 
mander and the right to cross 
the bridge as far ns the South 
African customs post. 


Rhodesia Front gains 14 
white seats unopposed 


BY MARK WEBSTER IN SALISBURY 


Draft could prove controversial 


PROBABLY the most contro- 
versial element of the State of 
the Union address, at least in 
domestic political terms, was 
Mr. Jimmy Carter’s call for re- 
instatement in the U.S. of 
registration for the draft or 
national service. 

The President stressed his 
hope that an actual call-up 
would prove unnecessary and 
that registration of young 
people (women may he included 
as well as men) between the 
ages of IS and 2fi was pre- 
cautionary and designed only to 
make speedy mobilisation pos- 
sible if the need arose. 

Nevertheless even this spectre 
of the draft is bound to revive 
uncomfortable memories of tbe 
l£WOs and early 1970s when 
hundreds of thousands of young 
Americans were induced to 
fight an unpopular war in 
Vietnam. Burning a draft card 
then was one of the symbols 


of opposition to the war. 

TTiere is little evidence today 
that young people view the pros- 
pect of military service with 
any greater enthusiasm. Recruit- 
ment for the all-volunteer armed 
forces has failed to meet targets 
since the draft was suspended 
in 1974 (it had been appreciably 
wound down before then), while 
oven the reserve contingents 
are well under strength. 

More disturbing than the mere 
manpower shortfall is the wide 
belief that the quality of recruits 
to the armed forces has shown 
a progressive deterioration in 
the past half-dozen years. 

Nevertheless, such was the 
opposition to the draft that 
Congress has in the past 
repeatedly turned a deaf car to 
pleas from the military that 
registration be reintroduced. To 
judge by the applause Mr. Carter 
received from Congress when he 


made his announcement on 
Wednesday night, sentiment 
may now have shifted markedly 
in the wake of the new Soviet 
threat to world peace. . 

However, some politicians— 1 
Senator Edward Kennedy's name 
immediately springs to mind- 
may well vehemently oppose 
renewed registration. They will 
undoubtedly point out that, as 
administered in the past, the 
old selective service sy=;em. 
comprising 1.800 local draft 
boards and higher - regional 
offices, was ton often an unfairly 
directed operation. 

It resulted in the induction 
of a disproportionate number 
of America's " under-classes ” 
(blacks and other minorities, 
and the poor in particular) and 
provided protection for more 
privileged- sections of society. In 
any case a sharp and perhaps 
bitter, political debate seems 
bound lo ensue. 


Moscow’s 
tough reply 

THE Soviet Union yesterday 
denounced President Jimmy 
Carter’s call for efforts to 
defend the Golf region as 
“ demagogical ” and said It 
was "absurd” to regard the 
region as an area of “vital 
Interest ” to the US. 

The official Soviet news 
agency, Tsss, said Mr. Carter’s 
warning to. (he Soviet Union 
not to Interfere in the Gulf 
was an attempt to distract 
attention from the imperialist 
plans of tbe US. 

Hie agency, accused Mr. 
Carter at regarding "nearly 
the whole world ” as 
America's sphere of vital 
Interest without being con- 
cerned how the countries 
" arbitrarily ” included in this 
sphere react to the Idea. 


THE RHODESIA FRONT, led 
by Mr. Ian Smith, the former 
Prime Minister, will bold at 
least 14 of the 20 seats reserved 
for whites in the independence 
Parliament. 

The party was apposed in 
only six seats when nominations 
closed yesterday. Although Mr. 
Smith is opposed by two inde- 
pendent candidates, they are 
little-known, and he is almost 
certain to be elected in the 
voting on February 14. 

Among those returned 
unopposed are Mr. David Smith, 
deputy leader of the Rhodesia 
Front and Finance Minister in 


the transitional government. 
Mr. Pieter van der Byl. the 
Transport and Power Minister, 
and Mr. Bill Irvine, the Agricul- 
ture Minister. 

Voting for the 80 black seats 
in the new Parliament will take 
place from February 27 to 
February 29. 

Most of the 11 Common- 
wealth observers who will 
monitor the elections arrived in 
Salisbury yesererday. The chair- 
man. Mr. Rajeshwar Dayal. an 
Indian diplomat, and Mr. S. U. 
Ikoku. the Nigerian delegate, are 
expected to arrive within a few 
days. 


Lame start for Israel-Egypt relations 

BY DAVID LENNON IN TEL AVIV 
THE BEGINNING of normal tions on these issues. 


relations between Egypt and 
Israel, due at the weekend fol- 
lowing completion of Israel's 
withdrawal from two-tbirds of 
Sinai today, seems to be getting 
off to a lame start. 

Despite high-sounding declara- 
tions by senior Egyptians, in- 
cluding President. Anwar Sadat, 
about tbe opening of land, air 
and sea borders on Sunday, all 
these steps will be delayed by 
the absence of technical pre- 
parations. 

Teams of officials due to work 
out the details of the opening 
of tbe land and air links hove 
not yet met, • despite Israeli 
eagerness to complete negotia- 


An Israeli diplomatic team 
will fly to Cairo on Monday to 
Open the Israeli embassy there, 
but so far Jerusalem has not 
heard when Egyptian diplomats 
will arrive in Tel Aviv. 

An official in Jerusalem in- 
sisted that the important fact 
was that the countries would 
begin to normalise relations and 
it did not matter if direct flights 
or the flow of land traffic started 
a few days after the date for 
the opening of the borders. 

When pressed, he conceded 
that delays in working out the 
practical links between the two 
countries did not stem from 
technical problems alone. 


Dr. Boutros Ghali, Egypt’s 
Minister of State for Foreign 
Affairs, has declared on more 
than one occasion that develop- 
ment of norma] relations will 
depend on progress m the talks 
od the Palestinian problem. 

The two countries are due to 
exdiangp ambassadors on Feb- 
ruary 26 and Tough t.oikin? on 
the Palestinian issue is expected 
before that date. At present 
there is deadlock between Cairo 
and Jerusalem over the nature 
of Palestinian autonomy, and 
both sides appear to be hoping 
that U.5. mediators, due in the 
region next week, will he able 
To find a way of keeping the 
negotiations going. 


Marketing 
package 
for Chrysler 

By Ian Hargreaves in New York 

Chrysler, which is struggling 
to raise confidence among its 
bankers and to increase its 
share of the U.S. car market, 
yesterday bunched u bold mar- 
ket inn package designed to 
achieve at least the second 
objective. 

Mr. Lee lacoccu. Chrysler's 
chairman, announced a scries of 
unprecedented cut price and 
service back-up offers designed 
to draw customers back inio 
Chrysler showrooms. 

The most remarkable offer in 
the '■ Chrysler juaraniees “ pro- 
gramme is one which enables a 
customer to take delivery of a 
Chrysler car, drive it for 100 
miles or for 30 days and send 
it back if he docs nut like iL 
Another lure is Chrysler's 
offer to pay 550 to anyone will- 
ing to take a test drive in a 
Chrysler, so long as the 
customer Then goes on either tn 
buy the vehicle or a comparable 
model from another manufac- 
turer. 

Chrysler has still nor found 
a lasting solution to its prob- 
lems with the syndicate of 
Japanese hanks, which has 
again withdrawn the 5240m line 
of credit needed to finance the 
company’s imports of Mitsubishi 
vehicles. Mitsubishi has denied 
allegations that it persuaded 
the bankers to cut off Chrysler’s 
credit. 


Republicans learn clear lessons 


BY OUR US. EDITOR IN WASHINGTON 


MR. RONALD REAGAN has 
drawn closer to Mr. George 
Bush in tbe near-final tally nr 
votes In Monday night’s Repub- 
lican Party caucuses in the 
mid-west state of Iowa. 

With about 94 per cent of 
the votes tallied, Mr. Bush still 
led with 31.5 per cent againsi 
Mr. Reagan’s 29.4 per cenL 
When a computer malfunction 
stopped counting on Tuesday. 
Mr. Bush had scored over 33 per 
cent to less than 27 per cent for 
the former Governor of Cali- 
fornia. 

Senator Howard Baker from 
Tennessee was also picking up 
a greater share— up to 15.7 per 
cent from about 1-1 per cent 
earlier. 

The narrowing of the gap 
appears not to alter the prin- 


cipal lessons from '-lows: that 
Mr. Reagan is not invulnerable 
and liad belter restrm? more 
vigorous campair>rar.g if the 
bugbear of his advanced age is 
not >o undo him; and that Mr. 
Bush has come a long way very- 
fast and that Senator Baker is 
at least still politically alive. 

Mr, John Connolly's 9.3 per 
cent In Iowa remains a dis- 
appointment for him. fits aides 
are now suggesting that ihe 
former Treasury Secretary and 


Towa also demonstrated some- 
thing which, over the longer 
haul, must be of concern to 
Democratic Party strategists. 
The tiirc-our there was five 
times that oHOTB on the Rcpu!»- 
lican side. There appears to 
be a mini-groondswell of sup- 
port for the Republican Party, 
generated partly by tnlcrcst in 
the race for the nomination and 
partly reflecting the more con- 
servative mood of the country. 

Moreover, the Republican can- 
didates themselves have not so 
one-time Governor of Texas can far weakened this support hy 

rnmiln wnillrt U-l|Pn thn hil!«rlu iHlrlinn nnn 


campaign move* south in March 
and April, rq South Carolina 
and Texas in particular. Hut he 
will still have to do better than 
in Iowa tn the intervening 
period. 


Deep ;nrro-party schisms have 
.vet to materialise, and at fhi* 
v«ry early stage the chance 
wi'fs thai whoever becomes the 
nominee will enjoy I he backing 
of 4 unified and revived party/ 
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BY SUE CAMStON, CHEMICALS ■ CORRESPONDENT 


WESTERN EUROPE'S chemi- 
cals industries are shown to 
have recorded an embarrassing 
$l.Sbn surplus In business. with 
East bloc countries, - according 
to an unpublished study by the 
European Council of nhpniir»a i 
Manufacturers (CEFIC).- - 

CEFIC has long' .contended 
that the' industry in Western 
Europe was being, hard hit by 
the - chemical activities of 
countries in the East But 
yesterday it admitted that it had 
“ over-reacted " and -that there 
was “ no . immediate threat ” 
from the Eastern bloc. 

The study, initiated by OEFTC 
precisely because of its fears 
about the Coinecon countries, 
• shows that in 1978 Western 
Europe’s chemical exports to 
the East stood ait £3bo, while 
the figure for -chemical imports 
-from the other side of the Iron 
Curtain was only $l^bn. 

Between 1974 and 1978— the 
/latest year for which • statistics 
are . available — the chemicals 
’trade balance" in favour of the 
.West was more or less .constant 
rat between $1.8bn ond $L3bn. 


The CEFIC report says " East 
European officials have “indi- 
cated” that- by 1985 there will 
be a chemicals trade balance in 
their' favour of $1.7bn. But it 
■ adds -that i s is “ not now thought 
their industry and marketing 
capabilities will develop rapidly 
enough to achive such a start- 
ling reversal of the existing 
positio n." 

: Yet CEFIC Is still deeply con- 
cerned that, in the longer term. 
Eastern 1 Europe’s chemical in- 
dustry win present a threat to 
that of. the West. The report 
note?, that betwen 1974 and 
1978; Western exports of fer- 
tilisers and plastics to the East 
tended to drop while imports of 
1 the same chemicals from the 
Comecon countries rose. 

- The report includes two 
separate projections, of the 
chemicals trade ' balance 
between East and West- Europe 
in 1985 — a best and a worst 
rase. The best projection shows 
the West’s .trade surplus drop- 
ping from the 51-flbn of 1978 
to $ibn in five years’ time. The 
worst case ■ suggests it will drop 
to $0.3bn. i - 


$1.7bn Saudi project 


. BY P/UJL BETTS IN SOME 

A $1.7bn AQUEDUCT is to be 
built in Saudi Arabia by a group 
of Italian, Japanese and West 
German companies. 

The project involves the con- 
struction of two pipelines eaeh 
250 miles long to supply water 
from a desalination plant at' 
Jubail, on the gulf, to Riyadh. 

The desalination ■ plant is to 
be constructed by three inter- 
national consortia, . including 
•dhe-wlth-the participation of -the 
Italian Ansalda, Franco Tosi 
and Breda groups. 

The steel pipes 'for the 
aqueduct are . to be supplied .- by 
the Italian state steel 
conglomerate vltalsider, - the 
Japanese. Nippon Steel, Sumi- 
moto and Nippon Kokan con- 


cerns and the West German 
Mannesman and Soesche 
groups. 

The new aqueduct is expected 
'to supply Riyadh with an 
additional 800,000 cubic metres 
of water by 1985-86. 

In addition, a consortium of 
Italian companies has won an- 
other major Middle East 
.^contract for the construction of 
a desalination plant to Kuwait 
-The order is worth some -5100m, 
the state finmeccanica group 
said in .Rome, yesterday. Fin- 
meccaoicas Ansaldo Meccanico 
Nudearie subsidiary forms part 
of the Italian consortium, along 
with Offldne Reggiane and 
Tan oil! 


Both projections assume that 
Western exports of commodity 
chemicals to the East will be 
reduced by around 10 per cent 
ay ear. The best case foresees 
Western exports of speciality 
chemicals growing at ' the rate , 
of 8 per cent a year, while in 
the worst case they increase by i 
only 6 per cent a. year. 

The worst case also projects 
a 12.5 per cent rise in chemical ' 
imports to the West from the 
East; the best case envisages a , 
growth of 10 per cent a year. ' 
. CEFICs biggest worries over 
the Eastern bloc concern buy- 
back deals, which enable , 
Comecon countries to pay for 
Western technology with pro- 
ducts and prices. _ Tbe report 
points to “ the different methods 
of cost and price .calculations 
in Eastern Europe which, in 
conjunction with buy-back deals 
and similar transactions, win 
lead to the disruption of 
Western markets.” 

Copies of the CEFIC report 
have been sent to the European 
Commission together -with a list 
of actions which. CEFIC pro- 
poses to take in order to deal 
with some of the special difficul- 
ties arising in East-West Euro- 
pean trade In chemicals. 

One of its plans is to consult 
the Commission — along with 
other national governments — 
on ways of “accelerating the 
operation of anti-dumping pro- 
cedures." 


China may 
cut Japan’s 
oil supplies 

By Richard C. Hanson in Tokyo 

CHINA'S foreign trade mini- 
ster, Mr. Ia Qians, in Tokyo 
for an official visit; has 
indicated to Japanese officials 
that difficulties In raising oil 
production could force a cut 
on exports of crude to Japan. 

Under the first leg of an 
eight-year trade pact signed 
in 1978 between the two 
countries, Japan committed 
itself to buy 7.6m tonnes of 
crude in 1979, 8m tonnes this 
year, with the amount rising 
to 15m tonnes in 1982. The 
amount represents roughly 
8 per cent of Japan’s total oil 
-imports. 

Tbe Ministry of Inter- 
national Trade and Industry 
(BUT1) said Minister LI did 
not mention any specific 
amount by which oil exports 
jmay be cut. China is known to 
have faced a slowdown in the 
rate of its oil production 
expansion after several years 
of double digit growth, 

China produces more than 
100m tonnes of oil a year, of 
which about 10 per cent is 
allocated for exports. The 
Japanese take the largest 
share of those ' exports. 
Initially, however, Japan was 
reluctant to take much of the 
Chinese crude because it con- 
tains a . great deal of wax 
which makes It difficult to 
refine. 

The amount of oil to be sold 
to Japan from 1983 will have 
to be negotiated sometime 
next year. 


RHODESIA’S INDUSTRIAL BUILD-UP 


UK companies warm up their motors 


DESPITE UNCERTAINTY 
about the outcome of the 
February elections In Rhodesia, 
most companies with a British 
connection contacted here are 
optimistic about the future of 
their operations m this country. 

Some are presstng ahead with 
expansion and modernisation 
plans whatever tbe outcome of 
tiie elections, while others say 
they already have sufficient 
spare capacity to cope with any 
increased demand in tbe fore- 
seeable future. 

The UDI years have been a 
blessing- and a bane for indus- 
, try. Sanctions forced companies 
to diversify, which has had the 
effect of broadening the coun- 
try's industrial base. But 
Rhodesia has suffered from a 
lack of foreign exchange to 
replace outdated capital equip- 
ment and, in some cases, to 
purchase raw materials. Sanc- 
tions have also cost some 
manufacturing companies their 
traditional export markets. 

The secrecy which helped 
industry survive sanctions 
became - a way of 
life and, although sanctions 
are now lifted, companies are 
still reluctant to give details 
about the scale of their opera- 
tions or value of their assets. 
One publicly quoted company 
said its turnover was classified 
information until it was pointed 
out that it was in the annual 
accounts. 

Talbot, the motor manufac- 
turers* Rhodesian subsidiary, is 
more optimistic than most about 


BY MARK WEBSTER IN SALISBURY 
* 

the future, and is pressing ahead fied widely over the past 
with plans to assemble the 14 years into flooring, fire 
Dodge range of commercial extinguishers; furniture, clotb- 
vefiicles regardless of -the our- ing — and even coffins. The 
come of the elections. The com- companys says its Bulawayo 
pany worked at only 40 per cent factory could increase its out- 
of capacity during UDI and is put substantially without replac- 
gearing up now to go back into ing equipment and sees a poten- 
full production, although,, like tial export market in surround- 
many other companies, it has a ing African countries for 
backlog of unr emitted profits products other than tyres, 
and dividends. A Talbot official Chloride, which is 100 per 
said the parent company was cent UK owned, has consider- 
prepaxed to put fresh funds into able spare capacity at its plant 


Rhodesia. 


producing industrial and car 


Chase Manhattan Bank' and Citibank officials in Johannesburg 
are competing to court Rhodesian banks In an effort to secure 
business after a Government is elected in that country next 
month, AP-DJ reports. Rhodesia has an ambitious five-year 
development plan, and hundreds of millions of dollars In 
foreign loans will be needed to finance infrastructure 
development, financial officials said. 


BL’s wholly-owned subsidiary 
is taking a more cautious line 
about the future. Before UDI it 
was assembling 10,000 commer- 
cial and passenger vehicles a 
year at its Bulawayo plant and 
has yet to decide on the level 
of activity it will maintain in 
the future. Provided a radical 
government does not get into 
power, BL says it is sure there 
will be a lively market for com- 
mercial vehicles, which it will 
start to assemble first, because 
the majority of tbe national fleet 
Dunlop’s wholly - owned 
Rhodesian subsidiary stands to 
get a considerable boost for its 
tyre plant once the car manu- 
facturers are back in full pro- 
duction, but it has also diversi- 


b arteries and the company 
feels it could double its pro- 
duction without any immediate 
□eed to replace capital equip- 
ment 

Lonrho sees its future expan- 
sion in the mining sector. 
During UDI the company 
expanded its interests and now 
has nine gold mines. Lonrho 
says it will look at the possibility 
of exploiting certain base metals 
as well. 

Rio Tlnto is looking to gold 
for its immediate expansion 
plans because of tbe high 
world price for the metal. A 
pilot plant now in operation 
could be expanded to handle a 
throughput of 15,000 tonnes of 
ore per month, which will 


treble the company’s present 
capacity. Substantial reserves of 
chrome and ferrochrome will 
soon be available on the open 
market and Rio Tinto may start 
a pilot plant for platinum 
exploitation later thin year. 

Turner and Newall was lifted 
-the veil on its Rhodesian Hold- 
ings, disclosing a sharp jump in 
its net assets value to £93m. 
There has been massive re- 
investment of blocked funds 
during the UDI years, especially 
in the company's mining 
interests. Althuogh reluctant 
to talk about Its asbestos mines, 
Turner said a R$L3m 
(£861,000) expansion to the 
asbestos piping plant in 
Bulawayo will go ahead this 
year. 

Costa in’s Rhodesian subsidi- 
ary believes that the construc- 
tion industry has already begun 
to show signs of a recovery 
after “a couple of pretty lousy 
years.” The company has pared 
down its operations over the 
past few years while retaining 
only its key personnel. But 
Costains is optimistic especially 
because many other construc- 
tion companies folded during 
the lean years. 

Rothmans and BAT lost their 
export market in South Africa 
because sanctions made it im- 
possible to obtain the wrapping 
for the name brands. The two 
companies came to an agree- 
ment over sharing the domestic 
market and have considerable 
spare capacity. 


Israeli tirade gap widens 
62% to record £1.3bn 


A COMPUTER SERVICE 
FOR BUSINESSMEN 
WHO DON'T QUITE TRUST 


BY L. DANIEL m TEL. AVIV 

ISRAEL’S trade deficit ’ 
widened by 62 per cent in 1979 
to reach *■ record $3.15bn . 
(£1.3bnY. Imparts of goods in- 
creased by SI per cent to. a net 
57.43bn while exports rose by 
15 per cent to a net $4J28bn-- 

Rises of 29 per cent in indus- 
trial exports other- than • 
diamonds to 52.5bn and of- 22 
per cent in agricultural pro- 
duce to 5257.5m were offset in 
part by a 7 per cent drop, to 
$1.22bn in overseas sales of 
polished diamonds.. 

An improvement was 
recorded in the last quarter at .. 
the year as 1 he credit freeze 
began to.be felt The rate of 
increase in imports dropped to .. 
37 per cent, while the growth 
rate of exports was maintained. 


' Another encouraging sign 
was- the halving of the banks’ 

. liquidity, deficits, with the com- 
mercial banks hardening their 
lending terms because of higher 
penalties imposed by the Cen- 
tral Bank. • 

Some surplus manpower is 
being trimmed, with* unemploy- 
ment now ’above 3.2 per cent 
against 2.5 per cent in the first 
half of the year. 

Demand for service personnel 
has dropped. This should free 
manpower for export-oriented 
industries. Full utilisation - .of 
production capacity has been 
restricted in the past by 
.inability to get manpower for 
second . . shifts at reasonable 
rates. 
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COMPUTERS 

There are many successful businesses in this country 
that could be a lot more successful if they became 

Equally there are many successful business- 
men who appreciate this fact but find the installation 





* ■ ! .. : 


U.S. Air Force deal lifts 
SNECMA engine hopes 


.. -BY DAVID WHITE IN PARIS 

A: UJ5- air iorce contract for 
Franco-UJS^ jet engines has 
provided what may be a vital, 
br eak through for the state- 
' controlled French aero-engine 
concern SNECMA. 

The order, worth a modest 
513.65m but potentially the 
starting point for a .. much 
larger market, involves the 
CFM-56 engine, developed on 
50-50 basis by SNECMA and 
General Electric of the U.S. It 
is to be used to refit part of the 
USAF fleet of KC-135 tanker, 
aircraft 

The FTehch are counting on 
extending this, contract, to 
several hundred tanker aircraft 
anti are hoping it will lead to a 
flood of civil orders for its 
engine, bringing an end to 
earlier doubts about its 
.viability^ ’ • 

The latest deal marks another 
round in a battle with Pratt 
and Whitney, which last month 
lost its bid to supply engines 
for Air France's new-generation 
A3 10 Airbuses. The final choice 
for the .15 aircraft which Air 
France has on order was a 
General Electric engine which, 
involves participation by. 


SNECMA. ... 

The French company's eyes 
are now on engine replacement 
orders for Boeing 707s. It is 
proposing the CFM-56 as a more 
economical quieter substi- 
tute for well-used Pratt and 
Whitney -engines. 

Even . though the engine 
would, not be built into a new 
aircraft, this would be a major 
achievement for SNECMA, 
which until now has been geared 
to the military rather than the 
civil market ■ - . 

Several airlines nave opted- 
for the Franco-U.S. gffgine to 
re-St some of their DC -8s, and 
tests on a B707 have been going 
on since . November .at Boeing’s 
Seattle base. 

• Trans World Airlines has 
ordered 26 Pratt end Whitney 
engines for its 10 Boeing 767s, 
Reuter reports from New York. 
Pratt and ; Whitney will soppy 
the airline with JT9D-7R4D 
engines for the aircraft, which 
are scheduled for delivery in 
1982. The- .engine., order is 
worth over 5100m. ; 

: TWA said it chose the engine 
.over a General Electric CF6- 
80 A.-- 


. ^.1 They fear that computers wifi cause more headaches than 

; was able to reduce they cure. 

r m^r 1 They worry that the expensive ‘tailor-made’ system 

to minimise his stock balances, they install won’t fit once the company puts on a bit. . Jfi 

more weight. 

They’re concerned that neither they, nor their staff, will ever really understand figg 

the complex computer hardware terminology of ‘minis; micros and mainframes.’ . « 
Understanding these worries is what makes the Baric Computing Service^ 
different . I 

Jointly owned by Barclays Bank and Id, it aims to combine the strengths of 

both parties to provide a computer service that understands business as well as it 
understands computers. 

To start with, one of our executives will look at your business and advise in 

straightforward English exactly how and where a computing service could help your 
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business to become more profitable. 





A confectionery company 

• j . . _ _ 


mm 




. . . . , , __ business to become more prontable. 

otimoaiiy dogged by late-paying What he suggests will be speedily implemented with- 

customers. Baric’s analysis out vast Capital expenditure. Aconfectionery company 

No matter how the needs of your company change, 

v to improve his cash-flow. Baric can provide the nght service and train your staff ^^Soffice was then 
\ accordingly. reschediiledaiidstaff 

I 1-h- r*ori otvl crtipamlinp vnnr mvroll SVStenL productivity increased. 


move quickly and efficiently 
^ to improve his cash-flow. 


Mexico supertanker plan 

BY WILLIAM CHISLETT AND YflLLWM HALL 

wmnn tc considering Tbe total Mexican shipping 
. MEXICO. ~ Root «t Tjresent amounts to 349 

estaMtehmg rts own tot of , inctades 

super-tankers to gSsmall tankers of 0.7m dwt. 

rapidly growing oil exports. . . ■ y jr poo discussed the. 

s® 3 ££ 


^ Ticino- the services of Mr. P. Byrne, Marketing Services Manager, 

, Using me services OI BARIQ Forest Road, Feltham, Middlesex. 

||W Baric you’ll be getting information quickly, M 

accurately and economically. This _ should Name 

help to improve your cash-flow, increase Name of Company — — - — 

K productivity and reduce clerical costs. _ ^ Address — 

And as your business becomes increasingly 

istf profitable you may even find you’ll come to trust “ ' 7 — 

computers a little more. . ^ — TeL No. 

^ for further information fill in ihe coupon or callus - baric is jointet owned by 

on: 0i-890 1414 ext. -542. Or; if .you prdb; you can discus . liqp barclaysbankandicl 
Baric’sservices with any Barclays Bank Manager: I— 


As well as accurate and speedy data preparation. Baric’s computing 
■services can process and analyse data to produce, for instance, more detailed- 
credit control and management reports. 

- And, if you need even faster data processing, a terminal can 

be installed on your own r~ ““ “ 

'■■■§ premises I For further information please write to: 


n 


il 


t flirt of over 20m dwL M g- di . ^ ; 

Mexico, m each have tanker | 

SAieet^soon^oun, 

tion end of the business. to 6m dwt 


.TeL No. 
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Marathon’s Brae oil 

development approved 


when a 

became 

expected 


distribution 
available, 
that Brae 


BY RAY D AFTER, ENERGY EDITOR 

THE GOVERNMENT has « ■», ■ - v voir. Mr. Ham is h Gray. Energ 

approved a £7 00m plan to de- *7 s 5vJ^ L E Minister,, said yesterday tha 

velop the southern portion of J“ |b«Ju 1 the gas would be exploits 

the North Sea Brae Field about — when a distribution rout 

150 miles north-east of Aber- _ . w . ■ \ / \ became available. It i 

deen. 9*“»» V J/®v expected that Brae will b 

The authorisation means that if&of A linked to a multi-billion poum 

there are 26 fields either on — V.s fejH" — / >< j y North Sea gas gathering systen 

stream or under development y s' L//\ ..FtT now being considered by Britisl 

ui the UK sector of the North ^ . I Gas Corporation and MobiL 

___ .. /£_s_ — //. The South Brae reservoir i 

opera " «S y_ L . // .bpw'^fT just one of a number of idenli 

tor for a mne-company group — r~~Rtfna\ fled fields in an around bloc! 

with interests in the Brae /T Ma, Tu*JS 16/7. The industry' has foum 

™l’„., sub 1 mlt l e ^ development ScotT fA — ■ — L it extremely difficult to evak 

* n ,n T ' ate the full oil-producin 

e stru ctio n of a steel potential because of the com 

in 19 £ 2 - was in ahe final stages of nego- plex nature of the reservoirs. 
Bradurton 15 expected to be- , iation ^ Bri t is h Petroleum s „ ,, k „„ k„, 


Foreign share 
purchases up 

BY PETER RIDDELL, ECONOMICS CORRESPONDENT. 


Plymouth 
site picked 
for medical 
project 



in the economy 


PURCHASES OF foreign shares 
voir. Mr. Hamlsh Gray. Energy and bonds by British financial 


Minister said yesterday that institutions rose sharply after 
the gas would be exploited the initial relaxation of ex- 


and bonds by British financial INSTITUTIONAL INVESTMENT 
institutions rose sharply after (Ufe Assurance and Pension Funds) 


route change controls last summer. 
It is Central Statistical Office 
will be figures published yesterday 


_ ByJTavid Flshlodc, Science ■Editor' . ~ . ' ^ 

■ ■ BY-PETHt RIDDELL, ECONOMICS . CORRESPONDENT 

iTMENT MICTON K DICKINSON, a major 

on Funds) jJifiyHST SIB GEOFFREY HOWE r the consequences of any attempt to 

industry, will invest about £18m ChanceDbr of the- Exchequer, overthrow the monetary 
Purchases “ “ yesterday offered thfpSSSt discipline to which we are com- 


Net inflow of gilts cx P ected of an improvement in Britain’s mttted 


IS cot'li itt 


linked to a multi-billion pound show that overseas investment t978 7,461 • 3,730 ■ 

North Sea gas gathering system of all kinds by British inslitu- 197 a 3rd 1,757 90S : 

now being considered bv British tions amounted to about £300m 4th 1,947 679 

Gas Corporation and MobiL between July and September. 1979 1st M97 1,023 

This is equivalent to 6 per cent 2nd 2.263 1 J44 

The South Brae reservoir is of institutional inflows and com- 3rd 27*02 1,032 

i us J 2 n t, of . a number with totals of roughly SoureK S£^£i 55ST 

fled fields in an around block fioom in the previous two 

16/7. The industry has found quarters. _ . . 

it extremely difficult to evalu- The removal of controls oh net ^“ow 8 , amounted to 

ate the full oil-producing the purchases by UK residents £6-78bn, compared wth £7.46bn 
potential because of the com- 0 f shares and bonds in EEC ixx .“> e whole of the previous 


to employ about 350. 

The Government is providing 
a regional development grant of 


economic performance. 


and which. 
? Chancellor 


responsible Chancellor must 

T „ •• ■ „ ^t. . maintain," said Sir -Geafftey- 

In .a speech to the Finance S j r rejected sug- 


£ 1.25m — the customary 15 per Houses Associatiey in London «Sfhnstor more direct controls 
cent of the £ 8 m capital to be Sir Geoffrey was distinctly less lending. He said 

invested in the project — plus gloomy about toe medium-term „ m ^ end no 

another £lm as “ selective finan- outlook than Mr. John Biffen, a j ternative by means of controls 
dal assistance.” The other £9m, toe Chief Secretary to the however gibue. to aHowing the 
to be found by Becton. Dickin- Treasury, who warned last m3r ^ t to balance itself. In a 
son, will be for working capital, weekend or three years of sqphjsi icauid financial system, 
stocks and other costs. unparalleled austerity. alternative channels are rauidly 


gin in 1963. 


?!!!#"«««" “ heon tX^ppnlsed. It is | portlobo investment n’ersejs. 


stocks and other costs. unparalleled austerity. alternative channels are rapidly 

- — - . — ------ - , — — r - . 4fc _ nf fha „ rmtn „ e . The project consists of a fac- Sir Geoffrey said that toe UK developed outside any system of 

itential because of the com- j 0 f shares and bonds in EEC in the whole of tne previous tory of -200/100 square feet to faced ” af least another year of quantitative controls that seeks 

ex nature of the reservoirs, countries was announced in y ear - "bout nsur inisjunount, Vacutainers, disposable uncomfortably high inflation to constrain the level Df credit 

Sor far 13 wells have been mid-July. The purchases were «r &39an, was invested m. syringe-like devices for taking and pressures on resources. But extended below that demanded 

tiled on the, Rnp hlook and h°to of shares and bonds. gm-eugea semya. blood samples for medical tests. 1 «m and do offer th*. nrnsmu-t at the current level of interest 

tueu on roe erae oiock ana ™ ma inioP mntrnls on ToUl inflows into non-bank 


feet of water. Recoverable re- Tbe Government wUI keep a 
serves in the part of the Brae ti eht rein on the production 


.. . j - been fully appraised. It is po . . , 

mouth terminal in Scotland. estimated that the block couSd j ?5i a _ b J?, 

The Government will keep a contain at least 500m barrels ol 


syrlnge-like devices for taking and pressures on resources. But extended below that demanded 
ir b,ood samples t or medical tests. I can and. do offer the prospect at the current level of interest 
n " ° Becton, Dickinson hopes to be of improvement We have taken rates." 

*55 -25 i* preductixin at Plymouth’s the important steps towards Referring to the govern- 
SSr’H g A eoi."® Be] liver Industrial Estate in the making the necessary changes ment's forthcoming consultative 


serves in toe part of the Brae ti 8 ht rein on the production oil. Some analysts have sug- uie aoouuon 01 an e*.uu«mn«; 
Field to be exploited amount P^oBle of Brae. Its initial pro- gested much higher figures. "nunis. ^ 

to about 300m barrels of oil and Auction consent will last for interests in block 16/7 are: into lffe aiurance com- 

150bn cubic feet of Saleable only four years until 1987. Marat hnn Oil (UK), Marathon and fSds 

gas. Some of the gas produced Marathon and its partnera must 0 il North Sea <GB>. Bow Valley JCgi™ 1 tolhe 

with the oil will be used for then obtain permission for the Exploration (UK). Kaiser jemamea at a mgn level in 


notably in the U.S., were building societies, in the Belliver Industrial 1 
removed on October 23 as part third quarter were £4.62bn, second half of 1982. 
of the abolition of all exchange, compared with £4.87bn in the Tho device will b 


The figures show that net £1.39tm went into purchases of controlled operation 


cond half of 1982. in the balance of the economy, document on monetary control 

The device will be assembled These will bear fruit in the the. Chancellor said: “I hope 
itomatically in a computer- yean; ahead." this will enable us to have a 


previous three months. Of this automatically in a computer- yearv ahead." 

n Mhn uHint intn nnn<hiiuc nt _ ■ , , .■ ... 1 • 


inflows into life assurance com- gilts, 
ponies and . pension funds Pu 


involves advanced systems of 


power generation on the plat- next st?se of development up to Exploration (UK), Sunningdale 
form. 1990. The sytem of staged can- oils (UK). Siebens Oil and Gas 

Oil production is expected to sents has been adopted by the (UK). Saga Petroleum (UK) 
reach a peak of about 100,000 Government as a tool of deple- LL and E (UK), and British 
barrels a day — roughly 5 per tion policy and to ensure that National Oil Corporation. A 
cent Df UK oil needs. In addi- *adi field is fully exploited. small part of the field extends 
tion. about 12,000 b/d of gas The natural gas produced into toe neighbouring 16/12a 
liquids will be produced. with Brae’s crude oil will initi- block licensed to the Placid 

Marathon said last night it ally be reinjected Into toe reser- Group. 


next st 3 "p of rievplnnment «n tn , tt ^h "g' uuru quarter — £2J2bn, wur «“« presiaem ana . caiei executive. 

.£"«&£. gffSBTJSSiWe ESJS 52S in 0,6 pi ^ SIS? SfSJSff 2 


Purchases of UK company quality control and quality 
shares fell from £570m to assurance, Mr. Wesley Howe, 
£306 m, reflecting the state of president and chief executive. 


Monetarism alone was oat belter informed public debate 
enough to restore the economy, about the best way in udiich the 
he said. There must also be authorities can h&iluence - the 
moderation in pay settlements banking and monetary systems. 


vious three months. 


In the first nine months of £358m. 


property rose from £342m to in a sterile medical pack. 


president and. chief executive. j£ output, investment and jobs “The notion that we can for 
said yesterday. It is supplied WCFe not to be jeopardised. any sustained period achieve 
in a sterile medical pack. “We must strive fo secure higher output by increasing 

. The factory will be a world- -the widest passible understand- Government borrowing and 
scale production unit, “ larger ing of our economic and spending is one which has been 
than wc originally intended,” monetary policies by spelling a principal engine of inflation, 
he said. He expects it out to trade unionists, The blunt truth is that we can 
eventually to carry out all the employers and the rest of no longer spend our way out of 
steps in. the manufacture of the society, the unemployment a recession— if we ever could.” 

device, starting with "North — 

Sea gas and English silica 

«md. ’ OBITUARY 

Mr. Howe denied that 


Audit of William Press 
‘a charade’ court told 


Brokers expect inflation 
to be checked in 1981 


Yamani speech 
at Institute 
of Directors 


THE MAIN industrialised 
countries have a good chance 
of reducing their overall in- 
flation rate to below double 
figures by toe end of this 
year or the first half of 19S1, 
according to an international 
review Issued by stockbrokers 
Phillips and Drew. 

Governments in the Organi- 
sation for Economic Co-opera- 
tion and Development are 
showing little inclination to- 
wards concerted reflation this 
year, it says. 

President Carter looks 
likely to bold down the U.S. 
federal budet deficit to well 
rnfer 1 per cent of gross 
mtion 2 l product in the fiscal 
; ending in Septemebr 
T n^-inst 1 ! to 1 J per cent 
‘ • ' p ‘7')-30. Ln Japan, and 


West Germany, there are also 
no signs of fiscal reflation. 


Si 

M? ^ USLTS -31! 

1PSCMI to about £9hn. Only 
Italy seems likely to move {• 

•Splnrt the general drtatum- *“' U]er spe £ { 

TO so Terence Becket 

?“ r £< 

toeh, likely to widen sinifi- 

canUy - Viscount Etie 

rnte-cs* rates generally are Common Mark? 
e'esa to t’reir peak, although . for Industrial 
n turn in ; pifnt may not be Hector Laing. 
i-~*r.:c-nt. U.S. rates may United Biscuits 


SHEIKH Ahmed Zaki Yamani, 
Saudi Arabian Minister- of 
Petroleum, will be a guest 
speaker at tbe Institute of 
Directors convention in London 
on March 25. 


MR. ALEC AYUFFE. an land. I told him there was, a “Jf* H d , d ^at 
auditor, told Bow Street Magis- sham company in existence m „ “fv “® w * 'J.® toe 

trates’ Court yesterday that his Scotland." uSSJT reason for chJoslna 

attempts to audit the payroll of He got the impression from {££1^7 ri tTnf tostwd Britain? 
the William Press and Son Ltd. Mr. Paul Wood, head office SSSSnriMl'hS? andoioto 
engineering and construction manager, 4hat he would get his skifte not ‘readilv obtS 
group 'were reduced to “a support but it became dear at l,e InlrehSd. toithirwito^ 

charade” because of opposilion a subsequent meetum that the "“j ItaWeJurrmSr "Seclli 

for the company’s northern diw- management had no faith In the “JIJ s JJP le 5?" e^r 

sion. compentence of the audit staff 

at hMrt access to the Common Market 

. On toe ninth day of a com- X ” d * u ““ ‘ "" * - e — 


employers and the rest of no longer soend our way out of 
society, the unemployment a recession^— if we ever could.” 

OBITUARY 

Sir James Woodeson 


access to the Common Market 
About 75 per cent of production 


. un me mum uaj oi a turn- Mp A v Tjff cnlril th# manamre ^ reui w (iivuuuiuu 

nuttal proceedings against the in the'wtSrii dfvirionlSd is e x T ,ertea to be exported, 
company and 11 of its execu- “ ie B e fi After some initial misgivings 


The theme of the convention company and 11 of its execu- raised objections to an audit! “"‘“i 1 of one oe tne two major cora- 
ls “Prosperity or Poverty-toe 1 1™. he wanted to carry out as soon S?“ JSLftlT - !* P®" 16 ® whIc A_ formed NE1, 

' st chance for choice 1 *” 1 P'°t. as well as two other men n “"” ” ” 1 - - - — - — 


SIR JAMES Woodeson, who died 
on Wednesday night, was chair- 
man of Northern Engineering 
Industries, toe company he was 
instrum ental in creating in 
1977. 

He had served on the Board 
of one of the two major com- 


st chance for choice?” P““- “ *“» inru ou ! er »«■“ as they heard he was recruiting I lyi i n ? cha ^ act i r of the labour 

Other speakers wUI be: Sir accused of false accounting, Mr. ^ fj r newW-farmed aud 8 relations In Britain seems to 
«ren« SSSS. c£nin and Ayliffe.said he told William denamiem «head See. SI I « » h e PQ°d by any stan dard." 

Engineering 
figures 
still dismal 


department at head office. 


further in the weeks | Nott, Trade Secretary. 


r'-c-Z ?:e'C-c establishing a 
rruTiiv 2 rd trend later In the 
rear. 


managing director of Ford P™®' t J?“ “f? a f er „S lost his staff and had to accede 

Motor; Mr. Kingman Brewster. ?976 Jhat the Sf'SSSL . t0 what the northern division 

U.S. Ambassador to Britain; intoned in a fraud con cermng wanle ^ 

Viscount Etienne Davignon. o labour-only sub-contractor in “The whole audit developed 


Common Market Commissioner Scotland. 

for Industrial Affairs; Sir Mr. Aycliffe, who was the 

Hector Laing. chairman of company's Infernal audit 


Hector Laing. chairman of company's 
United Biscuits: and Mr. John manager, 


internal 
said: .“I 


Lcior m “The whole audit developed 
into a charade.” he said, 
ras the Mr. Ayliffe is giving evidence 
audit for the prosecution in the case 
wanted in which the company and 11 


corrective measures taken in of its executives are charged 


The institute will announce other areas. In order to make with a tax evasion plot and two _____ . _ was repatriated due to tbe 

its plans for the l9S0s at the my point I gave him full details other men are accused of false SALES and new orders in the of his ^und*. He later 

convention. o f what had happened in Scot- accoun ting. Lf n £ n ^J g ^tfSEK served in the Special Operations 

* — picture “ up to October last year, ££**" M{1 was awarded ^ 


boilermakers Garke Chapman, 
since the age of 21: He joined 
it at 16 after an education at 
Oundle. His father, William 
Woodeson, bad been chairman 
for some years. 

Sir James remained with 
Clarke Chapman throughout his 
life, except for service with the 
Royal Artillery from 1939-45. 
He was wounded and Im- 
prisoned during the war, .but 


accounting. 



Sir James Woodeson 


Is success cramping your business style? 


according to figures published 
by the Department of Trade 
yesterday. 

In the department's magazine. 


He returned to Clarke Chap- 
man on demobilisation and was of Labour MPs in toe north-east. 
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55 YouTI find the answers 

55 in Telford. 

s Factories and warehouses 

| up to 40,000 sq. ft Town Centre 
|i offices up to 55,000 sq-ft. 

J 2 Factory, warehouse, office 

sites up to 50 acres. 

Telford, just an hour away 
from Birtningham, is part of the 
economic and geographic 
centre of Britain. 

Skilled labour is available. 
Modem houses at reasonable 
rents are provided for staff 
recruited by companies in 
Telford, and there’s an 
impressive choice of new 
j ; homes to buy. 
i There are new shops and 

t schools, many opportunities for 
sport and leisure, plenty of Open 
2 space-and all set in the 
jji delightful Shropshire country- 
side. 

BobSrwuto 

^ Lg. BJ 0952613131 

Hi Telford Development Corporation, 

[p Priorske HaU,Tyford,SairoTF 29 NT 
Tdcx: 35359 


In toe denartment's manazlne made chairman in 1949. in the refused to countenance GEC 
BnliT bS !i S lw Ifte 1960s and early seseaties raggol bebevldB that largescalr 
that the industry showed no he presided over a senes of 
sign of recovery at the end of mergers and acquisitions of jjf™ i; B \. ren, ^ n l ed 
October, from toe industrial dis- crane, bridge building and stroc JJ TluSto o“r tol 
pules which affected toe sector jural enpneenng companies 

throughout August and Sop- Two of the largest of these was '2SJ * 10 J wmi re aU e 
teniber and continued into toe toe acquisition of the West Mid- ™ ^ , 

first week of October. lands company of John Thomp- tor James was given much of 

Total sales fell by 10 per cent -son, and the UK manufacturing .toe credit for making the new 
(seasonally adjusted) during the Interests of toe U.S. company,, company widely known, especi- 
monrhs August to October, com- International Combustion. a °road. It received substan- 


(seasonally adjusted) during the Interests of toe U.S. company,, company widely known, especi- 
monrhs August to October, corn- Iijiternational Combustion. abroad- it received substaii- 

pared with the previous three He became a director of the domestic power plant 

months with exports falling by Newcastle company, Reyrolle orders ana is attempting to 
more than 1 1 per cent. Parsons — a turbine generator showeqtul success in overseas 

However, the department said and switchgear company— -irad markets, 
that untike home new orders was appointed chairman in 1974. Leading figures in the two 


that untike home new orders was appointed chairman in 1974. Leading figures in the two 
the trend of new export orders The two companies, which other power Plant companies 
turned up hi September. This, it worked together closely on a yesterday spoke of Sir Janies 
said, appeared to be the only number of power plant contracts personal kindness and courtesy 
genuinely encouraging element were seen as natural allies. commended particularly 

in the present situation. But the companies formally toe straightforwardness of his 

"This," said the department, joined only In 1977. when, business dealing. While there 
"has had r| impact upon the prompted by the then Labour naturally remains doubt among 
trend of export orders in hand Government, a merger was pro- competitors that the NEI 
as yet, but a steady upward posed between Qarfce Chapman merger was the correct solution 
movement is visible In the and the Rnnfrew-based boiler- to the problems of the UK's 
seasonally adjusted series for making division of Babcock and power plant industry, all agreed 
orders ln hand over the lalesf j Wilcox, and between Parsons that Sir James pushed jt 


three months.' 


Wilcox, and between Parsons that Sir James pushed jt 
and the General Electric Com- through forcefully and achieved 
pany's turbine generators divi- significant success. 


— sion. Sir James was awarded the 

• n Q n(TP mir Though the Babcock/Clarkc CBE in 1572 and a knighthood 
V/llAUgv- U Ui Chapman merger was all but in 1976— both for services to 
. . agreed, the Parsons unions, exports. He is survived, by 

P 0 Of backed by the powerful group Lady Woodeson. 
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^v?c"rs;; t h s a hoM| top Sotheby s attractions 

wScrcss^For* toai wc^have j TWO SALES at Sotheby’s Jacob and Esau, an oil sketch 
no ore but nu selves to blame." ! yesterday showedthc impact of by Rubens which has been 
dec’.’ red Mr. Edmund Dell, j the greater interest in precious accepted by the Treasury in lieu 
Tr'ik* Secretary In the list metals — silver sold for £41.633. of capital transfer lax, is to be 
Labour Government, and now with less Than 1 per cent bwgit ailoMied to the National 
chairman and chief executive m. and jewels £179,470. with 2.5 GaHetj nf Scolland. 
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London last night. 


stiver sale total was writes: The first fine claret sale 


"Ills hardly too ’most stirring about 40 per cent above expert- at Christie's for two months 
battle erv withwhlch to move aUons. Top prices were Uic .showed that the downward trend 
Euro% CI ^o proclaim! S s SS? S1-S50 for a Georeo m ohlons In priew evident la sl year i s 
leaders so frequently do that ink-stand and JCl.oSO for a continuing, though not drama- 
we are not too tolrt wmS George IV three-piece tea set lically. After rising further in 
member If wc are. Efua and matching coffee poL the first half or test year, prices 

rectify it not erololt it" he prices among the jewels have returned tu toe top levels 

toldtoe London Stwk Kxcharge were the £12^00 for a diamond JM«R &me. particularly toe 

In a lecture. -Priorities for with a stone weighing first-growths, which are always 

Eurone ” 4fi2 corate; £10,000 for another tbe subject -of speculation, are 




we are not too third poorest 
member. If wc are. let us 
rectify It. not exploit It." he 
told the London Stock Kxchargc 
In a lecture, -Priorities for 
Europe.” 

“Moreover. It is understand- 
able if some of our partuena 
point to our energy resources 
as undermining the urgency of 
that particular claim." 


diamond ring, and £8.500 for a currently lower 
third with a 3fi5 carat stone. ; 

An album of watercolours of , cm rPririw 
Indian flowers, butterflica and - 9nLC.KUUIVI 
other insects sold for £1.400. 6 Y ANTONY THORN CROFT 
way above forecast. In" a sale of - 
drawings and watercotoers. A 
portrait in pastels of the Tanner Lafite 81. wi 
family, by James Sharpies, rose, front £660 a 
realised £850. was back in ££ 


T n |fpc inmiinr drawings and waterwloiirs. A . 

r Awt ? 65 . , portrait in pastels of the Tanner Lafite 81. which, fast year 

LAND around Ennerdalc is f am ,i y> hy James Sharpies, rose from £660 a dozen to £840. 
being affected by leaking water realised £850. was baek in £ 620 . and Chcval 

,w0 - - ra a* Oak. pcwier -and metalwork Blase made £500, compared with 

iVnitehoven— in ,us seventh day Mld for £ 954)15 a t Christie's. £540. Among the ’ 66 s were toe 
— -was told by local objectors, with Ivy Bouse, a Derbyshire top 1978 prices in brackets. 
•, ran J 0 * Rl ,J y '.. n ,2 tt dealer, paying £4.400 for a large P«rus went for £500 (£600). 


Ennerdalc farmer, said: “ The re fecto^table. catalogued as Laflte 


pipeline is leaking from every iju, century. 


(£330). Moutin- 


Rothschild £260 ' (£290) 


joint, and it Is flooding areas of drawer leaf refectory table sold La tour £240 (£220). 
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my land," 

Games review 

The BBC and 1BA Will act 
jointly in reviewing their 


for X3J500. a mid Georgian utk . Lesser dUss growth ' 66 s and 
bureau cabinet for £2.700. and '70s showed relatively smaller 
an t 8 th century dresser for declines, and were at much the 
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The BBC and 1BA will act £2.600. : same levels as 12 months ago 

jointly in reviewing their In tbe Christie's, South Ken- bat still noticeably below last 
planned coverage of the Moscow sington sale of lead soldiers and year's best. However with m, 
Olympic Games If it becomes Dinky toys the total of £9,074 lack of foreign and home trade 
necessary. “This review would was above expectations. A buyers, there was no reluctance 
lake account of any changes in group of 45 Dinky and Super to bW and nearly all lots wpw 
the nature of the Games or of toys made . £240 and Brilains solid. . 

British part:cipatlen in them," RFA gun team,, with four . The. day's total for too 
they said seated men. sold forltM. was £ 90 * aaJe 
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A delegation from the Society of Motor Manufactnrers and Traders will 
be flying to Mexico soon to meet the Japanese Automobile 
Manufacturers’ Association. 


They intend topressurise JAMA yet again in 
- order to obtain restrictions, for the fifth successive year, 
• - that will perpetuate for Datsun UK and their 400 dealers 
difficulties with cash flow problems, with levels of 
employment and with stock to supply customers in 
: Britain. 

Since 1975, other importers from France, 
,Gerrmny f the Communist Bloc arid anywhere else have 
; been laughing up their sleeves at the restrictions on 
• Datsun and other Japanese manufacturers , and have 
been pouring cars freely into Britain 

As a result imported cars now account for 


ago. And still, it is the Japanese who are used as a scape- 

— ‘—.X- - _ 1_ xl ■ t x t' . 1 • • « 


around the 10%— 11% mark, while other imports have 
; taken off like a rocket. 

So, what mandate does the SMM&T have to go 
to M&fco tfife Januky? 7- V 

: They ignore completely that the policy of the 
forma- administrations use Japan as a diversion for 
their economic problems, is no longer fashionable. We 
have a hew Government and new policies in operation. 
• i This Government has stated many times that 
they believe infree trade and in freedom of 
choice. 

QUOTE: , 

“..the UK Government has not been 
involved, nor is there any nuinerical restriction 
imposed by the Government on the imports of 
Japanese cars? 

2. The Motor Agents’ Association, which repre- 
sents 19,000 garages in Britaintbinks it is time to 
be realistic. That stance has been endorsed by a 
committee of members representing every make 
of car from Austin/ Morris to Volkswagen. 

QUOTE: From their Efirector General, Mr. Alan 
D&: 'Since the Government has now categori- 
cally stated it is not involved in restrictions on 
Japanese cars, it is time for the SMM&T to sit 
down with JAMA andfind away out of the 
impasse which is affecting the livelihood of 
thousands of people who sell and service 
. Japanese carsmBritaiii? 

3. Prmmnent Maribers of Parliament see the . 
futility of the present atoation. 

QUOTE: dispretty 

obvious now that die major threat on imports 
comes from Europe? 

QUOTE: ■ “...there is 

not much point in restricting Japanese imports 
-• ‘ • nierely in order that the British market can be 
flooded with Fiats, Renaults and Volkswagens? 

Yet that is precisely what the SMM&T flight to 
the sun is going to achieve. Travelling with them, at the 
taxpayers’ expense,is a top level representative of . 
Ley land. They are asking few assistance for afifth succes- 
sive year to promote the higher penetration of French, 
German, Spanish and other imports!. 

If they were really concerned to help the British 


buildup our depleted stock to the minimum level 
accepted throughout the motor industry, and to satisfy 
our customers. 

We have advised the SMM&T again and again 
that if cars were not shipped to enable us to build up 
stock in January and February, sales would automatically 
go to other importers from the EEC, and not to BL And 
that is precisely what has happened. Datsun registrations 
this month are half their normal level at a little over 3%, 
the Japanese total is only 7% and yet imports once more 
account for 60% of the market with Renault and VWthe 
highest they have been for years. BEs market share is 
currently less than 16%. 

When we asked the SMM&T to help our situation 
by approving shipments of our 1980 allocation in Dec- 
ember rather than January, they replied that “the Society 
could not take any action on the lines you requested? 

They really dotft see the wood for the trees. And 
they continue to kick Datsun even though we are mem- 
bers of the SMM&T and pay a very substantial fee to 
belong to their“Qub? 

They should study the facts more closely. And so 
should BL. 

Since 1975, when we were first asked to restrict 
imports, this has happened. 


SHARE OF UK CAR MARKET 


BL share 
Imports 
EEC Imports 
Japan 

Other importers 
fEFTA, 

E. Europe etc.) 


1975 1976 . 1977 1978 1979 

30.88% 27.43% 2433% 23.48% 19.68% 

33.23% 37.94% 4538% 49.32% 56.28% 

2034% 24.99% 31.14% 32.81% 38.20% 

9.04% 9.44% 10.61% 10.96% 10.78% 


10.96% 10.78% 


3.85% 3.51% 3.63% 5.55% 7.30% 


Where would YOU say BL’s lost market share 
has gone? 

In the last three years alone, importers from 
France, Germany and Italy, have increased their sales 
substantially, and announced their targets for 1980. 



Sales 1977 

Sales 1978 

Sales 1979 

Target 1 

Renault 

55,900 

69,600 

93,500 

125,000 

Volkswagen 46,000 

63300 

76,300 

100,000 

Fiat 

66,000 

72,200 

70,600 

100,000 

Peugeot 

22,600 

31,300 

38,000 

60,000 
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So, why is BL going to Mexico? 

(a) They claim thete is "a tremendous but lessening, 
imbalance in trade between Japan and Britain? So there 
is. There is a tremendous, and worsening , imbalance of 
trade with a dozen countries. The situation is much 

. worse with Germany, France, Italy etc. than with . 
Japan. • -7 

IMBALANCE OF TRADE 

UK DEFICIT (11 months 1979) 

West Germany £J,532,Tnilfion 

Italy • 959 million 

France .953 million 

U.S.A. 876 million 

Japan ' S31 million., 

Attains deficit with Japan represents only 1.86% 
of bur total import bill oii visible trade. What is not shown 
is that this deficit is very substantially reduced by a 
favourable balance on invisible trade with Japan, which 
Is certainly not the case with Germany, France etc. 

If, for cosmetic reasons, it is thought necessary to 
improve the balance, it could be done in the same way 
that the figures with Germany, France and other coun- 
tries were, ‘improved’ by selling North Sea Gil, which 
the Japanese would be very eager to buy. 

(b) To justify the anti-Japanese stand which they take, the 
SMM&T and BL say that sales of British cars are much 


better in Europe than in Japan. The facts do not sub- 
stantiate that. 

If we look at the major European manufacturing 
countries we see that Germany exports 25 cars to Britain 
(and expensive cars at that), for every one they import 
from Britain; France exports 11 for every one they 
import; Sweden exports 52 for every one they import: 
Italy exports 7 for every one they import; Spain exports 
44,000 and imports nothing! 

The fact is that British cars have 0.6% of the 
West German car market, and Germany has 13.6% of the 
UK market; Britain has L5% of the French market and 
France have 11.5% of the U.K.market, and so it goes on. 

Then there are these facts to note: 

FACT:BL sells MORE Jaguars in Japan than in either 
France, or Italy, or Belgium, or Holland, or 
Switzerland, or Sweden! And only 30 less than it 
sells in West Germany! 

FACT: Britain sells MORE cars to Japan than it sells to 
European countries like Austria, Norway, 
Finland or Sweden, and almost as many as to 
Switzerland and Denmark. 

FACT:With major car producing countries of Europe 
_ our import/export figures are these: 

1979 (11 months) 

West . 

Sweden Germany France Italy Spain 
They sell us: 40396 285,855 198,313 96,603 44,190 
We sell them: 778 11,235 18,096 14,103 ML 


(c) They represent, incorrectly, that EEC manufacturers 
use UK sourced components in their cars while Datsi 
do not. 


Renault 
Fiat ; : 
Peugeot 
BMW 
Mercedes 


Cars sold in 
UK 1979 
93,468- 
70,626 
737,980 
14,058 
7,914 


UK components used 
NIL 
NIL 
NIL 

Insignificant 

Insignificant 


By contrast. Datsuns are all supplied with Dunlop 
tyres made by a Company which is 50% British, they 
use British upholstery, British seat belts and other UK 
components to a total of around £10 million a year. 

It must be impossible tp try and continue for a 
fifth successive year to fool anyone into believing that 
further restrictions on Datsun are the way to help BL 
or the British Motor.industry to recover when other 
importers have such high sales in the UK market, and 
such massive plans to expand Unlike European 
importers who are taking the maximum advantage from 
the situation to push cars into this country, DatsSn UK 
has undertaken publidy that there are no plans for 
major expansion. All we have asked the SMM&T is to 
be allowed to build up our stock to normal operating 
levels so that we do not continue to jeopardise our 
dealers and their employees to the sole benefit of other 
foreign importers. 

Instead, they use our subscription funds to 
continue to manipulate JAMA to obtain these unfair 
restrictions and then do not have the courage to say 
they have done it. A letter from the SMM&T to Datsun 
states categorically “the Society is not involved in 
any negotiations or agreements on specific levels of 
shipments? 

Is it not time to stop this charade? 

The SMM&Ts actions are not helping the British 
economy, they are not helping BL to recover, they are 
not helping Japanese importers and dealers who are 
meaDbosofile Society and they are not helping the 
customers in Britain. 

And the SMM&T know that as well as we do. 

So again we ask, why on earth are they going to 
Mexico? 

Datsun Deaiers’Associations 
and Datsun UK. Limited 

NEW ROAD, WORTHING 
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UK NEWS- 


Labour wants insider 
gains ‘disgorged’ 


BY ANDREW FISHER 

LABOUR intends to press for 
a toughening of the measures 
against insider dealings in the 
new Companies Bill when the 
report stage is reached in Parlia- 
ment late nest month. 

The move will form part of 
the various amendments which 
Labour will table during the 
debate on the bill, which is 
expected to receive the Royal 
Assent and become law by 
Easter. 

Although the bill makes 
insider dealings a criminal 
offence for the first time. Mr. 
Stanley Clinton Davis. Labour’s 
chief spokesman on company 
law, said it does not go far 
enough in this area. 

Those benefiting from the 
use of inside information should 
be made to hand back the pro- 
ceeds once discovered and 
prosecuted, he added. “ I don't 
see why a person shouldn't have 
to give up his ill-gotten gains.” 

Labour will accordingly move 
an amendment on “disgorge- 
ment,” the term used for such 


repayments, and also propose 
that civil as well as penal action 
against insider dealers be 
provided for. 

Mr. Clinton Davis, a former 
under-secretary of state at the 
Department of Trade, said 
Labour wanted more inspectors 
to be appointed at the depart- 
ment to help to crack down on 
insider dealings. The govern- 
ment has denied the need for 
this. 

Labour will also ask for an 
amendment making holding 
companies responsible for their 
subsidiaries' debts, unless they 
have issued a . previous 
disclaimer. 

Waiting for the Cork com- 
mittee on insolvency law to 
report, as the government has 
already decided, would take 
too long, he added. 

The opposition hopes the 
clause laying down that com- 
panies should have regard for 
employees' as well os share- 
holders' interests extended to 


give members of the workforce 
some right of action if neces- 
sary. 

These matters were all' aired 
during - the bill's committee 
stage, which ended last month, 
but Mr. Clinton Davis said the 
opposition felt that new. com- 
plex clauses had been intro- 
duced too rapidly. 

“There is no question that 
we are attacking the govern- 
ment os the bill's principles, 
but we shall be raisins issues 
on detail.” he said. The pre- 
vious Labour government’s own 
legislation, extending the main 
1943 and subsequent companies 
acts, foundered when it lost the 
last general election. 

Another Labour amendment 
will seek to allow shareholders 
formally to register their dis- 
approval of political party con- 
tributions by companies. Mr. 
Clinton Davis, who is member 
for Hackney Central, said the 
government had also not gone 
fnr enough in guaranteeing the 
rights of minority shareholders. 


Local authorities 
unite to fight block 
grant plan for rates 


Call for worker consultation 


BY JOHN ELLIOTT, INDUSTRIAL EDITOR 


A CALL for the Government 
to introduce legislation requir- 
ing ail companies to introduce 
systems of employee communi- 
cation and consultation was 
issued last night by air. Geoffrey 
Chandler, director-general of 
the .National Economic Develop- 
ment Oflice. 

He said that the “ human 
foundation of industry " had to 
b? tackled to improve the 
performance of individual 
companies. 

"I am now convinced that 
nothing short of legislation will 
provide what is required, and 
1 strongly advocate such legis- 


lation,” he told the Aberdeen 
Chamber of Commerce. 

The legislation should con- 
cern itself with the “ broad 
objective of -setting up consul- 
tative and information systems 
in every company in the land." 

This is the second time in the 
past few months that Mr. 
Chandler has delivered speeches 
which are not in line with the 
Government’s policies. Last 
autumn he said thst the Govern- 
ment should develop a positive 
industrial strategy which would 
include a considerable degree 
of State intervention. 

Lest night he s-.’d th‘e 
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BY ROBIN PAULEY 

CONSERVATIVE and Labour 
members of the Association of 
Metropolitan Authorities united 
yesterday to fight the Govern- 
ment’s plans for a new block 
grant system in the Local 
i Government Planning and Land 
] Bill due to be published today. 

The Conservative-controlled 
body representing major cities 
in England and Wales and the 
London boroughs decided to 
continue the battle against 
block grant although Mr. 
Michael Heseltine, Environment 
Minister, has so far rejected all 
its arguments. The AMA will 
try to obtain amendments to 
the Bill as it passes through 
Parliament. 

“We shall be meeting the 
Minister again on Tuesday and 
we shall be approaching our 
vice-presidents in Parliament I 
beg and plead with very indivi- 
dual member authority to lobby 
their own MPa. It is truly 
important" Sir Geoffrey Taylor, 
chairman, said. 

Mr. Jack Smart, leader of the 
association's minority Labour 
group, supported Sir Godfrey's 
call, saying local governments 
faced greater difficulty than 
ever before. 


Original 


The original Bill was intro- 
duced in the Lords last year but 
hastily withdrawn after strong 
protests that so important a 
piece of legislation must be in- 
troduced in the Commons. 
About TO deletions have been 
made, but the principle of block 
grant remains in the new Bill. 

It would replace the rate sup- 
port grant system with a system 
of assessing each authority's 
needs, either by formula or by 
a compilation of the costs of 
providing sendees. 


A standard rate would be 
levied by each local authority. 
Block grants would make up 
the gap between rate revenue 
and the authorities’ spending 
estimates. 

All . the local authority asso- 
ciations are Tory-controlled, but 
strongly opposed to the plan. 
“The Government will specify 
the actual level of expenditure 
and the actual level of rate' to 
be levied by each individual 
authority. That is the danger, M 
Sir Godfrey said. 

Happier 

He was happier about the 
changes to the sections of the 
Bill dealing with control of capi- 
tal expenditure announced 
earlier this week by ■ Mr. 
Heseltine. They would produce 
greater freedom for local 
authorities to vary, within their 
total limit, the areas on which 
they spent their money. - 

" However, there are still 
features which give us concern 
including the power for the 
Secretary of State to give direc- 
tions to individual local authori- 
ties and to exercise a positive 
control,” he said. 

Sir Godfrey also agreed to 
press the arguments against the 
present notional rate poundage 
figure when lie meets Ministers 
on Tuesday. 

The Bill will allow the Secre- 
tary of State to penalise local 
authorities which exceed the set 
rate level. The present national 
figure. set by Mr. Heseltine last 
year, is 119p. So many authori- 
ties — a lot of them Tory — are 
expected to exceed this figure 
that it looks to be completely 
impractical. A leeway of 10 
per cent is now likely, bri-rir;* 
the notional figure up to 
before penalties are ctTvsife-ert. 


BREAKFAST TV MAY: BE INTRODUCED 

seeking bids for 

contracts 



new 



JAL First Class. A service you’ll never 
get tired o£ Even when you get tired. 
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JALFlrst Class is nothing but 
the best Iranian Caviar. Grands crus 
from the great vineyards of 
Bordeaux and Burgundy. 
Exquisitely subtle Japanese dishes 
and delicacies. And served by the 
most attentive hostesses in the air. 
But the best went one better. 

With the Sky Sleeper* 


BY ARTHUR SANDLES - 

INDEPENDENT Broadcasting 
Authority plans for commercial 
television In the. 1980s include 
the . possibility of a national 
breakfast time television 
system. While keeping to the 
present basic 15 company, 14 
area system there are changes 
to some contract areas which 
are now:- open to bids. . 

- Lancashire, currently held by 
Granada, will. have its area 
reduced. The Midlands, how 
ATV, will be divided geo- 
graphically, with one company 
having to provide separate 
Identity services in the cast and 
west. A similar system will be 
introduced in the south where 
coverage will grow with the 
acquisition of the Medway towns 
from London. 

The introduction of dual 
coverage areas in the Midlands 
and t>e South will mean that 
any future contractor will have 
to provide extensive studio 
facilities in both parts of their 
areas. This system is currently 
in use in Wales and the west 
country, • 

The 1<BA appears to have given 
a clear indication that Trident 
Television cannot continue to 
hold both Tyne Tecs and 
Yorkshire while in London the 
weekend contractor will get a 
two-hour earlier start on Friday 
evening. 

Higher rental 

Rental fees arc to be increased 
considerably, even in current 
price terms. The London week- 
day TV channel — now operated 
by Thames — will have to pay 
£6.2m a year against the present 
£4m. It might also have to sub- 
scribe £l.lm a year to the fourth 
channel — a project to which 
ther-’ •*. very litle reference in 
fh- TRA proposals, 

Particulars of the contracts 
are being issued by the IBA in 
advance of the Government Bill 
which gives the authority legal 
powers to go ahead. But, with 
only 23 months to go before the 
new franchises start, the Home 
Secretary has given the IBA the 


green light . to advertise for 
bidders. 

Detailed particulars of the 
six year contracts are available 
to applicant groups. The closing 
date for .applications will be 
May 9. Advertisements will 
appear from next Thursday. 

The authority hopes to award 
its new contracts at the end of 
this year, to give contractors a 
further year to complete their 
arrangements. This assumes 
that the necessary legislation Is 
passed. 

Contract particulars provide 
for subscription from tiie con- 
tractors for the financing of the 
fourth channel, which the IBA 
hopes will be on the air at the 
end of 1982. 

. The establishment of the 
Midlands and the south of 
England regions as “ dual 
regions ” is one of the 
major changes. The companies 
appointed for these regions will 
be “ expected to recognise their 
regions’ dual nature in their 
Board structure and supervisory 
management and posssibly in 
their shareholding.” 

Message 

This message from the IBA 
clearly has considerable implica- 
tions for ATV and Southern as 
they prepare their bids to retain 
their contracts. 

“At the new studio centres 
the authority will require the 
appointment of adequate execu- 
tive staff of sufficient strength 
and status to ensure a satisfac- 
tory service of local programmes, 
independent of the rest of the 
company's output, as well as 
those intended- for wider show- 
ing.” said the IBA. 

In terms of specific areas there 
are a series of transmitter 
changes which will affect the 
numbers served by any parti- 
cular franchise area. 

The main Bluebell HiU trans- 
mitter, which primarily serves 
the Medway towns, will switch 
from the London region to the 
South and South-East England 
region. . The Borders area will 
gain from the reallocation of 


relays at Coniston, Grasmere, 
Kendal, Windermere and Sed- 
bergh from the existing Lanca- 
shire region, which will in 
future be called the Northwest 
region. 

Relays at Coraholme, Tod- 
morden, Walsden and South 
Walsden will be moved from the 
existing Lancashire region to 
the Yorkshire area, and the 
west of England region will 
take over the relays serving 
Mari bora ugh from the south. 

No guarantee 

As far as breakfast-time 
television is concerned, the 
Authority says it is prepared t« 
consider applications, but it 
gives no guarantee that such a 
contract will ultimately be 
offered. If there were such a 
contract, it would apply from 
6 am until 9.15 am. The IBA 
thinks broadcasting would norm- 
ally start at around 7 am and 
programmes would be trans- 
mitted every day of the week, 
including Sunday. 

The contract would be for a 
service consisting primarily, but 
not exclusively, of news, inform- 
ation and current affairs. The 
IBA also says applicants will be 
asked questions about what 
their relationship, if any, would 
be with ITN and what ideas 
they might have to introduce 
regional elements into the ser- 
vice. 

“ Any breakfast time con- 
tractor would have to pay a 
realistic rental to the authority 
— at least £500,000 to start with 
— subject to variations at two 
yearly intervals in the light of 
results." - 

The breakfast time company, 
however. Is not likely to have 
any part to play in the -fourth 
channel and would not have to 
pay towards its cost 

The authority intends to hold 
a series of public meetings 
throughout the country during 
the latter half of the year at 
which the public will be asked 
to comment on published appli- 
cations. 


Redifon wins £25m Boeing 
contract for simulators 
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BY LYNTON MdJMN 

REDIFON SIMULATION of 
Crawley has won a £25m con- 
tract to supply flight simulators 
to the Boeing Commercial Air- 
plane Company of Seattle for its 
entire family or airliners for the 
19S0s. 

The order calls fur 10 simula- 
tors for pilot training to ho 
supplied to Boeing for the new 
B757 and B767 airliners, for 
installation in mid and late 
1982 as well as for the existing 
Boeing 727 and B737 airliners. 

It brings Redifon's order book 
to £80m, of which 80- per cent 
is for txpurt. 

Mr. John Yeomans, the 
managing director of Redifon 
Simulaiiun. said yesterday in 
London that the order was 


easily the biggest ever placed 
for civil flight simulation equip- 
ment. 

ment. The contract over the 
next three years will account 
for a quarter of Redifon's 
simulator production. 

The order, which was won 
partly on the basis -of Redifon's 
performance in delivering on 
time and on specification last 
year a flight simulator for 
Boeing’s 747 jumbo Jet, makes 
Rcdifnn Simulation the first 
company to be asked to simulate 
the entire Boeing family of air- 
liners for the 1980s. 

Mr. Yeomans 1 said the B747 
wnrk — completed in 21 months 
■'gainst a "normal" period of 24 
months from order to installa- 
tion — established Redifon's in- 


tegrity with Boeing. " We have 
won this contract because we 
have the technology and. 
engineering skills to build the 
best flight simulators in the 
world.” 

Redifon Simulation, the 
larger manufacturing subsidiary 
of the Rediffusion Group, faced 
competition for the orders from 
the Link Division of the Singer 
Company of New York State and 
from CAE of Montreal, the 
western world's other major 
simulator makers. 

Group Captain Hugh Duudas, 
chairman of Rcdiffusion, said 
the order was a tribute to 
British technology in a field 
where technology is "at the very 
highest level.” 


In the upper lounges of 747s on 
the Polar route, JAL provides 
real beds, not converted seats. 
And to make your comfort 
complete we also provide a fresh 
cotton yukata, blankets, 
pillows, bedside table, reading light 
and stereo headphones. 

Find out more about JAL 
First Class with the Sky Sleeper, 
the service that’s in a class of its 
own, by contacting your 
travel agent or Japan Air Lines. 

The way we are 
is the way we fly 
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Reshuffle at Wilkinson Match 
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•Available to Fnst Class passengers on the Polar route* at an additional charge. 
Japan Air Lines: London: 01-629 9244, Birmingham: 021-643 1368, 
Manchester. 061-832 2S07, Glasgow. 041-221 6227. 
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FOLLOWING THE reorganisa- 
tion of Wtikinsnn Match's UK 
consumer product businesses to 
combine the strengths nf Wilkin- 
son Sword and Bryant and May 
under one operating Board, Mr. 
R. n. Arm! tape, formerly manag- 
ing director of Bryant and May, 
the match subsidiary of Wilkin- 
son Match, assumes the position 
of deputy managing director, UK 
REGION CONSUMER PRO- 
DUCTS. Mr. P. J. Walker 
becomes financial director, and 
Dr. HL D, Sanderson planning 
director. 

In marketing and manufactur- 
ing; Mr. G. D. Middleton is 
appointed group manufacturing 
director; Mr. I. W. G. Brook, 
group marketing director 
(lights): Mr. D. R. Gatlcy, group 
technical director; Mr, D. R. 
Taylor, group marketing director 
(personal products); and Mr. 
B. J, Stacey, UK marketing 
director (hardware and house- 
wares). 

Other appointments include: 
Mr. P. D. J. Jollffe. UK export 
director: Hr. P. J. Baker, UK 
supply director. Mr. C R. Mll- 
honrne, UK personnel director: 
Mr. M. C. Downey, financial con- 
troller UK region consumer pro- 
ducts: Mr. ‘N. F. Nicholson, 
operations director UK region 
consumer products and UK 
packaging; and Mr. A. L. Vos per, 
group project coni roller. See 
Company News on Page 18 
* 

Mr. Geoffrey E. J. Gregan has 
been appointed chief executive 
of the E. ALEC COL1WAN 
GROUP OF COMPANIES. 

* 

Mr. John A. Lolling, managing 
director. Wright Air Condition- 
ing (Birmingham) and Mr. 
Kennedy F. Dolton, managing 
director, Wright Air Condition* 
ins (Scotland), Glasgow, have 
both joined the board or the 
holding company. At Wright Air 
Conditioning (Northern), Leeds, 
director and general manager, 



df-i- 


Mr. Eddy Dalton, has been 
appointed managing director. 

Mr. Lbrisiophcr J. Harris, 
director, has been appointed 
managing director of Wright 
Air Conditioning (London). 
Lewisham. Mr. ,Ybn McLaren, 
who joined the company as 
sales manager in 1977. become? 
sales director. Mr. Alan 
llaywaril, service manager since 
1978. has been appointed ro the 
hoard of Wright Air Conditioning 
(Birmingham). 

★ 

At MELLON NATIONAL 

CORPORATION five senior 
executives have- been made 
directors and members of the 
office of the chief executive for 
both the Corporation, the 

Pittsburgh -based bank holding 
company, and the Mellon Bank, 
N.A., the principal unit of 
the corporation. effective 

immediately- Hr. J. David 
Barnes is president of the. 
Corporation and the Bank, 
succeeding Hr. Cartis £. Jones 
who retired - on December 31. 
1979: Mr. Barnes will succeed 
as chairman and chief executive 
officer upon the retirement of 
Mr. James EL Hindus . it 

February. 1981. Mr. George T, 
Farrell is vice chairman of the 
Corporation and the Bank. Mr. 
Ralph B. Gllpo trick, Jr. Is vice 
chairman of the Corporation and 
the Bank. Mr. SU» Kcehn Is 
vh-c chairman of the Corporation 
and the Bank. Hr. G. Christian 
Lantzcch is vice chairman nf the 
Corporation and the Bank. 

* 

BUSINESS RISK AND 
INSURANCE MANAGEMENT 
COMPANY (BRIM CO) has 
appointed Mr. David Thlrklll as 
executive officer in charge nf 
captive reinsurance management. 
Mr. . David Goodman becomes 
vice president. 

* - 

Mr. J. H. Plttis^On, Mr. A. J. 
P. Simon and Mr. G. Yr, 3L 
Wilson have been appointed (6 




the Board of HUME INVEST- 
MENT TRUST COMPANY. 

★ 

Mr. J. SL Whisker has been 
promoted to the new post of 
director and general manager 
of FENNER INTERNATIONAL 
Mr. XL. X Storey and Mr. G. B. 
Hart have also been appointed 
to the Fenner International 
Board. 

★ 

PIDGEON DE SMITT. stock- 
brokers, has formed an 
associated company. Pidgeon 
Financial Services, of which tire 
directors are— Mr. J. H. T. 
Barley (chairman and manag- 
ing). Hr. J. S, Booth (executive). 
Mr. R. L Hicks (executive). Hr. 

G. A. Aldridge. Mr. R. E. Evans, 
Mr. D. W. Gibbs. Mr. P. ML 
Lesffr-SmlUi. Hr. A. D. Bead and 
Hr. E. J. T. Hawkins (secretary). 

* 

Hr. Tom Pollard has been 
appointed works director at 
ACROW (ENGINEERS). 

* 

Mr. J. Michael Dorr has been 
appointed sales director for 
MASSEY - FERGUSON INDUS- 
TRIAL MACHINERY. 

* 

At J. H. MINET AND CO. 
Hr. J. H. Howes becomes 
managing director, production 
and marketing. Mr. R. E. Sled- 
man, Mr. SL B, Brooks. Mr. P. 

H. toiler, Mr. J. T. Gore, and 
Mr. 8.' J. Hayes become 
divisional chief executives. Mr. 
C- B- DLxey becomes managing 
director, marine division, and 
Mr. J. Hyem, managing director, 
“nefits division. Mr. M. R. 
Lawrence has been appointed 
financ e director and Mr. E. G 

wemnan, deputy chairm an 
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Emplo; 

yment Bill 

Alan Pike looks at the strikers 1 attitudes to a settlement 
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. BY OUR LABOUR STAFF 

THE GOVERNMENT'S Employ- 
ment BUI will have highly 
-■dama g i n g, consequences and was 

- designed as a ■ “ stick " to be 

- used, against workers, Mr. Ken 
..Graham; TOC . assistant general 
- t secretary said yesterday. 

Xt wouldimdenniue the TOC's 
'own roles for sorting out inter- 
= union . dilutes, remove many 
, . established rights of individuals 
^ and ' would disrupt the har- 
'7,monious industrial relations that 
existed In many companies. 

'"-' Speaking at the Institute of 
Personnel ; Management con- 
ference In London yesterday 
Mr. Graham said individuals 
who opted out of union member- 
dirp altogether or switched from 
one union to another would 
-.•remove the foundations of the 
>.TUCTs principles for trying to 
■’maintain stable trade union 
.structures. 

’ Employers and unions would 
• be increasingly dragged by indi- 
-vlduals before tribunals and the 
courts as a result 

Mr. Graham said that by 
offering, ballot subsidies in 
clause one of the Bill, the 
Government thought it was 
dangling a “ carrot ” in front of 
. the unions. 

“But the union movement 
knows,” he said, “ that the 18 
clauses of the Bill are, in fact, 
a ‘ stick * to be used against 
workers, unions and sensible 
'employers. • 

“ People 'will come to see this 
. just .as they now see the truth 
' behind the Government’s econo- 
mic policy, where v the cats in 
social services, soaring -inflation 
and rising unemployment came 
after , a sweet dose of income 
tax cuts.” 

There had been secret ballots 


in unions for many years, said 
Mr. Graham and the TUC sup- 
ported and advocated the 
principle of ballots at the dis- 
cretion of* unions. There was 
certainly a place for ballots but 
they ' were not desirable in all 
circumstances and. were not 
without their difficulties. 

. “ However, this . & 9 *felled 
Employment Bill is not about 
ballots. Nor is it about provid- 
ing jobs for the growing 
number of unemployed or im- 
proving conditions at work,” 
Mr. Graham said. 

“It would remove many 
established rights of. individual 
employees — about -one million 
have already had their protec- 
tion against unfair dismissal 
taken away by government 
regulations. 

“The Bill, will also remove 
legislation introduced by suc- 
cessive governments over the 
last 40 years to protect indivi- 
dual workers against unscrupu- 
lous employers who undercut 
fair wages paid to workers 
doing the same job elsewhere.” 

• Mr. Pat Lowry, personnel 
and external affairs director of 
British Ley land, said the repeal 
of Schedule 11 of the Employ- 
ment Protection Act would lead 
to increased' fragmentation of 
collective bargaining particu- 
larly in industries like road 
haulage. There was a strong 
feeling of : concern about the 
move among management * 

• Mr. Astley .WhittaD, chair- 
man of the CBrs Employment 
Policy Committee, said he was 
personally sceptical about the 
80 per cent vote required under 
the Bill's provision for imple- 
menting (dosed shop agree- 
ments. 


Teachers turn down 
6%, but talks go on 

BY* MICHAEL DIXON, EDUCATION CORRESPONDENT 


TEACHERS' UNIONS have 
rejected a pay offer of 6 per 
cent, made in reply to a. claim 
for an interim increase of 
10 per cent. * 

The unions, which represent 
482,000 teachers in England, and 
Wales, rejected the offer in talks 
with employers yesterday, _bHt 
both sides continued to nego- 
tiate in further talks last night. 

The claim was tabled after the 
Clegg Comparability Commis- 
sion told tiie unions that it 
could not produce its first report 
on teachers’ pay this month, as 
expected. 

A job-evaluation study ordered 
by the commission, whose results 
are published today in the 
Times Educational Supplement, 
concludes tiiat the work 
demands oh. teachers are 
generally greater than' those on* 
managers or. specialists in 
industry. 

The rankings, based on com- 
parisons between 20 representa- 
tive teaching posts and 40 jobs 
in other sectors, place head 
teachers.' of the four largest 
groups of secondary schools 
above; an-, industrial chief 
engineer. Other secondary 
school heads are ranked above 
a . Civil Service principal, who 


i6 in turn ranked above a com- 
pany financial director. 

The rankings made by the 
three panels' covering college, 
^ secondary, and primary teachers 
"in England and Wales, showed 
a high similarity with the 
rankings drawn up by the three 
corresponding panels of judges 
Concerned . with' . Scottish 
teachers.' -• 

The job-evaluation was done 
by a method used by the AIC 
Inbucon management consult- 
ancy for nearly 15, years. This 
is said to rule- out collusion be- 
tween the judging panels, each 
of which consisted . of five onion 
representatives, five' from;, the 
local authority employe^, , and 
three ‘ independent ” assessors. 

The pay and other benefits of 
the different jobs were not 
taken into account by . the 
judges, who drew up the rank- 
ings solely on the M size ” of the 
jobs in terms .of their demands 
on the person doing them. 

- But the result is said to have 
embarrassed the Clegg Commis- 
• sion, because when pay • and 
“perks" are taken into account, 
the ranking indicates, that 
whereas some teachers should 
get a 70 per . cent rise, others 
. should receive little, and a few 
should have their pay cut . . 



urged to reject cuts 


BY PHILIP BASSETT, LABOUR 
day urged the Manpower 
Services Commission to refuse 
to ■ implement the cuts in 
services which will result -from 
' the Government’s plan to rat 
the Commission's staff by iz-7 
per. cent over the next two to 
three years. 

The commission is to meet on 
Monday and is expected to 
decide finally on the implemen- 
tation of the cuts which were 
announced last December .as 
part of the Government package 
to reduce Civil Service staffing 
levels by a further 40,000. 

" Officials of Four Civil Service 
unions yesterday pressed the 
commission to waist the cuts 
which they said would directly 

hit sfeel, shipbuilding andutfaer 
industries already suffering from 
redundancies. " They, particu- 


STAFF . 

jarly -needed- the commission’s 
• services,' said the unions. _ 
Some officials suggested that 
by agreeing to the implementa- 
tion pf the cute the trade union- 
" appointed members of the com- 
mission -mi ght consider resign- 
ing— though the Civil -Service 
unions seem unlikely to ask 
thexxr to do so. 

The .unions said the projected 

cuts would seriously reduce the 
•ability of the commission to 
maintain the level df assistance 
given to the unemployed and 
those seeking work. * „ 

One official suggested the 
Government might . scrap its 
job release, scheme which pro- 
vides for . early retirement by 
workers if their employers take 
pn_ someone from the unemploy- 
ment register -in exchange. 


Meccano workers may 
allow 


MANAGEMENT representatives 
of Aarfix Industries, the parent 
company of the 'Meccano toy 
plant occupied by the workforce 
since it . was dosed down eight 
-weeks ago, may be allowed, 
back temporarily into the fac- 
tory. 

The shop stewards met yester- 
day to hear reporls of toe joint, 
meeting in London on Wednes- 
day between the Airfix &PJ™ 
and the unions - 'Riey then 
decided to call a mass meeting 
of the 940 workers on- Monday 
to recommend that management 
should be allowed' back to check 
the; records- •: ■ 



Mir. Mike Egan, district 
officer of the General and Mum- 
cipar Workers’ Union, said last 
night: They will , assess the 

up-to-date position as far as any 
takeover is to be negotiated, and 
draw up details of the relevant 
redundancy terms and outstand- 
ing holiday pay. 

* . “It will be np to the workers 
’ Whether or not to accept this 
request from the management 

but we have a feeling that tnne 
is .now Tunning out Unless a 
buyers is found before the dead- 
line of February 28. production 
of Meccano sets and Dinky toys 
we, feel will be .moved else- 
' where " 


’ 20% cries haunt union leaders 


HECKLING AND cries of “20 
per cent ” greeted Mr. Bill Sirs, 
general, secretary of the Iron 
and Steel Trades Confederation, 
at a Sheffield rally this week 
when he voiced his hopes of 
negotiating an honourable 
settlement to the national steel 
strike. 

Some, at least, of the types 
of steelworkers who mareh 
through snow to rallies received 
the word “ honourable ” as a 
disguised synonym for “ sell- 
out.” Such views do not neces- 
sarily represent majority 
opinion. But, now the British 
Steel Corporation and some of 
its unions have been brought 
together for exploratory talks, 
a new central question is raised. 
What would the steelworkers, 
called out three weeks ago over 
a “ derisory " 2 per cent offer, 
now regard as an acceptable 
settlement? 

Union leaders made it clear 
at the abortive peace talks led 
by Mr! Len Murray, TUC 
general secretary, soon after 
the strike started that 13 per 
cent was their base line — 
although this did not find 
universal favour with local 
strike leaders. Mr. Sirs himself 
raised the spectre of 20 per 
cent when, soon afterwards, he 
toured Teesside picket lines 
and gave a warning that atti- 
tudes were hardening. 

Visiting some of those picket 
lines this week, it is clear that 
attitudes are hard among the 
activists who put the most per- 


sonal energy into running the 
strike. Mr. Sirs’ reference to 
a settlement of about 20 per 
cent has not been forgotten on 
tiie picket tines — instead it 
has been firmed-up into a strong 
demand. “ Twenty per cent ” is 
tbet frequent, staccato' reply 
when pickets are asked what 
they are seeking from the strike. 

As strike leaders are aware, 
however, only a minority of 
strikers are taking an active 
part in picketing. Host spend 
the period of enforced idleness 
at home, and their minimum 
conditions for an acceptable 
settlement are much more diffi- 
cult to predict 

Mr- George Teale. vice- 
chairman of the strike com- 
mittee at Scunthorpe, is satisfied 
that he and other strike leaders 
are in touch with their members 
when they voice the 20 per cent 
demand. 

“ We are calling branch meet- 
ings every, week. Attendance is 
good, as you would expect— this 
is the big issue for all of us. 
When we say the steelworkers 
want 20 per cent we arc speak- 
ing for our members in a tradi- 
tionally non-militant area. This 
is genuine feeling and we will 
expect our negotiators to take 
it into account if peace talks 
resume.” 

Not everyone agrees. One 
Scunthorpe Iron and Steel 
Trades Confederation member, 
Mr. Rodger Cuckow. believes 
that workers in the town would 
be prepared to go back on the 


basis of BSC's proposals which 
were rejected by Mr. Sirs and 
his fellow negotiators — a self- 
financed 8 per cent plus a 
guarantee of local producin’ Hy 
schmes being worth at least 4 
per cent more. 

Mr. Cuckow and a few 1 Ike- 


way the strike is being handled 
in Scunthorpe. 

In any case, the question of 
what the future will hold for 
Scunthorpe after the dispute is 
as much a talking point with 
steelworkers 'as the terms for 
settling the strike. Steel has 



minded workers have made 
tentative efforts to advance 
their cause. A meeting was to 
have been held last night to 
consider calling for a ballot on 
whether there should be a 
return to work, but it was con- 
celled after alleged threats of 
intimidation. Mr. Cuckow 
agrees that “the lads wanted 
to come out. over 2 per cent" 
but he is convinced that most 
Scunthorpe workers believe 
enough progress has been made 
to justify a return to work. 

While neither side to the 
argument is in a position to 
assess the strength of support 
for either a continued strike or 
a return to work, there is no 
sign of anything amounting to 
a widespread revolt against the 


been responsible for the exis- 
tence and development of the 
town for more than a century 
and. with the big post-nationali- 
sation Anchor investment, it is 
one of the more secure steel- 
making centres as well as the 
biggest in terms of capacity in 
Britain. But this does not mean 
that it is immune from the 
rationalisation which is taking 
place throughout BSC. 

In recent months the work- 
force — now standing at 17.500 
— has been reduced by 1,30ft 
and another 400 workers will 
have left by March. But the 
strikers know that when they 
go back after the dispute, 
another 2.800 of them will lose 
their jobs by the end of the 
year. 


Mr. Don Ford, works director 
at Scunthorpe, says that on the 
basis of BSC's current pay pro- 
posals the surviving workforce 
would stand to gain 15 per cent 
pay increase*. To finance most 
of ibis the 2.800 redundancies 
would have to be achieved on a 
strict timetable by the end of 
this year, with a further 3 per 
cent or. savings from such 
things as reduced overtime, less 
absenteeism and energy saving. 

But he «s,ives a warning that 
Scunthorpe, a plant which has 
been doing relatively well in 
spite of the wider problems of 
BSC. will have lost more by 
the end of this month than in 
first nine months uf last year. 
Even if the strike ends soon it 
wi! take at least a month to 
bring the plant back into full 
operation, adding further to the 
loss, which Mr. Ford says is 
running at £2m a week during 
' the strike. 

Scunthorpe has, .as its man- 
agement accepts, a reasonable 
productivity record with some 
of the lowest manning levels in 
the corporation. This provokes 
strike leaders such as. Mr Teale 
to brand the BSC pay offer as a 
con-trick which would _ lead 
to far more redundancies than 
those being admitted to by the 
management. 

“ Last year we did a produc- 
tivity. deal which cut us to the 
marrow. They just want to 
reduce and reduce until there 
isn’t a works there.” Mr. Teale 


claims that, if the corporation 
gets its way. up to 5.000 jobs 
will be at risk at Scunthorpe. 

Suspicion about the real value 
— and the price — of the produc- 
tivity strings attached to BSC's 
pay proposals remains high, not 
only at Scunthorpe. At Tees- 
side — the area visited by Mr. 
Sirs when he spoke of members 
hardening around 20 per cent 
— .Mr. Tony Couk. a member of 
the ISTC executive, says: 
“ People simply do not believe 
the British Steel Corporation 
when they talk about produc- 
tivity money. We have been 
trying to get money out of them 
for a staff productivity scheme 
for two years." 

The steel strike did not st«| 
with a ballot of the industry's 
workforce, and There need not 
be a ballot on any eventual 
settlement. It will probably be 
for the unions' negotiating com- 
mittees. including executive 
members like Mr. Cook, tn 
decide whether they have made 
enough progress to settle. 

“ I am convinced that the 
Government thought we were 
the weak spot on the wall — 
perhaps some of nur friends in 
the trade union movement 
thought so ns well — hut we 
are not." he said. 

Such comments show that, 
with all the important negotia- 
tion still to come, the steel 
unions remain determined to 
reach a settlement which is 
honourable within all defini- 
tions of the term. 










The new 
Alpines match to 
perfection the 
changing needs of 
the 1980’s. 

Offering excel- 
lent performance, 
economy and safety, 
in a new elegant 
aerodynamic 
energy-saving shape with a drag co-efficient of 039. 

And introduemgthe new SX,with the 
remarkable Trip Computet 

The 1592cc SX offers a new dimension in 
driving satisfaction. The reasons are many. 

The Trip Computer, programmed for six digital 

readouts, combined 
with the Cruise 
Control, provides 
maximum driving 



economy. Automatic Transmission, Power 
Steering, Central Door Locking, Electric Front 
Windows. Headlamp Wash/Wipe arid luxury 
full velour seating ensure maximum driving 
pleasure. 

And like all Alpines, the new SX has electronic 
ignition for instant starting in the cold and wet and for 
optimum performance between 10,000 mile major 
services. ^ Inside, the new Alpines 

reflect Talbots lead in 
perfonnance and 
safely with an 
improved facia with 
no less than ten 
"watchdog warning lights. 

The beauty of it is 
its versatility. 

Open the fifth door 
and wi th the rear seat 
down you have up to 
49 cu.ft. of luggage space. 
There are a range of 
three transverse economical 
high performance engines, 1294cc 
1442cc and 1592 cc. 

Test drive the new Alpines at your Talbot 
Dealer today. 

With new styling, and increased economy 
the new 1980 Alpines have arrived. 



ALPINE 


TALBOT 


tl«5pea8l Talbot to 


TALBOT OH THE MOVE 
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THE PROPERTY MARKET BY. MICHAEL CASSELL 



Chequer St scheme: 
Council tries again 


Reversions help to boost profits 


ST. ALBANS City end District 
Council is making another 
attempt to get its long-proposed 
hut, so far, ill-fated Chequer 
Street shopping centre re- 
development scheme off the 
ground. 

Plans for developing the site 
m the centre of the Roman town 
have been around for no less 
than 15 years and matters came 
a head in 1978 when the 
Council, in the face of fierce 
j£cal oppoistion, was farced at 
the last minute to withhold its 
approval for a £10m-£I5m 
scheme by Samuel Properties. 

Local residents and actions 
Sroups, together with the Civic 
Society, said the scheme was too 
big and out of character with 
the area and also complained 
about Samuel's proposals to use 
its regular development partner. 
Bryant Holdings, to build the 
complex. 

In July 3978. the Council 
called a halt to the proposals 
and decided to look at other 
plans. Last summer. Samuel 
Properties— which had lined up 
Standard Life to provide the 
finance — announced that it was 
to sue the Council for work 
already done and damages for 
misrepresentation as well as for 
breach of agreement. 

The company has since issued 
a writ and proceeded in the next 
stage in what could be a long 
drawn out battle. It has sub- 
mitted a statement nf claim To 
the Council's officers, itemising 
expenditure and potential loss 


of profits surrounding the 
aborted scheme. The claim adds 
up to £2.3 m and Mr. Reg 
Braddon, St Albans’ chief 
execurive officer, says the 
Council is now preparing its 
statement or defence. 

The new plan is for only 
170.000 sq. ft. of new space com- 
pared with the 266,000 sq. ft con- 
tained In the old Samuel scheme. 
It includes a 50,000 sq.'ft. depart- 
ment store, a supermarket and 
standard retail units. With the 
emphasis firmly on the reten- 
tion and reJiabilitaion of build- 
ings within what is a conserva- 
tion area, the scheme will also 
include car park space and some 
housing. 

After interviewing nine poten- 
tial developers from an initial 
list of 32 applicants, the Council 
has invited four groups to pre- 
pare partnership schemes for 
consideration by June. 

The four are Norwich Union, 
Grosvenor Estate Commercial 
Development. Bredero Consult- 
ing and Costain Property Devel- 
opments. The new scheme is 
likely to cost in the region of 
£10m. 

This time, the Council is 
hopeful of seeing things 
through to a successful conclu- 
sion. Says Mr. Braddon: “There 
has been a great deal of con- 
sultation with local residents 
and community group? and 
there appears to be general 
approval of the outline pro- 
posals we have contained in the 
developers’ brief — though we 
accept there is no way we can 
keep everybody happy.” 


WHAT IS the point of buying 
property shares at a time when 
the sector looks set to offer, for 
the time being at least, little 
rental growth, limited asset 
growth and only modest 
development prospects? 

Shares in the property sector 
performed well against all- 
comers during 1979 and, despite 
a nasty attack of nerves in the 
closing weeks of the year, ended 
the decade over five rimes up on 
the low point reached during 
the dark days of 3975. 

But how much steam - have 
they got left In them and why 
should any investor favour them 
against what, at first glance, 
must seem, far more attractive 
alternatives? 

In a not altogether original 
answer, though one which bears 
further consideration by pros- 
pective investors, brokers Rowe 
and Pitman this week point 
firmly to reversionary prospects 
in their first 1980 appraisal of 
property shares. 

The firm, which still believes 
that many investors do .not fully 
appreciate the massive inbuilt 
reversionary potential of many 
property companies, starts the 
new year on a very positive 
note and points out that net 
rental income of most property 
companies is now rising fast, a 
trend being reflected in' sharply 
higher earnings and dividends. 

Rowe and Pitman goes on to 
make projections — based mainly 
on present-day rents and making 
no allowances for any future 
growth — which show that many 
companies can expect substan- 
tial profits growth from rever- 
sions alone. 


1' 



avfair 



Superb 

Modem Offices 
32,500 sq.ft. 


* Automatic Lifts * Full Central Heating 
-X- Carpeted throughout * Covered Car Park 
> . #Staff Restaurant facilities 

. s J- ( •; . . • •> V.-O ' •' • • 

J'S'*' i _ . ' SoleAtfcms 

1; MICHAEL FITZROY HOUSE 

i ai inir r 18/20 grafton street 
LAUKIh CJ LONDON VV1X4DD 

' PARTNERS 01-493 7050 


The firm estimates rental 
increases for several leading 
property groups over the next 
five years and then produces 
compound annual growth figures 
which show big rises in pre-tax 
profits for most of them. By 
way of example: Brixton and 
Imry (21 percent), Slough (14$ 
per cent). Land Securities (14 
per cent) and ME PC (10 per 
cent). 

Yields justified 

The report comments: “ If 
these growth rates can be 
obtained simply by raising rents 
to present-day levels, we believe 
they alone justify present yields 
on property shares. The fact is 
that growth in all cases is 
almost certain to be consider- 
ably greater. 

“ With industrial profits com- 
ing under increasing pressure, 
the near certainty of revenue— 
and thus earnings and dividend- 
growth in the property sector 
becomes more and more attrac- 
tive. Whilst the squeeze on 
corporate profits in the 
manufacturing sector is not 
particularly good news for land- 
lords, it is worth remembering 
that rents are the first charge 
on profits.” 

Away from the reversionary 
argument, the brokers re- 
emphasise the soundness of 
most property groups today 
when compared with the early 
1970s. They calculate that pre- 
tax profits will continue to 
rise even if interest rates stay 
at current levels for the whole 
of 3980 and they also point out 
that not only is the total debt 


WhyisCU/WD 
ten times more 
interesting? 

*£nquirirs'ahniir industrial 
and omimcrcial expansion in 
Clwyd haw incKJM'ii ten -told 
over the last rwn ycjr>. Why* 

Because with 'in toll 
Development Arty M.uus, its 
. large, mul li-skil led workforce^, 
proximity ui num>r markets 
and naniinal-'mtcrnjrjnnai 
commiinicdrinn*. networks, 
this pnifcu-sMvi' Welsh county, 
dominates the regional 
development .scene. The newt 
in Clwyd is about sales, not 1 

strikes - and it ’s a great place 
to live inn. 

Talk tn us about the Iow- 
■cost sites, the lacmrics and the 
extensive financial ,iid 
Available to incoming r* “1“ 
industries - wc’li / 1 , 

make you a deal yon Hr l i i i 
Can't refuse. <r\ \ I Ui 

Contact WavncS. W\-\ kR 
Morgan,! Coamv J\\ \\if 
Industrial Oitjcei> UU M/A 
Clwyd County 
Council, Shoe Hall, Mold’ 
fTd. Mold? 121* igL- 

far your free toll iru 
brochure. _ 
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OFFICES... 

HOLBROOKE HOUSE, ST. JAi 

RICHMOND, SURREY LOND 

Excellent ait-condi?;o!i«d Si: peri 

o Bices with car parking suite n 

Economical Terms S.-1D0-3 

D.s=0-te, 2tt!5q.fL TO LE 1 

TCLET MANX 

NEW BURLINGTON PLACE, STE YI 

LONDON VT1 Centra 

Economical very m 

modern offices air-con 

in excellent location wjih ca 

3,430sq.ft 3,750sc 

LEASE FOE SALE TO LET 

GREENFORD ROAD, MIDDLESEX 
New office development 
7.60 Dsq £:. 

available in Spring 1SE0 
TO LET 


ST. JAMES'S SQUARE, 
LONDON 5W1 

Superb air- conditioned 
suite m prestigious building 
a. 400- 10.6 jQsq ft. 

TO LET 

MANUL IFE HOUSE, 
STEVENAGE, HERTS. 
Central location, 
very modem 
air-conditioned offices 
waih car parking 
9,7S0sq.(L 
TO LET 


INDUSTRIALS . . . 

BKOOKLANDS INDUSTRIAL PARK, C RAYFORD, KENT 


WEYBREDGE. SURREY 

New Warehouse Fac*oiy 
Dm a from lO.OOOsq :l 
TO LET 

NORTH LUTON INDUSTRIAL 
ESTATE, LUTON, BEDS. 

■New Warehouse Uiuts 
4.630- 20, 3005q.fl. 

TO LET 


Smgie Storey Warehouse 
f.vSOsq.f!. 

LEASE FOR SALE 

WOOLWICH, LONDON SE18 

Modem single storey ■ 

Factory.- Warehouse 

LEASE FOP. SALE 

STAFFORD PARK INDUSTRIAL 


WEST SMUHFIELD, LONDON EC1 ESTATE. TELFORD, SALOP 


Cold Store, Warehouse 
34.410sq.ft. 

TO LET; LEASE FOR SALE 


New Factory Units from 
£D.GOOfq.t’. 

TO LET 


For further details contact... 


FULLER 

PEISER 





J . : $j«vramibe rnausuta! 
:spicjfeii$fi*ia$e the facts 
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County Halt. 
Lancaster Circus. 
Brnranghara B4 7DJ 



]3airstoiu1Eues 


1.7 ACRE DISTRIBUTION DEPOT 

CONCRETED LEVEL SITE CLOSE TO M25 

ERITH, KENT 

EXISTING WORKSHOPS AND OFFICES 11,280 SQ. FT. 

FREEHOLD FOR SALE 1 

Par deled* apply Provincial Houh. 210-2Z6 BidnpsgH*, 
iMKlon ECZM 4QO Telephone: 01-377 0137. 


of the 42 companies they muni- 
tor down by one-third on 1975 
but that short-term debt is less 
than half what Jt then .was. 

Even if The interest rates do 
stay at. current levels, total 
additional net Interests costs in 
a full year for the companies in 
question would reach around 
£l0m before taking into account 
property disposals . and rights 
issues— much less than the 
additional revenue expected ibis 
year. 

The underlying financial 
strength of most property com- 
panies is now largely, -accepted 
and a much larger . question 
must, now hang over . asset 
values. Short-term prospects 
for growth must generally he 
considered to be fairly 
restricted after a two-year period 
of rising rents and falling 
yields. 

Still cautions 

With those yields remaining 
historically low— 4 per cent or 
even lower in some cases 
against long-dated government 
securties yields 143 per cent— 
caution remains the keyword 
for investors in real estate. 

In terms of rental growth, 
1980 is clearly not going to pro- 
vide a repeat of 1979, with 
demand being hit by the reces- 
sion But the interest from 
institutional investors for top 
quality space seems certain to 
be maintained, especially bear- 
ing in mind the recent failure 
to push as much money into 
property os they intended. How- 
ever, there is no huge over- 
su p ply of space and few forced 


sellers around to help 
undermine valdes. ■ 

The firm ncvethelcss con- 
siders it likely that because of 
the rental picture and the 
attractions of alternative invest- 
ment opportunities, yields will 
start to. rise, though not to any 
Significant extenL 
A change of around I per 
cent in. prime yields is mooted 
and Rowe & Pitman calculates 
that with average property 
shares standing at a discount of 
around 35 por cent to asset 
values, such an increase would 
see the average discount fall to 
18 per cent. It is hard to argue 
with its belief that such a figure 
would bo adequate. 

In summing up the prospects, 
Rowe & Pitman says that at a 
time of increasing uncertainty 
in many industrial sectors, pro- 
spective dividend growth at a 
.rate substantially greater than 
most, other sectors makes the 
shares of property companies an 
attractive proposition. It picks 
out British Land, Brixton, 
Hamm&rsnn. Land Securities, 
ME PC and Slough as companies 
especially worthy of considera- 
tion. 


# Citibank Trust is leaving 
Stonebrfdge Park, Wembley 
and taking space in Sri 
Martin’s House, Hammersmith. 
The company has taken an 
assignment of BL’s overriding 
leasehold Interest In the 
89,100 sq. ft. building. An un- 
disclosed premium Ls being 
paid by Citibank, which was 
advised by Knight Frank and 
RuLley. 



Woolwich SE7 

Factory .premisea 
22,700 sq ft on site of T1 acres. 
For sale freehold 

Upper Tulse Hill SW2 

Last two remaining factory units. 
8,980 sq ft&10,700sqft? 

To let. Ready now 


MATTHEWS GOODMAN 
& POSTLETHWAITE 

LONDON LIVERPOOL 4 PARIS 

01-248 3200 72 UPPER THAMES ST LONDON EC4R 3UA- 

ALSO AT ivwrai? STREET LIVERPOOL L33SP 051*236 8732 ' 




31 


ST.PEIERSBURGH PLACE 

HAMMER W2 



19,000 sq.ft.- 

Modem Air-Conditioned Office Building 

(and self-contained luxury Residential Block) 


LOCATION 

The site of the new development Is 
fowled at the junction of 
SL Petersburg^ Place and Moscow 
Road in an attractive area of 
Bays wafer between Bayswater Road 
and Westbourne Grove, close Id 
Queensway. 


01-930 1070 


AMENITIES 

• RJLL AIR-CONDITIONING 

• CARPETED THROUGHOUT 

• SUSPENDED CEILINGS 
WITH RECESSED LIGHTING 

•AUTOMATIC PASSENGER UFT 

• PRIVATE CAR PARKING 

Sole Agents 

Estate House, 13G Jennyn Street 
London, SWlY4ULTetex 267761 


Aberdeen Airport 
^Soutli Wellheads Centre 

T I at New workshop & warehouse units 

IIILI3E 2, 290 sq.ft, and 3,433 sq.ft. 



MAI l" X.Wcsftor)^hi re- 


F. G. BURNETT 

Chartered Surveyors 
33 ALBYN PLACE * • 

ABERDEEN AB9.8SA 
(0224)572661 



AX-Frost&Co 

3 HIGH STREET 
WINDSOR 
BERKSHIRE SLA 1l£ 

Windsor (STD 075-35} 64655 


DRIVERS JONAS 


Chartered Surveyors 
10 ALBYN TERRACE 
ABERDEEN AB1 1YP 
(0224) 54931 


IQ 
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FROZEN FOOD :: 
STORE 
6^60sq.ft 

fiillv equipped including 
40.0hf I cu.lt, COID SHORE * 

ffTh^vIM :nW.vios.^tm 
■Vjyx M.ii h I v-tcr M 2 ■n K‘< ; 

££ 061-8322888- 

* i'i4h<LL‘ ’K-jicj, ■»»»■**.*■•» 




Nigerian busanessman is 
mystery property buyer 


THE "private Africairinvestar"' 
behind a few recent property 
acquisitions in London turns 
out tu be Chief Francis Arthur 
Nzeribe, one of Nigeria’s best 
known businessmen. 

Chief Nzeribe, who is 41 and 
the chairman of the Franz 
Organisation which he founded 
in 1962, v has been steadily 
building up a private' property 
portfolio in the CK 

His latest acquisition involves 
the freehold interest tn 3. Hans 
Crescent, Knightsbridge. a deal 
attributed to an anonymous 
buyer shortly before Christmas. 
The. office building close in 
Hatreds, which includes several 
embassies among its tenants, 
cost the Chief £2m and the pur- 
chase takes the value of his UK 
portfolio to around £12 rl 

Not all the property be buys 
is for Mention and he has been 
involved in several re-sale or 
break-up operations. The- Chief 
has his .eyes set on an expanding 
property portfolio, with tfie 
emphasis on industrial property. 
He holds some office space but 
says he has no intention of 
becoming involved in the 
residential market 

Chief Nzeribe employs four 
agents tu advise him and says 
that his UK property represents 
over 66 per cent of all his 
personal non-Nigerian invest- 
ments. 

Although he has business 
interests in France and Switzer- 
land, his property investments 
have been confined to the UK 
and be says that is how it Is 
likely to stay. 

“The property markets In 


other countries, are often more 
complex' and certainly less 
familiar to mo. Having gone to 
school here I think I know what 
makes the place tick. 

“I don’t pretend I 
compete With the institutions 
when it comes to property hut I 
believe the market here offers 
excellent opportunities for 
Sound investment.” 

<• Norwich Union Is to 
finance a £ 10 jm office scheme 
at 22-23 Farringdon Street 
EC4. The group has pur- 
chased the long leasehold on 
the site and Taylor Woodrow 
Is tie develop the 94.000 sq ft 
air conditioned office block 
due for completion In 1981. 
Jones Lang W cotton and Bell 
Ingram are letting agents and 
a total pre-let will be con- 
sidered. 

• Bank Xerox has acquired 
the least of 5-10 Bury Street, 
EC3, a 39.000 sq. ft. office 
building completed In Deerm- 
- her and owned by llanover 

Property Unit Trust. It has 
been let at a rent of around 
£450,000 per annum, equating 
to about £15. a sq. ft. Knight - 
Frank and Rutley. Collier 
Had gc and Richard Saunders 
acted for Hanover . and 
Goddard and Smith 
represented the tenant. 

• The whole of the National 
Water Council’s restored 
office scheme at 4-5 Backing- 
ham Gate. 5WI, has been let 
to Esselte Business Systems 
of Sweden. Rent for the 
27,000 sq. ft. building is in 
the region of £14 a sq. ft. 
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( K) for Industry 


ASHFORD, Kent 

17,470 sq. ft. 

Factory 

TO LET 


•-1 3 »T a»T;4 > ; 


58.650-269.600 sq. Ft. 

Modern Warehouse Units 
TO BE BUILT 

EDMONTON N.18. 

9300 sq. ft. and 7350 sq. ft. 

.Warehouses 
TO LET 

GUILDFORD 

20.000 sq. ft. 

Modern Factory 
TO LET 

LONDON, E.14 

Freehold Factory 
3S00fr sq. f«r 
(Site 035 acres) 

FOR OCCUPATION OR REDEVELOPMENT 

NORTHAMPTON 

134.000 sq. ft. 

Factory. Offices & Storage 
TO LET 

DILLINGHAM 

Modem Factory /Warehouse 
From £528p per sq. ft. 

FOR SALE 

WEST LONDON ' 

. Adjacent M4 Motorway 
New Units Under Conscructfan 
7.000-28.000 sq. ft. 

King8-Ck> 

Chartered Surveyors 
1 Snow Hill, London, EC1 
01*236 3000 Telex 885485 
Manchester, Leeds and Brussels 


SWINDON 

CHENEY MANOR 
INDUSTRIAL ESTATE 

102,000 sq.ft 

FACTORY 

TO LET 

FULLY FITTED 

POSSESSION JANUARY 1980 


Healey & Baker 

t ',*?~'i r .rh d l£25 :r< c 

29 Sri George Street, Hanover Square, 
London W1A 3EG 04-629 9292 



Entire Office Floor 
FULLY MODERNISED 
approx. 4,000 sq.ft. 
TO LET 

ALL MODBtN AMENITIES 

fer furthe r m fernution 


JM-Jf881W!UlKWl3lfffllTOf7J QJ S3J 7851 1 

1 CQLLlS ^ 
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8,400 sq. ft. 

New Air Conditioned 

OFFICES 

TO LET 
OR FOR SALE 
Available March 1980 


Fletcher King 

10-12 Cork Street London W1X 1PD 

01-734 7701 

Philip & Company 

1 EPSOM ROAD. GUILDFORD. SURREY GO! ,TJ7 
GUILDFORD 72801 ir.ro 0483) 


GREAT WEST 
TRADING ESTATE 

Great West Road, Brentford 




’ ■"*» <C_ CHISWICK I 

„Tr<?Cr-~ — 


THE 

PROPERTY 


SUPERB MODERN SINGLE STOREY INDUSTRIAL UNITS 
13,000/22,000/35,000 sq. ft. approx. TO LET 
Unit 1 ft 2 


ALLSOP 

^ &co 


21 Soho Square London W1V 6AX 
01-4376977 


WOLVERHAMPTON 

NEW FREEHOLD 

FACTORY /WAREHOUSE 

SALE OR LET 

38,000 sq. ft. 

021 r 544 7111 ‘ 
RICHARDSON 
- DEVELOPMENTS 


Anthony Lipton &Cp 


38CurronS*BH.WTYEAL 

WephcnsOMaiznO 


WATFORD 

FREEHOLD FACTORY 

14,700 sq. ft. 

Apply Sole Agents:' •’ 

GORDON HUDSON ft CO. 
Watford 39771 


Town Centre 
Council Offices 


8 1" 

* 


Industrial 
Estate M 


There's a corrnnon aitiasm of Councils that they 
sometimes fed in their support of companies moving 
into industrial estates. . 

Fortuhatdy,you'fl ! fmdno : suc±L situation at 

VaJC I oSteamofexpertsarepermanentlybasedinthe 
Council offices, ready to customdesignyour fartory 
and oversee its construction (making use or your 20% 
government Intermediate Area grant). • 

Once you're in, we worrt.be far away should you 

need any help or advice. 

Over 50 companies have already taken up our - 
offer O3inpanieslikeMetalB0x,ia r TescoandDurfop. 


j\nd more companies jqinmg.ii 
» raTp'RnvaJ a complete success. 


. TAfe've got some orBritain's most beautiful 


lonrion Glasgowrailvrays. _ 

• Plus a huge catchment area or potential 

customers andmajor suppliers. 

For more information, 
jingBdl Wallace on 

TOnsford2021, 

or use the coupon. 

I ’ T TaBili Vfefiace, 

Distort Coon^ . 

I Over HaD, Wtosford,C 3 ieshire. 
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IT’S AMAZING TO SEE THE 
PROGRESS IN DOCKLANDS SINCE I WAS 
HERE SEVERAL MONTHS AGO: 







<c Most people 
now realise that 
London is actively 
starting to mind 
its own business. 

There is more liL. — — . 
space available 
for new enterprise 

in the capital than at any time since the 
Great Fire in 1666. 

There are many new schemes to 
encourage commerce and industry. 

The London Industrial Centre , the 
maiii information source for the new 
schemes, is providing a free advisory 
service on business opportunities 
throughout the whole GLC area. 

And the Docklands Development 
Or g anisation specialises in providing the 
same service in the Docldands area. 

All told, it’s an enormously powerful 
combination. 

Particularly as London offers unique 
advantages, here and now, that are 
unlikely to be equalled elsewhere in 
Britain -ever, 

By far the biggest single proof of 


Ford, ITI; Unilever and Thte & Lyle are 
already here. 

Obviously, a Docklands can’t be built 
in a day. 

Nevertheless, itfs amazing to see the 
progress since I last inspected the area 
several months ago. 

Herefc a brief summary of what I saw 
this time: 

TRANSPORT: 

The new Crosstown Link Line is open 
servicing the northern sections of 
Docklands from North Woolwich, and 
providing inter-changes with B.R.and 
tube networks. 

The final section of the East Cross 
Route is completed and eliminates all the 
bottlenecks and low bridges on its six mile 
route between Hackney and Greenwich. 

And the new fetf oil Service from 
St Katharine Docks will provide high- 
speed access to the Continent 

HOUSING: 

Many more new units are completed 
and some are already in occupation. 

All the new housing complies with the 
Docklands criteria that each unit is not 
more than five storeys high. 


Modernisation projects on existing 
buildings are also becoming increasingly 
evident 

WORK IN PROGRESS: 

More than £200 million is being spent 
on new projects- in the next three years 
alone - but the results may not be visible 
for some time. 

For example, the clearing and draining 
of Surrey Docks site, a massive task by any 
standard, is virtually completed, and the 
development potential is there to be seen. 

Which is as sure a sign as any that the 
dream of Docklands is now moving 
towards becoming a functioning reality. 

It’s all starting to come together now. 

You have only to visit the area to see 
evidence of progress everywhere!’ 

For more information: The London 
Industrial Centre at County Hall, SE17PB. 

And the Docklands Development 
Organisation at Blackfriars House, 19 New 
Bridge Street, EC4V 6DB. 

Both seiyices are on 01-633 2424, they 
give free expert help on location, planning, 
finance, manpower and building. 


Development Scheme. 

At five and a half thousand acres, it’s 
the largest development in Europe, 
virtually a city within a city. 

And many international giants like 


f.S 


FACTORIES & OFFICES: 

More new units, several already in use 
can be seen on the London Industrial WE’LL HELP YOU MAKE 

Park, at Beckton, the Maritime Estate at * yrrM 5 T: r^cc vr\rrD n aot-t-at 
G reenwich and elsewhere in Docklands. MOKE OF YOUR CAPITAL 







Several new housing developments 
are now completed 
in Docklands. 


The Crosstown Link line provides 
new interchange services with ; 
BR and tube networks. 


Modem factories are now in 
full production at the * 
London Industrial Park, Beckton. 


The new East Cross Route 


gives easier access 
to Londorfs East End. 




BROMPTON ROAD S.W 
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PRIME SHOP LEASE AVAELAI1E 

POSSESSION ON COMPLETION 
Frontage 28' 6". Retail Area about 1200 sq. ft. 

ENQUIRIES FROM PRINCIPALS OR - AGENTS WITH- NAMED CLIENTS 

TO SOLE AGENTS 


WORCESTER 

M5 Junction 6 




INDUSTRIAL) WARiHCjUSilpI® 

2,OOOsq.ft-15O,OOOsq:t1::0^ 


TOLE 






Richard Carey & Partners 

Chartered Surveyors 
15-16 BtMkingham Streep 
^S^and^LoudonWC2N 6DU 

THE RITZ ARCADE, PICCADILLY 

SHOP UNIT - LEASE FOR SALE 

TO INCLUDE SHOP FRONT, LIGHTING, ALARM, ETC 
Details from Sole Agents : 

JAMES ANDREW 

62 PALL MALL, LONDON SW1Y 5HZ. 

01-839 4436 


NORTH LONDON 

Modern Office Building, 7,500 sq. ft I 

• Central Heating * Concnrta Ftoora • 16 Partfma SP*** 9 g 

' IMMEDIATE POSSESSION 

FREEHOLD FOB SALE (MAY LEI) LflatnMTlaill 

ss 

^sbmd w. 01-8824635 

-■ — 


01-930 8896 


PLYMOUTH 

FROZEN FOOD DEPOT 
FOR SALE 

.Certi Storage l~2D*F) 14.000 cu ft. 
Warehouse 2.500 sq ft. offices end 
- stores. Large customer car park 
and secure yard, 

OFFERS INVITED 

lor 99-yr. ground lease sc CT90 p.e. 
Taylor Son and Crteber 

(0752) 266295 


Details from; 


NormariDavis conrad rttblat&co 


Estate Office, 

Morelands Trading Estate, 
Bristol Road, Gloucester 
Tet 0452)418000 


ConBultani Surveyors & Valiera 
Mdner House, 14 Manchester Square, 
London W1, Telex 262 850 

Telephone 01-935 4499 


A development by 




a subsidiary 
of Greengarden 
Investments Limited. 


NATIONAL ADVERTISING BENEVOLENT SOCIETY 

STILL REQUIRE FOR OCCUPATION AND INVESTMENT 
FREEHOLD PREMISES 

Comprising 3/4 qfficire and boardroom with usual ancillary accommodation 
of soma 1:200-1,600 sq. h. iii total. Additional office or residential apace 
considered, preferably London Wl or close, tube station inner London, 

Owner* and agents co-operation sought by sole retained agent 

JACK MENDOZA FSVA, 

tto BLATCHINGTON ROAD, HOVE, EAST SUSSEX BN3 3YF, (0275 722795) 


Hull 0 

1 300 square feet to 11 ,500 square feet. 
DevSopment Area Grants available. 
First class communications. 

C-aaK bnR HeMse.BAt&o n.l.H.B lMr. 

r v- 2 dT®"’ T«tfM8B*WW 

















For sale by tender 


Russell Court Hotel, 
Belfast 


This 200 bedroom luxury hotel is 
situated in Lisburn Road, Belfast, 
opposite the new Hospital and 
University development area. 


The hotel has planning permission 
for a conference centre. 


The new Russell Court Hotel was 
built in 1972 and operated as a first 
class hotel from 1973 to March 1976 
when it was closed as a result of 
bombing. 


Full details, conditions of sale and 
tender forms are available from: 


The Secretary. O.I.E., 

St John's Road 
Islandbridge, 

Dublin 8. 

Telephone: (01) 775661 


Closing date April 8th 1980. 


Hastings, Sussex 
Prestige 

Modem 
Office Building 


9,800 sq ft 

Scope for Expansion 

Ground Lease for Sale 
or may Let 

SYMM0NS Tei. 01-834 8454 


56/62 Wilton Road, London SW1V 1DH 


MODERN OFFICES 
TO LET 
NEW ROMAN HOUSE. 
CITY ROAD/OLD STREET 

(Close Old Street Station ) 

7,800 SQ FT 

Car Park - CH - Generator 
Telephones - Telex - Carpeted 
Prestige entrance - Receptionist 
OUTSTANDING VALUE 
LEASE BY ARRANGEMENT 


Details and Brochure from Joint Sole Agents: 

JAMES ANDREW REIFF DINER 

62 Pall Mall, London. SWl 179 New Bond Strc-ct 

01-839 4436 London, W1 - 01-1913154 


INDUSTRIAL LAND 


REQUIRED 


Please contact M.D., Plastic Padding Ltd. 
Sands Industrial Estate, High Wyeorabe, Bucks 
Tel: High Wycombe 35235 


Sy direction of Anglia, Hastings and Thanet Building Society 



42 High Street 
LEIGHTON BUZZARD 


Ideal for Bank, office 
or retail premises 


FREEHOLD FOR SALE 

by sealed tender 


Closing date 19th March, 1980 
Further details: 

Brown and Merry Commercial. Tel. Milton Keynes (0908) 71361/4 
I Wetherbum Ct., Brunei Centre. Bletchley, Milton Keynes MK2 2UH 


U.S.A. SPECIALISTS 


fncemaCKHMf Consultants retained by European institutional orients to advise 
on investment property and development In the- U.5., era pleased to 
announce Uib opening ot an additional European office in London for 1980. 
A British principal who visits our four U.S. offices monthly will be available 
to woric dosaiy in London with a lew pension funds and insurance 
companies during the coming year. 


interested parties can write in strict confidence to:- 


RANS 


TL ANTIC PROPERTY Corp. 


INTERNATIONAL CONSULTANT ■* 
Suite 67. Kent House. Regent Street, London W1R 7HF 


Chartered Surveyors 


WINDERMERE 

LAKE 


CORNWALL 

Major GARAGE in prosoerous 
coastal area. Main doaler for 
important Continental franchise. 
Very large sate ufeular. show- 
room. offices and modern werfc- 
shopilwdvshop. Spacious site 
with notendal lor further develop- 
ment. 

FREEHOLD £1 B2.D00 plus S_a.». 

Ref. 1796 

Piwt-gc CAR SALES business In 
an outstanding position: lore* 
court, showroom service bay. 
sales office. otfice;«ere. main 
workshop simcrWy maintained. 
Large s,te including 6.73 acres 
of agricultural land. 

FREEHOLD £92.000 plirt 5-a.v. 

Ref. 1783 


"SHEPHERDS" 

UnwuaUcd commercial position in 
\ieat\ of Bownoss Bay 

By Auction - 21st March 1980 

f if not sold anvataly) 

At a whole or in lots Pol : 6915 
Illustrated brochure from 


ALPHW SHOOK fClPCETCT EX7XTH 

. Tel:0392 50441 , 


The Auctioneers 

THOMPSON, MATTHEWS 

Ellorthuvarle Square. Windermere 
(Tel. 2161) 


SHOPS AND 
OFFICES 


NEW OFFICES 


TO BE LET 

CHANCERY LANE (close) 
6,000 SQ. FT. 

. AIR CONDITIONED 
LONG LEASE 
IMMEDIATE POSSESSION 
Sole Agents: 

MELLERSH 43 St_ James's PI 
& HARDING mJrSSS 


Chartered 

Surveyors 


London 
SW1A 1PA 

Tel: 01-499 6141 


SELF CONTAINED 
OFFICES 


VICTORIA 


1,460 sq. ft approx. 


LEASE FOR SALE 


Cuthbert Lake Drew Pearce 
01405 1953 Ref. jP 


SOUTHALL MIDDX. 


MODERN OFFICES — 8,200 sq. ft. 

* Close to Heathrow Airport 

* 13 Car Parking Spaces 

• • High Speed Passenger Lifts 

* Rent only £4.33 sq ft 

LEASE FOR ASSIGNMENT 


FARR BEDFORD 


41 The Broadway. W5 
01-579 9282 


FOR INVESTMENT 


Approximately one acre wanted in a triangle between 
High Wycombe, Maidenhead and Slough for our own 
warehouse/ligfat industrial development We would 
consider a package deal with developer in possession 
of land. 


PROPERTY 


18% BY 1982 


on Freehold Industrial Estate of 
£M5m let to major public 
companies 
Initial yield 123% 

Refc JB/PW 

NATHAN I ALS & DICKER 
Tel: 01-584 9456 


FREEHOLD sic office bldg. SET. 6.500 
so. ft. let to Public Co. subsidiary. 


so. ft. let to Public Co. subsidiary. 
630,000 Early review. Existing 

tarourabJe mortgage mav be transferre d . 
PRICE £390.000. RusseH. Cam & Co- 
49 WeMeck Street, W1. 01-925 5437. 


WANTED 


PROPERTY DEALING transactions con- 
tracted in 20 hours: -935 2794. 


INTERNATIONAL 

PROPERTY 


NO EXCHANGE 
CONTROL 


HOUSTON, TEXAS 


is the best investment opportunity 
■n the U.5.A. We havB sold 
Houston Real, Estate for two genera- 
tion sr-e representative will be in 
London in mid-February. 

Please contact us lor an appointment 
MILLER-GAY, REALTORS, 
81S0 Richmond, Suite 100, Houston, 
Texes 77057. Tel: 713 977 7755. 

Telex: MIL GAY. 






UK NEWS — PARLIAMENT and POLITICS 


Philip Rawstorne reports on the response to Russia’s invasion of Afghanistan 


economic sane 



THE BRITISH-SOVIET five-year 
credit agreement, which 
expires next month, will not be 
; renewed. Lord Carrington. 
Foreign and Commonwealth 
Secretary, announced in the 
Lords yesterday. 

The move was being made as 
part of the Government’s 
response to the Russian 
invasion of Afghanistan, he 
I said. 

Russia had to be made to 
understand that it “cannot 
break the rules of international 
behaviour with impunity, either 
now or in the future." 

Export credit to the Soviet 
Union had been subsidised 
more than that extended to 
other countries. Lord Carrington 
said. 

• In future, it would be con- 
sidered on a case-by-case basis 
and. assuming that other 
Western countries did likewise, 
credit would not be provided at 
rates more favourable than 
those set by the interna ti on al 
consensus on credit terms. 

Lord Carrington said that the 
Government's other sanctions 
would include: 

• Tighter application of the 
COCOM rules for controlling 
the transfer of sensitive techno- 
logy to the Soviet Union. 

Cl Demands on the EEC to end 
subsidised sales of butter, meat 
and sugar to Russia as well as 
curbs on the export of grain 
9 The suspension of Ministerial 
and high level official contacts 
and the cancellation of military . 
exchanges “We shall avoid the 
kind of cultural and other 
events which would give an 
impression that nothing has 
changed and thus appear to.' 


condone Soviet aggression. " 
Lord Carrington said. 

• BBC broadcasts to the Soviet 
Union and Afghanistan to be 
increased. 

9 Continued pressure to move 
the Olympic Games from 
Moscow — “It should not be be- 
yond the capacity of the 104 


countries which condemned the 
Soviet Union in the United 
-Nations," Lord Carrington said. 

As for Nazi Germany in 1936, 
the Olympics were regarded by 
Russia as ■ “ a major political 
undertaking designed to impress- 
the whole w orld with the 
prestige of the system.” 


Lord Carrington declared; 
•* For tiie Games now to. be held 

in Moscow would appear to con- 
done Soviet aggression abroad 
and repression at home." - ' 

Apart from Britain’s own 
response. Lord Carrington said 
the Russian actions had under- 
lined the heed to develop 


political solidarity; in t^ Euro- 
pean Community and ixelNtrhh 
Atlantic A ll iance. ; . D 


’• Western material -^ariatuee. 
and a firm commitment .in their 
security and independence m 
needed:— and , Mffl gMrH qr 
Russia’s neighbouring C QMt dq 
in Sottfe-West Asia.. .. 


Fears for detente 


MR. PETER SHORE^Laboor's 
Shadow Foreign Secretary, 
demanded assurances in' the 
Commons that the Govern- 
ment would -not abandon the - 
policy of detente because of 
Soviet actions. . 

Labour fully supported the 
condemnation of Russian 
aggression, he said, hot it 
was important that talks on 
arms limitation and other 
serious political East-West 
discourse should be continued. 

Sir lan .GRmonr, Lord 
Privy SeaL who repeated the 
Government statement in the 
Commons, agreed that such a 
policy would he necessary to 
establish a sound, long-term 
relationship with the Soviet 
Union. 

Mr. Shore expressed some 
scepticism about the effective- 
ness of the Governmenfs 
sanctions which woe also 
sharply criticised by several 
Tory MPs as “inadequate.” 

The Government's move to 
end preferential export credit 
would simply be negated if 
other Western nations 
expanded their trade with 


Russia, Mr. Shore warned. 

A distinction should also be 
made between trade with the 
Soviet Union ami other Euro- 
pean countries, he said. 

Mr. Shore questioned too 
whether the Gover nmen t's 
attempt to move the Olympics 
from Moscow bad enough 
international support, 
v Sir Jan confirmed that a 
distinction would be drawn 
between the tirade with the 
Soviet Union and other East 
European states - On matters 
of trade, he said 

Sir Ian added: “It remains 
to be seen what support we 
chair gain, for our Rtawd on 
the Olympics. . . . We are 
facing something we have not 
faced for 35 years. There 
must be a significant response 
from the West” 

From the Tory benches, Mr. 
Hugh Fraser (Stafford and 
Stone) declared that the 
Government's measures were 
“in. no way adequate” and 
demanded support for - the 
U.S. guarantees to the Gulf 
states and the reactivation of 


£lbn to improve 
Polaris missiles 


BY IVOR OWEN 


BECKENHAM (EDEN PARK). 4.000 w. ft. 
on two Hoars — as a whole or mar divide. 
Negotiable Leans. Kflllck tk Partners. 
1. H.gh Street West Wickham. 01-777 
1149-7. 

EE EE ft OLD OFFICES + 3 Flats. Chiswick. 
W.6. Approx. 2.790 sq. ft. £150.000. 
Richard Lionel & Partners. 01-497 4451. 
IMMEDIATE FURNISHED and Serviced 
Offices. Tel. 434 1687. 

SHOP OFFICE USE. Central Woolwich. Just 
oil Prime position. 600 or 1 .200 so. ft. 
Write Be* T-5Z02. Financial Times. 10. 
Cannon Street. EC4P 4BY. 


BRITAIN’S four Polaris nuclear 
submarines are to be equipped 
with a more penetrating wea- 
pons system capable of evading 
the upgraded anti-balli stinc 
missiles deployed b ythe Soviet 
Union, Mr. Francis Pym, the 
Defence Secretary, announced 
in the Commons last night. 

He disclosed that a Elbn top 
secret development programme 
— code named Chavaline — 
begun by the Heath Administra- 
; tion, continued by the last 
j Labour Government and «iear- 
; ing completion— -will enable the 
Polaris force to remain fully 
effective for at least another 
decade. 

At the same time. Mr. Pym 
emphasised that the develop- 
ment- of the new weapons sys- 
tem did not alter the need to 
decide “ before long " about 
Polaris’s ultimate replacement. 

He estimated that the total 
cost of a new generation of 
nuclear weaDOOs would be in 
the range of £4bn to £5bn at 
current prices spread over a 
period of 10 to 15 years. 

The peak rate of annual 
expenditure on the Polaris 
replacement programme would 
probably come in the late 
1980s. 

Mr. Pym, who paid tribute to 
Hr. Janies Callaghan for ensur- 
ing Ih at the Chevaline project 
was kept during the period be 
was Prime Minister, said it had 
opened the way for “a very 
major and complex development 
of the missile front end, involv- 
ing also changes to the fire 
control systems.” 


While the improved weapons 
System did not embody multi- 
independent re-entry capacity, 
it did include advanced " pene- 
tration aids and the ability to 
manoeuvre the payload in 
space. 

Mr. Pym underlined the fact 
that the Chevaline programme 
bad been funded entirely by 
the UK He also acknowledged 
the full co-operation received 
from the U.S. Government in- 
cluding . the use .of certain 
facilities for trials .and, tests. 
Some U.S. firms had been 
employed but most of the work 
in industry had gone to British 
companies. There had been a 
successful series of flight trials 
and development was dose to 
completion. 


Education 

Bill 

guillotine 

angers 

Opposition 


LABOUR MPs protested in 
the Commons y e sterday at the 
Govern m ent's decision to cut 
short debate on the committee 
stage -of the Education BSD. 


“Deployment will begin -soon 
thereafter," Mr. Pym promised 
amid Government cheers. 


. ... . The Opposition leader Mr. 
James Catiaghan, said the- 
move “will not be accepted 
-by the c onn try .” 

He accused the Government 
of trying to stifle debate on 
theBUTs controversial clauses 
— which deal with the removal 
of ftee school meals and 
transport 


He described the Chevaline 
project as a “vitally import- 
ant” and costly improvement 
to the Polaris fleet. 


-MPs win debate the guillo- 
tine motion — which imposes 
a timetable — next Tuesday. 


The Defence Secretary ex- 
plained that for a variety of 
technical and operational 
reasons it would not be respons- 
ible to plan for the continuance 
of the Polaris force much into 
the 1990s. 


“ Given the time it takes to 
design and procure new strate- 
gic forces of the complexity 
needed, or indeed any compli- 
cated weapons system, we must 
decide before long about 
Polaris’s ultimate replacement," 
he said. 


. The leader of the House, 
Mr. Norma n SL John-Stev as, 
said the guillotine was neces- 
sary because the Bill's 
progress had been “ obstruc- 
ted” by Blr. Nefl Ktonock, 
Shadow Edo cation Secretary, 
and other Labour MPs on the 
committee. 

Business rest week: 


Commons 


Leaders clash over 
steel strike damage 


Monday: Debate on East- 
West relations and the crisis 
in Sooth .West Asia. 


Tuesday: Debate on gas 
prices Guillotine motion on 
the Education (No. 2) Bin. 
Motion on the Income Tax 
(Excess Interest as Distribu- 
tions Order. - 


BY IVOR OWEN 


SEVERE Y HILLS. CALIFORNIA. U^A. 
Luxurious Tennis Estate fa.20Q.aoo -. 
Elcamce atuuitas In tOis Trousdale 


dream. Privacy arid splendour surround 
rou with Formal living Room with 
*)ii' covered waits. Formal Dining 

Boom. Pannelled Fam. Rm. wfrodc tre- 
place and wet -Oar leads bo pool and 
spa. Gourmot hitch, wievery amenttv 

and breakfast room. Super master 

*«i» wihlt & here baths a dressing 

room. 2 additional tamKy Mrs.. 


Sale ot a valuable Leisure Complex 
(probably (lie most important in 
the Lake District) 

MARINA, LICENSED RESTAURANTS. 
RETAIL SALES. LARGE BOAT. 
SHOWROOMS. BOAT BUILDING. 
HIRE AND MOORING, known a*:— 


•t own baths. Maids quarters. Cham- 
pionship TO. Incredible view. 

Fred Sands Realtors. Mill to. GooUn 
213/276-1345 


FOR SALE 

1 1 EAST 48 St. 


MANHATTAN 


Prune location near Rockefeller 


Center, 7. storey fully ran tad office 
building. 14.000 sq fL Price: 
S750.000. cash $350,000. 

Please conta at: 

Mr. Hlrsch, 212-682 169Z. 

Telex: 232863. 


A FURIOUS clash between the 
Prime Minister and Mr. James 
Callaghan over responsibility 
for the growing economic 
damage caused by the national 
steel strike brought uproar to 
the Commons yesterday. 

Backed by Tory cheers, Mrs. 
Thatcher repeatedly challenged 
the Labour leader to condemn 
the proposal by the unions to 
extend from Monday the strike 
by British Steel Corporation 
workers to those employed by 
private sector steel companies. 

She maintained that there 
was no dispute between private 
sector steel workers and their 
employers. 

Mr. Callaghan had a duly to 
do everything he could to dis- 
courage them going on strike. 
"If you go ahead and enconr-' 
age them to strike you might 
be encouraging them on to the 
dole.” 

Mr. Callaghan was jeered 
and shouted down by Tory back- 
benchers when he claimed that 
his reputation for trying to 
pacify those involved in indus- 
trial disputes was well known. 

He accused the Prime 
Minister of attempting to divert 
responsibility from where it 
belonged — with herself: 

Hr. Callaghan insisted that it 
was not enough for the Prime 
Minister just to see the union 
leaders at 10 Downing Street 
and then send them away again. 

Calling on the Prime Minister 
to practise some conciliation 
herself, he stormed: “ You have 
a responsibility. Industrial 
paralysis is beginning to creep 
across this country and you 
must intervene sooner or later. 

“ You had better get on with 
it" 


To further Tory cheers, Mrs. 
Thatcher replied that the 
people on strike could not run 
away from their responsibilities. 

“ I am very concerned about 
jobs. I can see no point- in 
striking when you have, no 
dispute with your employer .and 
when, by striking, yoQ. put -your- 
self out of a good job.” 

Mr. Callaghan accused the 
Prime Minister of failing to take 
- advantage of the opportunity to 
conciliate which Mr. BUI Sirs, 
leader of the Iron and Steel 
Trades Confederation, had pro- 
vided by delaying the extension 
of tbe strike to the private 
sector by 10 days. 

The Prime Minister and the 
Government, he said, bad 
thrown away those ten days. 

Earlier, Mrs: Thatcher dis- 
closed that Ministers are to con- 
sider the possibility of provid- 
ing opportunities for secret 
ballots on strike action to take 
place at company or factory 
level. 

Mr. Michael Brown f C Brigg . 
& Scunthorpe) suggested that 
it . might be possible to intro- 
duce an amendment to the 
Employment Bill, already before 
Parliament, which would permit 
a secret ballot to be held by a 
trade union where a certain 
percentage of ihe members in 
a particular - plant wanted one 
to. take -place before strike 
action. 

Mrs. Thatcher acknowledged 
that the Bill did not include 
such a provision at present and 
promised to have discussions 
with Mr. James Prior, the 
Employment Secretary. 

She also noted that “a - 
number" , of. Tory MPs sup- 
ported the proposal made by 
Mr. Brown. . 


Wednesday: R emainin g 

stages of the National Heri- 
tage B3I. Motions relating to 
the Provision oF Milk and 
Meals (Amendment) (No. 2) 
Regulations and the Hltk and 
Meals (Education) (Scotland) 
Regulations. 


Thursday: Debate on 

Environmental pollution relat- 
ing to agriculture and 
pollution. 


Friday: Private Members’ 
Motions. 


Monday, February 
Debate on Welsh Affaire. 


Lords 


Monday: Petroleum 
Revenue -Tax BUI, second 
reading; Bees BUI. second 
reading; Imm unities and 
Privileges Order. 


- Tuesday: / Reserve Forces 
BilL. third reading; Scottish 
Order (Confirmation Bills:' 
report. Criminal Justice 
(Scotland) . Bill . Committee). 


Wednesday: Debate on the 
price .Increases for gas and 
electricity short debate on a 
policy to- abolish re stri c tive 
practices Vfn Hie distribution 
and sale of .reading' lenses 
and spectacle- frames. . 


Thursday: Scottish Order. 
Co nfir mation ' Bills: •• - Third 
reading; Petroleum Revenue 
Tax BiH (Honey Bill), third 
reading; : "European ' Com- 
munities (Definition of 
Treaties) (Multilateral Trade 
Negotiations) - Older; short 
debate on metrication. . 


the draft register.' . 

Mr. Eldon Griffiths .(C.- 
jgury St Edmunds), -ris® 
called on the G ovemme nf : to 
prepare for “selective 
national service.” 

Sir Ian rejected the 
demands.- 44 There Is a limited 
amount to what any one 
country can do,” he said. 

Mr. Terence Hig gin s; a 
former Treasury Minister, 
suggested that a ban should 
be Imposed on the import of 
Russian goods which, he said, 
were competing unfairly with 
British ma nuf actures and pro- 
viding Russia with valuable 
foreign exchange. 

Mr. Gilmour brusquely dis- 
missed criti cisms from Left- 
wing Labour MPs Mr. Bob 
Cryer (Keighley) and Mr. 
Frank Allans (Salford E.) 
that the Government's 
measures would widen the 
breach between East and 
West 

“ It was the Soviet invasion 
of Af ghanistan t hat caused 
the breach and not the West's 
reaction to ft,” Sir Ian 
retorted. 


- Britain was cBacdfefi fcjiTO ; 
its allies help for AfgjEnk 

- refugees in' Pakistan and .fctfl# . 
assistance wife 

economic imd military prnTwmp. 

Oother countries also amafed 
aid to combat thetfcte afeof 
Soviet disxnpthm and : .sab*(ta|V: 
-sfon. 

• We need -to develop; 
operation with; Tbrkey 
str engthen -our links Wfcth tse 
countries of the Arab' jecteb 
^ ... rebuild a aa t isftctaciy 
relationship witb lran oPOK-fce 
American ' hostages in 
have been released/ 0 fee: sMfe,. 1 - v, 
' 'Above allf' ^ the - 
stability of the area n e e dfiO n 1 
Arab-Israeli settlement.' that 
recognised fee rights:-- aK^lbe-. 
Palestinian . people a& weB aa 
Israel, Lord CaxriBgtouss6erte<L ; 

The strength of d is- 

approval shoal d help Rasw* to 
avoid xnisc^ctilatMm;iii future,- 
he. added. . D.,' ' 'DyD-\ - 

“ But it is also rigfit tteit we 
should where possible continue' 
the search for jmas- control' 
agreements, ' cbmmenaaUy justi- 
fied trade and other -arrange^ 
ments of mutual benefit ' *V 


“Jn the long run, - both Are 
and the Russians heed a sound 
East-West relationship.” ■ Lord 
Carrington condnded. . • 


* -» - 1* ‘ . 

v * • Ji.* 


‘harsh measures’ 


BY jOHN HUNT. PARLIAMENTARY CORRESPONDS*!, 


THE NECESSITY for “harsh 
measures” to put Britain’s 
economy right was emphasised 
in the Commons yesterday by 
Sir Geoffrey Howe, Chancellor, 
and Mr. John Biffen, Chief! 
Secretary to the Treasury. 

Sir Geoffrey took a tough line 
on wages: “One of the central! 
. propositions which dearly must 
be understood , is ■ that .. no. 
Government can guarantee any; 
. group of wrokers a right to pay ' 
increases which* will protect , 
them from' the consequences of" 
an increase in the Retail Price • 
. Index.” 

During Treasury! :' questions 
Ministers ran>the gauntlet over 
the weekend speech • in -which. 
Mr. , Biffin suggested that 
Britain' was faring three- years 
of “ unpamTeled austerity;" 

When this : was raised ; 'in J 
Prime Minister’s question' time 
yesterday; Mrs. Margaret 
Thatcher said that she would 
'* not quite agree in . those 
terms ” but the Government was 
determined to reduce.- public 
expenditure to the level which 
tbe country, could afford.. 

Answering Labour question- 
ers, however, Blr. Biffen yester- 
day hinted again feat some form 
of . ■ additional health- ■ charges 
could be an fee way. 

Hr. William Hamilton (Lab, 
Fife Central), asked caustically 
what progress Mr. Biffen' was 
making m his discussions with 
the Prime Minister about the 
“ proposed new health charges.” 

There was .considerable sur- 
prise on the Labour benches - 


when, Mr. Biffen replied: “This 
is &: matter which will he fee 
subject of consideration in the 
public expenditure review that 
wiU m ■: dud 

‘course:” • ' ", i -- 1 . ' : ! " ’• .. ‘ 
: Mr. Erahk AHann (Lab, Salr 
ford East), predicted feat the 
review would -mean' cots, in un- 
employment and social security 
benefit Bot hEr BUTen told him 
that nothii^; mrated feat 
int erpretetio m , 

Mr? Biff eh' said" that reduriion 
of fee high' inflation' rate of 
recent years would necessitate, 
“harsh measures." He desaibed 
these as dishiflationary ^her 
.than deflationary. 

' ThroUghoUt fee qftestipn^tlme 
Lahimr-MPs harped on tlte sup- 
posed divirion s of O^&iOD. 
among Treasury Minister "- Mr. 
David WlHHick (Lab, ^WSsali 
Uorfe), wanted to knowT^frho 
was in charge at the Treasury— 
the Chancellor or fee . Chief 
Secretary. • 'ri-t-i- 

There were Labwrt -. rfoiffs 
when Sir Geoffrey' rejdiitfd: ^Jlte 
Chief Secretary is happy, to rede 
to me ultimate r«ponsibQity far : 
the : management : of the - -Urea • • 
sury.- _ We make a happjf.^ahid 

harmonimiK tanm ” . , > 


Sir' Geoffrey madeitciear-feat 
the Government .was determte*d . 
to pursue • .'firm -;t awaiptety • 
policies; Mr. DealzD Davie^ a ' 
Labtrnr Treasury , spbkreman, 
asked if -;fee _• Gowgrnmeht. 
believed that if money - s*foply-” 
was kept under “ control, ■ 
wage settlements, did ikjSt (ssitse 
iukation. ' : ■ - . .. . 




you 



■ Can-you afford a cut in your power supply ?ff not ’rl-'-V-s. 
feen a standby generating set is a necessity, rt is also v : 
a n ^essrty _to_ purchase from a manufacturer you.'cah 

S lves you the choice of nine - '-v- 
established specialists in standby pbwer. tbeywiff' : 

h ^ e ,^e right set at the ngfitpri^.'. 
fo rthe rig ht job and that it will meet local reflations, — 

A greaijerrangp to choose from -1 to 6000 

backing of a fully comprehensive after^esserylde..-'' ^ ? 

Before you switch talk to one offee p^ssfaM^r' 
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EMPLOYEE 

BENEFITS 


pensions 


EVER Since the 1975 Sex Dis- 
crimination Act, men and 
: /tfomen have been.'- officially 
-equal. Blit this J news seems "to 
her very slow in reaching . the 
utmost . comers, of. the civil. 
Service, particularly the Inland 
'Revame and the Department of 

- Health and Social Security! • 
'Pensions were specifically' 
: exempt from the 1975 Act, on 

- the grounds that the DHSS was 
initiating its own legislation. 

. But the Social Security Pensions 
Act 1975 only 1 gave women em- 
ployees the right to join their 
company pension scheme on the 

. same- qualification terms as men. 

/ Although farther proposals 
■were put forward by the pre- 
/ vious government ‘ and sup- 
ported by 'the present one, they 
have not yet: seen the light of 
; day. They were for quality of 
' benefits between the. sexes, once 
they had heroine members of 
the. scheme, and for equal treat- 
ment in general in company 
pension schemes. 

tinder the State pension 
scheme, women, as full time 
employees, are more, equal than 
men. ' They get their pension 
five years earlier than , men, 
having paid the same level of 
contribution for a period that 
is five years shorter. This 
practice has generally spilled 
over into the company pensions 
sector. 

In general, company pension 
schemes provide equal pensions 
for men and women in that. 

■ the fraction to which' they are 
entitled for each year of service 
is the same. But.it is not yet a 
complete, legal right. 

Under . tile contracting-out 
provisions of the. 197fi Pensions 
Act, a company scheme has to 
provide equal benefits up to the 

■ level that would have been 
given by- the State scheme — the 
so-called Guaranteed Minimum 
Pensions level But a company 
can provide the minimum' 
benefits for women, and better 
than minimum for men. A com- 
pany scheme would still comply 
with the Act if it gave men pen- 
sions of l/60th of final salary 
for each year of service, and 
l/80th for women. In practice, 
however, company schemes tend 
to give* men and women the 
same fraction. ' 

. , Problems can -occur in the 
State scheme over .the payment . 
of a widow's pension. This is 
only paid to the deceased's: legal 
.Wife at- the time of death; the. 
so-called “common law* .wife, 
has;no; claims on. it -And the . 


-widow's' pension 'ceases - on re- 
marriage. with DHSS investiga- 
tory. looking into cases of co- 
habitation to check on con- 
tinued eligibility for the benefit. 

■ The ; occupational ' pensions 
sector is more ..enlightened. 
Most schemes have dropped the 
remarriage restriction-, for a 
widow s pension;.. which ceases 
-only --on her death'.'' Some 
schemes will pay a widow's pen- 
sion to- a common law wife. 
Others, include 'such payments 
under ■ the dependents pension 
provisions. Since the trust deed 
continuing the operation of. 
such pension schemes can give' 
the trustees a wide degree of 
latitude, all they need to be 
satisfied about before paying a 
pension is that the woman con- 
cerned was being financially; 
supported, by the deceased' 
employee. ... 

But contracting-out is impos- 
ing certain restrictions on this 
flexibility. Under such an 
arrangement, the State portion 
of the widows’ pension has to 
he paid to the legal widow and 
no one else, since the company 
is paying this pension in lien of 
the States. 


Potential difficulties with the 
payment of widows' pensions 
does not 1 end here. If . the. 
deceased employee was divorced 
and had since remarried, his 
first wife has no specific claim 
to any part of the widow’s 
pension, even if she was receiv- 
ing financial .support from her 
ex-husband. . . - 


Single status 


- Divorced women have no 
problems about their basic 
State pension entitlement when 
they revert to single status. If 
they did not work while mar- 
ried they are credited with their 
ex-husband's contribution record 
for the period of marriage. But 
no such credit applies in respect 
of company pension schemes. 

This has serious implications 
for middle .aged and older 
women when they divorce. They 
will not have time .until retire- 
ment to acquire an adequate 
pension in their own right. So 
it is important that pension 
rights be taken- into considera- 
tion in any divorce settlement, 
all too often they are over- 
looked. 

One could take a cynical view 
and argue that women cannot 
have it both ways: they must 
take the rough with the smooth 
if they want to stop being 
chattels of men. But a more 
realistic approach is tiiat.lhis 


Is a complex problem in human 
relationships that someone has 
to solve. Pension scheme 
trustees are not Solomons and 
the Occupational Pensions Board 
has . recommended that any 
division of a widow’s pension 
should be decided by the 
divorce courts, not the trustees. 

One valuable benefit provided 
by company pension schemes 
that is - not paid by the State 
scheme is the death-in-service 
Jump sum. This need hot neces- 
sarily be a payment to the 
-widow. To avoid any liability to 
Capital Transfer Tax. payment 
of this sum is completely at 
the discretion of the trustees. 

. In Theory, they are within 
their rights to divide the money 
among themselves,' In practice 
'they endeavour to follow the 
wishes - of the deceased 
employee. But. here they often 
come up against typical British 
reluctance either to disclose or 
discuss one’s private affairs, 
and reluctance to pry on the 
part of the employer. 

If the employee wishes the 
money to go to someone other 
than his legal wife, then he 
should make his wishes known. 
And this does not apply solely 
to common law- wives, mis- 
tresses . and girl friends, it has 
tax planning implications for 
the happily married employee. 

For instance, one notable 
pension consultant, practising 
what he preaches, has mitigated 
CTT by leaving his estate to his 
wife, (such transfers not 
attracting CTT liability) and 
dividing the death-in-service 
benefit between his children, 
again free of CTT. 

But this can be a problem in 
communication between the 
employer and his employees. If 
the employee wants to be dis- 
creet, he can indicate that the 
lump sum should be paid into 
his estate and cater for Hie dis- 
posal in his will. 

There are other areas of dis- 
crimination in some company 
pension . schemes, usually 
between the benefits for 
married and single members, 
such as a lower death benefit 
for single persons. This is a 
relic of the days when pension 
schemes were set up to ensure 
the continuance of a person’s 
financial responsibilities when 
he or she retired or died. It' was 
thought that a single person 
needed a pension on retire- 
ment, biit fewer benefits on 
death than a married person. 
The modem outlook is towards 
equality in all respects. 


i., Eric Short 

'•p'Jtoft 


EVERYONE was agreed — small 
business is the 44 purest form 
of the American spirit” 

Arthur Levitt Jr. was the first 
to coin the phrase as chairman 
of the first While House Con- 
ference on Small Business, 
which was held in Washington 
last week. But it quickly 
became the property of many 
of the 2,000 delegates from 
small business who had congre- 
gated in the nation’s capital 
from every one of America’s 
states to create a united voice 
and to find ways to revive small 
business, which in the past few 
years has been under increasing 
pressure. 

President ■ Carter instigated 
the conference in April, 1978. 
in response to a suggestion from 
fellow Democrat Senator Gay- 
lord Nelson, a keen advocate 
of small business. And at its 
.opening last week he presented 
himself as the champion of the 
small business and, indeed, a 
small businessman himself. 
There was a need to strengthen 
small business further, if the 
national economy were to be 
sustained, he said. 

The President had committed 
himself, prior to the conference, 
to reviewing the 15 principal 
recommendations which 

emerged from the conference, 
and to present, them to Congress 
for consideration and, so the 
delegates hoped, ratification. 

In the event, and not alto- 
gether surprisingly, the Presi- 
dent has been presented with 
a package of demands weighted 
strongly towards tax changes. 
The smaller businessman bas 
made it clear that he wants a 
much more graduated tax let?, 
more incentives to encourage 
investment in small business; 
and a smaller tax burden on 
family-owned businesses to help 
perpetuate that almost sacro- 
sanct element . of America's 
business history — continuity 
of family succession and owner- 
ship. 

But there were other impor- 
tant areas which delegates put 
their minds to. They wanted the 
Federal Budget to be balanced 
by limiting Federal spending to 
a fixed percentage of GNP; a 
reform of the social security 
system, including a limit, to the 
number of dependent bene- 
ficiaries; and a revision and 
freezing of wage standards. 

Equally important, though 
politically highly contentious, 
was the need delegates saw for 
a regulatory review board to 
be established — on which they 
would be directly represented 
— to monitor government regu- 
lations and paperwork. They 
proposed that there should be 
regular reviews of laws, 
regulations and agencies to dis- 
continue or revise the terms of 
those that become outdated. 

There were also proposals to 
. provide special measures for 
the' advancement of women and 


Small gets big in the U.S. 


Nicholas Leslie reports on the first White House Conference on Small Business 



For President Carter the conference fulfilled " an ambition of mine 
to have the voice of small business heard loud and dear in Wash- 
ington." For Arthur Levitt Jr. (right), chairman of the conference, 
small business was the ** purest form of the American spirit.” 


minorities, such as the blacks 
and Hisp ames, in business. 

Among several remarkable 
features about the conference 
were the lack of general 
political debate and the degree 
of unity, among delegates. Any 
doubts about whether the 
occasion was designed to pro- 
vide President Carter with a 
political tool, were soon 
dispelled when speakers and 
delegates made it emphatically 
clear that the conference, and 
those attending, were totally 
uninfluenced by the White 
House. 


1969 and 1976, when 14m people 
joined the labour force and 
when 9m new jobs were created, 
the 1,000 largest corporations 
in the U.S. did not increase 
the numbers in their employ. 
Of the 9m new jobs, 3m were 
provided in state and local 
government and 6m by small 
business. Small business is also 
responsible for over 50 per cent 
of all innovation in America. 


Ironically, the very fact that 
such independence was main- 
tained and widely recognised 
was felt by some observers to 
be a political plus for President 
Carter among the small 
business community. If so, the 
conference has provided him 
with a potentially vast 
reservoir of allies. For if fee 
delegates were not fully aware 
of their importance to the 
American economy before last 
week, they certainly are now. 


■ The unity was maintained 
throughout almost the entire 
conference. Small business 
people are noted more for their 
singularity of mind than for 
their ability to reach collective 
decisions on economic and poli- 
tical matters. But delegates 
were keenly aware of the enor- 
mity of the opportunity they 
had to make themselves heard. 


Conflicts 


Statistics rained down on the 
conference like confetti. Of the 
total of 10.4m non-farm 
businesses in the U.S.. 96.7 per 
cent are considered “ small " by 
the U.S. SmaD Business 
Administration; small business 
accounts for 43 per cent of 
Gross National Product and pro- 
vides 58 per cent of business 
employment (excluding forms); 
small business provides, directly 
and indirectly, the livelihood of 
over 100m Americans; between 


The preliminaries to the con- 
ference' also helped to iron out 
most of the potential! conflicts. 
Since the instigation of the con- 
ference. 57 regional conferences 
and seminars* have taken place 
around the U.S. — attended by 
over 30.000 delegates (all small 
business people) — to discuss 
issues critical to smaH business 
and to thrash ont a whole series 
of recommendations for discus- 
sion at the national conference. 


giving rise to speculation that 
the national conference would 
itself degenerate into a series 
of conflicts and that the small 
business community would 
throw away its opportunity to 
create an effective lobby in 
Washington, and To be taken 
seriously. Proof that this did 
not happen was shown by the 
involvement not only of Presi- 
dent Ca rter but by severs 1 
senior government officials, in- 
cluding Alfred Kahn, adviser to 
the President on inflation, and 
G. William Miller, the Treasury 
Secretary, as speakers. 

From the start, however, it 
was evident last week that vir- 
tually everyone was preoccupied 
with ensuring that they were 
taken seriously and the struc- 
ture of the conference was with- 
out doubt crucial to its success. 
The format provided for major 
meetings to discuss 12 topics— 
such as capital formation, 
minorities in business and 
energy — followed by a whole 
series of workshop meetings 
where delegates thrashed out 
the order of priority to be given 
to a total of 60 recomendations 
to be discussed (five in each of 
the 12 topic areas). In all these 
meetings it was noticeable how 
the chairperson elected consis- 
tently steered discussion away 
from sectional interests and to- 
wards reaching unanimity on 
broad issues affecting small 
business in general. 

Finance remained the domi- 
nant theme throughout — indeed, 
ten of the top 15 proposals put 
forward were directly related to 
this subject. But it would be 
wrong to conclude from this that 
American small business people 
are self-seeking and preoccupied 
merely with looking after their 
own pockets. Certainly there is 
an element of that — they ack- 
nowledge their belief that a 
larger personal slice of the cake 
is a just reward for their en- 
deavours — but they also believe 
that their financial proposals 
will strengthen both their busi- 
ness bases and the economy. 


war) and rising inflation, with 
how to alleviate pressures on 
their worsening cash flows. 


Two big questions now are 
whether the unity that bas been 
created can be sustained and 
how many of the demands made 
by delegates will be approved 
by Congress. 


The first is probably more diffi- 
cult to answer than the second, 
because even the delegates them- 
selves were realistic enough to 
believe that, in an election year 
when so many other, interests 
will be fighting for attention, 
they would be very lucky if 
even a bandful of their pro- 
posals become law. 


Unify is hard to maintain for 
— as was pointed out on more 
than one occasion— small busi- 
ness is made up of sectional 
interests, no matter how hard 
anyone may try to bring them 
together. Even at the end of the 
conference cracks began to 
appear: there was evident dis- 
satisfaction at the relatively low 
priority given to proposals to 
promote women and minorities, 
including not only blacks and 
Hispanics. but also Vietnam 
veterans, in business. 


Considerable momentum has 
already been generated in the 
past 18 months across. the U.S. 
among a large number of 
national and local small 
business associations, towards 
creating an identifiable small 
business voice in Federal 
Government. Last week's con- 
ference was the catalyst that 
brought these interests together. 


Vernon Weaver, administrator 
of the Small Business 
Administration, pledged himself 
at the close of the conference 
to " carry on the work you have 
begun here ” in promoting the 
interests of small business and 
in pressing for less, but more 
efficient, government. He also 
promised to report on his pro- 
gress to delegates within six 
months. 


At these primary meetings 
there were many occasions when 
arguments about sectional and 
local Interests broke out — 


Their concern about the ero- 
sion of their financial strength 
was apparent by the emphasis 
they pul on discussing measures 
for capital retention, rather than 
capital formation. This was un- 
derstandable: all of the dele- 
gates had, after all, already 
overcome the problem of finding 
their initial capital, so venture 
and seed capital was almost ig- 
nored as a topic. They were 
much more preoccupied, given a 
weakening economy (produc- 
tivity fell in the U.S. last year 
for the first time since the last 


Meanwhile, it has already 
been agreed that there should 
be another conference in two 
years’ time. If a correct perspec- 
tive on the conference is main- 
tained — a beginning on which 
future activity and political 
lobbying can by built — and 
provided minority and other 
sectional interests remain 
united, rather than fragmented, 
behind those broad pro- 
posals which have been agreed 
now, there seems good reason to 
believe that America will have 
shown the way for small busi- 
ness in other countries to unite 
in common purpose. 



COMMUNICATIONS 


FINISHING 


EDITED BY ARTHUR BENNETT AND TED SCHQETERS 


Answers calls in rotation Colouring with confidence 

USE OF the Cole Electronics installed in minutes, has no CJ 


• PIPELINES 


French use UK powder 


coating material 


; INTERNATIONAL Paint has 
beaten .off fierce American com- 
petition to ■’ secure a £200,000 
export order in France, 
expected to lead to business 
exceeding £lm a year. . 

. The order from Elf Aquitaine, 
is for Interpon pipe coating 
powder to rover a 110-kilometre 
oil pipeline in Oman Interpon, 
developed . and manufactured at . 
.the Internationa) Paint research 
ahd production complex at - 
Felling on Tyne, ■ is backed by 
. oruTof the' largest research units " 
.of its kind. ' j' . . 

... IP - Powder Coatings is the : 
ohly UK powder coating com- 
pany to. manufacture and -Bui*, 
ply such materials to the pipe 
rooatings industry- v ’ _ . 

Interpon coating" is sprayed 


as a dfy powder, charged at 
75,000 volts, on to 40-fee t-long 
steel pipes which have pre- 
viously been heated to a tem- 
perature of 250 degrees centi- 
grade. Within two minutes of 
application, the powder melts, 
flows out and hardens to a 
smooth and glossy - coating 
which is superior to all other 
protective, coatings for pipes. 

The sales breakthrough in 
France follows the outstanding 
achievement by the Powder 
Coatings Divisions in 1979 when 
it supplied the powder coatings 
used on all the pipelines laid 
in the North Sea.. These in- 
cluded the pipelines for Shell. 
BP, Chevron, the Union Oil 
Company, and .. Phillips 
Petroleum. 


USE OF the Cole Electronics 
call priority indicator unit, in 
. conjunction with Post Office 
key and lamp units makes it 
possible to answer all tele- 
phone calls in the system 
strictly in rotation. 

’ The priority indicator will 
show which call is to be 
answered first when several 
rolls are waiting. thus 
improving customer service.. 

Operation of the Post Office 
equipment is hot affected and 
no electrical connections are 
made to it One master 
priority indicator can handle up 
to 15 key and lamp units 
CKLU). 

This unit is compact using 
the latest micro-technology, is 


installed in minutes, has no 
software requirement and has 
low power demand. 

The indicator unit consists of 
a master electronics package, 
which can be placed under- 
neath or behind the KLU, and 
a sensor indicator module 
which is placed over the exist- 
ing fow of lamps on the KLU. 

Only the first line awaiting 
answer is indicated by a flash- 
ing red lamp in the appropriate 
position. Individual lines can 
be switched out of the priority 
system — such as lines for out- 
going calls only— ^in which case 
the indicator repeats the state 
of the Post Office lamp. 

Cole Electronics. 105 
Lansdowne Rd., Croydon CRO 
2BN. 01-680 8507. 


Shows caller’s number 


Seeking data on damage 


THREE ofl companies and -an 
inspection' ' authority have 
agreed to fund a feasibility 
study from MatEval of Newton- 
le-Willows, Merseyside , for the 
development of a free swimming 
pig to carry out nltrasonic wall, 
thickness measurements in oh 
and gas risers. 

Feasibility constitutes the 
initial stage “ of MatEval s 
development programme whicn 
will eventually result the 
manufacture of a pig which can 
be introduced into a riser on 
the production platform to 
travel with the oil or gas down 
to the sea bed . line and along 
to the shorobased pumping 
station. 

Companies involved in toe 
initial stage are Elf, Shea, 
and DNV and further funds, are 
available from the Commission 


of toe European Communities In 
line with toe EEC policy to 
grant support to Community 
projects in toe. hydrocarbons 
sector. 


. During' phase one of the 
project, MatEval’s engineers 
will look at toe problems of 
riser inspection and will develop 
their ideas on- the feasibility qf 
producing an ultrasonic system 
to acquire data on conditions 
such as corrosion pitting, 
mechanical damage, mill 
defects, dents, wrinkle bends 
and . gouges. It is envisaged 
that this data will be stored 
-within the pig! for retrieval at 
the on-shore pig. trap . before 
being programmed into a 

...ill nnnt mi* 


ALTHOUGH IT cannot be used 
on public switched lines until 
formal approval bas been 
obtained from the Post Office, 
a small recording and display 
device from Feedback of Crow- 
borough will go a long way 
towards solving the problem of 
’toe unmanned telephone. 

.One- solution is toe telephone 
answering machine, but it is 
known that some people dislike 
tape recorded Instructions, -says 
Feedback, when all they want 
is to leave their number for 
someone to call them back. 

The device from this com- 
pany, called Logalel, performs 
this simile function. If a num- 
ber is called which is filled with 
Logs tel and no-one is present, 
toe unit is automatically con- 
nected and a steady tone 
replaces the ringing tone. The 
caller then simply dials his own 
number, waits • about four 
seconds until he hears ah 
acceptance tone and then 
replaces his receiver. 

Ten callers can be dealt with 
hr this way: on returning to his 
instrument toe called subscriber 
simply presses some buttons to 



THANKS TO the ubiquitous 
microchip, architects, interior 
designers and colour consul- 
tants. can now offer their dients 
all they ever dreamed of in 
colour schemes. 

An enormous choice of 980 
colours, in five different finishes 
— with reliability and repeat- 
ability — is available from Crown 
Paints, PO Box No. 37, Darwen, 
Lancs (0254 74951). 

The Crown Colour Plan colour 
has its own formulation which 
contains all the information 
needed to make the paint . . . 
the code is read by a light pen 
scanner which locks it into the 
computer and the production 
process is then performed auto- 
matically. 

The "chip” promises to 
guarantee total accuracy of 
colour and the main beneficiary 
of this technology is the speci- 


fier — subsequently, his custo- 
mer. 

The company’s aim is to pro- 
vide the professional with an 
exclusive range which over- 
comes toe limitations of both 
the 88 colours-in toe BS4800 
range, and paint manufacturers’ 
own colour offers. 

Computerised small batch 
machinery has been installed at 
Crown’s factories in Darwen and 
Haltwhistle, Northumberland, to 
make the Colour Plan, which is 
promised within five days of re- 
ceiving an order. 

Colours in the range have 
been carefully balanced in 
terms of hue, greyness and 
weight to provide a comprehen- 
sive colour choice . . . addition- 
ally. all 960 colours carry Mun- 
sell references and a correlation 
of BS 5252 (the main building 
colour standard). • 


The company says that new 
technology has enabled it to 
offer this vastly increased colour 
range while not sacrificing any 
of the quality and consistency 
which is vital to professional 
paint specifiers. . 

All 960 colours are. listed in 
toe professional specifiers 
swatch book which will be 
placed with them by the com- 
pany during the next two 
months. 

DEBORAH PICKERING 


# METALWORKING 



Software 


A simple 
bender 


from U.S. 


Tough coating on metal 


PROMISING GREATER corro- 
sion and abrasion resistance on 
a cost-effective basis is a new 
material, Vestar Protective 
Finish, offered to non-ferrous 
metal finishers as an alternative 
to both organic and inorganic 
finishes. 


It can be used with conven- 
tional equipment without special 
♦ minin g in most finishing work- 
shops says silicone specialist, 
Dow Corning, Reading Bridge 
House. Reading (0734 5725L). 

It is said to. derive its 
specialist properties from being 
a silicone-silica hybrid which 
forms a clear, extremely hard 
and very thin coating to 


aluminium, brass, copper and 
other non-ferrous metals. 

The organo-siUcon chemistry 
of the material allows it to be 
handled as easily as toe conven- 
tional organic coatings such as 
epoxies, acrylics, polyester and 
urethane — . yet its resistance 
against corrosion and abrasion 
Is claimed to outstrip that of 
anodising. 

Conventional application 
methods are suitable — such as 
dipping, flow coating, brushing, 
rolling and spraying (either 
electrostatic or conventional) — 
and it. should have. a wide range 
of applications from panels and 
industrial parts to kitchenware 
and jewellery. 


PORTABLE, baud . operated, 
hydraulic pipe bender suitable 
for pipes from 3 inch to 4 inches 
diameter have just been intro- 
duced by Virax UK, Pennyport 
Industrial Estate, Dym church 
Road, Hytoe, Kent (0303 69111). 

Components of the bender 
can be assembled as required 
for different applications. Con- 
struction' is such that any re- 
quired combination can be put 
together quickly and easily 
without the need for tools as the 
components automatically lock 
together. 

Two rams are available for 
use with the bender. One can 
be used for pipes up to 1* inch 
diameter and the other, in con- 
junction with toe appropriate 
adaptors, dollies and a piston 
rod extension, for pipes up to 
4 inches diameter. 


’APPLICATION software -of 
many kinds developed by or for 
the U.S. Government is to be 
made available in the UK 
through toe U.S. Department of 
Commerce’s National Technical 
Information Service. P.O. Box 3, 
Newman LaDe, Alton, Hants 
GU34 2PG 1 0420 S4300). 

The programs cover many 
applications including simula- 
tions, mechanical design, and 
data management and are 
offered either as a set of written 
programming instructions with 
application information or in 
the form of magnetic tape or 
punched card decks to suit com- 
puter mainframes of various 
types. 

The details of what is avail- 
able are provided in a series of 
directories which are designed 
to cover products in a distinct 
subject area. There are 14 of 
these at the moment and they 
include subjects such as aero- 
space, medicine and biology. 


have them displayed in turn. 

But use for toe time being 
is restricted to interna L tele- 
phone systems. 

More from the company at 
Park Road. Crowbo rough, 
Sussex TN6 2QR (08926 3322). 


• SERVICES 


Speeds vehicle repairs 


computer which will print out PROCESSING 
toe results. • 

Newtem-le-Willows, Merseyside. Ultra-pure water on tap 


• INSTRUMENTS 


Makes permanent record 


TO BE seen for the first time 
in this country at toe JEAJ 
Eiectrex exhibitions in Birming- 
ham (February 25- to ®H>- 
ES1000 high frequency electro- 
static recorder from Gould in- 
strument Diviaon. 

Writing system of this 
yna ghine is a high resolution r^. 
cording array coning . of 
1,000 : separate electrodes, liv- 
ing permanent reproducible 


records on plain paper at chart 
speeds of up to 250 mm/sec. Up 
to 16 . channels at 10 kHz can 
be recorded. 

The use of digital technique 
In . toe multielectrode array 
allows full alphanumeric anno- 
tation, overlapping traces, and 
variable grid spacing 5 - 
More from Roebuck Road, 

b eS«- 1« SUE <01- 

500 1000). 


INSTALLATION of a water 
treatment plaint for a. new fac- 
tory in Nantes is to be carried 
out by Elga Products for Matra- 
HarrisS-A. The latter is a joint 
venture by toe French company 
Matra and the Hams Semi-con- 
ductors Corporation of Florida 
in toe UA- _ 

Under a £73,600 contract Elga 
wiH install toe new water treat- 
ment plant in two co-ordi nated 
phases as toe factory is com- 
pleted. Once commissioned, tots 
plant will provide ultra pure 
water, of 18 megohm resistivity 
and . totally free from. . silica, 
colloids and bacteria. 


Water of this quality is an 
essential requirement, and will 
be used exclusively for toe 
rinsing of semi-conductor com- 
ponents during their many 
stages of . manufacture. 

To achieve the high specifica- 
tions demanded. Elga has set up 
a central treatment plant. Here 
company en g ineers will in st a ll 
reverse osmosis and two-bed 
' designed to work 

continuously, feeding high 
quality water into an extensive 
ring main distribution . system 
which will run around toe pro- 
duction areas. • 


WITH SO many cars piling up 
at the repair centres, introduc- 
tion by Blachhawk of an easier 
to use and more versatile 
vehicle body correction system 
could help garages, catch up on 
their backlogs. 

The equipment consists of an 
independent mobile pulling 
unit which anchors toe vehicle 
Under repair. Multi-directional 
pulling and pushing units, 
together with anchoring acces- 
sories are provided. 

The pull-arm,, which can be 
anchored anywhere 360 degrees 
around the mobile base, is pro- 
vided with a further adjustable 
element which can be swivelled 
through a full 90 degrees. This 
' device allows all types of repair 
work to be calried out with the 
minimum amount of setting up, 
in all directions all around toe 
vehicle. 

Complementing toe . pull- 
system is a totally independent 
measuring unit which eliminates 
the need for special brackets to 


make it adaptable to varying 
makes' arid types of vehicle, 
without the need for correspond- 
ing re-alignment. 

A heavy main centre beam 
has been included for extra 
strength, as the existing 
perimeter base frame has been 
removed in order that down- 
ward pulling and panel welding 
cen be more easily achieved. 
Controls for toe Hk D are 
built into the measuring 
frame, which decreases the time 
taken for ’ setting - up toe 
measuring unit 

Scales on the measuring 
system have also been modified 
so that measurements can be 
preset thus enabling the opera- 
tor to just align two pointers 
rather than seeking repetitive 
confirmation of measurements 
by referring to the vehicle's 
-data- 


Blackhawk Automotive. 

Leacon Road, Ashford, Kent 
Tel. 0233 32151. 
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For aver 100 years Berlitz have been perfecting an 
original method of language learning based on conversation. 

It enables you to master any language quickly effectively 
and at your awn pace aided by our multi-media teaching 
materials exclusive to Berlitz. 

For further details of me courses available and of your 
local Berlitz centre telephone 01-486 1931. 
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Alarm bells in 
Whitehall 


BY IAN DAVIDSON 

I HEAR that the alarm bells 
are .ringing all np and down 
Whitehall. Not content with 
sending Sir Derek Rayner and 
his team to poke and pry into the 
efficiency or otherwise of the 
civil service, Mrs. Thatcher has 
been carrying out personal 
forays into a number of depart- 
ments, usually unannounced, 
and asking searching, not to say 
embarrassing, questions. Quite 
a few senior civil servants have 
been astonished to see the 
Prime Minister framed in the 
doorway, only to be faced im- 
mediately afterwards with the 
snap query; “What exactly do 
you do, and is it cost-effective? " 

I can only deduce that Mrs. 
Thatcher is a paid-up. not to 
say full-time, member of 
CABBAGE (Campaign Against 
Bumbling Bureaucracy And 
Generalised Extortion); one of 
our overseas readers has 
awarded me one year's free 
membership in recognition of 
my article last week on the 
Rayner programme. At the same 
jdxne, he has drawn my attention 
to a most interesting survey, 
carried out by the French busi- 
ness magazine L 'Exp ansi on on 
the basis of EEC statistics, 
which compares the size and 
cost of the bureaucracies in each 
of the nine Common Market 
countries. 

The first point to emerge from 
the survey is that Britain 
employs, by a really handsome 
margin, more bureaucrats than 
any other country in the Com- 
munity. Admittedly, this is on 
the basis of 1977 figures; the 
picture probably has not 
changed very much since then — 
certainly not for the better. 

In 1977. then, Britain had 
5.3m public servants, a total 
which includes not only centra! 
government and local authori- 
ties, but any ooe whose salary 
was effectively paid by the tax- 
payer. Now, I always thought 
that France had a pretty well- 
nourished bureacracy, and that 
Italy (remember H Fosto?) was 
bureaucracy run wild. Not a 
bit of it. 

France in 1977 had a mere 
3.1m public servants, nearly 
2 -2m less than Britain; while 
Italy was positively austere. 
With only 2.6m public servants 
—perhaps because the salaries 
are so much better in the bank- 
rupt companies owned by the 
State. Expressed as a percen- 
tage of the working population, 


the Italian bureaucracy repre- 
sents 12.8 per cent, the- French 
14.6 per cent, and the British a 
princely 2L3 per cent Germany 
has rather more public servants 
than France, with 3.6m; but 
then Germany hasa fully fledged 
federal system. 

It is difficult even to 
imagine a justification for a 
situation in which, with only 
16 per cent of the GNP of the 
Community, the UK should 
employ over 30 per cent of the 
Community's bureaucrats. 
“What exactly do you do, and 
are you cost-effective? " is per- 
haps not such a bad question. 

However, the problem may 
not lie primarily in the numbers 
employed by central govern- 
ment-— -though for be it from 
me to suggest that the folk in 
Whitehall are as wise as ser- 
pents and as barmless as doves. 
In Britain only 43 per cent of 
the vast army of bureaucrats is 
directly employed by central 
government, whereas in France, 
historically a highly centralised 
society, the proportion is as 
high as 73 per cent. The figures 
would seem to support the 
notion that the deliberately 
ambiguous financial relationship 
between the government and 
the local authorities in the UK 
is calculated to encourage 
riotous over-employment by the 
town halls. 


Worst paid 


Apologists for the public ser- 
vice would no doubt point out 
that the British bureaucrats are 
not merely the most numerous 
in Europe but also far the worst 
paid: the average salary is only 
55 per cent of that in France. 
The survey does not, however, 
take any account of purchasing- 
power parities; and we know 
that civil servants are not 
merely given salary increases 
on the basis of comparability 
with the private sector, but also 
go on strike with gay abandon. 
The question is, even if it were 
true that the civil service is 
badly paid, do we get Value for 
money? 

Footnote — The reader who 
awarded me free membership 
in CABBAGE is on the staff of 
the Brussels Commission. 
Salaries there are very high, but 
numbers are, by British stan- 
dards, tiny. Do we get value 
for money? 


Automation and a reprieve 
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BY MAURICE SAMUELSON 


ON A. BLUFF on the River 
Mersey stands some of the old- 
est coal handling equipment 
stiU used in the British Isles. 
They. are the three coal hoists 
at Garston docks, which sup- 
plies household coals to North- 
ern Ireland and the Isle of Man 

The biggest of the Garston 
coal hoists was commissioned 
in 1922 in Penarth. South Wales, 
and brought to the Mersey after 
the Second World War. Tower- 
ing over the dock like a Mack 
guillotine, it empties the rail- 
way wagon loads of coal one at 
a time into the ship's hold 40 
feet below. 

Bat these blackened relics 
will not be in use much longer. 
To cope with Ulster's growing 
demand for domestic coal, auto- 
mated handling equipment is 
to be brought in, like that used 
at the National Coal Board’s 
bulk handling terminal of 
limning ham on the Humber. 

The modernisation is good 
news for Garston, and in 
marked contrast to cut backs in 
other parts of Merseyside. Until 
the plans were announced, 
there had been some doubts 
about the future of Garston 
docks. 

The NCB had been very close 
to choosing another port as its 
main outlet to Ulster. This 
would have deprived the docks 


of its coal trade, which accounts 
for a third of its total cargo, 
and would have threatened the 
prospects for its highly success- 
ful container trade. 

Garston docks, controlled by 
the British Transport Docks 
Board, has 260 employees, in- 
cluding 100 registered dockers. 
Any closure would have been a 
severe blow to a township which 
already has at least 5.000 unem- 



GARSTON 


ployed. Now Garston is to be 
re-equipped over the next 18 
months, doubling its coal 
throughput to lm tons a year. 

Garston docks were originally 
founded as a coal-handling port 
in the last century so it is appro- 
priate that, this change in its 
fortunes results from coal’s be- 
lated revival as a competitor to 
oil and gas. In Northern Ire- 
land, Garston’s main customer. 


the number of households burn- 
ing solid fuel will grow as a 
result of the Government's re- 
fusal to build a submarine pipe- 
line to supply natural gas from 
Scotland. 

To exploit this golden oppor- 
tunity the Coal Board realised 
that it had to improve the quan- 
tity and quality of its shipments 
of household coal. A total in- 
vestment of £10m is being made 
to ensure regularity of ship- 
ments and less wastage due to 
the degradation — or crumbling 
— of coal in transit 

All the improvements 'have to 
be made on the British side of. 
the water, as private coal merch- 
ants in Ulster have already 
made considerable efforts to 
modernise and mechanise their 
yardr, which are among the most 
modern in the UK. 

At Garston and the other five . 
mainland ports which supply 
domestic coal to Ireland, there 
has been very little innovation 
and the method of delivering it 
from the coalfields is a century 
out of date. Other than Ayr, 
they ah receive their coal in 
conventional wagons sent from 
the pits in unplanned rail ser- 
vices. 

The coal is tipped straight 
into the ships' holds, with 
little being done to prevent 
crumbling. By the time it 
reaches the distribution yards 


in Northern Ireland, up to a. 
fifth of file original weight can 
have , been spoiled. 

Garston is a logical place to 
start- the improvements since it 
already supplies more than half 
Northern Ireland's • domestic 
coal, consumption. However, it 
very nearly lost this valuable 
contract to Partington docks,, 
four hours sailing time up the 
Manchester Ship Canal, which 
handles 50,000 tons of coal a 
year. Both ports had put in' keen 
bids, bat the NCB says it was 
nervous about Garston because 
of its reputation for difficult 
labour relations. 

Garston only won because Its 
workforce gave a written under- 
taking to work an extra shift 
and to drop their present job 
demarcations. 

In future there wHl be only 
coal operatives, instead of 
tippers, trimmers and - hoist 
drivers. Mr. Tony Winfield, the 
docks manager, attributes this 
agreement to the “ realism and 
flexibility" of the local repre- 
sentative of the Transport and 
General Workers' Union, who 
appreciated the threat to the 
whole of Garston docks if the 
coal trade was lost 

The. BTDB. cushioned by a 
20-year contract with the Coal 
Board, will spend, £I25m on two 
conveyor-bolt systems capable: 
of loading two colliers at a time. 



Freddie Manafi ehf 

The largest of the three re maini ng coal hoists at Garston 
dories and due to be demolished and replaced by automated 
handling equipment 


instead of one at present The 
equip mept will help cut coal 
degradation from 20 per cent to 
4 per cent. And instead of being 
vulnerable to delays in the rail 
services, the plant will be able 
to load the ships from stockpiles 
on the quay. 

What remains to be decided 
is whether the coal will con- 
tinue to come by- rail or be 
switched to road, 'and this in 
turn will decide from which 
pits the coal will come. If the 
railways are used, the coal will 
arrive in ** meny-go-round ” 
trains like those used to supply 


power stations. New rails will 
have to be laid to take the 
25-ton airbrake wagons, and the 
Docks Board wants the Environ- 
ment Department to put up 
half the additional £600,000 
cost 

There could be strong local 
repercussions if the coal 
arrived by road. Garston is no 
beauty spot but its resident*; 
will not take kindly to iHMon 
coal lorries roaring through 
tbeir streets at the rate of one 
every 10 minutes, even though 
that would be preferable to the 
silence of another idle dock. 


Two to watch for Aintree 


HAVING closely examined the 
Sun Grand National weights 
which have just been released, 
the leading bookmakers seem to 
be right in making Zongalero 
a firm favourite. 

But several may be sticking 
their necks out with these adds; 
25-1 Rambling Jack (with 
Heaihorns) and 25-1 Chumson, 
generally available. 

No one was more pleased with 
Rambling Jack’s win a few days 


RACING 

BY DOMINIC WIGAN 


ago on his reappearance than 
Jonjo O'Neill his jockey. After 
dismounting he named 
Rambling Jack os his National 
mount 

His own trainer, Peter Easter- 


by, who is without a runner 
on March 29 has released him 
for an outside ride and he had 
the chance to partner several 
other horses with likely chances. 

Rambling Jack, a much 
improved Wrekin Rambler geld- 
ing, who won three times at 
Newcastle in the 1977-7S 
season made only two 
appearances last term. He 
showed that he was not only 
backed to his best when beating 
Scorton Boy by eight lengths at 
Ayr in March but also that he 
is a “ spring horse." 

Rambling Jack should have 
no difficulty carrying 11 sL 6 lb. 
He will also be ideally suited 
if there is cut in the ground. 

Chumson, whose trainer, Fred 
Winter, has had such a fine 
record in the Grand National is 
the anticipated mount of John 
Francome. This in spite of the 
fact that Winter will also saddle 


last year's third. Rough and 
Tumble. 

Chumson, carying list 71b, is 
an almost perfect jumper who 
landed the New Zealand Grand 
National before joining Winter 
Although he was rested last 
season after splitting an off-hlnd 
pastern in work. Later he had 
an operation on the leg at 
Bristol University. He is now 
fully sound and has had five 
races this season. 

There was a flood of money 
for last year's winner. Rubs tic 
yesterday. The Tote, which laid 
him to lose £50,000 at 2S-1, cut 
his price by five points. 

DONCASTER 

2.00— Rising Falcon*** 

2J30— Eastern Citizen* 

3.00— Slippery Dick 

3.30 — Bombadier** 

4.00— Red aerie 


BBC 1 

? Indicates programme 
in black and white 
' 9.05 am For Schools, Colleges. 
11.25 You and Me. 11.40 For 
Schools. Colleges. 12.45 pm News. 
LOO Pebble Mill at One. L45 
Mister Men. 2.02 For Schools, 
Colleges. 3J2Q Pobol y cwm. 353 
Regional News for England i ex- 
cept London). 3-35 Flay School 
(as BBC2 11.00 am). 420 Hong 
Kong Phooey. 4.30 Jackanory. 
4.45 Tarzan. Lord of the Jungle. 
5.10 Grange Hill. 5.35 The 
Perishecs. 

5.40 News. 

5.55 Nationwide (London and 
South East only). 

<L20 Nationwide. 

7.00 The Superstars. 


8.00 My Wife Next Door. 

8.30 Francis Durbridge pre- 
sents “Breakaway." 

9.00 News. 

9.25 19S0 European Figure 
Skating Championships. 

10.15 Points of View (London 
and South East only). 
+ 10.20 Phil Silvers as Sergeant 
Bilko. 

10.45 Regional, National News. 

10.50 The late film: “The Happy 
Ending " starring Jean 
Simmons. 

All Regions as BBC1 except 
as follows: 

Wales— L45-2.00 pm Cwmtigiii. 
5 -55-6.20 Wales Today. 7.00 Hed- 
diw. 7.30 Antur IT Andes. 8.00- 
8.30 My Wife Next Door. 10.15 
Week In Week Out. 1L05 News 
for Wales. 11.06-12.41 am The 
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ACROSS 

1 Will provision for disposing 
of land be regarded as plot? 
(6) 

.4 Really fashionable result of 

; action (2, 6) 

10 Abolish a right to like a 
ring (7) 

XI Up to the time for culti- 

. ration (7) 

12 Very keen to hare Biblical 
king beheaded (4) 

13 Not operating from commis- 
sion (3, 2, 5) 

15 Sailor like newsman brought 
down (6) 

16 Exam success I have 
resigned without opposition 
(7) 

20 Betray welcome to box-office 
manager (4. 3) 

21 He makes a meal of the daily 
grind (6) 

24 Mind baby has original 
bright idea (5, 5) 

26 Get better soldiers before 
start of day (4) 

28 Finish off Cornish saint with 
salad plants (7) 

29 Affair (in slang) for female 
to report (7) 

30 Cutting into southern court 
cose (S) 

31 Refusal fit for Christmas (6) 

DOWN 

1 Shrink tie on holiday (4, 4) 

2 Opening one passed on -air 
(9) 

3 Exclusive gold dub head (4) 


5 Horse race in country the 
French upset (S) 

6 Do the same as dog taking 
legal action (6, 4) 

7 Point to country animal (5) 

8 It's her mangle though 
owned by them (6) 

9 Successful stroke embraces 
right complaint (5) 

14 What a surprise to be firmly 
established always (4, 1, 5) 

17 Turning round electric unit 
on key dial (5, 4) 

15 Keeps going to force oriental 
boy <6, 2) 

19 Stimulate one American girl 
to action thafs extravagant 
(S) 

22 Sailor queen heading orderly 
house (6) 

23 Level with poker hand (5) 

25 Beer surrounding divine 

muddle (5) 

27 Female ought to have male 
lead (4) 

Solution to Puzzle No. 4.182 



late film; “ Where the Boys Are." 

Scotland— 11.00-11-20 am For 
Schools. 12.40-12.45 The Scottish 
News. L0O-L3O Cearcali. 5.55-&20 
Reporting Scotland. 19.15 Spec- 
trum. 10.45-1050 Regional, 
National News. 

Northern Ireland— 3-53-3-55 pm 
Northern Ireland News. 5.55-620 
Scene Around Six. 10.15 It’s My 
Opinion. 10.45-1050 Regional. 
National News. 

England— 5-55-&2Q pm Look 
East (Norwich); Look North 
(Leeds, Manchester, Newcastle); 
Midlands Today (Birmingham); 
Paints West (Bristol); South To- 
day (Southampton): Spotlight 
South West (Plymouth). 10.15- 
10.45 East (Norwich) The East 
An glians ; Midlands (Birming- 
ham) Midlands Tonight; North 
(Leeds) Yorkshire Buccaneer; 
North East (Newcastle) Coast to 
Coast; North West (Manchester) 
Unlucky for Some?; South 
(Southampton) The Entertainers; 
South West (Plymouth) News- 
watch; West (Bristol) Journey 
Back. 

B BC 2 

11.00 am Play School. 

*5.40 Harold Lloyd. 

6.10 Monkey. 

6.55 Delia Smith's Cookers' 
Course. 

7.20 Mid-Evening News. 

725 In tiie Country- 
8.05 Fulton Mackay in "Songs 
of a Sourdough " by 
Robert Service. 

9.00 Pot Black SO. 

925 Pro-Celebrity Golf. 

10.15 Sacha. 

1055 Late News. 

1L10 Friday Night . . . Saturday 
Morning. 

LONDON 

920 am Schools Programmes. 
11.55 Cartoon Tune. 13.00 Song 
Book. 1210 pm Once Upon a 
Time. 1230 Simply Sewing. LOO 
News, plus FT Index. L20 
Thames News. 120 Together. 200 
After Noon Plus. 245 Friday 
Matinee: “ Wyoming Renegades.” 
4.15 The Tomorrow People. 4.45 
Magpie. 5,15 Emmerdale Farm. 
5.45 News. 

6.00 Thames News. 

620 Thames Sport. 


7.00 The Muppet Show. 

7.30 3-2-1. 

820 Hawaii Five-O. 

920 The Comedians. 

10.00 News. 

1020 Soap. 

1L00 The London Programme 

1L45 Chopper Squad. 

1245 am Close: Christian Unity 
Week with Reverend Alec 
Gilmore. 

All DBA Regions as London 
except at the following times: 

ANGLIA 

1.25 pm Anglia Haws. 2.45 House- 
party. 3.15 General Hospital. 5.15 Happy 
Days. fi-OO About Anglia. 10.30 Savon 
Days. 11.00 Fridoy Late Film: “ Bye Bya 
Brjveiman.” 12.40 am Mon who Matter. 

ATV 

1J2D pm ATV Newsdesk. 2.45 Fantasy 
Island. 3.45 Kmoy-Gg-Round. 5.15 
Hopoy Days. fl.OO ATV Today. 11.00 
ATV Nowsdesk. 11.0S Murder at tho 
Movies: ** Roilectians cl Murder,” 

BORDER 

I- ZD pin Border News. 2 AS House- 
party. 3.15 General Hospital. 5.15 
Bailey's Bird, 6.00 Loskaraund Friday. 
6 JO Mr. and Mrs. 1030 To Russia for 
Bums. 11.00 Friday Night Moviu: 
” Countess Dracula.” 12.40 am Border 
News Summary. 

CHANNEL 

1.20 pm ConnoJ Lunchtime News. 
Whot'e On W.rare and V/oetber. 2.45 
Tho Fnday Matinee: ” Too Mai* of 
Z.irro ” 6.00 Report At S-*. 6 35 In 

Soncn cf . . M-chacl Rockefeller. 8.30 
Tre IncrocJ'blc Hulk. 10.23 Chorna' Ljii: 
News was HaUmartlnq. W.S5 TV 
Mav : e Premiere: '* |j*s Good To Bo 
Alive." 12.40 *m News and Weedier m 
French, 

GRAMPIAN 

930 am Firs; Tfcing. 1.20 pm North 
News Headlines. 12.45 Friday Matinee: 
■'Appoinonom With Von us.” 6 00 North 
Tonight. 6 .35 SportscaU. 030 Veqos. 
9-30 To Russia Far Buns 70 JO Rclfer- 
t ons. 10.36 The Comedians. 11.05 The 
Law Nigh: Horror Show: ” City of iHo 
Dead.” 1230 am Ncrth Lola Night 
Headlines and Road sr.d Ski Ho part. 

GRANADA 

II- SO sin Stamp Stores. 1-20 pm 
Grenada Reports. 2.00 L.ve From Two. 
2.50 Movre Premiere: ” N'Cfcy's World " 
5.15 Mr end Mrs. 6.00 Granada 
Reports. 6.30 Kick Cfl.S.30 Vcuus. 
10.30 Double Vm=n. 11.16 Soap. 11-45 
House oi Horror: ” Takes from thn 
Crypt” surrinp Jeer Celling and Inn 
Hendry. 

HTV 

1-2D pm Rupert Wes: Headlines. 2.45 
The Fi.dey Matinee: " Letters from 
Three Lovers.” 5.15 V.r. and Mrs. 


6.00 Report West. 6.30 The Muppet 
Show. 7.00 Eiwnordate Farm. 8.30 The 
Streets ol San Francisco- 1035 R opart 
Extra. 11.16 Tho Friday Film: " Gong to 
Ground ”. 

HTV Cymra/Wslea— As HTV General 
Service except: 10.31-10.46 n.m. About 
Walo 9 . 10 . 43 - 11 . 0 B Am Gymnt. 135) p.m 
Pcnawdou Nowyddton V Dydd. 1JSS-1 JO 
Report Wales Headlines. 4.15-4.45 Ar 
UUhrau'r Mynyddoodd Ten. 6.00 Y 
Dydd. 6.15-6.30 Report Wales. 10.3S 
Welsh Agenda. 11.35-12^30 a.m. Side 
street. 

SCOTTISH 

1.20 p.m. Nows Headlines and Road 
nnd Weather Report. 2.45 Young 
Ramsey. 3.45 MgirayiW-r’aund. 5.15 Mr 
and Mrs. BOO Scotland Todny. 6-30 
Emmardalo Farm. 8.30 The Streots ol 
San Francisco. 10.35 Ways and Means 

11.00 Lata Coll, fll.10 Appointment 
with Foar: "Tho Stranglor." 

SOUTHERN 

1.20 p.m. Somhorn Nows. 2.45 House 
party. 3.15 General Hospital. 5.15 Mr 
and Mrs. 6.00 Day by Dey. Scene 
South Eoct (South East area only). G-30 
Out ol Town. 8.30 Hawaii Five-O. 10.30 
Southern Nows Extra. 10.35 Challenge to 
Amonce. 11-20 Soap. 11.50 The Late, 
Lira prormoro. ** Liubica ”, 

TYNE TEES 

9-2D am Tre Good Word followed by 
Notih East Nuwa Headflnos. 1.20 pm 
North East News and Lookaround. 
2.45 Friday Maimco: ” AssJfinmoni 
RnHhend.” 5.15 l.ivotno and Shirley. 

6.00 Northern Life. 6.2S Spnrtstimc 
10 30 North East News Hoodlums. 10.35 
Torlor and Surtnn- ” X. Y and Zoo ” 
12 30 am Epilogue. 

ULSTER 

1 20 pm LuncMima. 12.45 Friday 
Matincu "Nurse On Whaols." 4,13 
Ulster Nows Headlines. 5.15 Mr. and 
Mrs. 6 00 Good Evpnmq UlGtar. 8.30 
Vaaac. 10.29 Ulstor Wocihor. 10.30 
Sportscast. 11.00 Wilnoss. 11.05 
Friday Film: " Dead Mon On Tho Run.” 
VL25 m Bed lima. 

WESTWARD 

1.20 pm Wesrwnrd Nows Headlines. 
!L45 The Friday Mapnco: ” Tho Mark 
Ol Zorro.” 4.12 Gua Honoybun s 
Birthdays. 5.15 Emmordela Farm. 0.00 
Westward Diary. 6.30 Tho Weekend 
Show 6.60 Just Tho Job. 8.30 Tnu 
Ir.crodiblo Hulk. 10.32 Wostwoid Lute 
Now. 10.36 Bassoit On A.r. 10.55 
TV Mnvio Promiorc: ” It'n Good To Bo 
Alive ” 12.40 am Faith For Lila. 12.45 
West Country Weather ond Shipping 
Forecast. 

YORKSHIRE 

1-20 pm Calendar Nows. 12-45 Fridoy 
Film Matinoo " Interrupted Journey. ” 
5.15 Morfc and Mindy. 6.00 Calendar 
(Friday Moor and (tolmont editions). 
6-35 Calendar Sport. 11.00 Tho Friday 
Night Film: ” Dr. Jokyll and Stela r 
Hyde.** 


Radio Wavefeagtfas 


1 1663kHz /28Sm 
1089k Hz/Z75m 

2 6S3UU/433m 
909kHz /330tn 
6 88-OlvM 


3 1215kMe/247ni 
* 90-S2.SVM stare* 

4 200k Hz/1 500m 
A82.96vM 


BSC Radio London: 
1456kHz. 206m A 94AM 

Capital Radio: 

1548kHz. 19«ni ft 95.8 vM 

London Broadcasting: 
1151kHz, 251m 8 97-3vM 


RADIO I 

(S) Stereophonic broadcast 
i Medium wave 
(Bj Binaural broadcast 
5.00 am At Radio 2. 8.00 Dave Lae 
Travis. 8.00 Simon Bates. 11.31 Paul 
Burnet:. 2.00 pm Andy Peebles. U 1 
Kid Jensen. 5.30 Newsbeat. 6 Mr 

Roundtable. 7 JO Anns ttchbesale. 

9.50 News beat. 10.60 The Fndsy Reck 
Shew (S). 12-00-6.90 ero As Redo 2. 

RADIO 2 

5.00 am Henna Summary, uj Sen* 
Jones (5). 7.32 Terry Wop an {SJ. tOJXJ 
Jimmy Young < 5 ). 12.03 pm Dot 4 

Ho ml Iran (S). 2.03 Ed Su wen's 
Request Show (5). 4.03 Mach Mara 
Munc (5). SjQO News. SOB Wagpoaeis' 
Walk 6.20 Much Mem Mug's ,*S) 
(continued) 8.0* John Duns (SJ. 8.02 
Victor Si '.vaster Jr (SI. 1.45 Friday 
Night is Music Night (5). ME Sports 
Desk. 10.02 Box Castle. WJB Eor:j 
Presents Sounds cl La: ji Amer.es 11.02 
Bnait Matthew with ViS-t^ht. 

ineluding 12.08- Nam. 2.03-5 00 am 
Yuu and die Night and the Meets (5). 

RADIO 3 

8.55 am Wa artier 7.00 Kawt. 7.05 
Overran (5). 8 JB0 News. 8 JSMam-ng 
Concert (5). 900 Nesm. 806 The 

WMfc'l Composer: Amefd £51 1000 

Young Ar tri Racial (S). VM* BBC 
Northern Ireland Orchestra (5). 1140 


Ned Rumen sc ng ras.iaf fS). 12.15 pm 
Wrlday Pram ccnsert. pan 1 . 1.00 

Naan. 1.05 An In;ernat:ai 3 l La<v)upnu? 
I talk by Fr,tz Spicjl). 1.20 Midday 
Pumi. part 2 (St 2.10 The Arts World- 
wide. 230 The Mirs.c cl Greece (Si 
3 JO Celia and P.ano recital |5). 3.56 
Caiwr.ng Holes (S). 4 55 Mm 5.00 
Manny for Pleasure (5). 7.10 One Pair 
ol Ears. 7.25 Play Is Again (S). 730 
Gabrieli Siting Quartet concert, part t 
(S). t. 2 D Last Refleet.ana. B.40 
Concert, part 2 (S». 8 30 Eden Scenes 
on Ctuysial Jed (S and B). Programme 
far Bunas Night, by Hugh Duuqlss. 10.45 
Building a Library ol Records (Gj. it JO 
Barg concert (S). It -55-1200 News. 

RADIO 4 

8.00 am News Brirtng. 6.10 Farminq 
Today, US ShipD.ng force* ■: 8.30 

Today, including 6 45 Prayer lor (ha 
Dav. 7.00. 300. Today's News. T.30. 

8 30 News headlines,. 7 «5 Thought lor 
the Cay. LS Yesterday in ParJmmahi 

9 00 News. 9.06 Baser: island Discs. 
9-46 Enquire Within. VLOO News. 18-85 
From Our Own CmntpstdaAL TO JO 
Daily Service. 10.45 Tbs Wooden 
Horae. 11.00 Nows 11 05 Women ol 
Word*. 11J0 Bird W Th« Waak. 12.80 
Newt 12.02 pm Yea And Yours. 12-27 
Mp Music (SJ. 1255 Weather, pm 
gramme rtewa. 1.00 The World At One. 
1.48 The Archers, t.BC Shipping lore- 
eest. 2.00 Hews. 2-02 Woman'* Hour 


from Northern Ireland. 3.00 News. 3.02 
Liston With Mother. 3.15 Afternoon 
pnntre (S). 4.10 The Brsechls 01 

Bordi: The Italian c often shops of 
W.-.tea. 4.40 Previow. 4.45 Short 

Jtory. 5 DO PM News Magazine. 6.60 
Shipping lorucnct. 5.55 Wetnhor, pro- 
gramme news. 6.00 Nows. 650 Going 
7M Nows. 7DS Tho Archers. 
J .- 20 ... Pici Df 71,0 WMk (SI- 8.10 
Profile 8 JO Any Questions i* 8.15 

Loner From America. 9.30 Kaloidoa- 
cepo 9.69 Weather 10.00 Tho World 
Tonight: News. TO JO The Hitch-Hiker's 
r,„.:i 0 to Tlio Gatuay f*J ». n.og a Book 
A! Bcdtimo 11.15 Tho Financial World 
■ eninht 11.30 Tedav In Parliament 
11.45 Just Before Midnight (S). 12D0 
Nam. ' 

BBC Radio London 

^ R JL dl ° ?; 8 30 R'mh Hour. 
10 03 TJ'O Robbie Vincent Tobiphone 
Finn r ammo. 1.03 pm London Livu. 3.03 
-hnwease. 4.30 Lnndrn News Desk. 
6 35 Look. „iec. Liston. 7.03 Black 
P£?, Th0 Em,b Ordinary 
Level bhow. 8 30-5.00 era Join Radio 2. 

London Broadcasting 

w, « h Bob Heinees and 
Dmmtos Cameron. 10.00 Tho Brian 
5hnw. 12.00 LBC Reports. 800 
r™ i / hn ' M0 D'rah— Altar Eiehr. 9.00 
t-eon ->ims— Nmhtline. 12.00 LBC 
Ramirts M.-fp.-jh;, 1.00 wn Night 

fcrtra. 4.00 LBC Repeats. 6.40 
Mammn Music. 

Capital Radio 

6 00 am Graham Dana's Brr.ilelatir 
fi'S* . 900 Mlchool Aspei (S) 
12.00 M.ko Alien (S). 3.00 pm nuqer 
^ott j5}. 7 00 London Today (SI. 7.30 
Party P qccs ( 3 ). 7.45 Adrian Lavfl'n 

Open Line (Si 9.00 Nicky Homr'q 
Mummy S Weakly f9). H.Qp Mir, a 
- Lflif Show (SI. 200 Om John 
5oeh 1 Night Fl.ght (SJ. 




ENTERTAINMENT GUIDE 


OPERA & BALLET 

COUSBUM. .Credit cards 240 S2SB. 
Reservations B36 3101. ENGLISH 

NATIONAL OPERA. TanloM & Wed 
7.0J: The Force <H Destiny. Tumor. Turn 
A Thun 7.3o: The Merry Widow. 104 
balcony seats avail from 10 am on day 
Of nerf. 


THEATRBs 


CINEMAS 


COVCNT GARDEN. CC. S. 240 1066. 
(GardenchartK credit cards 836 6903.) 
THE ROYAL OPERA. Tonight 7.30: La 
traviaia. Tom 7.50: Warthar. THE 
ROYAL BALLET. Tomorrow 7.30: Tha 
SNeeina Baaaty. Mon, Wed A Thur 7.30: 
Maverllmi. 6S Am util, msu avaiL (or on 
Of rtt. (root 10 am on dav el part. 


I Rosebery 
cards 637 


SADLER'S WELLS THEATRE. 

A*c.. EC1 . 637 1072. Credit 
T856. 

In GILBERT Sr SULLIVAN. Evgs. 7.30. 
Mat. Sat. 2.30. TooianL Tom or. The 
Piraws ol Penmate. Mon,. Turn. & Wed.: 
HAUL Pinafore- 


SADLER'S WELLS THEATRE. Rosebery 
Aw. ECl. 037 1672. Credit cards 837 
3856. 10-6 pm. Sunday 7.30. u THE 

ENCHANTMENT OF VIENNA " a concert 
performsneu. Eliubeth Harwood. Nioet 
Douglas, Royal Philharmonic Orchestra. 


THEATRES 


ADUJPttf. CC- S- 01-836 7611. MY FAIR 
LADY. Eves, at 7.30. Sot. 4.00 and 
7.49. Mats. ThurrdSYS n 3.00. TONY 
BRITTON. LIZ ROBERTSON. PETER 
BAYLISS and AICNA N EAGLE In THE 
WORLD'S GREATEST .MUSICAL MY 
FAIR lady. Seek now Thcitra A Aumti 
New Credit Card Hotilne CH-B36 7398. 


ALBCKY. S. From 9 am. 836 3876. 
CC 379 6565- draw Mies 379 6061. 
ewsj 7.4S Mats Tnur & sat 4,o auvm 
gEORde LAYTON, HELEN SHAPIRO 
CHILD FREE with neb ADULT valid 16 

vrs. or under & at time or purchase. 


ALDWYCH. S. CC. 836 6404. Info 836 
5332. ROYAL SHAKESPEARE COMPANY 
In rrpertoln* THE GREEKS. Ten Greek 
piayi given os • trilogy. TmTt 7.30 low 

price Prav Pt 3 THE GODS, tumor 7.30 

PI l THE WAR. R5C also « The Wore- 

House and at Wyndham’s Thoatre. 


AMBASSADORS. CC 01-736 1171. 

lm B,m. Fn. and Sal. 5.M and 8.30 
□ INSDALE LANDEN, GWEN WATFORD. 
DAVID BURKE ANGELA DOWN In 
BODIES try James Saunders. 


APOLLO THEATRE. CC. S. 01-4X7 26G3. 
'! price Pren. Ekv 0. Tom or, 5.30 A' 
n.30. Opens Tuns at 7. Sobs Eves d. Mat 
Thur 3. Sat 5.30 A 8.30. TIMOTHY WEST 
u SEX CHAM b* Caryl Brahms and Ned 
Snew n. direct ed By P atrick Garland- 

A 15L. TH ** T,,IE - ftl-8'M 2132. TOM 
STOPPARD'S DIRTY LIPttN. Monday to 
Thursdny 8.30 Friday ami Saturday 7 00 
and B.lb.. NOW IN ITS FOURTH YEAR. 
Lo*«*si.pryd lx»*i K4t* in London. 
L4-QQ. E3.S5. E1.G5, din ISn mno 
members. Sat- L4.D5. U.B5. £1 -85. 


ASTORIA. CC 01-438 8031, 01-734 

4291 . 01-734 4360. BEaYlCMANIA. 

Mon.-Tburs. 6.00. Frl^ sat. o.OO and 
8.45. Reduced rate Group bookings 
01-437 385b. 

BOULEVARD' TH. at the Raymond Rwue 
1. Brewer Street _CC 
RAYN ‘ 


bar. Walkers Court. 
Trl. 01-437 2661. 


PAUL 


YMONO 


PRE51NTS QuiTn of Anmn'i sen oims 
MARILYN CHAMBERS. EUJirtlvo British 
aooe.irancr. LIVE ON STAGE. Twke 
nigh lly Mun.-Sal. 8.00 and 10.00 pm. 
CAMDRIOGC. oi-830 6056 C radii cords 
arreplM 01-836 7040. Mon. to FrL 
8 30. Thur*. 3.00. Sat. 5 00 .and 8 30. 
THE HIT BROADWAY MUSICAL GREAT 
MUSICAL ENTERTAINMENT CHICAGO 
ELIZABETH SEAL JENNY LOGAN. 

DON.. FELLOWS 
Redacrd 

- . 80S BOSS. 

5tiidem» Nur yi. OAP standb y El . 50. 

COMEDY THEATRE. CC. ”lM 2S7B. 
Mun.-Set. 9.00. Mato. Frl A Sat. 6.30. 
THE ROCKY HORROR SHOW. Grow 
sales Bos Office 01-379 6061, FraeMone 


OLD me. 928 76IG. Le Group TSE pre- ! ABC 1 A 2. Sluftecbury Ave. 836 8661 . 

San 1 1 PEINBS DCGOCUR irUNE OtAJlt ■ Sep. Pcrfe. All Scots traoLabie. 

ANGUklSC (HrartMha ct an Er.gl.w t 1. APOCALYPSE NOW [XI. Wk. A Sun. 

Putmatt. Eras. 7.30. Thors, and Sat. ■ 1.15. 4.3S. 7.S5. Late -.!»*■ Icnight A 

matinees' i.ja. ju. 21-26. ! 5a*. ■ 11 bo. 

.T-.lTr. : a TUBE AFTER TIME (AAL Wk. A Sun. 

MS *od BLOO. SaL 5.50 »WJ_ 6.30. 2J». 5.0a 8.00. 

°CMigaw pmenu^yrtl Court m'‘A | CLASSIC 1, X. 3, Havnurkct (Pictadllhr 
LIFE by Hugh Leonard- author cr *■ pa." 


Feb. 4-15- two weak* entv. at 7.30 pm 
Sponsored by Kerry geld and 8 A I Uno 
and prasemtM u part o ""A Smse of 
Ireland " . (London Festival or ArtiL 


PALACE. CC. 01-437 0834. Mon.-TliuK. 
a.oo. Frl- Sat. 6 .00 and 340- JESUS 
CHRIST SUPERSTAR by Tun Bite and 
Andrew Lloyd-Webber Grouo sain 
01-379 6001 or Freephone 2381. 


PALLADIUM. CC 01-437 7371. YUL 
BRYNNER in RODGERS A HAMMER. 
STEIN'S THE KING AND 1 FwtUnM 
VIRGINIA MCKENNA. HOTLINE — 


PICCADILLY. FYom 9 30 am. 437 4506. 
CC okas 036 1071. Erai- 8-00. Thors. 
01-437 2055. Event ms 7.30. Mats. Wed. 
and Sat. 2-4S. Some good seats avail able 
for Weds. Mats. 


PHOENIX THEATRE. CC. 01-636 2294. 
Eras. 8 - 00 . Wed. 3-00. Set 5-00 A 8.30. 
SUSAN HAMPSHIRE. PATR ICK M OWER 
SECOND YEAR OF TOM STOPPARIYS 
NIGHT AND DAY. BmeeW by Peter 
Wood. BEST PLAY OF THE YEAR. 
Evening Standard Drama Award. 

PETER BASKWORTH, HANNAH 
GORDON 111 Brian Clorifr MM PMv 
CAN YOU HEAR ME AT THE IAOU 
Last 4 weeks. Must end Feb. 16. 


PRINCE EDWARD. CC- 01*437 6877- 
Eras- 800. Mats. Thur. and sat, at 300. 
■VITA bv Tint Rico and Andrew Uoyd- 
Wcbber. Directed by Harold Prince. 


PRINCE OF WALES THEATRE. 930 86M. 
An Evening with TOMMY STEELE and 
hi* Company. Eras. Mcm-ThotSL 8-W. 
Fri. ana Set. 6.00 and 8-30 Booh wow. 


RAYMOND REVUEBAH. CC. 01-734 (593 
At 7.00. mo. i jo am. ooem smm- 
PAUL RAYMOND _ imm» THE 
FESTIVAL OF EROTICA. 22nd Sensa- 
tional Year. Fully Mr-tondJi-enra. 


Orem Tube). 01-839 1S27. 

3. APOCALYPSE NOW DC. A 70 mm 
Dolby stereo ■ presentation. Proas. I -SO. 

I tg y jl O 

2. CARAVANS 1A>. Progs. 12.40 (net 
Son.i 2 SO S 20. 7.55. 

3. moonrajceA iA). Proas. 12.45 (not 

5UD.1 3.00. S.3S, 8.15. 

ri ABHC POLY, Oxford Circus (Upper 
Regent Street). 637 8903. A DIFFERENT 
STORY (AAI. Props. 1.00 rNoc Sun.;. 

3 OO. 9J8, 6 Ji 

CLASSIC 1. 2. 3. «. L Oxford SL DI-C30 
Win rojw. Tcrtentom iCdiuj JWjTbjwu 

1. James Broun. THE AMITYVILLC 

HORROR OO. Fall StereonMmc sound. 
Press. 1.00. 335. S.SS. 8.20. 

2. Clint Eaawaoa ESCAPE rROM 
ALCATRAZ CAA). Proas. 1 40. 4.00. 

t.^’wwndv Allen MANHATTAN 'AAI. 
Progs. 1 2-S 0 2.50. -L50 C 50 . *». 

4 J. R. TOtklro S THE LORO (JF THE 
. RINGS (A). Proas. 1.00. 3.25. S-S5. 

i^LOVI AT FIRST BIT* fAAi, Sea. 
perft. Boors twen 2.00. 3.00. 8.00. 


CLASSIC Lrtrt!«r Sgww. 930 6915- 
MOTStUPF IAA. CTCELfAAi. Progs. 

VH* 1 490^3757. 
uFRlMIC^Tn TH^LUROPEANS iUl. 
PfCOS- 2.00 I net Sa n -) 4 -90. 6.20 . 8.40. 


OOEON HAYMARKtnT. 19S0 2738-27711 
Jdt Clavburah M Bcttnjvjtrs LA l»na 
(XL Sea. nert*. Wira. 145. 5.05.- 8.10. 
4.30- 7-4S. Late Nisnt snow Fn * 


ft? 


II AS. 


OOEON LEICESTER SQUARE 1930 Cl H I. 
- THE BLACK HOLE iA>. Sep .pnrP. Dir 
IAS. 5-00. 8 15. late Might 5W»wS«ur. 
dov 11-45 am. Ail seats BeofcaM* >1 
Bar DQct or by PML 


ROYAL COURT. 5. CC 730 1745. Vast 

Perft Ton’t S. Tumor 5 A 8-30. 7:84 

Theatre Corow by in TRESS Mi THE WtND 

by Jonn McGroUi 


ST. GEORGE'S THEATRE- 697 1128- 
Eras. B. sit. Mass. 5 (24.hr, era-’ en; 
Ham. Jflhn Quendn in ON . APPROVAL. 

L-Msdaiu's comedy. Special 2.30 


OOEON MARBLE ARCH W2 1723-201 1-2) 
ONE FLEW OVER THE CUCKOO'S NEST 
tKl. Sea. proov Sun.- Fri. Drt-.Offfn S.15. 
Ji! 1.14 A 40. 805. Late Nftrtrt Shaw 

Fr: A Sat II.’ 5 P*n- Erariinff pert and 

Pfrtmii beaSKitc w. advaner. 


PRINCE CHARLES. Le!L So. 437 Bill. 

World Framin' praentarttm night 
games £*Ti Sea. Peril- div. nnt. Sun] 
12 2 n. 7 .45 5-55. B.35. Lie. Sho» 


Frrts. Tom. to Fn. JULIUS CAESAR. ! Wj’tty t’l.15. teats rikbif. Lic'd Bar. 


ST. MARTIN'S. CmSI Card*. 836 144J. 

EWJL B«0. Turn. 2-45. Satm. 54» am 

3. DO. AGATHA CHRISTrt'S THE 

MOUSETRAP. WORLD'S LQNGEST-CVtR 
RUN. Z'ifh YEAR. 


SCENE 4 Lwt. Sr. (Warden- 5L1. 419 
4470. AUlN tXI. Pren. 1.05. S.S3. 
6.20 9.23. lie. snow 111. A Sat. ID. 55. 


SAVOY THEATRE. 01- 8S6 8688. CC. 
83b Bits. (Mon. Frl. 10-6V LESLIE 
PHILLIPS. JUNE WHITFIELD SYLVIA 
SYMS aw* ANDREW SACHS NOT NOW . 
DARLING. Mon.- Thury. 8 00 Fr;. and 1 
Sal. 5.*5 _ano oxz. Redmen price 1 
man. nn Friday. Group bCdMnp* 01 - f 
437 3S5G. | 


STRAND. 01-CT6 66C0- KrarAmt* 8.00. 
Mat*. Thun. 3.00. Sat- 3.30 m> B-VJ. 
LOMPfST RUNNING CCMrDY IN THE 
WOULD NO SEN PH A W WE 'RE 
BRITISH. Credit 091 0I.S3S 4143. 
Or"iro Mte 01-379 £C5t cr FraeoAove 
<w3fl 1 . 

TALK OF THE TOWN. CC 01-734 5C9l _ 

AI9 CCNDITtOM uvG. CR* W“ “ 


STUDIO ». 3 6r 4. Older B Ctrctro. 437 
Ltt'd Bar. _ 

1! THE OUR HUNTER OIL 13.45. 4 OS 
7.10. law draw s ot, in. 1C- 
3f TIME AFTER TIM IAA). Progs. 
12.35. 2J5. 5-20. 8.05. U*. Show SM. 
10 15 

•4- APOCALYPSE NOW fKl Sen. 

«Pt t.49 4.S0. GOO. Lie, Show SiL 
11. TO. Seats Bkaia. 


ART GALLERIES 


ILIZHKin ».Mk JINH] 

COLIN BENNETT. DON 
HOPE JACKMAN. G_ LYON 
wi«« for partm 379 bOfii. 


CRITERION. 930 3210. CC beaidnpa 379 

0563. Grain safari ^79 C.OG1. Era. B oo. 

S**._s: w aim ib. SO. Thur. root. loo. 

HALF PRICE PERF3. Mon evo Thar. 
Mat. NEIL SIMON'S LAST OP 1KI RED 
HOT LOVERS. Lee Montague. Gtmrglna 

Hale, «r*aort Tomer aftd Sawn EnpoL 


DRURY LANC. CC. S. U1-S36 BIOS. 
Eygs. 8. DO. Mats. Wed 3 00. Sat. 5.30 
A B.30 CAROL CM ANN INC In HELLO 
DOLLY | Seats £2-66. GROUP BOOKINGS 
01-736 2293. 5PKiN 0rt«W •rtmtonta A 
OAPi wraL MoT ou teats Cr.'X OAPs 
&, Student*). TRANSFERS TO SHAFTES- 
BURY FIB 2nd. 


OUC MESS. 0T-83S 8243. Men. » Thvrs 
r ret. 3.00. Fri. and SaL S 30 amt 8.13. 
OKI CALCUTTA! LAST 2 WEEKS 


FORTUNE THEATRE. S. CC, 01 4U 2238. 

tvi. BOO. Fri, and Sat. 5.30 and a. 30. 
K£kfN|TM WILLIAMS W THE UNDER- 
TAK IN G. " St or stu dded cast. " P. T. 

GARRICK. CC. 01-B3C 46fllT Evs. »J» 
raarol. ..Frt. and Sat. s-so and a. 30. 
Gareth Hunt In DEATHTRAP. 


GLOB! THEATRE. S. CC. 01-437 1392. 
Eras. _ B.OO. _ MoL .Wed. 3.00. 
Sat. 5-0 and 8.1 S. Beryl Raid. Barry 
Foster. Peter SoNul Joo Waters M a new 
Ptay b- Pewr NKhota born IN TH* 
GARDENS. Directed by Clifford WRQsmi. 


GREENWICH THEATRE. S. CC. 858 7755. 
W3. 8 0. MaL Sail. z. JO LIBERTY 
ILL A now gin by MidiiM Frave 


HAYMARKCT. CC. 01-030 9032. Evenings 
B.OO. W«U. 2.30. 3>L 4.30 and 8.00. 
Gt-rald Hamer. . Ret* O' Mara M irw 
Sherlctk Holmra Myainrv THE CRUCIFU 
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’ 5 <y Brilliant Career (U> 

' . Screen on the EBH and 

( V . Odeon Kensington 
\ lie Big (A) . . Plaza 
'- Escape Frona Aleafrnz (AA) 

! Plaza 

.. A lhfferent Story (AA) 

; ‘.^Classic Poly 

• The Incredible Hath (A) 

; i '\ _Generai Release' 

GUliaii. Armstrong's My Bril- 
liant Career comes dose to 
" being the Identikit Australian 
film. Having opened fhe doors 
to their-- country’s history in 
recent -years, Australian . fito- 
} makers seem to have been 
: whooshed as one into an engulf- 
I ing fin-desihcle time-warp. 
i Frilled dresses and lace bob 
; . through the - landscape, perky 
: pubescent 1 girls do battle with 
: stern aunts or mothers, hand- 
Some males in Norfolk jackets 
twirl their moustaches, the out-' 
took stretches •_ primitive ■ and-: 
■ bronzed and beckoning, and 
- that gold^filter effect that Peter 
Weir deployed. so .memorably in 
Picnic At Hanging- Rock seems 
to have been pajsed around 
from production to production 
Down Under ever since. 

The Australian New Wave, in 
short; has stiffened into an all- 
weather aureate.Perm. And here 
we go- again- in My Brilliant 
Career: I swear to you that be- 
fore I saw the film I didn't know 
. it ‘Bad the same cameraman 
(Don McAlpine) and screen- 
■ .writer (Eleanor Witcombe) as 
.the late Getting < oj Wisdom. 
But inore and more, as it un- 
furled- on the screen,, this 
bildungsrofTUm of a young girl 
from the outback who struggles 
to forge her own career and 
personality in.- the ' Golden Age 
of Australian patriarchy seemed 
like a cloning job from, that 
earlier tum-of-the<entury tale 
of Antipodean growing pains. 
Both, to boot, arebased on auto- 
biographical books: the first by 
Henry ■ Handel.. Richardson 
(Miss), the secern'd by Miles 
Franklin (ditto). 

Freckled; pudgy and plain, 
like a Madeira cake that's gone 
wrong in thejoven, Judy Davis 
enacts the heroine with spirit, 
guile and a wonky charm. The 
film, as it traipses from one 

• staging post to another of her 

adolescent- odyssey, owes more 
to *er acting than it realises. 
Sbe.galv&nizes scene after scene 
that otherwise^ has the stagy 
determinism of a TV costume 
saga. - • -. j 

Characters, process, across the 
screen hitting itfceir chalk-marks 
and doing their bit for- the 
story: the windswept, bravely- 
coping -mother who tells her 
. daughter ’ she can no longer 
support her; the snobby, severe 
grandmother with whom tire 
heroine- goes to stay; the hand- 
some local squire who strikes 


sparks in her heart but whose 
marriage offer she is too career- 
bent to accept; and the horren- 
.dous gaggle /of hovel-dwelling 
children whom she is belatedly 
sent off to teach so Oat her 
father can. be bailed out of- debt.' 
The story , carries you along, 
jogging, and comfortable as a 
, landau, and so smoothly sprung 
you. don't feel the bumps. 

Tet what is the point of the 
. story without. . the bumps? 

■ Author Miles Franklin’s own 
life was a near-tragedy: Her 
feminist unorthodoxy in ' late 
19th Century Australia — she 
wanted -her own career as- a 
writer or musician, she wanted 


will look as if It’s burying fts 
■watery head in the sand,. prefer- 
ring the soft backward and 
abysm of nostalgia to the harsh 
but bracing air . of truth. My 
Brilliant Career Is lively to look 
at. delightful to know, but far 
easier to forget than it should 
have been. 

The Big Fix is impossible to 
work out, never mind remember 
or forget. Elver, since Watergate,. 
American thrillers have rushed 
to be embraced by the tentacle 
arms of political - conspiracy 
drama: The giant squid on dis- 
play here has so many arms and 
suction-caps that you can hardly 
find a space to breathe, let 


sort out the plot and carrying in 
tow his two children from an 
ex-marriage and his voluminous 
Jewish mother. And the 
audience. The film is like an 
.episode of Starsky and Hutch 
that has gDt brain fever. It's so 
Byzantine you're ten paces 
behind most of the time and the 
best, thing is to slacken off. or 
give up comprehensively, and 
just watch Dreyfuss the maestro 
at work. Whether getting high 
on a hookah or getting low on 
his mother's folksy Marrtst 
dogmatism i“Come with me.” 
she says to the children. Jcv.ish- 
motheringly at one point. “ and 
111 tell you a story of the 



Jove affairs outside the domestic 
subjugation of marriage— sent 
her first into social purdah, 
then into literal exile. . 

But this cosy, pretty, morale- 
boosting movie flirts with 
suffering but never engages 
with it It’S gorgeous to look 
at, swimming around in the 
crystalline period haze of Aus- 
tralian movies, but it never 
pushes the story towards a 
sense of 'danger. The heroine 
has her little vicissitudes — 
quarrelling with grandma, 
suffering jealousy pangs when 
her beloved ogles another girl 
.—but "the whole film seems to 
glide on rails of happy-ending 
predestination towards the 
closing shot of her gazing with ■ 
wistful, ah-the-futiire optimism 
across the 'lovely, lambent-lit 
Australian outback. . 

A few more -movies like this 
and the Australian New Wave 


Judy Davis in 1 My Brilliant Career * 

alone see what’s going on. Holly- 
wood plots no longer thicken, 
they ramify and strangle. 

Richard Dreyfuss, however, 
who showed he could handle a 
shark nicely in Jaws, does 
pretty well with the fish- 
monger on show here. His 
pudgy schoolboy bumptiousness, 
uppity end nervy and jumpity, 
is lent to the role of a less-than- 
well-heeled< gumshoe who is 
hjred to investigate evil doings 
in the California governorship 
elections. Who is doing what to 
whom? The air is thick with 
smear, and' slander.- Dreyfuss's 
girlfriend Susafi Anspach comes 
to a sticky end while campaign- 
ing for the liberal candidate, 
and “ odzounds! what’s this?— a 
plot to blow up a section of the 
Los Angeles freeway during 
rush-hour?" 

Dreyfuss rushes around like 
a decapitated capon trying to 


Albanian labour party"), his 
bewildered nuttiness is a joy to 
see. Hollywood hasn’t had a 
more irresistible screwball star 
since the young Cary Grant. 

From the irresistible force to 
the immovable object in Escape 
From Alcatraz Clint Eastwood's 
flinty and obdurate charisma 
makes one feel that be would 
be better cast as the prison 
itself than as the convict trying 
to escape therefrom. Never 
mind:, this is another of those 


muc/io macho marriages -of- Like- 
minds between Eastwood and 
director Don Siege] (of The Be. 
guiled and Dirty Harry), mar- 
vellously photographed by their 
veteran collaborator Bruce 
Surtees (of ditto and ditto). The 
movie's images are atomised 
into a kind of roughneck poin- 
tillism: coarse-grained, angular, 
visually stunning. 

That's haw the film looks. 
How it evolves dramatically is 
another, more' .potboiling mat- 
ter. Will Alcatraz, that top-lock 
island prison over the bay from 
San Francisco, lose its reputa- 
tion for inescapability to 
Eastwood? Will he gouge a 
wide enough hole through his 
cell's ventilation shaft to escape 
to the rooftops and freedom? 
Patrick McGooban clucks and 
eye-pops menacingly as his 
Irish-hrogucd Warden, fellow- 
inmates seethe and simmer pic- 
turesquely, and Eastwood walks 
through it all tall, cool and 
monolithic, looking more and 
more w ith each film as if it can 
only he a matter of time before 
he joins the geological immor- 
tals on Mount Rushmore. 

A Different Story is one nf 
the commercial cinema's peri- 
odic attempts to deal with 
homosexuality in a Jight- 
hc'-rtod and inoffensive way. 
Which generally means, as here. 

• rapping up the theme in a 
plo; of such drivelling, hygienic 
fiimsiness that it is likely to 
offend both heterosexuals and 
homosexuals. 

A young gay man (Perry 
King! meets, befriends and 
sh.Tres a house with a young 
lesbian (Meg Foster), and after 
■me semi -in toxica ted spree in 
bed they decide to get married 
and live the life the Good 
Straight American Way. There, 
but for a few rib-tickling quasi- 
gay permutations (she goes out 
10 work, he stays home to 
cook etc.), the dramatic and 
comic interest ends. The film 
is purpose-built to send audi- 
ences away feeling that homo- 
sexuality is no more serious or 
enduring than a cold in the 
head. 

Why don't you go and see 
The Incredible Hulk instead? 
At least it has the courage of 
its owm comic-strip insanity. 
Swelling green biceps, a mind- 
boggling casualty-rate in new 
clothing and a Boeing 747. 
weighed down by excess Hulk- 
age, about to crash into Denver 
Aiiport. What more could you 
want from the cinema in a lean 
post-Christmas week? 



Anne Howells and Emile Bel court 


Leonard Bun 


Coliseum 


The Merry Widow 


Lehar’s Merry Widow returns 
[ to the fold of English National 
Opera in a new production by 
Colic Graham. It greatly pleased 
Wednesday night's audience and 
will no doubt please many more: 
.the ft-’idoir is one of the few 
operettas that have safely 
crossed the musical class- 
harriers we still erect in London. 
There are more reasons, I 
suspect, than Lehar’s richly 
tuneful score, though that is 
reason enough (what a treat, 
after poor Gazzaniga’s parsimony 
the night before, to come away 
humming). The book, with 
English' lyrics by Christopher 
Hassall and John Cox and new 
dialogues by Edmund Tracey, is 
at once better than roost and 
free of the satire and classical 
allusions that seem to worry 
people in Offenbach. 

The last ENO production, 
some seven or eight years ago, 
showed signs of social realism, 
suggesting that the Pontevdrian 
Embassy in Paris might have 
been fairly seedy. Mr. Graham 
and his designer David Collis 
have no such ambitions (which 
in 'any case are not borne out 
by the chocolate pudding of a 
score). They set their Balkan 
enclave in a whirl of M4tro- 
entrance art nouveau. With the 
addition of a baby Brighton 
pavilion for the middle act the 
framework serves as permanent 
set If Mr. Collis hadn't 
astutely reserved his best 
costumes and colour-scheme for 


the last act one might begin to 
feel over-whirled. 

In spite of these practical but 
effective splendours, the text 
in its present guise is strong 
enough to keep its head up and 
repay the trouble lavished on 
it by writers and performers. 
The Widow comes out as a de- 
tailed study of two warring, 
strong personalities madly in 
love in their different ways, 
each determined not to give 
way — a sort of Much Ado about 
Two Rare Shrews. The couple, 
the dissipated first secretary 
Count Danilo Danilovitch and 
the millionaire widow Hanna 
Glavari. whose fortune must 
somehow be secured for her 
ailing Balkan homeland, are 
played by Emile Belcourt and 
Anne Howells. 

Miss Howells has beauty and 
personal distinction of a kind 
rare in opera singers. Her 
movements are elegant and 
subtle, her stillnesses regaL The 
voice is an individual and 
seductive mezzo. It did not 
always do all she asked of it 
on Wednesday (“Vilja," as many 
Hannas before her have dis- 
covered, is a beast to bring off) 
but she did nnthing unmusical, 
vulgar or uninteresting. She 
looked expectedly ravishing in 
spite of a difficult, not really 
becoming hair do. 

As Count Danilo, a ravaged 
Lothario with the external signs 
of rakehood but not the fatal 
inner weakness. Mr. Belcourt 


Globe 


Bom in the Gardens 


i . 


One has wondered over the 
past Jew weeks what- the West 
End managers had " up. their 
sleeves that justified all the 
special pleading in- the fade of 
economic crisis. At one fell 
swoop their case is illuminated 
by the arrival in Shaftesbury 
Avenue, via the Bristol Old Vic, 
of a new play by Peter Nichols 
that is as challenging as it is 
entertaining, as brilliantly acted 
as rt is superbly crafted, and as 
genuinely contemporary as this 
morning’s, milk delivery. Born 
-in the Gardens is the best new 
play to be seen in London for 
over a. year. 

Not for the first time, Mr. 
Nichols has coaxed a metaphor 
for the state of the nation out 
of a thoroughly conceived and 
expertlv realised domestic set- 
ting. What a relief to escape 
from those cosmic wails behind 
closed Hampstead doors. John 
Gunter’s cavernous. wood- 
panelled music room even asks 
its inhabitants to leave the stage 
for their drinks. We are m a 
mock Tudor bam where a 
drunken old self-made man is 
laid out in an open coffin sur- 
rounded by wreaths. His widow, 
Maud, maintains a desperate 
one-way conversation with 
soundless television aJumm 
while her son. Mo (Barry Foster, ■ 
who- has never been better), a 
crumpled dealer in antiquarian 
pornography, serves ^dicrous. 
and highly -coloured cocktails in 
between indulgent assaults^ on a 
drum kit accompanied by his 
record collection of New Orleans 
jazz. The world is passing them 
by, they want no part of it or 
its hectic devotion to new music, 
new "manners, new political 

affiliations. 

Maud’s other children arrive 
with" offers of escape. Hedley, 


played with unctuous and 
devastating, accuracy "by Peter 
Bowles, .is a Labour MP who 
sees his filial duty as the pro- 
vider of domestic gadgetry. The 
freezer has been stocked with 
packet soup and Tampax in 
-bulk. Both commodities are 
.palpably useless, especially in 
the face of Beryl Reid's tower- 
ing comic performance as the 
spry and self-sufficient widow 
of 70. with her “aphrodisiac” 
curly blonde hair-do and 
“Michael” wave oven. Keeping 
in touch for. her has become 
an extended ritual of dusting 
Mo’s' drum kit and slapping 
down imaginary mites as they 
crawl up her arms and breed 
in the. .easy chairs. 

' The third child is Mo’s twin, 
Queenie,' sun-tanned. twice 
divorced and, in the svelte 
shape of Jan Waters, just gs 
much an . alien intruder ' as 
Hedley, representing as she 
does an almost fictional jet-set 
life "bouncing ‘.between Cali- 
fornia and Malibu, The beauti- 
ful use of Bristol idiom and 
pronunciation means that Miss 
Reid cannot even pronounce , 
foreign place names, let alone 
come to grips with what on 
earth it is Hedley and Queenie 
art on about. Both outsiders 
have disembodied .telephone 
conversations either side, of the 
interval that hilarious^ imply 
that life for them, despite being 
sold as 8 desirable alternative, 
is dependent on the co-opera- 
tion of lovers they despise. 

The answer, according to 
Hedley, is for Maud to emigrate 
to a duplex in Palmer's Green 
with the dubious attraction of 
Brent Cross on the doorstep. Be- 
hind that offer lies more than 
a hint of shady property deals 


and the rejection of social 
responsibility. And just to add 
flavour, the twins engage in 
some incestuous rib-tickling on 
-the floor wbich leads to the 
revelation that Dad was more 
physically attracted to his 
daughter than to his wife. With- 
out Mr. Nichols’s priceless gift 
for trenchant satire in his 
character' portrayals and under- 
pinning traditionalist values, 
you could be forgiven for think- 
ing you were .watching some- 
thing by Joe Orton in slow 
motion. 

The whole play is quite 
breath takingly well structured, 
so that, just at the right 
moment, we learn from Hedley 
his own opinion of himself as a 
monument " to mediocrity who 
can neither get his plants to 
flourish nor the Speaker to take 
notice of him in- the House. 
Even the two carefully placed 
extraneous bangs, which signal 
Miss Reid’s hobbling departure 
to wrestle with an old geyser, 
act as a richly symbolic com- 
mentary on her own withered 
sex life which now, presumably, 
revolves around sporadic inspec- 
tion of a war-time love letter 
the children discover in her 
plastic yellow handbag. We 
finish as we began.. with Maud 
and Mo cuddling up once more 
to their separate fantasy hob- 
bies. -■■ 

- I am quite overwhelmed by 
the whole experience, and no 
praise is too high for the tactful 
skill with which the director, 
Clifford Williams; has mar- 
shalled the elements of an un- 
forgettable evening, rich in 
laughter and tears, a vivid and 
deeply felt parable for our 
times. 

MICHAEL COVEN EY 


gave a performance of immense 
charm and accomplishment — an 
object lesson in style, projection 
and feeling to jeunes premiers 
and those not so jeunes who 
hope to shine in these fields. 
The second couple — Valencienne 
the erring wife of the Am- 
bassador and her flirt Camille 
de RosiH on, were taken by two 
of the ENO's best artists, Della 
Jones and Graham Clark. 
Neither have got their role 
entirely right— she is a little too 
heavy, he a little too light Bui 
Miss Jones made up for much 
by her splendid appearance in 
the last act as an outrageous 
grisette with a croak like 
Mistinguett 

As the Ambassador Eric 
Shilling was stentorianly fretful 
and umbrageous; as his much- 
tried. clerk Njegus John Fryatt 
remained unrecognisably satur- 
nine until the (unremarkable) 
extra number added by Lehar 
for the first London production. 
As various Balkan diplomats and 
their ladies several members of 
the company gave strong sup- 
port. Henry Krips conducted, 
firmly but not rigidly in control, 
dosing the whipped cream most 
tactfully — anyone who imagines 
this kind of score is easy to do 
so well must be mad. The chorus 
was jolly and the dancers bright 
(Pauline Grant’s arrangements 
as usual seemed just right) 
even when they got out of step 
with the orchestra in the Pon- 
tevedrian dances. 

RONALD CRICHTON 


S I N ESSES' FOR SALE 


BUSINESS FOR SALE BY RECEIVER 

Internationally known manufacturer of furnace burners and 
flare systems. Suppliers to the refinery and petrochemical 
industries. Based within 3 miles of London Airport 28,000 
sq. ft factory, warehouse and offices. 

Contact the Receiver: 

P. W. G Du Buisson. 

Binder Hamlyn, S St Bride Street London EC4A4DA. 
Telephone 01-353 3020. 


Business For Sale 

Manufacturer of Garden Sheds, 
Fencing and Greenhouses. 

Occupying freehold site 4.2 acres, situated 
at Tans well, South Wales. Annual Turnover 
approximately £2m, principals only. 

Please contact:- 

R. G. Elliaor R. S. Preece at 0222 39900 
or 0222 81 0444 Telex 49473 or 4951 0 


ENGINEERING 

Midlands-based precision engineering .company manufacturing 
well established high technology equipment For use in the 
metrology field. Current year’s projected turnover £1,300,000/ 
£1.500.000. "Looking for interested parties for investment in/, 
purchase of the business. Principals only. 

Write Box G5207. Financial Times,' 10 Cannon Street, £C4P 4BY. 


PRIVATE COMPANY 

Old-established Heating and Venn- 
taring contracting busnieas in North- 
East England lor sale. Turnover 
approx. £500.000 p.a., good work- 
load, household nemo customers, 
premises available with experienced 
staff and management to continue. 
Full details on request. 

Write Box G.5210. Financial Timex, 
TO Cannon Street. EC4P 4BY. 


LONDON 

ENGLAND 

Lons -established wholesaler of kitchen 
and bathroom goods for sale. Valuable 
■ connections wttti exclusive supplier* and 
active customers. Annual account* 
tolly audited by London Arm available 
to serious applicants. Write Box 
GJ»2i V Financial Times, 10 Cannon 
Street. EC4P 4BY. 


MANUFACTURING 
ELECTRICAL ENGINEERS 
Turnover approeching £100,000. 
Directors wishing early retirement. 
4.500 sq ft freehold. Can Ira- of 
South Coest town. Own products. 
Exportable. . Regular M.O.D. con- 
tracts. approved Def. Stan. 05-29. 
Small, loyal staff, neglected busi- 
ness.' smell tax loss. Good revival 
prospects. 

Write Box G.52I2. Financier Times. 
TO Cannon Street. EC4P 4BY. 


BUSINESSES WANTED 


LIFE ASSURANCE GO. OR FUND 

WITH ASSET VALUE 
£5 MILLION £15 MILLION 
SOUGHT BY 

OFF-SHORE MERCHANT BANK 

Replies in strict confidence to: 
MORLEY & SCOTT (KCP) 

• 13 Marylebone Road 
London NW1 5JB 


Arts news in brief 


The Arts Council isrt° hold’ 
a public forum jra The Arts 
Council and Literature at 105 
Piccadilly. London. WX, on 
March H at 6. pm. ■ . 

The forum will he chaired by 
Sir Roy Shaw. secretaMfnerai 
of the Arts Council, while the 
chairman^ the literature 
paneL Melvys Bragg, and tbe 
literature director,- Cha ™. 
Osborne, will , djscuB the 
Council’s work in the field of- 

Literature. - ■ 

Admission to the forum is 


by ticket only. Requests for 
tickets should reach the 
Council's Press Office by 
February 25. ^ 

The . British Institute of 
Recorded Sound has organised 
A Tribute to Pierre Bemac. to 
be given next! Tuesday, January 
29, M 7.30 pin. at 29, Exhibition 
Road, SWT. 'The speakers are 
-Sir Lennox. Berkeley, Winifred 
. Radford; Felix Aprahannan and 
Graham Johnson, and some of 
Beraac’s many, recordings will 


be heard- It is also hoped to 
launch f The Friends of Pierre 
Berna&r 


Sweeny Todd , the Stephen 
Sondheim musical which won 
eight Tony awards on Broadway, 
will open at the Theatre -Royal, 
Drury Lane, on July 2. Denis 
QuiUey is taking .the part of the 
demon barber and Sheila Han- 
cock is to play Mrs. Lovett. It 
wm "be directed by Harold 
Prince. 


FOR SALE 

Old Established 

PHOTOGRAPHIC 

BUSINESS 

RETAIL/WHOLESALE 
GENERAL STORES 
SUB POST OFFICE 

Seaside Kiosks. 

Holiday Camp facility. 

D & P 

Freehold & Leasehold 
Pram toss 

. Plant & Equipment 
T/O m excess of 
C400.000 _p.a. 

Write Bax T.S201. Financial Times. 
10 Cannon Street. EC4P 4Br. 


INSURANCE BROKERS 

B.IJkA. mam bars situated heme coun- 
ties North of London with premium 
Income £400.000 approx- Intereged to 
cmtrlobt sale or rnerser. Existtos 
directors end staff willing to 

Well established Denars I toormreoe 
with pood Quality Clients and ta»Ww- 
afato untapped Hie potential. Write Box 
G5209. financial Times. TO Cannon 
Street, EC4P 4 BY. 


D I VER GO limited 


Exceptional 
END PRODUCT 

SHEET METAL COMPANY 

( established 25 years) 
Sales £170.000. pioduclng £95.000 
pre-tov-’Dir. profits. Modern fac- 
tory and plant. ■ Largs cash 
deposits. Continuing manage- 
ment. Located South Midlands. 
Owner retiring Offers in region 

pi r'ton.ooo. 


4, BANK STREET 
W'ORC ESTER. \VR l 2EW 

'•tcfehc.hci : ctfw-de;? - 


EMPLOYMENT 

AGENCY 

Home Counties— 4 Outlets 
T/O approx. 

£140,000 p.a. 

ExceHent Profitability 
— buc with some tax losses. 
Write Box G.S20B. Financial Times. 
70 Cannon Street. EC4P 4 BY. 


BUSINESSES WANTED 


ACCOUNTANCY PRACTICE 
FOR SALE 

Over £45.000 annual lees, established 
30 years, no premises to take to. 
.would sun two people wishing to com- 
mence Practice In West Midlands. One 
-and a hall times annual fee*; at least 
£40.000 initial payment, early arrange- 
ment for retirement, but all assistance 
siren with transfer. Write Box G.521 J. 
Financial Times. 10 Camion Street. 
EC4P 4BV. 


FOR SALE 
AT £330,000 

Cloaa Company. "Wast ol England, 
operating in leisure industry. 
Underlying fixed assets have market 
price m region of £250.000. Arerepc 
profit latn three years pre-tax/ 
directors' remuneration, £39.300. 
IVrife Box G £214. Financial Times. 
70 Cannon 5rrMf. EC4P 4BY. 


Lnxtori & Lowe Ltd 


Specialist: Agents in the . 
SALE ft PURCHASE OF ' 
HOTELS/CATBUNG & NURSING 
REST HOMES 

Urgently require .sound businesses 
. to meet steady demand. 
Business Chambers 
98a Burlington Road, New Malden, 
Surrey - 01-949 5451 - PBX 


INDUSTRIAL SERVICES 

Public company wishes to purchase service based 
companies generating pre-tax profits of £100,000 to 
£1 million. 

’ Replies fo Box G52J7, Financial Times 
10 Cannon Street. EC4P 4BY 


WANTED TO PURCHASE 

Either Outright, or 10 Purchase an Interest in 

A SUBSTANTIAL CARAVAN/CHALET PARK 

By e family with experience in both running and developing guch 
parfc.3. with ample lunds readily available, to invest in a large park 
though ■ medium-sized one could be of interest. 

All replies in strict confidence. 

Francis J. Rayboidd 0803-28008 
evenings preferred, including weekend. 


BOTTLING FACTORY WANTED 

Public company wishes to purchase premises or businesses 
engaged in bottling/ packing of beverages, preferably soft drinks 
and juices. Substantial pash funds and quoted shares available. 
Preferred location South Midlands or Southern England. Details 
.in strict confidence to the Group Managing Director. 

Write Box G.52J8. Financial Times. 10 Cannon Street. EC4P 4BY. 


ADVERTISING A 3 ENCY 


We an retained by clients seeking to junrc/iase 
small /medium size agency situated m London/ 
South ern Home Counties. Mease wn‘» in 
confidence to the Acquisitions Director. 


Economic 
Merger 
Services Ltd 

HILLGATE HOUSE, OLD BAILEY, LONDON EC4M 7HS 


FOR SALE 

250 ACRE NURSERY, 
PRIME LAND. 

7 Cotta des and Buildings. 1.000.000 
Fruit Trees. Emla Stocks and Stool 
Beds Included. Expert Labour and Sales 
Staff, Special EouIpniKit available. 
Annual sale of Trees about £350.000. 
Price £1 million. Writ* Bo. S.5215. 
Financial Times. 10 Cannon Street. 
CUP 4BY. 


CAPITAL GAINS TAX LOSS COMPANY 
with £115.000 loss, about to be agreed. 
For Hie by private group, d 1 >500. 
.Write Box G.5216, Financial Timed. 10. 
Cannon Street EC4P 4 BY. ' 

BIX MOPED HIRE BUSINESSES tor sale 
In sunny Spain. £10,000 and up. Tot. 
Majorca 60 -iJwib! 


A COMPANY 

■ WISHES TO ACQUIRE A 
PROPERTY INVESTMENT 
COMPANY 

With Agreed Tax Losses either 
»f a Capital or Trading Nature 
In excess of 

£ 100,000 

Write Box G.5279. Financial Times , 
10 Cannon Street. EC4P 4BY. 


MECHANICAL 

ELECTRO-MECHANICAL 

or 

ELECTRONIC 

Manuiaeturlns Company of medium 
size. II you are soiling, pleaw writg 
In confidence indicating products and 
turnoyar to Box 6JM0. Financial 
Times. 10. Cannon Street. London. 
EC4P 4BY. 

Principals only. 


OF INTEREST TO 

BUILDING 

CONTRACTORS 

National/lntemetianai Group 
Builders require base South Wa 
coast area around Hampshin 
Doras L Outright purchase 
Amalgamation of existing mediu 
sized Company with premises' 
URGENTLY REQUIRED. 

Stnci confidence assured. 
Details please to Managing Directc 
Box G.5161. Financial Times. 
10, Cannon Street. EC*P 48 Y. 


TIMBER MERCHANTS 
BIDDERS MERCHANTS 

Funds available to purchase total 
or partial interest in companies. 
Management available if required. 
Write Box G,5f&5, Financial Times. 
10 Cannon Street, EC4P 4BY. 
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POLITICS TODAY: BY MALCOLM RUTHERFORD 


Steel: the Government 


Friday January 25 19SU 


Carter warns 
Moscow 


W HEN THE time comes 
to look hack on Mrs. 
Thatcher’s Government, 
it will be surprising if the first 
few weeks of 1080 are not seen 
warning has to be as something of a turning 
paint. 

The steel strike has come to 


AS INTERNATIONAL chal- Pakistan" warning has to be as something of a turning 
lenges to bis authority multiply, clear. paint. 

President Carter's stature has It is almost certainly not ^ 

jyrawn. His display of leader- Moscow's intention to invade th ^ SiS ml? 
ship qualities has probably either country, at least in the SeSSflcvm 

come as a surprise to many of immediate future. There is no 2K!2«5prf 5Srh!‘'r«J2f 
his detractors— not least of evidence that the forces no1 e n | ,neCTed b > “ e G ® vc ™ 
them, Senator Edward Kennedy, reqS todo s, hate E un^’ Th^ffic'SdSdnS 
^ ®am challenger fur the deployed and the Soviet Army Sf ia 

Democranc ^Presidennal nomin- will have a tough enough time SSI iS 


nouncement on lhe turhulen* 1 r ne W Ji r ' 1 " ot a breakthrough. For both the 

nouncemem on me till omen. iht> t -_\-p] L i Malum of an oppor- no-p-nmnnl •»« A the unions it 
world scene — this weeks State * 1tn ii tf ,*.■,» nrn^ntpr! ALif , nment ana me unions it 

of the Union he has *Y n - v Tna * presenieu itself. has acquired a significance that 

oi uie union inesfaa,e r.e nas Moscow must also have fe t that o 0 ps far hevond the steel 

again managed to strike the Afghanistan was already jn its fndSstrT htfanA *** iteel 

right note, boih in domestic sphere , lf inflm . n ^ m a wav ir,auslry ‘ 

ami international terms. jha t i ratl Jnf j Pakistan are mi For Govcrnmcn’ it is the 

The corollary 1? that the *r« test of its economic 
conscription Kremlin would— rightly— regard ; ‘ nd industrial poncisL The 

His warning to the Soviet armed intervention in either of Conservatives were elected on a 
Union against further expan- those two countries as involving platform o. reducing subsidies, 
sionism in the Gulf area — with far greater risks than the non-inlervnmmn in industrial 
the threat of U.S. military inter- Afghan adventure. disputes. and of allowing 

vention if it persists — stopped That calculation will not. management to manage. J-Tiat 

short of active sabre-rattled. Bill however. prevent further ” etl ?r ground eou id there be. if 

its measured firmness reflects opDortunistic attempts hy j >uignt seem, on wince. to put 

the current mood of America. Moscow to exploit internal di*- 1 t \ nos £ P? . £ s ', n l? e “ eci . tban 
Ifg he is politically vulnerable, sension in the area, pariiculnrlv i British Steel Corporation, a 
it is on his move to resuscitate :n Iran. President Carter has C ? E ? W " V 1, been ^losing 

conscription. But recent opinion been criticised for not spellinu 3 ,‘ ,,mes a **•’■'/ ’tiurn ! „ s 
polls have shown greater sup- nut the U.S. response if internal 0 ’ ,cr ' r,3 ^ nec * '•&' Bntisn 

port for increased defence disruption v:erc !n threaten . 5nd ' v hOac rnanage- 

spending lhan at any time in the tirher Governments in the Gulf. !- 3t T- , , ,R “JJS-h* oy poll- 
last 20 years — among Democrats and thus Western oil supplies. llC3 ‘me nerer.ee. 
as well as Republicans — and But he could hardly Have been 
thel country's renewed desire expected to do so at a time D 
fur assertiveness has been when the Gulf rulers are sn click. I 

magnified many times by the sensitive about accepting j _ 

frustrations, and the blow to American sunport. The iir.iib- j Os ClflSIirPSi 

American prestige, inflicted by ration. at l<:a«i. »f the S^ato of J 

imbi2!! dentS 31 lhe TChran ^‘‘"'‘ws^’-^ihanhoU.S ; YeHook again from the point 
embassy. . will .step in m.li ar'y if of new of (he unions. The «eel 

At the international level, supplies are seriously i.greaiened workers on the whole have 

President Carter is quite right :n,n who lever quarter. At the shown fhemst*!ie= to b- nrettv 

to reassen plainly that the Gulf same time. V. ashington appear* * piaeid. This is the first national 

is of vital strategic interest to quietly nfierine an olive jqeel strike for over 50 vears 

rtie U.S as it is. for that matter, nran.-h tn Tehran—” you re- 1 Even nmv rh ^ unions are'strik- 
to the West as a whole. That p ‘ 1!i e f ne hnctayes and we II see ; mg over a pav offer rattier than 
is a fact of life which is well !imv we ran help you." j u-.e closures 'which threaten to 

known to the Soviet Union. But ■ reduce the work force by 

Moscow’s analysis of how far it rirmness f another third hy August This 

can push its luck in the area nf c -. MiriIrt jt v , ou! ,j lhl . year. The closures 'may be 
is bound to take into account vs— arc<" ***v*idr^t *C-rter— •• regarded as inevitable ir. time, 
the forcefulness of the 2W ’j ^ A / T j, e V n ^ 2 "^ n - r v but are the unions just to sit 
Western commitment to the i e ^. ' *,j K ?". r ‘-iiv haefe and allow to haopen? 

region and the lengths to roS-v L '.j ' “ -ouii dso' Vlo if In Particular, can they really 

America's allies sho*‘red greater be .quiescent when the steel 
go in defending its interests. DU Mj.. re-n^nitian tha' a ♦hreat cl, isures could nave a npple 
with the full backing of > nHf ii a th^I i!7C ' on ‘be coal industry and 

American public opinion. wear ns a' whole, nor mst to th«* • 0,1 ,he railways, and all that in 
President Carter's officials U.S. Noumh is asking West f'.cr- ! ar , e . B! *; es P ccialI >' South Wales, 
have declined ro define The -nan balCeshins. to ste*.m irr-. J ' v nc b ^ have already been 
precise geographic are?, that ‘he A -uhlan Sei. Eut Moscow’* d ' 3T? . sta ‘ cd by mdustnal 

would be defended by force if assessment nf the firmness and JecIine - 

necessary. Bui his message is cohesiveness of the .West's The steel strike has thus 

obvious enough— Afghanistan respond* ro Af-hanistan will be become a symbol of the gap 
is one tiling, any further a key factor in its overall future between the Government and 
advance towards the Gulf or policy formulation. The door the unions. On the more philo- 
the Indian Ocean would be must be left open, as President sophical level it is a test of 
another. He is right not to draw Carter indicated, for improved whether the Gurernment can 
lines too rigidly on a map. An East-West relations at some succeed in putting its theories— 
isloated incident on the stage in the future. But the s,nme would say its theologv— 
Afghan -Pakistan border should .Soviet Union most not l>e int.» practice. On the more basic 
not be allowed to escalate into allowed to draw the conclusion level it is a signpost for other 
World War Three But the that Afghanistan v.as cheap at industries. The pay settlement 
overall “ Hands Off Iran and the price. in steel will be closely watched 

by other sectors which have pay 

w--v y j *■ claims in hand. So. too. will 

Wanted : some 

one nf the Government’s fueda- 
i j mental aimi. namely the 

TIA1X/ tnVtCJ I achievement of higher output 


Wanted: 
new texts 


per man, will have been under- 
mined. 

Above all, there is the ques- 
tion of the Government's own 
actions. If the Government 
interve'nes directly in the steel 
strike, ft will be seen as a pre- 
cedent for fnture disputes. 
Intervention would be widely 
Interpreted if not as the begin- 
ning of the famous U-turn, then 
at least as the resumption of 
beer and sandwiches at No. IQ. 

So far what is happening is 
a trial of tactics rather than a 
trial or strength. There is a 
game of " chicken ” in which 
each side — Government and 
unions— dares the other to see 
how far it will go. The steel 
unions have played the political 
card by securing a meeting with 
Mrs. Thatcher and the Ministers 
concerned. Sir Keith Joseph at 
Industry, and Mr. James Prior 
at Employment. Yet they 
found that there was no give 
in the Government’s position, 
no new money, and no post- 
ponement of closures. 

The real initiative from the 
unions, however, has come in 
the form of the request from 
the General Council of the TUC 
for a meeting with Sir Geoffrey 
Howe, the Chancellor of the 
Exchequer, at which of course 
the other ministers would be 
present. 

The initiative is concerned 
with farm more than the steel 
dispute. What the unions want 
is the establishment of a con- 
tinuing dialogue with the 
Government and the introduc- 
tion of something called an 
industrial policy. An “ indus- 
trial policy ” is broadly defined 
as selective and transitional 
assistance to core industries. In 
the particular case of steel, 
this might mean the provision 
of £150m-E200ra to slow down 
the planned closures while the 
unions would give assurances 
of increased productivity 

In order to make the package 
more palatable to the Govern- 
ment. union officials soy that 
they are proposing tha» some 
□f the money should come from 
the EEC. They do nnt believe 
that all the possibilities of 
European Community aid to 
declining industries have been 
exhausted. Moreover, they point 
out that nearly all members of 
the Community have an indus- 
trial policy which includes sub- 
sidies. Not least, the unions are 
asking for restrictions on the 
import of coking coal which they 
say would help the coal and 
steel industry alike: the steel 
industry would have to be sub- 
sidised to buy British coal. 

The TUC approach has been 
made to Sir Geoffrey rather 
than Sir Keith because, in his 
role as Chancellor, be has over- 
all responsibility for the 
nationalised industries and it is 
those which the unions want 
to discuss. It it. -also said that 
Sir Geoffrey as a Welshman 
might be more sympathetic than 
Sir Keiih to the plight of South 
Wales, and that if Mrs. Thatcher 
is to be persuaded to hreak 
with Sir Keith*'! theology, the 
Chancellor might be a more 




Sir Keith Joseph 
Theologian to the Government 


James Prior 

No present rift with Sir Keith 


SiT Geoffrey llowe 
The TUC approached him 


acceptable interlocuteur than 
Mr. Prior, who is already known 
for his interventionist leanings. 

The meeting should take 
place next week. Zt is hoped 
on the TUC side that it will be 
the first of many as the first 
glimmerings of an industrial 
policy come into view. Only if 
it breaks down completely 
should one take seriously the 
talk of a prolonged general 
strike. It should be - remem- 
bered. however, that the unions 
will probably have quite a lot 
else to stomach in the next few 
weeks: for example, a budget 
which raises taxes on alcohol 
and tobacco and eases tax on 
investment Income, as well as 
cuts in the social services. 

How then does the Govern- 
ment see it? In the first 
instance, it is worth returning 
to the relatively narrow issue of 
the steel strike. From the 
Government’s point of view It 
is a marvellous opportunity to 
assert the principles of non- 
intervention. insistence on cash 
limits and management’s right 
to manage. Besides, the strike 
so far has not been so very 
damaging. The steel-users are 
not in revolt Many of them 
say that they have adequate 
supplies for another four weeks. 
There is no great pressure at 
the moment on the BSC to 
settle, or even to raise its offer. 

At the end of the road there 
is the possibility of an even 
more glittering prize. What if 
the unions were to settle for 
something like lhe terms 
already on the table and the 
closures were (o go ahead more 
or less as planned? There might 
then be a streamlined BSC 
capable of making profits and 
cruppering with the best of 
them. Steel would cease to be 
an issue in British politics, 
cxcep! as an example of success- 
ful Tory reform and a model 
for other sectors. 

The possibilities of radical 
change co much farther than is 
generally realised. The Steel 


Corporation that emerged from 
having stood vp to a strike 
would be quite different from 
the one that went into it One 
hesitates • to speak of 
denationalisation, but the form 
of decentralisation that could be 
achieved would amnunt to that 
in all but name. ^Thc corpora- 
tion could be broken up into 
perhaps six units, all more or 
less independent, with their own 
boards, and competing with 
each other. The old monolith of 
BSC could go, and some of the 
parts might seek private capital. 

It would be a mistake to 
underestimate the attractions of 
that course either to the. 
Government or to the BSC 
management. In a way it is 
already happening: witness the 
little-noticed formation recently 
of BSC Holdings (the name 
itself speaks volumes) to bring 
together tin-plate, stainless steel 
and various other products into 
one group, or the founding of 
BSC Yorkshire and Humberside 
which looks remarkably like the 
old United Steels Company 
before nationalisation. For Mrs. 
Thatcher and Sir Keith the 
prize of denationalisation 
through the back door would be 
certainly worth fighting for. 

There might even be a new 
company (BSC 19S0?) founded 
by statute and .with some of the 
debt written off. The search for 
a direct successor to Sir Charles 
Villiers, who retires as chair- 
man in September, could, be 
abandoned because the chair- 
men's duties would become 
largely, supervisory. Even the 
Kremlin of British Steel — the 
building in Grosvenor Place 
which symbolises the bureau- 
cracy— could go because it 
would no longer be necessary. 
For someone of Mrs. Thatcher's 
persuasion this is an apple 
worth plucking. 

Mrs. Thatcher might be still 
more delighted if the new BSC 
were lo agree to sell off the 
steel works at Consett, which 
at present are simply scheduled 
for closure. Disposing of them 


to the private sector would be 
a real earnest of the corpora- 
tion's willingness to compete. 
So far the BSC management has, 
refused to have anything to do 
with the idea. 

' - Yet what of the Cabinet as 
a whole? There are some Minis- 
tem who dislike thet Govern- 
ment's economic policies and 
who believe that sooner or later 
there will have to be a return 
to interventionism, otherwise 
known as flexibility. But they 
are not much consulted about 
the steel dispute and the 
chances of a rebellion at tins 
stage are remote. 

Apart from Mrs. Thatcher, 
the Ministers most involved are 
Sir Keith. Mr. Prior, and to 
. some extent Sir Geoffrey. 
There is no great rift between 
Sir Keith and Mr. Prior on this 
issue. Ministers are not par- 
ticularly impressed by the BSC 
management They believe that 
die original pay offer was mis- 
handled, something which is 
now admitted by the manage- 
ment itself. It is said that the 
2 per cent offer, which wa.« 
really a consolidation of the 
previous agreement should 
never have been presented as 
“ new money." Instead the Cor- 
poration should have offered 
nothing except talks on produc- 
tivity. in that case the strike 
might never have happened, 
which is dearly what ministers 
would have preferred. 

Sitting-out 

strategy 

Now that the strike is on. 
however. the Government 
appears prepared to sit it out. 
at least for another week or so 
and perhaps for a good deal 
longer. There is no rign what- 
soever or the Government being 
prepared to offer more money 
and not much confidence either 
that the strike will be settled 
by ACAS. which is at present 
talking to unions and manage- 


ment. The word is that ACAS 
will be oliowctl to trundle- on 
for a bit. bus that nothing much 
will come of it. 

Other possibilities are arbi- 
tration and the BSC finding 
more money to settle by raising 
its own prices. Ministers’ deter- 
mination to remain outside the 
dispute remains firm. The BSC 
management, it is said, must 
make its own commercial judg- 
ment about what it can afford, 
for example by measuring the 
losses from the strike against 
the costs of an increased pay 
offer ar.d a new pricing policy. 

V/huther the Government v:ill 
remain as calm if the strike is 
stUl going on in a few weeks’ 
time is another matter. The 
cbanccj of both, sides being 
called to the Department oF 
Employment for informal talks 
would then surely increase. 

Yet the most worrying ques- 
tion must be whetltcr the steel 
dispute . will act as a catalyst 
for the trades unions’ other dis- 
contents. Until the steel strike 
began ministers were reason- 
ably confident that there would 
not be undue trouble on the 
Industrial front this winter. 
Now they are not so sure. They 
admit that they have little to 
offer union leaders in the short 
term. The rewards for trade 
union members will only com*- 
if and when Tory policies begin 
to work, and that could be some 
time ahead. As for the meeting 
which the TUC has called with 
Sir Geoffrey, tlu? general atti- 
tude is one of a resigned shrug. 
“ The unions know our 
policies."’ it is s3id,- "and the 
alternatives didn’t work.” 

That is why she next few 
week* could be so important for 
Mrs. Thatcher’:; government. 
Th? nruu cl ^ sled settlement 
without intervention would he 
great, but the consequence* of 
a continuing strike and escalat- 
ing problems with the unions 
could be .severe. At present 
there is no sign of a change of 
course. The rmo of "chicken ” 
continues. 


THE CHANCELLOR of rhe Ex- 
chequer, in what was officially 
billed as a major speech in the 
City yesterday, repealed in 
essence the defence of Govern- 
ment policy put forward hy the 
Financial Secretary a few days 
ago, which was in itself a more 
economically sophisticated ver- 
sion of what the Prime Minister 
had to say in her national toll’* 
vision interview nearly a month 
■ago. Since unpleasant truths do 
not change in a matter of weeks, 
ihis is not surprising: bn* rt is 
becoming legitimate to wonder 
if repeated lectures on the 
realities are a total recipe for 
leadership. 

Satisfaction 

In one sense, the Government 
can lake considerable satisfac- 
tion in what has been achieted 
so far. Almost every day there 
is new evidence that somebody, 
somewhere, is beginning to 
behave a litlc more rationally— 
a settiernenr well below the cur- 
rent rate of inflation by local 
authority manual workers, an 
admission hy the BL shop 
Stewards that Mr. Derek 
Robinson's cause ;s almost cer- 
tainly a last one on the shop 
floor, the end of a long and 
obstinate resistance by lony 
drivers to the Tnchotrraph: 
Equally, managements, under 
the unremitting procure o: a 
strong pound, are at Inst tack- 
ling the task of curttnc costs 
and raiding efficiency with real 
urgency. The message increas- 
ingly is getting through. 

However, not all the signs are 
so encouraging. The coming 
one-day stoppage in Wales, 
which may be followed by rn 
indefinite strike in the Welsh 
coalmines. a reminder, as is 
the steel strike, that those who 
have long been sheltered from 
reality may und^rst.'miteblv 
chnke on the dose when il is 
offered to them. This i* espe- 
cially true when they see no 
hope of relief for their own 
problems, whatever n;.:y !»v 

imped for the economy at larre. 
There arc also signs ..»r ,m in- 
creasingly sullen rtpoil among 
the TUC leader?, who tradi- 
tionally try to work with the 
Government in power. w-,;h the 
moderates showing the clearest 
signs nf frayed nerves. 

While no one can bo expected 


to Mind »:p and cheer about nr 
present economic situation, the 
Government docs have ;i duty 
to try to the ariju*!:r.e:ii 

in n positive way wherever 
there is ;n fippnriinh/. rod :1 
would be encouraging to rev 
more sign of tills. 

There are three broad 
approaches. ;,!! of which could 
b.'ve Jhcir part :c play. The 
■first is a more active concern 
for those 'notwrieF anti regions 
which art* bung its -dost hit. 
Although y*T>. Tiii icher no 
doubt hp*i n healthy coni "nipt 
for the kind of empty gestures 
with which Sir Harold Wilson 
beer me identified, the appear- 
ance of doing little or nothing 
is scarcely more appealing. Elen 
puite modest steps— for exannlc. 
ensuring that so far as possible 
increased spending on defence 
goes mainly ;o the hardest- 
pressed regions — would help. 
The Government .should also 
give a clear and public priority 
tn the projects it is ;n fact 
considering, such as gir Geoffrey 
Howe's enterprise zones', which 
might generate new opportuni- 
ties. 

Responses 

A second . approach needing 
attention is closer study of the 
likely responses to actions the 
Government doe* take. The 
response in wage demands lo 
higher indirect taxes and public 
charges may fie irratinnal. h;iT it 
was highly predictable, and lhe 
sad fate of the Government's 
t-ix-and-nrice index shows the 
limitations or the schoolroom 
approach. In general, people 
seem readier to accept the 
unpleasant side of an efficiency 
drive, including redundancies, 
than to give way to what they 
see a- !i threat to their living 
Man.lards. 

Given that we do face some 
national atiMcntv. There is a 
third, time-honoured Bntrsh 
precept which deserves retlal- , 
inn: equality of misery. This is j 
especially important at the 
moment. We face an unpalat- 
able Budget, and rite more 
unpalatable it is. the morn 
import an! that it should lie sects 
as even handed. In short, the 
country needs to be led towards 
reality, not lectured. It will be 
tin iinn fort if the attempt fails, 
to wave a banner inscribed “We 
told vou so." 


MEN AND MATTERS 


| Mysteries of 
j the sunken sky 

j THF. SUNKEN A v’iar Sky. 
| -'itting on the bf.rtgm of rite 
English Channel off Weymouth, 
has much .'.o an war for: £4.Sm 
-.v.-rth of Sftych'vols rupees 
which have disappeared virtually 
.without trace. All that has been 
di.-uOYi-red so far i- l- handful 
nf iflfl-rupec notes which a hope- 
ful fisherman tried to cash "at 
hS !(u.*a! bank, claiming to have 

caught ;•)*«!: m hii iubstcr jails. 

Jim Rowland. managing 
director or Eurosalve, explained 
to me yesterday how }u>; civer.s 
were sent on a top security, 
underwater w» id-goosc chase by 
the Salvage Aassnciation and 
Crown Agents who had supplied 
riie ww aniw for the Seychelles 
Government. 

Inventing a talc that valuable 
X-ray film had to ho rescued, 
and drawing his four divers 
from four different towns, he 
entered into the caper whole- 
hearted iy. “ I fell quite 
honoured We are nn!y a small 
company." he said. After eight 
weeks silting on his serre 1 and 
waning for the wc-.'hcr M clear, 
his team finally brefce through 
a window into irye ship’s "safe" 
room — a hnspira! cabin next tu 
the captain's day quarters. After 
beinp sent spinning into ’he 
murk by a jsetawav mattress and 
boxes of Smarties and Polo 
Mini j. the exnhircrs ventured 
in tn find precisely noth ins. Of 
thn cash, boxes, waterproofing: 
not a trace. " A bed and a dt*=k 
had also vanished." Rowland 
confided. 

"The doors were completely 
missing, wrenched off Their 
hinges. At first I thought the 
r.hip had been pirated, but the 
damage to the doors and corri- 
dors beyond was so great it 
could not have been done by 
a man or a dUer." 

Tic believes the hospital 
cabin was one n fihe last areas 
of tthe ship tn be flooded. Bear- 
ing the full force ef the water 
and debris pouring through 
the vessel, it must have been 
flushed out about 20 times, hv 
claimed. 

This does nothing to explain, 


however, why lhe soluble 
Smart iev should have survived 
while the heavy money bur.es 
tanivlicif. Rowland tells me ins 
men will be braving the depths 
agwin in hcarch the last remain- 
ms .section of the ship where 
the* money could ccntt-i .ai-iv 
be. 

Crown Agents sat. tight-lipped 
ail yesterday. " We're waiting 
for *he Seychelles monel or-' 
authorities to take the gag nff,’* 
l was told. But by last night 
officials had still offered nothing 
ether than their assumption 
that even if the money lmri 
fallen into criminal hands it 
would be worthless beou^e the 
normal procedure in such 
calamities was for a national 
hank to " de-moneiansc " the 
lost cash. 

Principal loser, it appears, 
will be Lloyds member London 
Assurance, lead underwriter on 
the risk far the rupees. London 
told me. however, that its 
liability covered only the cost 
of reprinting the noies: £20 /too. 



were nnt too worrying either. 

One wanted action over lunch- 
time gambling in Lhe Daily 
Express canteen: another was 
concerned about the dead 
flowers in the Rilz Hotel 
window - boxes. F. v p r y o n e 
enjoyed catcalling the man whn 
wanted Trafalgar to cancel its 
gifts to, the Conservative Party, 
’■ lhe party responsible for this 
country's economic decline since 
lhe war." Chairman Nigel 
Brnackes happily reassured an- 
other man that he would 
refrain from giving any flnnn-' 
cial support to the Moscow 
Olympics. The final questioner 
aired his longstanding prnh- 
lems in getting information 
Trom the promotions director. I 
nearly forgot — somewhere in 
there was a person who had 
some questions about the dif- 
ference in meaning between the 
words "listed" and "quoted." 


Why did 

these companies 
choose 

Livingston? 4^ 

Burroughs Machines r -; v *" =-f \1 ; - - 

Marconi Communications --4' 

MFE 

Sperry I nivac . j 


• p-'.. .lAJi- 

- 4 




“Better make the most of it 
before the EEC impose a 
quota." 


ei ~~ . 

Because Livingston Jn IhB 

Central Scotland, has: 

* A good supply of graduate and A labour; jSe 

* Direct mot urwa> cummutticji iOrtiaud »pid Cfi&Sli 

access to majnr ports and railh-jad«L . 

•A 15-mm. journey to Edinhy^yh Auptot; xR' 

* Liaison with ncarb} uni^criiticsood . ® 

lechnical Intitules: aK 

* An expanding techaulagicoi base in a w 

major Bnlishgmwibaica; 

M Fully serviced judos iraisiic^. iacf ories and 
offices and nuximurn financial assistance; 

* A range of housing for workers and key personnel, 

Fnrfurifurrinfammirtn rr mret f 
James Pnlfckk, fuduurub’ Dtvrlijpmrni and Knau-s Stanarre. 
Ltvingatwi Deveh.-jinu ni Cs.-rpvratton. Lnaiwim, Ww Uukian. 
Scotland, m Invasion (O.WjJi/?7, Tdex 723178. 

MAKE IT IN 
LIVINGSTON 

The Scottish New Towns f.ondon Office.' 19 Cack&nur Street. 
London SW I V 5BL (TeL01-930 


Outside telecast 

Lloyd's nf London is under- 
standably shy theie days. A 
wave of scandals of one kind 
and another, and spectacular 
losses of £l56m on computer 
leasing insurances — the largest 
series of major claims in three 
cemuriesr—are not subjects 
which encourage Lloyd’s officials 
to be over-helpful towards the 
fourth estate. 

Even the persuasive men 
behind the cameras of Thames 
Television’s M Inside Business '* 
failed in last night’s programme 
to penetrate very far. It is true 
that viewers were treated to a 
charming, grainy piece nf film 
which has been knock in:: 
around Lime Street for years 
showing how the market 
originated in a coffee house in 
the 17th century. We were 
also treated to some candid 
shots of a thoroughly unevent- 
ful transaction between a 
broker and an underwriter. 
And Lloyd's, U must be said, 
was also persuaded to field 
Peter Miller, one of the com- 


mittee’s more articulate mem- 
bers, tn answer a few questions. 

The protagonists in thu 
computer leaving affair — 
notably brokers Adam Brothers 
Continccncy— -were conspicuous 
b y their absence. "Legal advice 
from lhe U.S.", Lloyd's told me, 
had persuaded The committee 
to keep them off the screen. 

So it was left to sundry 
computer buffs who had nothing 
to do with it. and Miller, who 
aisa had nothing io do with it 
("but who has attended one of 
those courses on how to face 
television cameras) To explain 
what went wrong. “Lloyd's," 
•aid Miller in a moment 
of trinmphnnt inscrutability, 
“made a very bad mistake." 


Question time 

Many companies must envy 
Trafalgar House its -.hare- 
holder?. Of 30li who turned out 
far (heir free dnnks at the AGM 
yest reday. 294 did nothing more 
alarming than catcall the 
remaining six. Their activities 


Cat calculations 

As if British Steel did not have 
enough on its plate, the Cats 
Protection League is now on its 
ta'l about factory cats. “These 
are not pets.” says the league's 
director. Major Bill Garforth, 
“ hut there to do n job. to keep 
down the infestation of rats, 
mice and other vermin." He Is 
concerned that the strike will 
result In the . “ horrible death " 
of thousands of these worthy 
creatures. 

There is perhaps a certain 
amount of overmanning going 
on here. According to Major 
Garforth himself, who has been 
rushing emergency supplies of 
catfood vouchers northwards, 
the Sbotton works lias over 500 
cats, and 30 or sn elsewhere is 
not uncommon. Of course, these 
are only estimates. “ One female 
can over five years be respon- 
sible for over 20.000 progeny. 
Shorn have a litter of toy seven 
or e'gfat after six months, W'thin 
six months half of those are 
producing their own litters and 
she'll be having another one . . . 
it's a simple mathematical pro- 
gression.** 
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TOE PROGRESS of detente has 
always been based on some 
. necessary illusions. With the 
invasion of - Afghanistan'- and 
the exile of Dr. Andrei Sakharov, 
the Nobel "Peace Prise' winner 
and leader of ' the " Soviet 
■ human rights movement; ' they 
. are being dispelled all at once. 

The Soviets want detente for 
political, economic and psych 6- 
; logical reasons 'Disarmament 
reduces arms expenditures and. 
. trade,; brings access to western 
goods. Cultural, - - technol oglcal 
. and - sporting exchanges earn 
-ithe respectability which comes 
of co-operation with the rest 
, of the world. But the Soviets, 
pecanse of :tbe' ideological 
nature of their society, have no 
political goal ■*— including 
detente — which transcends their 
commitment, to expanding their 
own power. .They have insisted 
from the beginning that Soviet 
military ^intervention in the 
. Third World and the final say 
on how they treat their own 
people are no concern pf any- 
one else. 

. . • Recent ..events have seemed 
to be dominated by a sinister 
Automatism. The. invasion of 
Afghanistan - expanded at a 
stroke the area of the Soviet 
.military: bloc, but it also 
prompted U.S. grain and tech- 
nology embargoes and President 
" Carter's intention to boycott the 
Olympic Games in Moscow. 

- ' Soviet officials answered the 
UJ8. moves not . by talcing 
economic and political steps 

- against the U.S., but by exiling 
Dr. Sakharov. 

While jt lasted, the freedom 
of Dr- Sakharov, who symbolised 
resistance to - totalitarianism, 
epitomised the Soviet authori- 
ties’ desire to' appear less 
repressive and to preserve 


elements- of trust and mutual 
"comprehension, essential to the 
development. of East-West 
relations. His 'forcible removal 
from . Moscow signals a new 
attitude', towards dissent ’ and 
towards the . Opinion of the 
outside world. 

Relations between the Soviet 
Union and the U.S. have now 
sunk - to their lowest level since 
the Cold War, and the speed, 
with which the fabric of rela- 
tions bas come unravelled 
reflects the diametric opposition, 
of the Soviet and American con- 
ceptions of detente, which could 
only be ignored, but not recon- 
ciled: 

-The U.S. guided by Dr. 
Henry Kissinger, the former 
Secretary, of . State, sought to 
restrain Soviet behaviour by 
(Seating a web of mutually 
beneficial relations that the ' 
Soviets would be unwilling to 
risk by adventures in the Third 
World or by the land of mis- 
treatment of their- own citizens 
that would attract unfavourable 
attention in the West. 

The Soviets saw detente more 
narrowly, as a means of reduc- 
ing military tension with the 
West to enable them to meet 
the threat" from China and to 
gain western technology. They 
assumed it would be possible to 
continue to expand militarily in 
the third world and that the 
fate of the Soviet human rights 
movement however much it 
might exercise western public 
opinion, would not affect their 
relations with western govern- 
ments. 

' The incompatibility of the two 
viewpoints became obvious at 
the latest with the invasion of 
Afghanistan. But the Soviets 
mounted their first overt chal- 
lenge to detente, as the U.S. 


understood it, in • 1975. three 
years, after President Nixon had 
gone to Moscdw to sign the first 
Strategic Arms Limitation 
Agreement, SALJT 1, and the 
major agreements on scientific 
and cultural exchanges and. 
trade. Soviet advisers' and Caban, 
troops intervened in the . 
Angolan civil war and assured' 
the victory of the BffPLA faction 
of Mr. Agostinbo Neto. The 
angry public • reaction in the 
U.S. to the intervention was an 
important reason why the SALT 
2 negotiations were put off for 
more than a' year. 


Flexibility 


The Soviets did' show some 
flexibility on human rights. 
They avoided arresting promi- 
nent dissidents .and allowed 
others to be exchanged. They 
did renounce the 1974 Trade 
Act when amendments made to 
it in the U.S. Congress tied 
trade advantages to .explicit 
assurances that Jews would be 
allowed to leave the country. 
But Jewish emigration, after a 
temporary drop, began to 
increase to record levels a short 
time later. Soviet officials made 
a quiet effort to use this fact to 
get the amendments removed. 

When President Jimmy 
Carter took office in 1977, the 
SALT-2 negotiations were 
resumed, but the reaction to 
the Angolan intervention did 
nothing to dissuade the Soviets, 
using the Cubans as their 
proxies, from mounting another 
military operation in Ethiopia 
early in 1978. Soviet advisers. 
Slbn worth of Soviet weapons 
and 17,000 Cuban soldiers 
helped the regime of Lieutenant 
Colonel Mengistu Haile Mariam 


defeat an invasion from neigh- 
bouring Somalia. In 1978, Viet- 
nam, a close ally of Moscow's, 
Invaded Kampuchea and 
replaced the Pol Pot regime 
with the Vietnamese puppet 
government of Heng Saznrin. 

It was against this back- 
ground that the Afghanistan 
crisis which threatens to take 
U.S.-Soviet relations back to the 
Cold War emerged. The Soviets 
were faced with a deteriorating 
situation in Afghanistan when 
.a pro-Soviet Government, 
installed by a coup in 1978, 
appeared in danger of being 
overthrown by anti-Soviet 
Muslim guerrillas. 

The Soviets paid no political 
price for their intervention in- 
Angola and Ethiopia. But they 
cannot have been under any 
doubt that there would "be a 
sharp American reaction if they 
flouted the U.S. notion of 
detente by intervening openly 
in Afghanistan. 

Detente created greater 
security in Europe, but only on 
the condition that the Soviets 
did not go too far through open 
military Intervention in tipping 
the balance of forces in the 
Third World. The U.S. had 
little choice but to link detente 
agreements to Soviet behaviour 
in the Third World because the 
Soviet Union has several 
inherent advantages there. No 
public outcry within the Soviet 
Union will prevent the dispatch 
of Soviet or Cuban troops to a 
zone of conflict Once a Soviet- 
style regime has been installed 
In another country, the Soviets 
work to ensure that it will never 
be displaced. 

When the Soviets decided to 
go into Afghanistan they had 
reason to be worried about the 
strategic situation on their 
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Soviet armoured personnel carriers in Afghanistan: expanding Soviet power is the chief goal 


southern border. Soviet officials 
saw tittle prospect for good 
relations with Iran’s religious 
leaders in the long run, in 
spite of present U.S. -I rani an 
conflicts. All attempts to 
Improve relations with China 
had been rejected as China 
moved steadily closer to the 
U.S. 

Soviet officials have said that 
when the Soviet union went into 
Afghanistan they believed that 
they had very little to lose 
because of the failure of the 
U.S. Senate to ratify SALT-2, 
the NATO decision to deploy 
new medium range missiles in 
western Europe, the increase of 
U.S. and NATO defence spend- 
ing, and the long standing U.S. 
failure - to respond to Soviet 
“ signals ” asking for broader 
trade opportunities. 

All this Is probably true, But 
there is tittle possibility that 
the ' Soviet Union would have 
desisted from invading Afgani- 
stan had the survival of a 


Marxist regime there depended 
on it, no mattter what the state 
of detente. The goodwill of the 
detente era carried within it 
the risk that people- in West, 
who value the benefits of East- 
West cooperation, would lose 
their sense of realism. Even 
President Carter was affected 
by this. 


Hierarchical 


The Soviet Union, although an 
established power, d iff ere fun- 
damentally from most - other 
states. It is organised like a 
revolutionary movement with 
the hierarchy, discipline and 
secrecy of the pre-revolutionary 
Bolsheivik Party. 

The idea of the Soviet Union 
as the vanguard of a committed 
ideological movement is false if 
measured against the Soviet 
people's true beliefs and could 
almost be abandoned were it 
nor frozen into the power struc- 


ture of Soviet society with its 
lack of liberty, hierarchical 
gradations of authority and 
privilege, and proliferation of 
"secret" establishments which do 
not guard anything that would 
be considered secret in any 
other society. But being 
organised tike an ideological 
movement, it feels compelled to 
act like one. 

When the U.S. announced its 
retaliatory measures, it was 
restricted in the methods it 
could choose, but the grain and 
technology embargoes and the 
threatened Olympic boycott, 
whatever their practical con- 
sequences. are certain to have a 
deep and lasting effect. 

Soviet leaders often betray a 
desire for Western style 
respectability and their decision 
to banish Dr. Sakharov, after 10 
years of tolerating his dissident 
activities, is one measure of how 
deeply the U.S. rejection of 
them has hurt. The attitude of 
the Soviet regime towards dfs- 


Letters to the Editor 


Technological 

innovations 


From Dr. B. Seal, 
jtfffP for Yorkshire West 

Sir,— It is unfortunate that 
your editorial on ‘‘ Adopting new 
technology" (January 11) merely, 
repeats some of the views 
expressed In the Department of 
Employment report without 
comment as there are many 
reasons for supposing that the 
effects of micro-electron ics will . 
be more dramatic over the next 
two decades than . the report 
indicates. ' 

■' Other studies have pointed out 
that technological innovations 
with a broad impact have, in 
the iiast, been responsible for 
widespread social dislocation. 
Because of the much wider 
effect- of the micro-processor, 
however, we can no longer rely 
on. sufficient economic growth to 
mitigate the undoubted -social 
disruption which will occur over 
the next 20 years. 

The Department of Employ- 
ment -report is only able to take 
such a rosy view of the employ- 
ment impact of micro-electronics 
by defining “job loss ’’ as actual 
forced redundancies rather than 
the decline in the - .number 
of people employed through 
"natural wastage." It may be 
that the number of redun- 
dancies directly attributable to 
micro-electronics will. be low,, 
but this will hardly compensate 
the school leavers who are 
unable to find jobs. 

Far from British industry 
being in the grip of “exag- 
gerated fears” about the.employ- 
ment impact of micTO-electronics 
it is, as too often the case, 
wallowing in contented com- 
placency. . , - . 

Using any . reasonable esti- 
mates, the employment situation 
in the 1980s will be extremely 
bad for both work force and 
productivity growth will far out- 
strip GDP growth. The accelerat- 
ing productivity . growth pro- 
duced by ' micro-electronics, 
especially In the- under-capi- 
talised service sector, will with- 
out imaginative Government 
action in. the near future, turn 
this situation into a dangerous 
crisis. 

(Dr.) B. H. Seal. 

City Hall. Bradford. 

West Yorkshire. 


ation oD sales profit, wage tax- 
ation on at least an extra 2.000 
johs created in the British elec- 
tronics industry. 

There is also the export poten- 
tial of a superior British design 
when Europe is thrashing about 
looking for an alternative to 
their present radio mayhem. 
Richard Town. 

Members’ Lobby, 

County Hall, SE1. 


Melting 

silver 


movement is opposed to tile 
whole of the Government's 
Employment Bill is quite in- 
tolerable. Poll after poll has 
shown that the overwhelming 
majority of trade union mem- 
bers support the measures on 
secret ballots, secondary picket- 
ing and the dosed shop. If 
anything they would like to see 
the Government go further. 
These polls show that union 
activists are also enthusiastic. 


From Mr. D. Toft . 

Sir, — The chairman of 
Phillips, the auctioneers, was 
reported (January 22) as saying 
that the government should step 
in to stop the melting down of 
antique silver objects. His 
argument was that "this was 
short-sighted and was destroy- 
ing Ihe national heritage. 

Mr. Weston appears to believe 
•that tiie heavy hand of Govern- 
ment prohibition is the best 
way to save people from their 
presumed lack of- judgment 
The fact is of course that the 
vast majority of the objects 
being sold for melting down is 
junk which the owners have 
wisely , sold at the top of the 
market. I suspect that even a 
bumble bullion dealer would be 
able to distinguish a priceless 
piece of national heritage from 
attic bric-a-brac. 

D. M. Toft 

The White House, 

22 West Side , 

Wimbledon, SW19 


' Mr. Murray and his col- 
leagues should put their per- 
sonal prejudices behind them 
and support the“ Government in 
its attempt to, ; improve indus- 
trial relations -1 along the lines 
that .union members have 
dearly demonstrated they want 
and indeed along the lines that 
the TUC itself suggested under 
the last Government. 


members and the employers 
deplore. If our members had 
wanted to behave In that fashion 
they would have joined AUEW 
(TASS) in the first place. 

We are dismayed that this 
Government should be in the 
process of dismantling ACAS. It 
is as though the Government is 
playing Into the hands of the 
militants, and indicating that 
brute force can win the day on 
a recognition issue. How strange 
that in one Bill we find a 
remedy for the HI of secondary 
picketing- and a prescription for 
industrial action bn recognition. 
Peter Fairley. 

39, High Street. 
Wheathampstead, 

St Albans, Herts. 


Fred Hardman. 

Smith Square, SW1. 


Travel in 


cities 


Settling 


disputes 


Paying child 
benefits 


From the General Secretary, 
Aerospace Association, 
Engineers and Managers 
Association. , 

Sir, — Mr. Tom Boar dm a a 
(January 14) on behalf of the 
Association of British Chambers 
of Commerce, commenting on 
the Employment Bill, says that 
Parliament has a duty to ensure 
that the law provides for dis- 
putes to be settled by less harm- 
ful methods than' industrial 
action. We certainly .agree with 
that 


Citizen’s band 


radio 


From the Member of 
Greater London Council^ for 
Bexley. Erith and c . r °^£Tf: nr 
Sir, —The article by^ EUnor 
Goodman. (January 21) tagh- 
lights the present unpasse £, 522' 
by Government in- legalising the 
personal freedom of citizens 

band radio. ' 

The Government is faced with 
the dilemma of. additional staff 
costs The Minister quantified 
the "number of ri ^ fVl 5erv i^,f 
required as “tens rather Ehan 

liberal staff costing £12,000 per 
person, per year (wages, plus 

heating, lighting, P®“S on + ®* c '£ 
gives an annual guesstimate of 

£ To2 > °the National Electrics 

Council Officially estimates. 

“f 300.000 

vear.at an average price of £1W 

per set equal to an annual mar- 

to if £«rn. VAT. Plus teer.ee 

fee maid three years m ad y a J"“ 

over the counter 

vour set) which totals sSAbm-- 

By legalising -CB, 

therefore, receives additional 

revenue of £7.65m per year to 

which must be added the tax- 


From the General Secretary, 
National Federation of 
Sub-Postmasters 

Sir; — Further to “ Observer’s ” 
comment (January 22) I -hope 
you will 'be receptive to a 
personal ""cri de coeur.” 

. It is not true, as has been 
stated in the Press elsewhere, 
that the Department of Health 
and Social Security pay a fee 
of 35p every time a child benefit 
voucher is encashed at the Post 
Office. The true figure for the 
weekly encashment is only just 
over 8p. The quoted figure of 
5p for payment -into a bank pays 
no regard to the bank charges 
that may then be incurred in 
handling the account, nor to the 
travelling costs of getting there. 

The mothers of this country 
have already had to fight one 
battle to. retain child benefits 
to their name. They do not 
want to lose that tight now. 
Neither do they want to travel 
miles to find the nearest bank' 
as against the ready accessi- 
bility of .the Post Office. The 
net result of the proposals 
being considered, however; will, 
if brought into effect, make the 
local Post Office as scarce as 
the .bank. This will then affect 
not only the. payment of child 
benefits but all the other ser- 
vices and advice that are cur- 
rently obtainable at the local 
sub-Post Office. 

These- are the dangers the 
public is .facing from the 
ideas being considered by 
Government. 

Norman Taylor, 

Evelyn House. . 

Windleshani Gardens, 
Shoreham-by-Sea, 

West Sussex. - 


Employment 

Bill 


From Hie National Chtdrmain^ 
Conservative Trad? Untontsfa. . 

Sir,— Mr. Lett Murray’s firm 
statement that the trade union 


No doubt Mr. Boardman's 
association has in mind such 
matters as secondary picketing, 
and the resolution of disputes 
between an employer and. a 
recognised trade union. For the 
record, let me say at once that 
the Engineers' and Managers' 
Association is apposed to the 
introduction of closed- shops. In 
this we differ markedly from the 
Amalgamated Union of Engi- 
neering Workers (TASS) which 
seeks a. closed -shop at every 
opportunity. 

. Our union does have one 
serious disagreement with the 
Employment Bill, and that is the 
proposal in clause 16 to repeal 
sections 11 text 6 of. the Employ- 
ment Protection Act 1975. which 
set out the procedure for the 
settlement of claims for recog- 
nition o£ a trade union which, 
seeks to represent its members 
for the purposes of collective 
barg aining : Under the EPA1975 
■a union which has not been able 
to persuade an employer to 
recognise it has the .option of 
appealing to the Advisory Con- 
ciliation, and Arbitration Service 
for . a recommendation. The 
majority of employers . will 
accept sneh. a recommendation. 

In the aerospace industry, 
site managements which have so 
far declined to recognise the 
Aerospace Association have said 
that: tiie union should go . to 
A.CAS. The fact that ACAS could 
be challenged if its report was 
thought to be perverse was a 
necessary safeguard. By the 
terms , of the Employment Bill 
there will be no such safeguard. 
There will be no machinery 
whereby a trade union can chal- 
lenge the refusal of an employer 
to grant recognition. If an 
employer is under pressure from 
a militant. Co mm unist -led trade 
union not to recognise another, 
moderate, trade union, and he 
buckles under that pressure, 
what th«n do we moderates .do? 

One answer would be to take 
'to the streets, and thereby 
behave in a manner which our 


From Mr. I. Simons 

Sir,— Anatole Kaletsky’s Lom- 
bard (January 11) struck a 
responsive chord in a returning 
London resident who has 
enjoyed and marvelled at the 
Paris region public transport 
system for the last five years. 

Is there no cross fertilisation 
in this era of rapid communica- 
tion between public transport 
authorities in different coun- 
tries; why not emulate or at 
least learn something from the 
best? 

. If London now has one of the 
worst and most expensive 
systems of public transport in 
Western Europe, Paris arguably 
has the best and cheapest It is 
very heavily subsidised. For 
between £8 and £12 a month one 
can travel on a season ticket on 
any part of the Paris .and Paris 
region public transport system 
(bus, metro, SNCF) at any time 
as often as desired. An annual 
season works out cheaper still. 
The 10-ticket carnet (about 25p 
per ticket) may be used on 
either bus or metro and the 
single ticket journey costing the 
most (S0p)i No queueing at 
ticket offices on embarking bn 
a journey, none on leaving sta- 
tions; less hassle, frequent trains 
and buses, more cars left at 
home, less staff needed and 
more spot checks and policing 
of .the system. 

On the other side of the sub- 
sidy coin: the increasing number 
of people leaving their cars at 
home because they can travel 
cheaply and conveniently by 
public transport And how many 
thousands of productive _ man 
hours gained through arriving at 
work less exhausted in Paris 
than in central London? 

Maybe Sir Horace Cutler could 
persuade Leslie Chapman to 
spend a few days In Paris? 

Tan Simons. 

6. Holland Park, Wll. 


GENERAL 


UK: Mr. David Howell, Energy 
Secretary, speaks at Leeds 
Chamber of Commerce dinner. 
Queen's Hotel, Leeds, during 
tour of Yorkshire. 

Mr. Norman Fowler. Transport 
Minister, visits Metropolitan 
Cammed. Birmingham. 

National Joint Consultative 
Committee for Building annual 
meeting, London. 

Mr. Nigel Lawson, Treasury 
Financial Secretary, tours East 
Angiia. 

Mr. Mark Carlisle, Education 
Secretary, speaks at Knutsford 
Conservative Association 

Women's Conference. Bowden. 
Cheshire. 


Today’s Events 


Mr. Norman Lament. Energy 
Parliamentary Under-Secretary, 
speaks at Wey bridge Conserva- 
tives' annual dinner. 

National Union of Agricultural 
and Allied Workers executive 
consider water workers' pay 
v offer. 

■ Sir Peter Gadesden, Lord 
Mayor of London, lunches at 
Childs Bank. Fleet Street 


starts official visit to India (until 
January 29). 

Election of President in Iran. 


Lord Thorne y croft Conserva- 
tive Party chairman, attends 
meetings in Oxford. 

Overseas: President Valery 
Giscard d'Estaing of France 


PARLIAMENTARY BUSINESS 
House of Commons: Private 
members' motions. 

OFFICIAL STATISTICS 
Bricks and cement production 
figures for December. Sales and 
orders in the engineering 
industries for October. 


Hotel; Penn Koad. Wolverhamp- 
ton. 12. John Williams of 
Cardiff, The Royal Hotel, Si. 
Mary Street. Cardiff. 12. 
COMPANY RESULTS 
Final dividend: Glanfield 
Lawrence. Interim dividends: 
John Brown. Hallite Holdings. 


LUNCHTIME MUSIC, London 
Organ recital by Professor 
Gordon Phillips, All Hallow's-by- 
the-TDwer. Byward Street, EC3. 
12.15 and 1.15 pm. 


COMPANY MEETINGS 
Cheraring. Alchem Works, 
Fratlon, Portsmouth. 12. 
Frederick Cooper, The Goldhorn 


Organ recital, St. Paul's 
Cathedral. 12J30 pm. 

Piano recital by Julia Cload. 
St. MarUn's-within-Ludgate, EC4, 
1.15 pm. 


RAS beats all other 


filing systems lying down 



Fiendishly 


unexciting 


From the Director of the 
Ctoil Service Selection Board 
■ sir,— “Men and Matters" 
(January 22) makes our 
“ fiendish examinations ’’ seem 
more exciting than they really 
are. The people we subject to 
trial by closed circuit TV are 
our selectors — as part of their 
training as interviewers. But 
we never train the video 
cameras on candidates, however 
photogenic they may be. 

C. E. H. Tuck, 

■Civil Service DeparifflsnL 
Civil Service Selection Board. 
Standard House, 

28, Northumberland Avenue. 
WC2. 


It’s incredibly simple, but true; Conventional box 
orslingfiles store vertically; impractical, untidy and 
space wasting. PAS PA System stores flat; efficient 
tidy and space saving. t 

PAS PA is a system of interlocking //." * : : ; 
modula r units that slot and stack 


together to give you perfectly 
tailored filing and st< 


tailored filing and storage. 

Inside each module there is 
a choice of tray types and fifing 
mechanisms. On the outside, 
there are large index windows 

istel 




colour code your system. And PAS is versatile in 
a way no other system can be. The units can be used 
to create ail manner of shapes as room dividers, 
desks, special features. The list of 


applications is as endless as your 
imagination. We can even supply 
mobile units, on castors, so that your 
filing can move around with you. 

The PAS PA System sets a 
whole new standard in office 


efficiency and versatility. 
Finaouti 


more. You’ll be doing 

your company, your staff and 
yourself an enormous favour. 


I To: PAS PA System, Oak House, lllston, Leicester. 
* I'd like to know more a bout PAS PA System. 

| Please send me further details. 


I Name 


I Position 


I Company 


fitted filing th^grows with you. ! _ Wess ■ ™ 


sidents has always been 
repressive. The arrest and exile 
of Dr. Sakharov is a sign that, 
having given up hope of attain- 
ing Western style respectability, 
the Soviets are now about to 
demonstrate to the world the 
extent to which they had 
previously been restrained. 

Mr. Roy Medveder, the dis- 
sident historian, once noted that 
the 1970s had been the quietest 
decade in Soviet history, but 
added cautiously that there was 
no way to be sure that the 
stability that the leadership of 
Ur. Brezhnev had sought to 
bring to the country could he 
guaranteed in the years ahead. 

With Mr. Aleksei Kosygin, the ■ 
75-year-old Prime Minister, 
seriously ill after a heart attack 
and Mr. Brezhnev reportedly ~ 
working only three or fours . 
hours a day because of failing 1 
health, the Soviet leaders and 
those who will soon succeed 
them face a world situation 
clouded with uncertainty. 





IS 


and Markets 


Rank up 7.6% to £131m 
and raises payment 


UK COMPANY NEWS 


Davy halved to £4.5m 
holds interim dividend 


'•tk 


rises 


DESPITE THE effects of the profits, some 25 per cent higher 


, ^ t , , PRE-TAX PROFITS of Davy 

The issue benefited Rank in Corporation. the international 


national transport and engineer- than the previous year, while that without it the net interest engineering and contracting 
ing strikes. Rank Organisation Butlin's increased profits by 20 charge would have been in- ^re almost halved in 

increased pre-tax profits by 7.® per cent, with record holiday creased by about SSm, while to- JT’ n, 00 ths to Sentember 30, 

per cent from a restated bookings of 1.5m. gpther with an issue of redeem* 1<l7B nt comnared with 

£121.93m to a record £131. 19m in Leisure Caravan Parks con- able preference shares to Canada. £ -ao P 

the year ended October 31, 1979, tributed post-acquisition trading it enabled another substantial * 0 Sst™i„w« chairman 

on turnover of £53 753m against profits of £4m and in the leisure decrease to be achieved in the ™ r . fhi ' 

£4S5.1m. services activities, entertain- group's gearing rauo - down it » clear < even at 1 this stage 

First-half profits had risen meat, banqueting bingo, cater- from 63 per cent to 36 per cent- £26.13m 

from £57.36ui to £64.41m and Mr. big a ° d advertising . film* The chairman reports that the -(SjLyed last time. 

Harry Smith, the chairman, said achieved an overall profit in- group is therefore in a strong ac i£^ „ Jth nterim dividend K 

then that with improvement crease of 24 per cent. financial position to withstand JJJPt » sSL-S2?U2. 1 SJ total was 

expected to continue, the full Among the industrial _ and any general economic difficulties at ^ * ast iear 

year result should show an consumer products division, j D iggo. In addition, it has been ®- 7 P- 


highlights 


increase over 1977-7S. 


profits of Rank Film Labora- a fc,] e j 0 retain £5 1.3 m profits for 


He now says that benefits lories jumped 39 per cent and future development. 


In the half year, the manu- 
facturing companies suffered 


from the continued drive to Audio Visual by nearly 20 per Taxable profits of the wholly- from the UK engineers’ strike 

Increase profitability levels ***■£ owned Rank subsidiary. Bank and continuing genera! adverse 

throughout the group will Rank Cintel sold a record rnd g ikam mdnstrfes ( Holdings t. trading conditions, the chairman 

enable rtto maintain the smragJ.v number of broadcast telecine impreved a©m £57.19m to says. The engineering and con- 


nsmg trend in profits. 


After a brief comment on the gyratlnggill-edged market 
yesterday Lex passes on to a discussioa Of -the -Rank Organisa- 
tion results where market expectation for non-Xerox activities 
have been exceeded, though Rank-Xerox is fairly much in 
line with outside projections. Elsewhere bn the company scene 
Davy Corporation suffered a sharp setback after difficulties in 
its L r 5. operation. At Inch cape, loss elintinatioq, cocoa trading 
activities plus recovery in South Bast Asia have' pusbed the 
company . along towards its forecast recovery. On the inside 
pages Mulrfaead shows prifits badly down and a deep dividend 
cat and the future looks poor for the current year. Fitch 
Lovell's profits -are well up and comments are also made on 
the figures from M a earthy's Pharmac euticals, Cowan, de Groat, 
andFerguson Industrial. 


W /~ >4 A H-.** December quarter, however, were 

• vjr. Alien -as 


nTSfir; aSSS’^ aircraft equipment market 
sidiaty incurred a loss of some Property companies profits jn interest receivable from 

£0.6m in 197S-79. compared with were up 10 por cent, while osscs ^59^ lo and asso- results expected and provisions 

£0£m profits previously. Turn- on the manufacture and sales of ciales - contributions of £50S4m [ or l0 ^ s have had to h* ™ a, Jf • 


over was up from £55.1m to radio and television were further (^g.ggmj. 


£70.9m but rationalisation costs reduced from nearly Elm in 197S 
and the impact of external to less than £0.3m. 


he adds. Management nf the 


Tax takes £26.23m f£26.84m> operation has been changed. 


down in 
first half 


state. This led to a marked 
improvement in trading profit 
which has rec o v e red some of the 
ground lost. 

The . directors believe That 
results for .the full year should 
compare with 1978-79 — profits 


and after minorities and extra- However, the C.S. Davy DISAPPOINTING results, as a were £660,590 on a £7.88m turn- 


strikes caused a temporary set- Comparative figures have been ordinary debits, attributable McKee company ba« continued direct consequence of. last year's over- — provided the steel and 

back. However, a return to a restated to give effect to new pTO gf S ‘ rose from 128.27m to to bnild up its order bonk, engineering disputes, are re- other industrial disputes outside 

significant level of profits is fore- accounting standards for depre- £30 34m. Comparisons are re- The opportunities in the Ported by the directors .of W. G. group control are not unduly 

cast for the current year. ciation (SSAP 121 and deferred stated to reflect the change in group's markets remain good, the Allen and bona (Tipton), engi- disruptive. 


Group trading profits advanced tax (SSAP 15). These chances accounting policy for deferred chairman says, 
from £39. 16m to £43.7Sm, willi reduced the 1977-7S trading tax. Dividends again absorb Turnover- for the half year 
Butlins. Rank Hotels, and some profits and pre-tax profits by £i3.S2n i. improved from 1216.31 m to 


neer, [or the six months ended 
September 30, 1979. 


After first-half tax of £110,000 
against £145,000, attributable 


industrial and consumer products £l.lm. ■ . Investment income of A. Ker- 

companies and leisure activities Additional depreciation charge shew and Sons, which is con- 
producing higher figures. resulting from compliance with, trolled by Rank, advanced from 

Share of profits oF Rank SSAP 12 was around Elm. The £fi.2l m to £G.81m for the year 

Xerox companies rase by £4m to aeeeuntfng change for deferred to end-October, 1979. Tax takes 

£101. 9 m, with no significant las reduced lax charge by £634.624 (£330.134! and_ net 

benefits accruing from exchange ESflant ( £7.SSm ) . profits were ahead from £5.S3m 


3.S2ml improved from 1216.31 m to Turnover and pre-tax profits earnings came out at £102,000 

Investment income of A. Ker- £3S2,46m. After tax of £I-S2m weer both down, front £3.99m (£134,000), of which the interim 


Additional aeprecianon cnarge shew and Sons, which is con- {£2 9mi net nrofit came *hreu"h ~ £ : l?5 m and from £279,000 to dividend, unchanged at 0.8p net 
resulting from compliance with, trolled by Rank, advanced from lower at £2 74m against V s ) 32m E^OCiO, respectively, for the per Kip share- will absorb 

<-<*•*> - o _ I PI Th n ri. . _ r*ot r • ,UVVCJ Zil.D>UI. narinil MD C..I ... 


See Lex 


period. 


£29,759— last year's final pay- 


£634.624 (£330.134! and net 

profits were ahead from £5.S3m 


Despatches of goods in the mem was 21.6p. 


rate movements during 1979. The proceeds of the £ 62.4m to £6. 13m. 
compared with the gain of £6m rights issue fcr-t March were Stated earnings per 5p share 
previouslv. applied mainly in repaying loans rose from 66.79p tu T02E|». while 

Tax for the year took £53.73m arising from the purchase of a final dividend hoisted from 
(£52.S6m) and" stated earnings Leisure Caravan Parks, and in 15.069p to «t.4p net irakc< a 
per 25p share were up marginally repaying a number of major total for the year of S7p against 
from 3S.2p to 3S.4p The total foreign currency borrowings. 23.0fi9p, costing £7.56m (£2.02mi 
dividend is raised from S.SSSSJp The balance enabled the group A three-for-one scrip iasuc is a. so 
to 10.Sp net, with a final of 6p. to offset higher interest charges proposed. 

Rank Hotels earned record ou other borrowings. See Lex 

Macarthys Pharmaceuticals sees 
just over £3m for full year 


Whatlings reduces deficit but 
final dividend cut to lp 

HINDERED BY a depressed trad- However, he expresses hope which arises as a result of agree- 
ing climate. lVbatllngs, civil that these problems will be over- meat having still to he reached 
engineer and building contrac- corne. The company has on hand on final valuation 9f a few large 
tor, returned to profitability in sufficient work to maintain tarn- contracts now mainly completed, 
the second six months ended over this year and a reasonable Also included in work in pro- 
September 30. 1979 hut finished proportion is in the private see- grexs is the cost of the profitable 
the year with a pre-tax loss of tor, which is thoaght less miner- Investment in private housing (or 
£257,042, compared with a profit able at present. which no payment is received 


J-'/v-m -f-~n-a 1 1 imn w* of £362.106 previously. Turn- Dunns the year, the overseas until houses are sold. 

1ST JL, Mil HIT IUII V CdJ over rose slightly from £19.29m company, which had traded satis- 

UU3*, v ▼ V/l WU1 AVI AWJU J VMJ. to £I9.95m. factorily in the Middle East for m comment 

When announcing a first-half a few years, found difficulty in 

TAX PROFITS ofMlttrtilys tfS SS tSmSSSUSNR fiSSS W 

tnaceutirals fell from £l.S5m earnings are shown a ® 6 -6p P e J b0 ^ the full year result would show political risk in the area, it was lings and the share price— at 20p, 


PRE-TAX PROFITS of Macarthys August’s one-for-four rights issue, divisions perfonned wen am 
Pharmaceuticals fell from £l.S5m earnings are shown as 6.6p per duced useful increases in 
to £i.6im Tor the half year 20p share, compared with Sp, and sales and profits, they add. 

ended October 31. 1979 and the the interim dividend is 2p (l-5p) comment reported-^in the event profits' of 

directors anticipate that second- net— last year's final was 5p. • comment sfjmc wefe ac i,j eved in 

half profits will be slightly lower At the time of the rights issue pharmaceuticals Is now a busi- second period, 
fban those of the first. tbc directors forecast a 197950 nes for companies with strong i„ View ^ present 

Profits for the whole of the dividend of not less than the nerves and long-term outl " 
nrcvjuus year' were a record previous year's total, on the with the collapse of retail 
£3-7Sm. increased capital. maintenance, even the pips 

External sales, though ahead Loss of production during been squeezed with ma 
by 27 per cent from £a5.61m to extensive rebuilding resulted in down to 2.3 per cent at Maca 
£70.7ui, were less than that the deficit for the period of the pharmaceuticals. Part of 


for the whole of the dividend of not less than the nerves and long-term outlooks, uncerta n trading ^conditions Ihe SS*^ nartial recovery 1 

»“ ™ asa - fte m v he cou ^°,L retau r cc KKfKKK sar* 'iusrjsu ssl rzt th 

! sale,, though .aheaa ‘"'"““‘uf’IS. ductlou during ‘"S’JSSS ’.K S'Tt TuVrTd luSSwh U, “r?“. .uffi 

cent from EaS.Bira to ex tens^e ^ rebuilding res u Ite d in down to 2.3 per cent at Macarthys Stated loss was 3.06p C-L31p earn- ..f severe winter and a wet to maintain , mrnover. 


£70.7ui, were less than that the deficit for the period of the Pharmaceuticals. Part of the ings ) per share. summer are still very tight. This applies 

SnL e - n ^ a ^n 0 i^?f P nr S thS SE"! |toiy is told by todayj Uiiichem Mr. J. Robertson, the chair- ‘ i n addition, the group has especially to the building com- 

SSlSP n S! rni- e '.h» figures: . ^ Independent pha^ men, says the comdructfnn financed considerable sums panics which are having to live 

period. . This affected the modest probt is expectea for the macisls supplier has boosted industry remains depressed and owing to it. costing £14S,3® in with the slump in public 

pharmaceutical wholesa.e and Full year. sales 36.8 per cent. Macarthys' indications arc that the Govern- overdraft interest. • authority housing. In addition. 


retail divisions mainly, the 
directors state. 

Sales, however, have moved 
much closer to budgets, over the 
past two months. 

Profit margins were down from 
3.3 to 2.3 per cent. 

On capital increased by last 


SPAIN 

Jan. 24 

Price 

+ cr 

Banco Bilbao 

.... 2C9 


Banco Control 

.... 


Banco Exterior 

.... 21t 


Banco Hispano 

. 250 


Banco Ind. Cat. .. . 

135 


Banco Madrid 

*?•» 


Banco Santander 

.... *46 


Banco Urqoijo 

.... 162 

— 3 

Banco Vizcaya 

. . 215 


Banco Zaragoza 

.... 201 

-4 

□ragados 

.. . 1C2 

-1 

Espanola Zinc 

59 


Focsa 

58 


Gal. Preciadoa 

35 


Hidrola 

€3 


iberdocro 

61.5 

+ 1 0 

Petroteoe 

116 


Petra liber 

73 


Sogrtsj 

116 


Talclonica 

. . 565 


Union Elect 

. . 632 

L- 



1979 

1978 


COCO 

£000 

Extorna! sales 

70.702 

55.611 

Pliarm. mlg 

1.550 

1.416 

Pharm. diatnb 

56.084 

43.678 

Surgical diatnb. . . 

6.411 

5.179 

Rata >lmg 

8,073 

6.832 

Veterinary 

5.576 

3.929 

Loss internal sale* 

6.993 

5.423 

Pre-tax profit 

1.607 

1.843 

Pharm. mtg. loss . 

65 

•67 

Pbarm. dratilb 

1.377 

1.473 

Surgical 

2S6 

210 

Retailing 

330 

355 

Veterinary 

275 

226 

Less: unrealsd. profitst 

30 

aa 

M.in.iqomcnt 

247 

215 

St a# bonus 

209 

240 

fax 

837 

364 

Net oiorit 

779 

884 

Preference dividend ... 

14 

14 

Avo'lablo 

756 

bn 


Six months own pharmaceutical distribution .merit intends to cut capital Considering these adverse far- the build-up of work-in-progress 
$5 sales are up 28 per cent brio?- expenditure still further. With tors, IP Robertson says the has increased net borrowings to 


70TO2 55 6it in 3 its markel share tr around private developments in the company has performed reason- nearly Elm (more than 40 per 
i!5» 1.416 IS per cent But with the con- building sector also likely to be uhly well. cent of shareholders' funds), so 


cent of shareholders' funds), so 


56.08a 43,678 slant drive for higher sales affected by high interest rales. The chairman says the 1978-79 interest charges will bite hard. 

•All 5.179 volume, more than margins will he says it is a difficult time for balance sheet will show an Overall, the short-term outlook 

JEi f have to give somewhere in the the industry and the company increase in cash outstanding in is gloomy. The historic yield is 

g'sgo q'in industry. Macarthys is deter- cannot expect to he immune. respect of work in progress, over 14 per cent. 


shops — it has bought five of 


burden 


Y. J. Lovell profit increases 
36% to hit record £2.62m 


• Prefit t On mtemai sales 0 r lower second half-proSts. GOOD RESULTS in residential 
Margins in both pharmaceutical even though pliancacetuicai pro- and commercial development and 3' 


wholesaling and retailing com- duction should have recovered pj a nt hire coupled with 
panics continue to be under from its setback. A full-year improved performance in con- 
pressure hut the additional Sp profit of £3m promises a pros- s miction enabled Y 3 Lo\eii 


pressure hut the additional Sp profit of £3m promises a pros- smiction enabled Y 3 Utieli 
per prescription from January 1 pcctive fully-taxed p/*? of 12 at (Holdings) to turn in record 
will increase the income of 107p. down Sp. Which iooks os profits Tor ihe rear fo ScpfMis 
Savory and Mnorc by about the generous side, but the com- I*.- 30 3979 despite assoc'ial” 
£150.01)0 m a full year pensation is the forecast S.S per losses in Nigeria. 

The sureicai and veterinary cent yield. ‘ ^ 


ENGLISH CHINA CLAYS LIMITED 


LORDABERCONWAY 

reports on a buoyant 
year. 


Extracts 
from the 
Chairman's 
Statement 



€ 


1 CONSOLIDATED PROFIT STATEMENT 


for th« year ended 30th Septum b«r 

1979 

1978 


£*000 

£000 

Turnover 

280,790 

234,244 

Group profit before taxation 

33,715 

24,482 

Group profit after taxation 

24.030 

17,185 

Dividend 

8,068 

6,402 

Retained profit 

17.529 

10.739 

Earnings par share 

14£9p 

10.66p 

Dividend cover (times) 

34 

2.7 


JLTS in rrsidemial The taxable surplus rose by the control of a single operating 
rial development and 26 per c.-ni tu £2. 62m, on turn- board In a move which Wilkinson 
■. coupled with «vcr £42:53ni higher at XlDSm. Match chief excut ive Mr. 
irformance in con- Ant? the directors say the group ChnsTnpher Lewtnfnn says will 
labled Y. 3 Lo\eIi '.a well set for further growth significantly strengthen UK can- 
to turn in record m 19S9. sumcr product operations, reduce 

he year to ScpU-nr- Pre-tax profits of const rucimn custs and provide a good base 
S. despite associate *in»! related activities increased fnr the future. 

;ena. from £ 1.93m to FJ.49m in the Announcing the reorganisation, 

>ear The directors add that the Mr. Juhn_ Bloxcldge, Wilkinson 
recently acquired Farrow com- Match UK and Iiiiemalinnal 
panics contributed .significantly managing director, said the aim 
to the construct mn side. was increased sales effectiveness 

^ Timber division profits were hacked by stricter cost controls 

CTffi ■ unchanged at £350.000, losses in and improved operating 

I.I M ■ tiie timber component manufac- efficiency. 

■ turinc company being offsei by « ■ • 

I unprnvrtiiems elsewhere. 301116 DV FISCS 

■ The “ihare of associates losses _ * 

■ amounting In £224,000 (£355.000) a fin til PI* 1 On 

1978 ■ was altrihuiablc to Nigerian dliUlUvI 

L’OOO I '-perations. The directors explain The share price nf Sotbeby 

that the extraordinary debit of Parke -Bemet rose lOp to 485p 
£330.000 provides for a reduction yesterday, bringing its increase 
m the company’s commitments so far this week to 75p. The 


in that country. 


movement follows an optimistic 


RESULTS 

The profit oi '.he Group before taxation for the year lo 3Dth 
Sep 1 ember 19 7 9 was some £35.100,000, an increase over the 
previous ycaraf more than one third Great credit tor this result 
must go to our people al all levels and in alt divisions. We suffered 
during the year a 5 rearer number of non -recurring items oi cost 
than wo usually experience. Had if not been for these, the profits 
would have been better and could be regarded as auguring well 
forthe future if only the prospective demand for products of the 
Group, and particularly china day. could be viewed with 
confidence. 

.Unfortunately we see signs, but at this stage only sig ns, of a slow 
down in the demand for china day m line with the genera) 
economic contraction widely forecast: but it is hard to say how 
early, how steep, and how deep any downturn in demand writ be. 

The directors recommend the payment of a final dividend of 
2 £825p per share, making, with Ihe mtcron dividend already 
paid, a total forthe year of 5 .Op per share. This is the first year for 
some lime that there is no dividend restraint. 

CLAY DIVISION 

In the eariy day-sot our financial year, world markets in china clay 
were still showing growth. world economic dimates stiU 
improving. 7h ts modest progress was hatted in the spring of 19 79 
by ye: another crl crisis provoked by the political disturbances m 
Iran. Increased cil prices fuelled inflonon. interest rates no-*, 
exchange rates became erratic, and Irading conditions wens 
diHiculL Even so. The paper market which lakes worldwide 
nearly 80 percent of our china day output, held up well and our 
production was kept attuH stretch throughout the year. Indeed, 
so wel) did our production units gear l hem&eives to increased 
output lhat. as I write, our stodur in our various storesat home 
and overseas have been restored to reasonable volumes. 

Since she erd of the year the Company increased its interests in 
die u.SA. by a major acquisition, namely the purchase tor 


S2 2.150.000 in cash ef i he wholeof the share capital of Sou them 
Clay Products inc-of Texa» This company, largely comalerrer.tjry 
to the Clay Division, m inns and processes bentonite, talc, and 
ball days (or sate to a wide range of industries. Our technologies 
already dewetoped wJlenharme die quality, variety and scope ef 
those products. Finance for this purchase has been provided by a 
£16.000,000 floating rate ten year loan frame syndicate 
comprised of our various bankers; it is repayaUeatour option 
Berber. 

BUILDING DIVISION 

The emphasis, in the «ct Vfiescf the Building Division, is centred 
more oiid more on the PnvateEstates Department end the 
Leisure Department. 

Our mimesis in tenure have been further enhanced bythe 
acquisition Of two fnorecarevan perks end the dovefejwnowt and 
modernisation of the faaH.es a! those wo already had. 

QUARRIES DIVISION 

Dem an d was brisk tor aggregates and concrete products in 
connection with new but:cng,a rvarket which takes r surly hall 
the Quames Divuion'scxrtpur. The Division had an e*ce8ont year, 
helped by the pressing need to repair rood surfaces in the south- 
west after the severe damage they super ed through last winter’s 
snow end f rpst H k» regrettable that Ihrs Gove mment has 
maintained, and hideedincraaeed. the previous Government's 
cut beckon th e pro gr am m e f ornewnredse n dmotonwoys. 

ANNUAL GENERAL MEETING 

The 6 1st Arimie) General Mesling of the Company willbeheid at 
the Hyde Pork Hatai. KnighisORd^L London, SWfon Wednesday 
20th February I960 at 12.30 pot. 


Thf> not total dividend is fatcmenl by tiie chairman, pub- 
ra!s«*«i in- 32 per cent to 5.75p on Monday, but there have 

14.35PI, with a final of 4^5p aim been reports of heavy buy: 
After a sharply reduced tax ^ rom u „, 
cfuire of £30.000 (£205.000), Mr. Peter Spira, Sotheby's 
siji.jrf earnin'* per 25p share finance director, stud yesterday 
arc un from 24 9p to 37.1n be believed that Americans had 

been buying, but roukl not com- 

_ mem on whether the purchases 

WILKflNSOlV MATCH emanated from a single source. . 

American Express, which has 

REORGANISATION facen rumoured a possible 

bl|Jderi caleR0ricaU y 

Wilkinbun Sword and Bryant it was preparing an offer for the 
and May arc to be hrouiiht under group. 


DIVIDENDS ANNOUNCED 


Current 


Corrc* Total Total 
sponding for last 


W. G. Allen 

int. 

08 

Mar. 

28 

0.8 

_ 

236 

IdiSiau^h 


6 55 

Mar. 

20 

4.68 

10.7B 

7.68 

Burl Boulton 

int. 

3.5 

Apr. 

n 

3.5 

— 

7 

Cowan, dp Grout . 

int. 

1 

Apr. 

2 

0.73* 

- — 

2.73* 

Davy Corp 

.int. 

2 

Apr, 

8 

2 

— 

6.7 

Derby TruM 


10.63 

Feb. 

29 

7.7 

17^2 

14.79 

bUInburnh American ... 

0.7 

_ 


0.6" 

a7 

0.6* 

filth Lovell 

.inr. 

t.49 

Mar. 

31 

1J 


4.66 

Inchcape 

.int. 

7.15 

Apr. 

n 

6.5 

£ 

ia^ 

A, Kershaw 


77.4 

Apr. 

14 

15.07 

87 

23.07 

V. J. Lovell 


4.25 



2.83 

5.75 

435 

31 atari liv'd Pharm. 

int. 

2i- 

Apr. 

8 

1.5 


6^ 

Mnirtipad 


1.8 

Mar. 

13 

8.08 

4 

5.08 

(II> nipia (Rod acre) 


1.R9 

Apr.. 

22 

1.69 

1.69 

1.69 

Pvnqkalen 3rd 

im. 

2 

Apr. 

3 

O 

6 

4.5 

Rank OrKnnisallon 


6 

Apr. 

14 

4.88 

10.8 

8.89 

R. SmalUhaw 


1.25 



1^5- 

1.75 

u»- 

* i! rwiif| Rilrv 

int. 

n.s 

Feb. 

28 

05 

_ 

1.3 

Tr-njonff Tin 2nd 

Ini. 

SB 

Mar. 

'24 

23 

— 

7.5 

’-.irncr Kst. Hides. . 


34 

Mar 

13 

1,57 

5 

2.97 

UaKoR and Philip . 


•1 


I.P8 

3 

2-7) 

IlhailiiiRi 


1 

Apr. 

9 

1.97 

1.9 

237 


tiuidvnds sii own pence per share net except where otherwise stated. 

• Etfiiisalenr after allowing for srrtp luuc. 1 On eapitai 
inrrr.Tvvi ti;.- n«hts amL'nr acquisition Issues. (Total of no: Jess . 
• !« S5n forecast. 


REFLECTING greatly improved 
results from a number of areas, 
particularly South East Asia 
and the Far East, taxable profits 
of Incbmpe, international mer- 
chant, expanded by more than 
£8m Horn £23m lo £3l.l6m far 
the half, year ended September 
30, 1979. And the directors say 
the improvement has continued 
Into the second half; 

Profits for the 1978-79 year 
fell from . £62.3m to £4l.05m 
after charging £ 17.9m (£6.4m) 
in respect of trading losses and 
provisions made by the Dutch 
commodity trading subsidiaries 
— a peak of £78.4cn was achieved 
In 1976-77. 

The directors state that had 
the items in overseas curren- 
cies been translated into ster- 
' ling at the rates of exchange 
ruling for the previous year— 
at December 81, lSTS-^profits 
would have been some £3.3m 
Wgber in the first six mriritbs. 

The ' net interim dividend, 
7.1 5p per £l share compared 
with 6u5p, will absorb £5.79m, 
and directors birecast a total of 
not less than 18.15p (I6.5p) fdr 
the year. 

Hb’M yeif Year 
1979 1978 1378-79 

Prom before Ax 31.1S6 23.003 <1.062 

Ta* 7.708 8.9QK 23.150 

Not profit 23.450 1 4.M5 17.902 

Minority inreresis 1,557 877 I.Wl 

P«t. div 34 34 69 

See Lex 

Edinburgh 
American 
up slightly 

A MARGINAL rise »n net 
revenue from £298,000 to 
£305,000 is reported by Edin- 
burgh American Assets Trust fur 
1979. Gross Income improved by 
£52,000 to £l.47m. 

The net result was struck after 
interest and expenses higher at 
£951,000 (£874.000) and lax of 
£2i 7,000 (£249.0001. 

Earnings per 25p share arc 
shown little changed at 0.79p 


(adjusted 0.77p) and the divi- 
dend for the year is effectively 
increased from <T.6p to 0.7p net. 

The UJSJ8.4m . back-to-back 
loan has been re fina nced with 
straight borrowings. - 
, .Net asset value : per share, 
assuming fiu! conversion of Joan 
■stock, edged ahead from 73 -2p to 
73.5p at the year-end. 

The underlying portfolio of 
investments, largely invested in 
smaller companies with emphasis 
in North America, performed 
well and growth of capital 
expressed in local currencies 
was over 30 per cent. However, 
results had to absorb the aboli- 
tion of the investment currency 
premium and effects of ths 
strong pound. 

Watson and 
Philip looks 
to England 

PRE-TAX profits of Watson and 
Philip, Scottish -based food dis- 
tributor, fell from £852.000 to 
£780.000 in the year to October 
26. 297P. bm with tax being cut 
from £459,000 to £171.000. net 
profit was considerably higher' at 
£609.000 against £393,000. 

At the halfway stage, pre-tax 
profits were £400.000 and the 
hoard said a swift return to 
easier trading conditions was 
unlikely. 

Commenting on tbe full year's 
figures, Ur. D. C Greig. the 
chairman, says, recent acquisitions 
will benefit the group's opera- 
tions in Scotland. Progress made 
in England lias encouraged tile 
board to look for further sources 
of expansion there, he adds. 

With -the economic outlook for 
1980 universally expected to_ be 
our of recession. Mr. Greig says 
it would be unwise to speak 
optimistically about - the 
immediate future. 

Turnover was. slightly higher 
at £64 -36m against £64.23 m. 

The final dividend is heing 
increased from l£619p to 2p 
making a total of 3p ( 2.7139Sp ). 
Earnings per lOp share are given 
as 7.3p (5p). 


tne inn year result would show political risk m the area, it was lings and the share price— -at 20p, 
a recovery from the position then decided to withdraw from opera- down lp — is still languishing near 
reported — in the event profits of tions. As a result an exceptional the bottom of its recent cycle, 
some £23.000 were achieved in terminal cost of £116,946 was Now that the company has wlth- 
the second period. incurred. drawn from the Middle East and 

But. in view off the present j n t | ie (jk, with keen market the home market has staged a 
uncertain trading conditions, the ■ conditions, the group had a partial recovery# the big 
final dividend is being cut from number of difficult contracts, question is whether this can be 
1.967p to lp net. making a total which are now largely complete. Improved upon this year. 

o£ l-9p <2£6?p) per 25p share, hm suffered from the effects Although there Is sufficient work 

Stated loss was 3.08p C-L31p earn- i.f a severe winter and a wet to maintain , turnover, margins 
ings) per share. summer. are still very tight. This applies 

Mr. J. Robertson, the chair- | n addition, the group has especially to the building com- 

men, says the eonstructfon financed considerable sums panics which are having to- live 


Trafalgar in good heart 
and full of confidence 


THERE was " no reason why the 
current year’s profit increase 
should not he a useful one.” Mr. 
Nigel Broackes, chairman of the 
Trafalgar House Group told 
shareholders at the annual meet- 
ing yesterday. However, it was 
not bis practice to give a fore- 
cast at this time of The year. 

Mr. Broackes warned share- 
holders that if the steel strike 
went on for another two or three 
months " it would cost us a )oi, M 
but meanwhile the company had 
not so far been seriously affected. 
In fact “In a prelty unpleasant 
economic climate we are doing 
better than we expected." 

The first three months in the 
newspaper and magazine division 
had produced “extremely good 


results,’’ Mr. Broackes said, and 
immediate prospects were also 
good. 

In answer to a question from 
a shareholder he said some pro- 
gress . had been made dealing 
with the restrictive practices in 
the newspaper industry, but it 
was a complicated process. 

Meanwhile. Mr. Victor 
Matthews, as chairman of Express 
Newspapers had achieved free- 
dom from industrial disputes. 

Property profits were likely to 
be higher this year, Mr. Broackes 
confirmed, as a result of the in- 
crease in the development pro- 
gramme. Profits ; from the 
division could be comfortably 
tnto *• eight figures.” 

Overall, tbe company was 
" confident and in good heart." 


LOOKERS LIMITED 

Preliminary results for the year ended 30th September 1979 
(unaudited) 

Year to Year to 

3&9.T9 30.9 78 

Turnon £88.211,053 £57.271,636 

2.0M£W 
458AM 


Turnover 

Group profit before taxation 
Taxation 

Group profit after taxation 

Extraordinary Homs, ... 

Proflr after extraordinary item* 
heing tbe profit for the year 


Dividends per 25p ohare—Interira 
of 1.4p paid 281b September 1979 

( 1978— 0.99825p ) 

Final of 2.45p payable 30th April 

1980 ( 1 87S— 1 .74565p l 

Supplementary dividend paid - in 
respect of previous year 


1,7] 8.475 
260.676 


IJ42J46 

1.457.800 

220,839 

— 

£IJ2I,407 

£1.457.800 


103,793 

181,638 


£283.431 

Retained profit 11,035^78 


Earnings per share 

— before taxation 

— after luxation ... 


129,419 


£205,169 

£1.252.631 


Record ro.<uil L k have again ben arifc'evad by the Gonspjnv, 
Over 50% of ihe trading profit has bqcn corned ic businesses 
other than BL Cars franchises. 

It is proposed to pay a final dividend »f 2-45n per share 
which.- together with the interim dividend already paid, is 
a infill increase of 40% for rhe year. 

Management account* produced since the year-end show a 
reduction In profit compared with the prevrose vear. TJis 
present low demand for now vehicles nmpJna with other 
adverse factors dearly indicates that profits for tins current 
year will be^ less than those earned lost year. We are, 
however, confident that the strength of our business and 
the diversification In our activities will prevent too serious 
a decline. 


M. J. 8. Klgfitfagate & C*. United 
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BY K04NETH MARSTON. MINING EDITOR 


WHILE the Consolidated Cold 
Molds group continues to enjoy 
, J g “ income.' from . its .South 
African gold interests, its base 
metal mines . in ... Tasmania are 
making . an increased contribu- 
tion... to : the.. London group’s 
fortunes. ■ ;• . .. . 

' ..jtt/.io particularly encouraging 
to note that'the previously 
. ‘Struggling Mount Lyeti copper 
operation is coming right It has 
prepaid, the : “ first : aid " .subsidy 
received-, from/- the Common- 
wealth Government and .has 
made a net profit for the half- 
; year to January 3. of AS2.53m 
(£t-23m) compared with a loss of 
‘ A$Z24m a year ago. 

: Production in the latest period 
was lower because of. strikes in 
the .first three ''months. But two 
shipments of .concentrates were 
made to Japan compared with 
only one shipment In the' same 
.period- of the previous year. 

\ .Mount LyeH also benefited 
from higher prices for its copper 
and the . by-product precious 
metals; gold output in the latest 
period amounted to. 210473 
gra amines . (6,7S7 troy 


long delayed in view of the com- 
pany’s statement that it has 
decided not to declare a dividend 
.“until the .results for the full 
financial year (to June 30) are 
known.” ■ 

' The group’s greatly successful 
tin mine .in Tasmania, Real son, 
has alto suffered from industrial 
unrest in the first quarter of its 
. current financial year to next 
June. 'As far as earnings are con- 
cerned, there have been no 
special factors and production 
has fallen. - 

However, the higher tin prices 
r eceiv ed have still left the mine 
. better off on balance with a net 
profit for the half-year to Decem- 
ber 25: of A$12.48m against 
A£L0.76m in the same period of 
1978. The. interim dividend is 
thas raised to 60 cents (2®p) 
from'47.5 cents Last time when a 
final of 72J> cents followed. 

Renison says that it has been 
encouraged by studies, into the 
feasibility of installing a tin 
... . ... . ounces) fuming plant and trials are 

“J . silvm- ;L16m grammes scheduled for a 100-tonne sample 
' . of low grade concentrate. Such 

Now that .Mount Lyell has a plant, if successful; would pro- 
rerevered .from its part touch duce concentrates with a higher 
2 nd So ^srtwation and seems set metal content which would mean 
for lugher earnings in . the savings in shipping and smelting 
current half y€$r r shareholders charges. 


Norcen rejects 
Labrador offer 

THE MANAGEMENT of Norcen 
Energy Resources the major 
Canadian oil and gas producer 
and ga« distributor, • yesterday 
said an -offer of CS40 a share by 
Labrador Mining and Explorer 
' Hon for ,7.2m Norcen shares is 

will be hoping for a resumption ft* 100 low * “W*** Robert 
of dividends. This may not be 



Gibbons from Montreal. 

Labrador Mining is part of the 
Hollinger-Argua group, owned by 
the Conrad Black interests of 
Toron 10, ' which also control 
Massey-Fexguson and several 
other major companies. 

The Norcen management said 
Labrador’s offer is “less than 
the present asset valne of Norcen 
comon shares” . and does not 
take into account future pros- 
pects, profit, cash flow and asset 
growth. Members of the Norcen 
board would not sell their stock 
under the Labrador offer. 

Labrador already owns almost 
ID per cent of Norcen and its 
offer would bring its interest to 
40 per cent and effective control 
if it succeeds. In .the past week 
Norcen shares have risen from 
C$34 to more than C$38. 

Labrador said it thinks the 
offer is fair and represents a 30 
per cent premium over the price 
of Norcen stock in the market 
befpre Christmas when Labrador 
began buying to build up its 
initial stake of 10. per cent. “ We 
think Norcen’s management is 
good and we. have no quarrel 
with them.” 

, Analysts believe that Norcen 
will continue its opposition to 
the Labrador bid and a counter- 
bid from other sources is 
thought possible. 



: gold growth likely 


FREEPORT MINERALS, and 
’ FMC Corporation are. undertaking 
engineering and economic studios 
with a view possibly to spending 
Sll5m f£50.46m ) on expanding 
their gold mine in Elko, Nevada. 
Expansion - would raise daily 
milling capacity by 38 per cent 
to 2,750 tops. . : 

If the studies are favourable, 
construction could start in the 
middle of- the year and the new 
capacity could be on stream in 
late April; 1981. ' . r 

The move is part of the gather- 
ing trend among North American 
companies to exploit the 
strength of . the bullion price— 
despite recent fluctuations. 

’ In Arizona,, a feasibility study 
on property owned., by - the 
natural resources division of 
Gulf and . Western Industries 
should be completed by April 
and. could lead to the establish- 
ment of a new .opencast mine 
.with estimated ore reserves of 
.'dm tons, grading 4.5 ounces of 
silver a ton. 

The possibility of developing 
silver -prospejets in Mexico, has 
been opened ap by Asamcra Oil 
:of Calgw.-whlchchas. taken afiO 
per cent share in two properties. 
One. in Sinloa, has an indicated 
800,000 tons' of ore grading five 
ounces 1 a. ton, and the other, in 
Nayaiit, has an Indicated 578,000 
tons of ore grading-31 ounces a' 
. ton. 

■'Other Canadian .companies are - 
examining the merits of restor- 
ing old mines to production. 
Camflo Hines is spending 
C$5fim lS2:0Bm) over two years 


-Resources, once Coehenour- 
WBIans Gold Mines, and at an 
adjacent property held by 
Wllntar Mines. The old mines 
are in the Red Lake district of 
Ontario. 

Pam our Porcupine Hines, the 
Norm da unit, has meanwhile 
gained control of Canadian 
Arrow Hines which has a par- 
developed 


improvement in profitability n in 
this sphere during the current 
year. Commander Grenfell alto 
points out that as a result of 
the boom in gold South Africa’s 
“liquidity is high, interest rates 
are low, fiscal policy is stimu- 
latory and the . .immediate 
prospects for growth are good." 


tially. developed mine near ■ • 

Timmins in toe north east of |,r| , PPIlVQlo cfisvnrc? 
Ontario. A decision about future VJl CCUValC MiUWb 
development is expected in toe. 
near fhture. 


Messina is 
confident 


A .FORECAST of “improved 
trading results " for toe current 
year to next September of the 
Messina. “ (Transvaal) South 
African and Rhodesian copper 
minin g and industrial group is 
made by the chairman. Comman- 
der H.F.P. Grenfell Messina 
returned to the dividend list in 
3978-79 after having suffered 
losses oh. its non-mining active 
ties In the previous year. 

The chairman reckons that 
copper prices in the current year 
will be at least as good, if_not 
better than, those in toe year 
to last September and be points 
to toe possibility- of investment 
buying of toe metal mopping up 
any surplus of production over 

Consumption- 

After its past unhappy experi- 
ences with Industrial interests. 


on- the property of Wilanour Messina anticipates a “major 



The British Petroleum 
Company Limited 
Ordinary Shares of 25p each 

Offer for Sale by the 
Bank of England 
on behalf of H.M.Government 

Final Instalment Due 
6th February 1980 

The Bank of England wish to remind holders of Letters of 
Acceptance that the final instalment of £2. 13 per Share 
MUST BE PAID BY 3P.M. ON 6TH FEBRUARY. Cheques 
for the' amounts due, made payable to the Bank of 
Englandand crossed "Notneflotiable- -BPSt^es, mug 
be forwarded, with the LETTERS OF ACCEPTANCE, TO 
THE APPROPRIATE RECEIVING BANK WI^SE NAME 
AND ADDRESS APPEARS 

HAND SIDE QFPAGE 1 0F LETTERS Of ACCEPTANCE 

* Registration of Renunciation 

ThA jrftpntion of holders of renounced Letters, of 
STng 5 d^ Sar^^c^S' mea^Xt the 

dSSrtSt atSw^otof Form Y onpage4need no longer 
blSte!AccordingIy it may be 

sinned prior to lodgment of fully paid Letters tot 
re^alfoi n of renunciation on or before 3 p.m. on 20th 

February. 



Aparraieiits 



flwwigarrfgP HotBft St 
Td: 01-48683^1 


A$5.7m profit 

The Greenvale nickel mine in 
Qnensland finally gave its two 
shareholders, Australia’s Metals 
Exploration and Freeport 
Minerals of toe U.&. some cheer 
in toe second half of 1979 when 
it returned a profit of A$5.73m 
(£2.78m) against a loss of A$14m 
in the same period of 1978, 

The ' company said that 
•increased prices tor nickel and 
cobalt were responsible for toe 
improvement, but warned that 
higher oil fuel costs would 
adversely affect earnings in toe 
current six months. Hie 
directors are Trying to arrange 
finance to convert toe plant to 
some alternative fuel source 
although the company’s loss- 
making performance over the 
last few years makes this 
difficult 

At the small Nepean nickel 
mine of Metals Exploration in 
Western Australia, earnings have 
jumped to A$l-29m from only 
A$1 22,000 following a 240 per 
cent increase in sales. Metals 
Exploration, however, has still 
to reach . toe dividend-paying 
stage. The shares rose 3p to 66p 
yesterday. 

LOWER PROFITS 
AT HAMERSLEY 

Net earnings at Hamersley 
Holdings, the Western Australia 
iron ore producer in toe Rio 
T Into- Zinc group, slipped to 
A$30.86m (£l5.06m> last year 
from A$34jJlm in 1978 as the 
effects .of a major strike lasting 
10 weeks bit into toe financial 
results. 

The- group yesterday declared 
a final dividend of 5 cents 
(2.44p), making toe total 1979 
distribution 8 cents compared 
with 9 cents tor 1978. 

Although total production for 
last year was 3.349m tonnes 
higher than in 1978 at 32.79m 
tonnes, the amount of ore shipped 
declined by 1.15m tonnes to 
30.09m. 

Hamersley shires m London 
yesterday were 6p higher at 200p. 


ELSON & ROBBINS 
RIGHTS RESULT 

El son and Robbins has re- 
ceived subscriptions for 
5,154.498 ordinary shares in 
respect of toe recent rights issue, 
representing 9559 per cent of 
the issue. 

The balance of 145,502 new 
ordinary shares has been placed 
at a net price of around 865p 
per Share for the benefit of 
holders who did not subscribe to 
their entitlements. 


THIRD-QUARTER taxable profits 
of Ferguson Industrial Holdings 
jumped 50 per cent from 
£679,000 to £1.02m, lifting the 
surplus for the nine months to 
November 30, 1979 from £i.63m 
to £2.7m. Last year there were 
total profits of £2.34m. 

The final outcome for the year 
should be up to expectations, 
says the chairman, Mr. D. S. 
Vernon. Trading in toe final 
quarter is satisfactory bearing 
in mind that traditional holiday 
closures in December mean little 
addition to profitability in that 
month. 

An interim dividend of 2J2p 
was announced in November, 
and toe directors then expected 
the full year’s payment to total 
5.2p, compared to an equivalent 
4.4p. 

Record third quarter sales of 
£22.33m (£l6.72m) left toe total 
for nine .months at £60.6m 
against £43 .23m. This compares 
with sales for toe whole of last 
year of £5652m. 

An extraordinary credit of 
£69,000 (£159,000) represents the 
profit after tax, on the sale of 
shares in Breedon and Cloud 
Hill Lime Works. This invest- 
ment had been intended as long 
term, remarks Mr. Vernon, but 
when the share price rose sub- 
stantially it was thought right to 
take the profit and use toe sale 
proceeds of £535,000 to 
reduce borrowings. Subsequent 
increases in interest rates and 
the decline In the stock market 
have vindicated this decision, he 
adds. 

• comment 

Third quarter trading profits 
are up by around two-thirds at 
Ferguson which is no mean 
achievement, considering that 
toe period spanned the engineer- 
ing dispute. More than doubled 
interest charges and profit shar- 
ing payments bring the pre-tax 
increase down to around 50 per 
cent and there is almost £300,000 
in first time contributions to be 
considered but the shares, up 6p 
at 80p yesterday, still seem 
humbly rated. Profits of £3.4m 
would place them on a fully- 
taxed p/e of 4.4, which is well 
below that of ■ many other 
builders’ merchants. The pros- 
pective yield is at least 95 per 
cent. Third quarter trading con- 
ditions for building suppliers 
were exceptionally good and the 
weather is encouraging at pre- 
sent and It seems clear that 
market share is being picked up. 
The major weakness is giftware. 


which- is suffering from the 
strength of sterling, but this is' 
more than offset by the dramatic 
improvement of the printing 
divisions. Ferguson would doubt- 
less tike, to issue more paper in 
order to reduce gearing (debt 
is around 60 per cent of share- 
holders’ funds) and finance its 
longstanding acquisition stra- 
tegy. but with its sharps at the 
present level it will probably 
wait. ' 

Bass beer 
sales rise 
significantly 

FURTHER PROGRESS has been 
achieved by Bass, toe brewery 
group, in the first quarter of the 
current year. Mr. Derek Palmar, 
toe chairman, told toe annual 
meeting that beer volumes had 
advanced well and were signifi- 
cantly ahead of toe same period 
of toe previous year. 

Sales of wines and spirits, soft 
drinks and the revenue from 
hotels had not been as good as 
expected, particularly in 
December. However, the chair- 
man confirmed his forecast of 
further progress for tbe group as 
a whole, despite toe difficult 
economic conditions. 

The group proposes to intro- 
duce a share ownership scheme 
for employees. 

Felixstowe 
Dock offer 
oversubscribed 

The offer for sale by tender 
of £65m preference stock by 
The Felixstowe Dock and 
Railway Company was over 
subscribed by a small margin 
wben toe application list closed 

yesterday. 

The offer attracted applica- 
tions totalling £6.83m at an 
average price of £98.43 per cent 
The minimum tender price was 
£98 per cent 

Applications for nnder £1,000 
of stock at that level will be 
allotted In full while those 
applying for more than £1,000 
will receive 58 per cent of their 
application. 

The proceeds will be used to 
meet part of the cost of toe 
proposed £27m expansion for the 
toe port The company is a 
subsidiary of European Ferries. 


Tilbury Contracting to 
buy compressor companies 


Tilbury Contracting Group, 
toe civil engineering building 
and public works contractor, is 
paying £660,000 for three private 
companies principally involved 
in toe sale and hire of CompAir 
compressors in toe Greater 
London area. 

The purchase is being made 
through Tilbury Plant, the sub- 
sidiary engaged in the business 
of contractors plant hire, cover- 
ing south and south-west England 
and agency sales mainly in Essex, 
Kent Surrey; Sussex and Hamp- 
shire. 

Tbe company said this pur- 
chase will greatly increase the 
potential of agency sales in toe 
GLC area and will provide a firm 
base for future expansion of this 
group division in toe south-east. 

The purchase price for the com- 
p antes— Compressor Hirers. Com- 
pressor Hirers (Sales) and Com- 
pressor Hirers (Trading) — will 
be paid in the form of £320,000 
cash and the issue of two series 
of interest-free unsecured loan 
notes for £170,000 each. The notes 
are redeemable at par, one on 
June 24 next and the other a year 
later. 

Combined net assets of toe 
three companies at September 30, 
1979, was £374,662 and the pre-tax 
profit for the year ended on that 
date amounted to £102,921. 

Stroud Riley 
Drummond falls 
in first half 

A sharp decline in taxable 
profits, from £222,000 to £115,000, 
is reported by Stroud Riley 
Drummond, manufacturer of 
worsted suitings and knitted 
fabrics, for toe half year to 
September 30, 1979. 

In the. last full year, profits 
slipped from £441,000 to £402,000, 
and. toe directors, in their annual 
report, pointed out that a strong 
pound favoured imports and 
made exports more difficult How- 
ever, they were confident _ then 
that the ,group would obtain its 
share of ‘the market 


Sales fell slightly in the six 
months, from £3.76m to £3.7m. 
After tax of £45.000 (£102,000) 
and extraordinary itera^ the 
attributable profit is down from 
£109.000 to £41.000. 

The interim dividend is main- 
tained at 0.5p — last year's final 
was Ip. 

Derby Trust 
ahead and 
pays more 

Profits before tax of Derby 
Trust rose from £705.195 to 
£801564 in tbe year to December 
31, 1979, and toe directors are 
increasing the dividend from 
14.7S9p to 17.819p with a final of 
l0.627p. 

Tax for the year takes £275,710 
against £268504. The net asset 
value of the 50p capital shares 
bss risen from 382Jp to 391p. 

A slight fall in midway pre- 
tax profits, from £350.624 to 
£340,740, was mainly the result of 
a switch from unfranked income 
to franked Income, said the 
directors, but this was more than 
compensated for by a reduced 
first-half tax charge. 
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UK COMPANY NEWS 

FEU £lm. higher 
at nine months 


Second half loss depresses 
Muirhead by over £1.2m 


A PRE-TAX loss of £20,000. com- 
pared with £ 1.29 m profit, in the 
second half, left Muirhead, com- 
munications equipment group, 
showing . profit for the year to 
September 30. 1979, more than 
halved from £2.14m to £911,000. 
In addition the net total dividend 
is cot 21 per cent, to 4p. 

Midway the surplus was ahead 
to £931.000 (£852,000) and toe 
order book was at a record level. 
However, a number of major 
data communication systems 
orders bad been delayed and this 
position, aggravated by toe 
strength of sterling, continued 
in toe second six months, toe 
directors say. 

At the trading level profit for 
the year in the UK feH to £1.46m 
(£2. 17m ) while overseas it 
slumped from £243.000 to £82,000. 
Overall sales were- up £l-35m at 
£22 52m. 

A tax credit of £616,000, 
against a £431,000 -charge, left 
stated earnings per 25p share 
for the year at 19.7p (222p). In 
view of the profit setback and 
current working capital require- 
ments the net total dividend is 


reduced to 4p (5.0757p) by a 
1.8p final. 

The drop in order intake led 
10 a high stock level and, there- 
fore. bank borrowings. This 
coupled with high interest rates, 
pushed interest eosls up to 
£578500 (£204.000) as interest 
earned dropped to £3.000 
(£22,000). In addition debenture 
interest absorbed £59.000 
(£67.000). 

Including an extraordinary 
gain tbis time of £156,000, and 
after minorities, available profit 
emerged little changed at 
£1.66m (£1.7m) of which £152m 
(£158m) was retained. 

• comment 

Down I5p to 215p yesterday, 
Muirhead is still only yielding 
2. per cent after its steep divi- 
dend cut To stay at anything 
like this level, the shares have 
to rely heavily on speculation 
about toe intentions of Tyco 
Laboratories which has quickly 
built up a 14.7 per cent stake in 
- its equity. There are some 
externa] reasons for the 57 per 


cent annual pre-tax shortfall— 
tbe engineers strike and events 
in Iran — but the seeds of the 
year's disappointment look to 
have been more deeply rooted. 
Orders for facsimile production 
have been wanting and the 
attendant increase in stocks has 
played an obvious role in the 
higher cost of working capital 
finance. Tfie strength of sterling 
has ben a major factor in a poor 
ordering position and there is no 
reason to believe that this 
obstacle has diminished since 
the turn of toe financial year, 
and more than inflationary 
pressures, which have had such 
a severe effect on rotating com- 
ponent sales, have subsided. Tbe 
current eyar has dearly started 
badly after the fire at toe plant 
in Modeira and toe traditionally 
high stock position suggests that 
interest charges will again be a 
problem. But the group's well 
established defence markets, in 
ship stabiliser systems and alti- 
meter encoders for example, 
have mostly been forgotten in 
the facsimile downturn. Perhaps 
Tyco has .remembered. 


Six-month jump for Greycoat 
Estates but slowdown forecast 


A NEAR 600 per cent increase in 
net profits is reported by Grey- 
coat Estates (formerly Chaddes- 
ley Investments) for the six 
months to September 30, 1979. 

With pre-tax profits climbing 
from £200,039 to £373.465 on 
turnover up from £516.561 to 
£592.171, tax charged was slightly 
lower at £151,320 against 
£164.756 which saw the net profit 
leaping from £32£83 to £222,145. 

The chairman. Lord Chelmer, 
points out, however, that these 
figures include substantially all 
of the anticipated income for the 
present financial year and group 
profits, both before and after tax 
for toe full year, are likely to be 
somewhat lower than those for 
the half-year. 

They will, nevertheless, show 
a considerable improvement over 
the previous full year’s results 
when profits after tax and pre- 
acquisition profits for toe year to 
March 31. 1979 were £79,327. 

Lord Chelmer states that all 
projects in toe development pro- 
gramme are proceeding satisfac- 
torily. 


Cavenham 
loan stock 


Cavenham has sent holders of 
tbe 9} per cent unsecured loan 
stock 1992-1997 and 10 per cent 
unsecured loan stock 1991-1996 


a proposal to amend the trust 
deeds constituting the stacks by 
varying the. existing . restrictions 
contained in the trust deeds 
relating to toe change of nature 
of the business of Cavenham. 

This will bring .toe restric- 
tions in toe trust deeds into line 
with those contained in Caven- 
ham's Eurobond borrowing. 

In consideration for agreeing 
to the amendment, toe stocks 
will be guaranteed by Caven- 
ham's ultimate parent company. 
Generate Occidentale, and tbe 
interest rate on tbe stocks in- 
creased by half a per cent. 

A meeting of Joan stock 
holders has been called for 
February- 18. 

Bullough 
fights off 
problems 

IN SPITE of an unusual number 
of adverse external factors, such 
as strikes at Ford, in the baulage 
industry and by the engineering 
workers, pre-tax profits of 
Bullough. engineering group. 
Improved from £4.95m to a 
record £5.4m in the year to 
October 31. 1979. 

With turnover increasing from 


£40. 02m to £47.0Sm, tax charged 
was up from £1.45m to £1.61m. 
Earnings per 20p share are 
shown as 43.3p against 42.4p. 
The final dividend is 6fi5p 
malting a total of lO.TCp — an 
increase of some 40 per cent on 
toe previous total of 7.694p. 

Mr. Derrick Battle, managing 
director, says a number of com- 
panies contributed to toe 
improvement, including Project 
Office Furniture, B and B 
Trailers, Hago Products and the 
Neuman Granger division. Bean- 
stalk found the export going 
harder, and the profits for the 
electrical division were dis- 
appointing. 

General uncertainties make 
it impossible to give a firm fore- 
cast for toe current year, says 
Mr. Battle. There are indications 
of a downturn in most areas 
and the company expects first 
half profits to be lower than last 
year’s £2.7Sm. 

The group has a sound 
financial base, however, to with- 
stand the difficult economic 
conditions which may lie ahead, 

GRAPHIC CONTROLS 

The proposed acquisition by 
Graphic Controls of certain assets 
of Falrholt Industrial Holdings 
will not be referred to toe 
Monopolies and Mergers Com- 
mission under toe provisions of 
the Fair Trading Act 1973. 


This owMihietmil appears as a wathrcJreiPfd only and <kvs not l onsiiuucati ini varitvi to rlu'pnhlu to 
'iibsiTibejor or punhiiscojiy skiies. 


Invent Energy Limited 

(a subsidiary of Triton Oil and Gas Corp.) 


Authorised 

£6,250,000 


25p Ordinary shares 


Issued andjutty paid 

£2,012,500 


2,050,000 Ordinary shares have been 
placed privately at a price of £130 per share 

Lazard Brothers & Co., Limited 
Carr, Sebag & Co. 


January 1980 


BANK 

RETURN 

'■ ■ 

Wednesday 

Jan. B3. 1980 * 

increase i-m or 
Decrease (— ) 
tor week 

BANKING DEPARTMENT 


Liabilities 

capital.---' — — 

£ 

14,583,000 

24,212,701 


Z 

— 1.264.145 

Special Deposits-—-— ~ 

Bankers Deposits- — 

rssotym 4 other Account* — 

27^35,000 

546,747.537 

657,136492 


— 75,613,982 

- 29,291.364 

• ' - ■ ■ 

-- 1,270,684.630 

.~106.tB9.491 | 

ASSETS ’ 

633,097.224 


- 187.540,000 

Advances & Other Accounts-- 
premises Equipment & Other Secs. 
Notes^ - 

482,449.646 

229.655,577 

2B. 256,559 
225,724 


4- 41,444,056 
+ 30,837.621 - 
+ 9.068,470 

+ 10,362 

■ 

1,270.684.620 


- 108,169,491 


LMMIUm 
KOtnteMiad- 


ISSUE DEPARTMENT 


In Orcuttrtion — 

1 ft Ban kins B*p*rtm#nt — - 

ASETS 

Government Debt -- 


Other Government Securities-- 
Other Sec urine*--- — . — — - — ■ 


8,625,000,000 

91580,745.541 

26,256.350 


11 , 015,100 
7 , 360 . 105.993 
2 . 244 . 878,007 

* 6 ^ 625 , 000,000 


— 25 , 000,000 
_ 34 . 088*70 
+ 9 , 098,470 


- 636,336,917 
+ 610.356.917 


- 86,000,000 
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BOND DRAWING 


NORGES KOMMUNAIBANK 71% 1971/19M' UA LOAN 

tOT ttw jmiufit 5l UA l. 086.000 Urn been dr*wn on January It. 
19BO in nie omettu o< * Notary Public. 

The Bondi will bo reonbuneti cum coupon no 10 on March 13. I960. 

Th tiw dr a wn Bondi are tnow. not TET PREVIOUSLY REDEEMED. Included 
in the range bClIRMng; 

*1 ASM U0 10 10101 ind. 

Amount purchased: UA 14.000 
Asri oar; DiumoresM- UA 0,500.000 
Outrunning drawn Bonds: 

3087 

5355 and 
3432 and 
3529 and 
3S96 to 

seas 
3702 to 
3743 to 
5795 and 
3928 t« 

3963 
4003 

13404 and 1340S 


323 and 
3343 CO 
5425 and 
3502 to 
3S73 
3618 
3666 to 
3734 to 
3789 to 
5B27 and 
3961 
3969 and 
1247 2 
134 69 TO 


324 

3347 mcl. 
3426 

5507 inel. 


3671 inci. 
373d >ncl. 
3792 Inti. 
3628 


3356 

3434 

3530 

3598 Inch 

3713 Ind. 
3747 Ind. 
3796 

3932 Inti. 


3970 


13478 Ind. 


3277 and 
3378 to 
3470 :e 
3541 to 
3609 to 
3657 
3725 to 
374 9 
5BD7 
3947 and 
3966 
12270 to 
13408 


3278 

3384 lnel. 

3473 Ind. 
3543 I (XI. 
3614 Ind. 

3731 Ind. 


3948 

12275 Ind. 


Luxembourg. January 25. 1980. 


THE TRUSTEE 
FINIMTRUST SA. 


SALES BY AUCTION 


PETZOLD KG. PHOTOGJRAPHICA 

IMPORTANT AUCTION PHOTOGRAPHIC*. 

RARE CAMERAS, EARLY FILM CAMERAS 
FINE COLLECTION OF DAGUERREOTYPES 
PHOTO BOOKS AND GRAPHICS 
SCIENTIFIC AND MECHANICAL INSTRUMENTS 

Friday and Saturday. 25 and 26 January, 1980 
Start both days at II o'clock 
in FUGGER HOUSE. AUGSBURG. WEST GERMANY 
Catalogue DM30 available from: 

E. Baldwin. 11 Adelphi Terrace. London WC2N fiBJ 
MaximUianstrasse 36 (Sorenadennof I. D.S900 Augsburg 
W. Germany - Tel: 0S21-3A725 - Telex: 53329S VOPETD 
PETZOLD THE PHUTOGR.\PHIC.\ PEOPLE 


COMPANY NOTICES 


BRAZILIAN EQUITY 
HOLDINGS SJL. 
Registered Olft.'e. 

LUXEMBOURG 
15 rue AUnnoen 

Notice at Annaal General MccU no at 
Shareholders 

The Annual General Merlins ef 
s lurch aiders ol 19BD t»U be held at 
27 Aienue Menlercy. Lintembourg. an 

4 February 1980 at 11.45 a.m, lor 
tne purpose ol consiacriog pnd rating 
uoon rhr tallowing matters. 

1 To hear and accent |he rcoorts at 
■a) the directors: 

iM the staiuiorv audiior. 

2 To approve the balance sheet and 
the proht and loss account lor the 
hnanCial year ended 30 September 
1979. 

3 To decide on the reduction o' the 
share arcanum account. 

J To discharge the directors and the 
auditor with respect to thci- perfor- 
mance or duties during the nnanciai 
»ccr ended SO September 1979. 

5 To approve the payment ol the 
directors fees. 

6 To rjtifv the election of new 

directors. 

7 To elect the directors to serve until 
the next annual general meeting of 
shareholders. 

8 To elec: the auditor to scree until 
the next annual general meeting of 
shareholders. 

9 Miscellaneous. 

The shareholders arc advised that 
no Quorum lor the annual general 
meeting is required and that decisions 
will be taken bv the maioritv o> :he 
shares present ar represented at the 
meeting with the restriction that n 0 
shareholder either bv himself or by 
proxy can vote tor a number of shares 
tn excess of one-Mth of the shares 
tssoed or two-hftits of tne shares 
orcsenr or represented at the meeting 
In order to fake e art in the general 
meeting ol shareholders or 4 February 
1980 the owners ot bearer shares 
are required to deposit Their shares 
three business davs before the meeting 
a: !he reoisfered olhee of the company 
or with Banauc Generate du lu'Cm- 
bourg. S X. 27 avenue Monterev. 
Luxembourg. 

Bearer er registered shareholders 
'.boidd lodge thnr proxies with tr> 
ccmpanv three nunness ajw before 
the mcetinn 

THE BOARD OF DIRECTORS 



GENERAL MINING 
AND FINANCE 
CORPORATION LIMITED 

Share Warrants 
to Bearer 

Applications m respect at: 

a) Share Warrants surrendered foi 
reconversion tc registered 
shares: and 

b) Talons surrendered lor the issue 
of new coupon sheets. 

should new be submitted to 
GENERAL MINING AND FINANCE 
CORPORATION LIMITED 
3rd Floor 
Prmces House. 

35 Crash om Street. 

London EC2V 7EN 

L. J BAINES 
London Secretary 
January 25. 1980 


GRANGES AB 

THE GRANGESBCRG COMPANY 
S:;*** Loan 1989 


S. G WARBURG A CO LTD. a n. 
niuifcc tl ter the eighth annual iMtil. 
ment of oendt for a nominal value Ql 
U S. il. 000 000 have been purchased 
H>r the redemption instalment due an 
Che 15th February. 1930. 

U S.sg 000.000 nominal ameunt 01 
bonds will remam outstanding attjr 
15th February. 1980. 

30 Gresham Scree;. 

London. EC2P ZEB. 

23th January. 1980. 


GENERAL MINING 
& FINANCE CORPORATION 
LIMITED 

SHARE REGISTRATION 

GENERAL MINING AND FINANCE 
CORPORATION LIMITED announce 
t.ha: it has appointed HILL SAMUEL 
REGISTRARS LIMITED as London 
Rwiisirars. 

All enquiries and corroaportdence 
rc'Atmtl lo ihp rogistrat<on work of 
Ihis Company should ba addressed 
10 Hill Samuol Registrars Limited. 6 
Grconcoai Place. London. SW1P 
1PL fTelephonp 01-828 4321). 

For and on behall of 
GENERAL MINING AND 
FINANCE CORPORATION LIMITED 
L. J. BAINES 
London Secretary. 

Princess House. 

95 Gresham Sneei. 

London. EC2V 7BS. 

25th January. 1980 


THE SOUTH AFRICAN LAND * 
EXPLORATION COMPANY LIMITED 
• Incerporatcd .n tic Rcaubi-c 71 
South Atr.ca: 

NOTICE To1hoLDES5 OF SHARE 
WARRANTS TO BEARER 
PAYMENT OF COUPO N NO 79 

With rekier.ee to fr rot.te of oeeiara- 
tfen ol di ..ecnc adverr-wra •* :.V r cst 
on 18;h January 198D. the ■e-Tw.pg 
■mormatiou oub'ithcd for the guidance 
Ol feiders O* Share warrants :o bearm. 

“e© ainccnd ot 23 cents sc. snare was 
declared in Soul" Atr.can eurrenv. Saj:h 
African nen-rexidcii: snarenolders !a. a: 

3 cents per onarc will be dcbu.sc.i 're-i 
the JJliifJnd pavable .n respect o* a'* 
snare warrant couoans leaving a net dn- 
dend ot 17 cenis ucr snare. The d xidend 
on bearer shares w.l! be paid o" cr alter 
7th March 19B0 agamic surrender a< 
coupon No. “9 as undo-. — - 

ia> At the obiter, ol tie following cot- 

tincriar paying agents 

Credit ou Nora 
6 8 3 Eeuicrard Haussmann. 

Par>« 9?_ 

Banauc Sruvciics Lambert. 

2 Rue Ce La Regence 
1000 Erusseis 

In respect ol caupara .gergrf j: tun 
oRice o' the cgntinental pa»>-.q 
agon; the dividend cavnen 7; 
made m sputa *mtr vnrrmce fa 
an authorises dealer ,n c , curse tn 
the Repubrie ol South Atr.ca "on> - 
nates 0* the con!I*cntai pav.ng 
agent. I intrust, on regard ns as- 
ustji o' the proceeds of fnc ca»- 
ment SO nude tins; be Sit" V» 
si-th aulhoMPd dcair,- by the «n. 
■innntal ?av.r.g agent so-'ce-i'es 
tbi A; the Lonco" Beerr- Reccss-er 
Office o* Cnarte' Consoi.oatea 
L rr. tcd. JO H«:bsr-i V-usjii 
LorulDt ECIP IAJ. Unless rers.'ns 
derus ting ccuoum ns sues o'cc 
rcauest Da«ment n ’*"0 to xn 
address iff 1"e Reoubl.c of 5ouin 
Air :a pjvmrnt »■“ be m*oe .■> 
United Kingdom co-re"tv cither 
<u in rcssec; c* ceupa~s 'oosea 
prior ;p 22r<d Fca'ijr, 1933. 
as the United K nadsm ev - r<-c» 1 
eeuivaian: a" 'he ran a cj-rcnc* | 
value of the!-" ifirdcvl o" 26th 
February. 19B3 a r 

<iiJ i.n rcssec: o' ceppens lodged 
d u r i<*g the oerici) 22nd Feb- | 
ruarx. 1932 to- 27:h February 
1980 both davs nc'uvrr at 
the Un ted K.ngdcm cjrren:v 
cauivaien; a< the -and currency 
value cr thci- dr»-eene on Jro 
March 1980 o~. 

oil* ." respect o' cojpans oaged 0 n 

or afwr 2St<- Fccn-Jn '.9fD 
at ’.he ore., 1 1 iig rate o’ 
exchange en :N.- ea. the o/e- 
:eeds are itm.::r; inrojqh an 
auutpriicd ffea'C' in citijigr 
in Johannesburg to *»e London 
Beare- Rnestian 0“i,e. 

Coupons must :« :elt 'or at cast tou'- 
elear davs lor examination and may te 
presented any wc-'lday itL'.lurda. 
excepted! betweer the hours et 15 a n. 
and 3 p.m. 

Untied K.ngaom .ncomr ta. w i “le 
ccducted ’rem Biimrih ■" United K-ngnam 
cut.'ency in resaett of ceupsns dron.iteo 

at tne London Bearer Reception a*s.c 
nit'ess surh coupons are accompjn.ee By I 
Inlano Re.enuc hec:arat'ons Where suen ■ 
deduction it made, the net amount of me ■ 
dividend wi't be tne United Kitc3om • 
earrenev equivalent ot 14 cent* ocr snare i 
arrived at as under. — _ ... 

South Alf-can 


EUROPEAN COAL AND STEEL 
COMMUNITY 

6 .",, TWENTY-YEAR BOND5 
OF 1M7 DUE MARCH 1ST. 1987 


Tie Com-niisim of the E-jr DBC ,f, 
Commjn.t.es announces mat the annua' 
.nstalmrn: t ‘ bonas amounting to 
U.S.vi 700.982 has Seen purchased tor 
rcaempt.on on March 1st. 1980 

2&*h January. I9i0. 


IRELAND 

U SJS 8i% Bonds 1989 


5 G Warburg 6 Co Ltd . 
announce that the OiQhtn annua! .nata - 
ment c* eon;% due m v rccbrij: g- on 
15th February. 1180 !cr a nOm.*>ai 
value oi U S si SO? oca has been me: 
bv puichasn .n the ma-iet. 

U 5.51 5.DOO 000 rom,u: amount ql 
Sees win rema.n eatota eating oa !5th 
Fcbepiry. 19CC. 

30 Gresham Street. 

Londc-- EC2P ^EB 

26th January. 198Q. 


URUGUAY 3 : CONSOLIDATED 

DEBT 1891 


W 


I'ljivn 6 G'.vn s Ban* L'mitro 
hcrehv g..en nrt.TC that ’■■e« w.n 
oreot-ee -o eav en 1st Fenri-jrv 1930 
the .oupens aue o" tea* <fa’e e‘ tie 
.-.0Cvcmcn:.3.-ied deb: Coassns "iust I to 
three C-Car eavs fo r cjjmirjitsn, 

S-10 Gt Tower street. 

London. EC J. 


PUBLIC NOTICES 


HAMPSHIRE COUNTY COUNCIL 

£12 233 003 biJ's issued 25.122 a* i 
rate ol IS IT U" r to mature 22.Z.80 
Tota* ano'ications were CEJn and there 
are C42m bills outotaRdinp. 


LEGAL NOTICES 


Amount of dividend dcfj'Cd 
Less. South African nzn-rr.s.- 
d*n: Sbarehordere - tax at 
15*f. - - 


Less' 

IS 1 * D 1 lie vnvv 
of the divieend a* 20 cents 


Per Share 


j.tta 
17 00 

3 -CO 
14.00 


THE COMPANIES ACTS 5948 TQ 1976 
A. J. DACKIM 1 COMPANY LIMITED 
NOTICE IS HEREBY GIVEN, punu.-nr 

U? Section 293 u f jho Com pen ns Act 
1948. that a Mecfin-; cl the Oe-f'ihiq 
ol ii*B above- named Scmpany a/>t: be 
held at the offices il Leonard Curtis & 
1 Ci 5- 1 eared at 3 .'4 BrntmcA Street 
London W1A J8A on Tuesday. fi:o 
day e! January 1980 St 12 0 clock mid- 
day far ffce purposes nw-etipuBd m 
Soclions 394 and 29a ol tno said Act. 
Cored this I4tn day ol January 5980 
By Order c! :ho Board. 

L A. MAS KELL. Oircclot. 


TRAVEL 


CCNtVA. Basle Zurich and Barnw. vr Jrtt 
chq.ee el cheap PiflMs from AUK air. 
certs. Brochure FALCON 01-251 2191. 


For ltd on behail ot 
ANGLO AMERICAN CORPORATION OF 
SOUTH AFRICA LIMITED 
London SCi-elatiex 
_ J C. Grcenvnifn 

Ld'iM'i O 

U H4 born Vi arm lit. 

ECIP 1 4.1 24'h Jjniun 1980 

NOTE T:ir Coircuir hjj Been requested 
hv the Curm~iu,oatn o’ Inland 
Rcicnue fe itatr 

Uhoc tnn naut: e ru* ag'renwr: between 
thq IJr fed Itirgfom *rrj lhe Rcp;bl*C Of 
Sou: 1 ' A'- ii ■■i-v S:«:- .vror no"- 
resipc;: mrtie , :i<n' ■ a- seni cab-* to ity 

•sii'derij ii gwab'e .is a cred't against 
lit Un,;«n K.ngrtoT ta« cavab-r 'tux;: 
r' w i . v*i T'e (fedbct en o’ tl« at 
me rertu-re- -sre :5'„ -v:-ao e' a: the 
bas e rate of S3'* rennese-ts an atloarem* 
v - credit a: she rate of 1S" B . 


Franchise 

• Hie tnogadne for pcogfio vabo none 
to pot mu. b-osiiKu on their man in a 
piDvcn franc.iiat syx^m. and ter com- 
p^ni.-s ndto rer.h 33 • pan throonh 
f larchdiRg • J u i .m Haox-,37 rjoacij- 
Fom Read. Umdcn S7S17 TEA. TcL 
1 f24-htJ01.7G7l37T. I 

V ^^fheh^cffroncm/i3 — ' 


Conpanlu aed Markets 


UK COMPANY NEWS 


l ■ ^ p - •• - ..f-1 

- ■ *■ . 1 T * I -*■ *• f ■ • 1 . &.+•* *- i 

' "7 ' rj | • , ■ ■ r . . ~ f -”| * ■ ' jx" 
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Financial. 


Improved margins help 
Fitch Lovell to £6m 


Cowan de Groot moves up 






HIGHER volumes and increased 
margins in most activities of 


26 Moob.a 


Filch Lovell helped lift taxable Sill( ,, mieci 247. 7go tar this financial year, four new cent from £1.07m to £1 .28m for 

profits by 48 per cent to £5. 96m ' - •- ■*— * L -" *- ■“ 


in six months to October ST. 1979. 
There was also an overall 
improvement m the Lnveli and 
Christmas companies* results. 
Sales of the foud manufacturer. 


£247.7m tn £29I.8m. 

Ur. M. G. Webster, chairman. Ii? 


the full year. 

The group faces a final quarter 



197S 
€000 
231. SCI 

1978 
RXW 
247. 7CO 

T-sd<nR p/olit 

7.380 

5 651 

IDnuiiclurinq . ...... 

2 916 


Who!«*S3!6 

790 

368 

' ARr.culWTB 

939 

849 


1,723 

1.269 


90S 

361 

Imorost. central coin 

1.295 

1.312 



312 


5.961 

40Z7 


1.K0 

1,200 

Net Drain .... — 

4.361 

2.827 

Extraord. debit 


1 


16 

18 


4.345 

2.808 


927 

602 

Retained 

3.418 

2.006 


Key Markets* profits continued WITH TAXABLE profits of — ■ 1 . ~ 

to show significant growth. So Cowan de Grom up by 20 per BOARD MEETINGS 


saling activity' In - Ireland . start- 
ing to come into i» ovra. Else- 
where, the toys division faround 


stores have opened and one the half-yew to October 31. 1879. ^ ygwg a third of group profits) stood 

further store vvHi open before Mr. Derrick Cowan, the chair- *?!”_?. U P tmuaritMr wgl ..no doubt 
AprtL mm. 1H.1 Hourd contlnuM t* P.S’Z*- 'ZtX’l ^ lo ll't facl li iii u^ com- 

The non-raod comnanics nro- vlow the . future . with confidence dividdtvJ*. - Official. ai« nor pany has. steered .Clear ^ of nlgn- 

duced crp ditab If* resultc with a sod looks . forward to another avadaM* io oivyi*nt*« »r* rtsk, novelty productB like clcc- 

record year. inttnina ot tin ota and in* iub-diore.ona tronic games. The. company is a 

particularly strong performance _ j. «w«i«ii, a>u ' «■»,* ihown balsw in buu manly on bn (arse -imnorter of toss but UP 

from the insulation materials ** 1™’ »» ' J^ow tS? has &n UtHe 

HiMrfam— Jaba Brow. - J. and J. benefit from the stronger pound 

Dyaon, HaitHB. because most large orders were 


and a marked improvement from 
Hutton and Co. (Ships 
Chandlers), the chairman says. 


comment 



when several group . companies 
experienced exceptionally good 
trading. 

However, be adds, the fond 


[cmixni. 


doubled its first-half profits over nmchineiy. 


profits reached £2*2tn on turn- 
over of £38w9m. 

Turnover for the first sis 
months- ■ of the current . year 
advanced from £19J2m to £23.7m. 

Satisfactory trading has been 

spread Over, each Of the group's Oiy of London BrevMwy and 

Invuimani Ttuai 
Srewart Pla«ica .... 
Worthinqion (A. J.) 

Final* — 

Bran tnall Board . . . 

Tharmal Srttdicaui 


all the UK companies, including 

industry has traditinnal'.v larcd ?,“ U 7 0 S Vhe n^in 
better than others in thin trading ^fdinc nroBLs t?^ 92m \ 1 . 

MD/liliAnc anA iht> imr e nulMTn* iTaamC PTOUIS TO —.SJ11 


Half-yearly earnings per lOp 


In the manufacturing sector the last two years. " Sales are v _ 

up 17 per cent, with pre-tax share are given ahead at 4J32p Vantaaa Smut,tM 

margins four points better. <4.03p) while the net interim ’ 

Strongest performances within dividend is effectively stepped 
TYindjiionv and the vear c nni mm* “-«««« i*ruuw *« »“• — :• the group came from food manu- up from 0.727p -to Ip per share 

M te Only the relatively small French facturers Millers and Bo birch, - the total last tkne was 

can dp fared aim suwe can- ... .... .. while the DOW type Of Spam 2.72Tp. 

this. veur lias 


Rnat*— GUnfiaid LatNrencB. Mack n- negotiated with forward currency 
non ol Sc oitend. oiywtp^(Redacw) ■ cover. While not critical, the 
lAtorfm— policy— in retrospect an over- 
cautious one — is being discon- 
Jan. 3i tinued hut this leaves the com- 
jar». to p a ny- vulnerable to the vagaries 
Jan. 23 or r j, e uxchangr market. 

Ja - 23 At the moment the company is 
Ffiii'. 19 looking for a - sizeable acquisi- 
J w g lion to supplement the curreot 
— momentum, which should pro- 
duce profits of about £2.5m this 
The group's first two electrical year. Tne shares closed 4p 


can be faced with some con 
fide nee. Pre-tax profits reached 
£9. 79m in 1978-79. 

Improved cash flow has offset 
the increased cost of money In 
(he half year, he says. But 
higher rates and other pressures 
will weigh more heavily an this 
area in the second six months. 

The net interim dividend it 
raised from 1^971‘Jp to l.491p— ■ 
last year's final was 3.36>>ip. 
After tax of £l.6m (£lihr. i, six 
months staled earnings per 23p 
share are up from 4.54p to Tp. 

Pre-tax profits were struck 
after substantial!} reduced 
exceptional debits of £24,0(10. 
against £312.000. 


subsidiary did less well. 

The wholesale and markets introduced 
sector experienced a downturn to 
fO.Sm (£0.S7ra>. largely due to 
operational difficulties in dairy 
products. Encouraging sales and 
profit improvements were 


acquisitions. C Smith and Son higher at 04p yesterday, indfcat- 
(Wholesale Electrical) and mg a fully-taxed prospective p/e 

Tax for ihe neriod took Hardman and Leigh are being of nearly S while the yield is 
I ax lor uie penoa look — — **~.» -pi,- w cent assuming a corre- 

increase in the final 



it suffering from the strong '"ThVre^raMt of 'iSe'nlsthiR overheads . will be ajehieved 

r pound, and brought it corres- term loan to County Bank, the wl0,ou t disturbing service to 

achieved in cash and carry and ponding benefits in imports of ]aw»est shareholder in the com- customers, 

in frozen good and specialist raw materials like American pan y, has been rescheduled with Benefits , have iW already 

longue. It is unlikely that the £500,000 repayable annually ^B^Jkeley ™ ^ 


cheese distribution. 

On Lhe agriculture, fisheries second half will see a similar rate 


Big slide 
at Olympia 


irend and the rebuilding of the 
Lj rump! on processing umL 
largely destroyed by fire in 
August, is proceeding to plan. 
Feed compounding continued to 
make progress. 


and feed side, the poultry group of profits growth, but nonethe- * T^company^as also signed ^ J. Supplies, wlw^e b,t ?j c . ,e 

continued its increasing prnfils less full-year profits should top an agreement for an additional £. a,es " ave Progressed _rap idly. - -~ 

the LlOm mark, at which the term 8 loan of £lm repayable Id Future growth is expected tn be |1) O #1 0 01*111 
prospective fully-taxed p/e is iggs.ftO Thin new loan ’ will be sreatly assisted hy .he opening l IvCUitLl C / 

12.4 on ..share price of S5p A JSw Xf“|y selilrt of new premia-. In MMCtasWr. ^ ' 

similar increase in final dividend ac^uisdiions in or near existing The process of re-housiSM ranjm tn^^m nre-tajc" profits 

s"9«r'ceiL Pr " SPecUVe 3,1614 0f Soli*. more e ronp rnmpen.es in Ier«er S OlT-m'pU e P S 

^ Continued growth was achieved and more suitahle .•* cashire corduroy manufacturer 

by Electrical Wholesaler*, the continuing and this . should aid :m d dyer, slumped by more than 
Republic nf Ireland offshoot, ren” 5 in » on 8 . ,enn -. half from £270, 9S2 to ££14.148 

which now accounts for some 
26 per cent of group profits. 

The toy division had a record 
year benefiting because its 
merchandise consists of staple 
lines, which are unaffected by 
the sales fluctuations nr certain 
novelty specialised toys. 


Burt Boulton well ahead but 
warns on second six months 


comment in the year lo December 31. 2979. 

- win men l After tax of £60,776 <f U1.930) 

Given difficult trading condi- net profit crimes out at £53,372 
lions. Cowan de Groat's interim against £139,052. 
profits rise of a fifth Is a credit- Slated earnings per 20p share 
able performance. Growth v.-as are given as 2.67p i6.95p), and 
spread throughout the group the net dividend is unchanged ai 
with the new electrical whole- 1.69p. 


ON TURNOVER up from 
£19. 14m to £22.25n;. taxable 
profits of Buii Boulton Holdings 
jumped to £S47.50ft for the half 
voar ended September 36, 1979, 
against £275,900. 

The improvement has con- 
tinued into the early months '■*£ 
Ihe second half, but the directors 
say that with the high interest 
rates and the concentration nf 
group activity in the summer 
months, an overall profit in these 
six months will be hard !n find. 

Profit for the whole of 197S/79 
dropped from £780,873 to £13.752. 

First half profit was struck 
after depreciation of £290,300 
(£262,000), and interest £562.400 
(£263,800), and was subject tn 
tax amounting to £444,300 
(065200). 

The attributable balance 
emerged much higher at 


£394.300. compared with £1 OS. 100 
previously. 

The interim net dividend is 
unchanged ai 3.5p par £1 share. 
Inst year's final payment being 
the same amount. 

Helped by unproved trading 
conditions and benefits from the 
first part of its reorganisation, 
Burt Boulton (Timber) made a 
useful contribution to results, 
ihe directors state. 

Since September this company 
has ceased trading from Baltic 
Street. Hartlepool, and has sold 
the premises. The site within 
(he docks there will be closed 
before the end of the current 
year. 

Printar Industries, and South 
Webern Tar Distilleries, the UK 
road surfacing companies, 
showed a substantial increase, 
tlie directors say. and Societa 


Italians Neobit. the flah'an side 
nf this division.- also improved 
its trading position. 

R. Smallshaw 

A modest rise from £334,891 
to £340.710 in pre-tax profits is 
reported by R. Smallshaw (Knit- 
wear) for the year to September ... 

30. 1979 thus confirming tho DESPITE A price increase for 
interim forecast that the year's it* c * ,,na cJay on January 1 
results would at least equal 
those Tor the previous year. 

Turnover increased from 
£4.4m tn £5.44m. Tax increased 
marginally from £174.792 to 

A final dividend of 1.25p exports to the paper 


World market outlook restrains 
optimism at English China 


Meeting. Hyde Park Hotel. SW. 
on February 20 at 12.30 pm. 

English China (Hays is still un- 
able lo restore operating margins rrn - 

to the healthy progressive levels I hrpP rCSISH 
seen before 1978. It was at the 1 W1 8 u 


beginning of that year the group f_ nm n rt q ri | 
held back a price rise on its ITU IB DUaIII 
a nnai a in a end ot i.zdd cl3y exports to the paper . 

(same equivalent) is payable, industry. Lord Aberconway. the q# Tcbbltt 
making the total I.75p fl.25p). chairman says. 


Staled eamincs per lOp share 
are 6.56Sp (6.404p). 


been large for a small company. 
The slimmed down five-mar- 
board now' consists wholly • 
executives - . 

The resigning directors arr 1* 
Harry Fleteher. Tebhirt's fnrtr. 
chairman, who sold his L’flS r 
cent stake in the company * 
weeks ago. Mr. Michael Er» 
and Mr. J. G. Hartley 
Fletcher and Mr; Briggs wHl » 
tinue to act on a consults 
basis for TebhitL 


OIL AND GAS NEWS 


More gas discovered off 
coast of Thailand 


Japan's Mitsui Oil Develop- lands as well as the right to The well flowed gas at the rate f w ' 
men! hopes to start commercial purchase 21.5 per cent nf .ill of 2,9m cu ft a day at depths of hav 
production nf natural ga* from ^as found in th<* acreage. The between 12,510 3nd 12,525 feet, re 

sale In Dome dnes not involve “ 


the Platons and Kaphong fields, 
located around 115 miles off the 
east coast of Thailand, from 
around 19S3. accordme to an 
announcement from Toiin. 

Six successful zr.- wel'-.- have 
heen drilled rn *irc tun field - 
where Mitsui Oil ?s in partner- 
ship with Union Oil of 
California. 

M; i m;i holds a 4n per cent 
imerest in the fields, or. Block 
11 in the Gulf of Tnn:!and. while 
Unmn Oil holds :h** rem-vn:rg 
ffl per cenL The *.ve'[> were 
drilled by the Thai'ard unit nf 
Union. 

A l company in;: the anr.r/mr- 
incnl were rc*u»;s from i;»e 
latest confirmation well. *he 
rial on" Nn 3. Th:> tested i*t a 
combined rate of 28:n cub: fr-e'. 
nf natural aas and 1.240 barrel* 
of nil-like i-cndrnsate a dav 
from between 4.796 end 6.762 
foul. 

The Mi? sui-1. ‘nion Os! partner- 
ship intend* n hold Tslx* with 
the Thai Government rcni-rihr! 
the •‘Tart-up nf rcir.nercta! 
production and the pru-ittq 


any other interest iield hy 
Columbia. 

* ★ * 
Austria's siaic-mvned ml 
company ha- found natural gf* 
.i: a deoil? n- ju-t nvor 7,5lW) 
metres in a well drilled at 
Zister-durf. ahuus 35 km nnr Ill- 
easi of Vienna. 

A .-poke-man said :1 : c-nJd 


American Quasar is operator ihe .. .. . .. 

of the well and owns a 60 per cent demau . particularly for china 
working interest along with its clay, ctm d be viewed with con- 
limited partners. 1MC Explora- tidcncc. the chairman says, 
tion of Houstrm holds the Sales in 1978-79 reached 
remaining 40 per cenl. TJSlm 1 1234m i with £Hfi.49m 

* * + r £119 51m r in the UK; £S5.73m 

A development well com- f£5B.4m I in other EEC countries, 
plefcd hv Tran sierra Explore- £4 7. 36 m (I3i ' fi8«U in 
tion tkirporetion on a 640 acre Europe. ElO.Mm (kt 1.04m) in 
Work in Lincoln County Ukla 


Even so the clay division lias Three non-executive directors 
itirned in good profits and is of Tebbitt Group have resigned 
ready in satisfy still heavier de- from the bo *-i in a move des- 
mand. he saJO: . “ Unfortunately enbed by M. b-hn Bcmltey. the 
we see signs, nut at this stage new chairman, as “an amicable 
only signs, nf a slowdown in the parting." 

demand Tor china clay in line Mr. Bentley, who moved into 
with the general economic con- the leather and construction com- 
tr act ion widely forecast; but it pany at the turn of the year 3.7Sp. These fixtures were in 
is hard to say how early, how after a lengthy absence from the correctly slated y -’erday owing 
steep, and how deep any down- City, said Tebbitt's board had 
turn in demand will be." 

For the year lo September 30, 

1979. ECU lifted profits by a 
third tn £33.i2m <£24.48ra). Had 
it no' heen for some non- 
costs the result would 
i better ami could be 
as auguring well for 
if only the prospective 


LEDA INVESTMENT 

Earnings per 20ti income shari- 
at Leda Investment Trust fr>r 
1979 was 3.810 and total dividend 


io a typographic rn r. 


FOOD PRICE MOVEMENTS 


January 24 Week ago 
£ £ 


Month ago 


Nnrili America: and £10.4m 


tale iv.-n year- and several n,n r? /,* W ed at a rale of 14^ (£».62m> elsewhere, 

drilling tn determine the ri.v harr Ji< nf ni i daily from 'the Year-end liquidity was u| 
c. »fc« gas find. Au-tna B«ii e ^viHe f»riuation at 4 56 ,> “ INn ‘ «dnwn £10.52in) with uu 

produro around 2. Sm tonnes ,.f C "‘ C ,,,rmaT,on al t, an k advances reduced to TJ.TSn 


feel 

The well, the Translerra- 
Patchaii Nil 2. is Incat cd a 
n Hi Tier of a mile west nf the 
t'onex Oil Exploraiion. a unit Tran*. terra- Pa sOial! No 1 well 

which was successfully rnm- 
Pleled last Decenih«»r. Tran’-ierra 
ii.r- a 75 per rent working 
uneresi in the well. 

Aparhr Corporation says that 
it ic.iied a well at the rale of at year 
l.HJfl barrels nf oil a day in if32,74m). 

Converge 
ahosit 55 


oil and l.Rbn cubic metres nf 
natural gas a year. 

* * -* 


of Conex Exploitation, and Ccn- 
mrtals Oil Exploration, have 

’•ecn granted "'iT.-hnre r.jj 
c\pir,ratir-n nrrr.;;: W.V136-P in 
She Erouse Easir of the North 
\V*‘St Sheif Th- .irro ss 
ur.prnMmateiy '»7m acre*-. 
Evi’bir.iiion v. slf comniencc 
: aimed lately. 


up 
□el 
7Sm 

(ES.bOml. 

tiipilal spending during the 
12 months amounted to £36m 
t£2fim). Tiie directors are eon- 
(idem about the company’s 

liquidity even thnugh the pro- 

Leeds of the 1977 right*; issue 
and the 1978 seven-year facility 
of £2(1 ot have been deployed 
Authorised capital expenditure 
end was £33. lain 

of which £15.5lm 

On inly. Wyoming (f 1713m) had been cnntraricd. 

miles ’ northeast of As reported with results nn 


Mnhi] OH Canaria n'ans tn drill Jasper. The well was drilled January 11 the net dividend is 


BACONt 

Danish A.l per ton ... 
Brilisb A.l per ton ... 

L’ister A.l per ton 

bitter; 

NZ per 10 kg 

English per 10 kg ... 
Danish salted per 

10 kg 

CHEESE;. 

English rheddar .. 

Irish rheddar 

Danish Cheddar 
EGGS- 

Home produced: 

Sue 4 1 

Size 2 


BEEF 

Scottish killed side* 
ex-KKCF ... 

Eire forequarters 

LAMB 

English 

NZ PLs/PMs 

PORK 

All v eight j 

POILTRV 

Oven- ready rhickenx . . 

‘ London Egg Exchange price per 120 egg; 
1 20-kg rindfoML bfoi.vA delivered, per tnnhe. 


1 .270 

1J2T0 

1.240 

1.220 

1J220 

1^20 

1.220 

1.220 

1.220 

14.20/14 37 

14 JO/14 37 

13.60/13.77 

1S.47 

18.47 

. 1S.07 

19.18 

1875 

18.75 

1,505 

1305 

L5Q3 

1.32a 11 

_ - 

1.410/1.4 V 

1.393 

1.420 

3.420 

4.70/4.90 

4.60/4.80 

4.80/5.20 

5.O0/5.I0 

5.00/5.20 

5.30/570 

January 24 

Week ago 

Month ago 

P 

P 

P 

63 0/67.0 

W 0/65 0 

65.0/60.0 

4fi.fl/490 

46.0/49.0 

40.Q/43.D 

480/56 0 

500/56 0 

440/54 0 

49.0/51.0 

490/52.0 

SI. 0/52.0 

36.0/30 0 

350/50 0 

38.0/51 0 

37.0/480 

370/40.0 

3S.0/-12O 


1 Delivered. 
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Imperial Oil. EwmV Canadian 
unit and Canada's larger: inio- 

g rated oil .-on 1 pan}, will '-pend prciidunl Uiiil a National Encrgv 
CSTOOm i£264mi on cxpir.raijnn Board bearing ;hui the company 
and dweinpmrn; 5hii year, ex peris lo kimiv by )RS2 whether 


reports Robert 

Montreal. 

Tins figure includes <“SC00m cu *»f was nccer^ary to make 
fnr exploration in western Produclicn feasible. According 
Canada and in the Arctic area to ** r Liitlo it would be at least 
Spending an the S: ncrude and before production could 

Cold Lake heavy oil development beain. 

total 
Si ft 


will be about CS120 ii\ dnuble 
that of laxt year 


three triJ;ion *m:IIieD, miiiiuni 


Mr. Little said that a 
reserve uf three trillion 


Spending of CM23n: a*. Judy •■voH.'d produce about 450m cu fi 
Creek in Alberta and Norman ^f r day. considerably more ihan 


Wells. North Wes: TerriLor}. 
where Imprrja: iiax Fr.unti new 
reserves, could result :r* addi- 
tions nf about 4d0rr barren to 
total reserves. 

Refineries across Canada wif* 
get CS120m for imp rove me nTs 
including mndiHratoin cf the 
Dartmouth piant in Nava Scotia 
to take a variety of imported 
crudes. 

+ * * 

Egypt has granted Cie 


New Brunswick and Nova Si-nita 
would consume 1 by tbcniielvrs 
l.art ; ear a joint venture by 
Mobil and Petro- Canada made a 
significant gas discovery m ihe 
T>23 Hell in Its ir.ctrcr, of water. 
12 1m off the eastern lip of 
Sable Island. 

The National Energy Board 
hearings are looking into an 
application by Trans Can a da 
Pipelines and Q and M Plpelini-s 
to extend TransCan ada's qas 


Feancal&e des Petioles (CFPl Pjiwiiue to Quebec City and in 


two licences to search for oil 


the 


Canadian 


maritime 


in Blocks 313 and 355 in the Provinces. 

Gulf of Suez, aernrdins to CFP. * * * 

As operator CFP wj!; spend Wood Petroicnm says that a 
SlSra over four years and wi!i gas disen very in Dcwe>- County 

receive .35 pur cent of the prv Okiaimma ffr.wcd at a rale of 

durlinn from :be tir^i field and I9.569.WXJ cu fi a day at depths 
37.5 ‘per cent from 'be second, uf between 13.341 and 13.390 feci. 
* * * The Wnnrt'j I97SL2 driNing 

Columbia Gas Devrlopmenl programme has a 4R.5 prr cenl 
Canada, a un;( nf Cohitribia Gas workinq Interest in tfae well. The 
Sy items, has r.-inciuded She ms’.l- rr-mavning mierc't was nut 

for pspflm f£i«9.T*. of 3 3 reveaipri 
per cent wnrkma ir. feres! ;r, 2 Pm + + * 

acre- in The Beaufr.r*. Sea iu American Quasar Pc ir oleum 
Damp Pplrolrom. !:a.< made a sras diSfov*»rv ra its 

Cniumbra roraig.? p . frJ?5 ref E.rtf Uki' Arthur pro^npi-f jq 
cenl wnrkiAK in tores! m the Cameron Parish. Los Anccios. 
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22 
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3 
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9 
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1.20 1 

8 

1 70 , [ 

AKZ C 
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30 
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47 
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6 

2.90 . 


— 1 

— 
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1 

1 

- ■ 
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10 
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1 
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2 
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tt-O 
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56 
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4B6 
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7 

: 3.80 „ 
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16 
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44 
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9.40 , 



KLM P 

F.&O. 


- 

3 
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15 
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NN C 
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50 
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31 
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1 
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36 

1.30 



— 

!• - Frjftao i 
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4 
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- 
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10 
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1 

3 

1 480 .. 

PHI C 
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96 

1.20 

B2 

, 1.40 , 
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■■ 1.90 F.ULSO 

PHI C 

F.22.655 
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0.40 1 

too 

0.60 . 

88 

‘ <L80 : rt 

PHI C 

F.35 
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PHI P 

F.20 

57 
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i ojoo ■ n 
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20 
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10 
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73 
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BASE LENDING RATES 


A-B.N- Bank 17 

Allied Irish Bank 17 % 

Amrn Bank 17 % 

A men can Express Bk. 17 % 

Henry Anshacher ... . 17 % 

A P Bank Ltd 17 % 

17 % 


■ Guinness Mahon 

■ Hambros Bank 

■ Hid Samuel 

C Htvari* & Co 


• 17 % 

■ 17 % 
sir % 


H on k bray & - Shanghai 37 ^ 


Induct rial Bk- of Scot 17* 
Key‘er L'IJmann . 17 *7, 

Knowsiuy & Co. Ltd.. . ISi'c 

Lloyds Bank l?' % 

fkiward Muxuon & Co. jk 
M idland Bank 17 •$, 


■Satnue! Montajni 
■ Moraan' GrenfeD 


Jr % 

17 % 


I Arbuthnnt Latiiam 
A -.annates Cap. Corp. 

Banco de Bilbao 17 % 

Hank of Credit & Cmce. 17 ^ 

Hank of Cyprus 17 

Bank of NSW IT % 

Banquu Beige Ltd. 17 % 

Ranque du Rhone et dc 

in Tamlw* S.A .... 17jt% Nalinhsi Wesimifislt-r 17 •¥,' 

i rn iw 5' Norwich General Trust 17 *r, 

Bremar Holdings Ltd. IS *5 p s Reftnn t co. 17 » 

Brit. Bank nr Miff. East 17 % So mSF . ! 17 1 

i Brown Shipley , . 17 <Vi By I. Bk. Csnsda tLdn.i 17 

Canada Perm't Trust. 17 % - ‘ 

Cayzer Ltd 17 % 

Cedar Holdings 17 % 

iCharterhuune Japhol ... 17 % 

Chou Unions 17 % 

C. E. Coates • 17 Hi 

CnoNolidated Credits,.. IT *»;, 

Co-operative Bank *17 •!{; 

Corinthian Secs. .. ... 17 •?, 

Tlie Cyprus Popular Bk 17 % 

Dunrnn Iawtic .17 % 

EaKil Trust 17 •<;, 

E T. Trust Unified 17 ^ 

First Nut. Fin. Corn-.. IKV'T, 

First NaL Secs. Ltd. .. . ifl % 

Roherf Fraser '.: . 


Schlesmjjer lanuted . . 17 «v, 

E S. Schwab 17 % 

Security Trust Co. Ltd. IS % 
Standard Chartered ... 17 % 

Trade Dev. Bank 17 ^ 

Trustee Saving* Bank 17 % 
Twentieth Century Blr. 17 
L-Dited Bank of Kuwait J7 % 
White away Laidiaw . »7^ 
Will rami Xr Glyu'x ..... 17'*Ti 
Yovksihire Bank 7 17 % 

I r} tJ?* AtCCptiAC N?u96c 

CbB-«s MW. 


■ffenffl 


I Antony Gibbs .. . 
Gn.whnund (juaraoty 
Grtndiays Bonk 


IS % 
■ 17 

• I? * 

217 % 
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tfFpftS.1* jy.-S 

; ■ 1 *» -.r. fuicifc t .« Ito.ox 

• *r?i -‘S'... up- it £sa.i <SO 
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Strong gains by Texaco and Gulf 


BY DAVID LASGELLES AM MEW YORK 


_ -T ( 


MOKE OIL companies reported 
strong gains in earnings for 
. tier -fourth quarter yesterday-' 
Texaco, number three in the 
UJ5., earned. $533.9m or $L9? 
a share, up 62 per cent on last 
year's $$2Sm or $131.: As a 
result, . year-end ' earnings 
reached $131m or $6.48, up 
more than 100 pier cent on 197S’s 
$S52m nr $3.14. . 

.. Texaco stressed, however, that 
■while the improvement was due 
io higher oU prices, the 1979 
[figures ■ also contained .large 
.'foreign currency tr ansla tio n 
gains, while 1978 had registered 
large, losses on :the same 
account. Texaco’s revenues for 


1979 were $39-lbn, up 343 per 
cent on 1978. 

z' Fourth quarter net income at 
Gulf, the fifth largest company, 
was $36 6m, or $L88 a share, up 
54 per cent on $237m or $132 
per share in the last quarter 
of 1978. Revenues were up 42 
per cent, .to $7. Tbo. 

Sensitive to U.S. criticism of 
high oil company earnings, Gulf' 
{like other companies this week) 
stressed that the major earnings 
gains bad come from abroad: 
Europe 188 per cent, and other 
overseas earnings 68 per cent 
By contrast, U.S. earnings had 
risen 46 per cent and natradi p i 
16 per cent. 


Gulf also said that its 1979 
profits in thB-U.S. on each gallon 
of refined product and natural 
gas equivalent rose from 2 cents 
to 2.7 cents. Return on share- 
holders’ equity rose from 103 
per cent to 18.3 . per cent. Mr. 
Jerry McAfee, chairman, said 
that considering Golf " had 
invested $llbn since its previous 
earnings record in 1974 “ it 
should be apparent that Is 
the first time, in several years 
that we have received a fair 
return on our efforts. ” 

_ Among Gulf's other opera- 
tions, . chemicals registered a 
sharp earnings gain, from $L2m 
to $59m, due to' increased- de- 


mand for aromatics and higher 
prlces .for certain plastics. But 
losses connected with its invest- 
ment in nuclear power which 
have been dogged by problems 
with its general atomic joint 
venture with Shell increased 
from $20m to fxtm 

Gulfs capital investments in 
the final quarter of 1979 were 
$976m, up 75 per cent on last 
year. 

Gulfs fourth-quarter results 
brought its full-year earnings to 
$l,32bn, or $6.7B per share, up 
68 per cent on the $785m or 
$4.03 earned in 1978. Revenues 
rose from $20.ibn to 526.1 bn. 
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Posner and 
companies 
t under scrutiny 

By Our New York. Staff 

~MR- VICTOR POSNER, the 
prominent Florida industrialist, 
and three of the companies he 
runs are being privately investi- 
gated by ' the Securities and 
Exchange Commission. 

The SEC ‘is looking into the 
possibility that people bought 
shares in two of the companies, 
NVF and ■ Sharon Steel, using 
material non-public information. 
It is also examining whether 
SEC filings contained faults and 
misleading . statements, and 
whether the third company, 
Pennsylvania " Engineering, 
obtained a bank credit in viola- 
tion of margin rules. 

Shares in the three companies 
were temporarily suspended on 
Wall Street yesterday.. 

Hr. Posner, an active investor 
across , a broad range of 
business, was a prominent figure 
in several recent takeovers 

Fairview progress 

Cadillac Fairview Corporation, 
the largest quoted Canadian real 
estate development . company 
and controlled by the Bro nfman 
family of Seagram Company, 
earned C$HSm (US$1035m) 
or J3.I cents a share in the nine 
months ended November *30 
against C$18m or 59.5 cents a 
year earlier on revenues of 
C$493m against C$294m, reports 
our Montreal correspondent. 


Two major banks quit Fed 


BY OUR NEW YORK STAFF 

TWO LEADING Pennsylvania 
banks, Eqnibank of Pittsburgh 
and National Central Bank of 
-Lancaster have become the 
largest U.S. commercial banks 
ever to quit the Federal Reserve 
System, accelerating a trend 
which is a growing concern to 
the U.S. central bank. 

Equibank, which has assets of 
$2.Gbn is the seventh largest 
bank in the state and National 
Central the eleventh. Both 
banks said .yesterday that their 
decision reflected their unhappi- 
ness with the fact that they 
must keep tens of millions of 
dollars on deposit with the Fed 
as members of the system, and 
that these deposits do hot earn 
interest. 

I nttae case of Equibank its 
reserves are around $100m. 
Under state law it will now be 
able to earn interest on $50m of 
these funds. As a non-member it 
will not be able to use the Fed’s 
wire funds transfer service and 
w ould only have access to the 
central bank for funds in 
extreme circumstances. 

The erosion of its member- 
ship has been a growing worry 
for the Fed which has com- 
plained that ft will tend to 
weaken its control of the U.S. 
money supply. It also tends to 
erode the stature of the central 
bank. Throughout last year, 
legislation which would have 
made it mandatory for all banks 
above a . certain size to keep 
non-interest bearing reserves at 


the Fed was examined by Con- 
gress but failed to pass. It has 
been re-introduced in the 
present session. 

At present, around 1,450 of 
the nation's 14,000 banks are 
Fed members and their assets 
account for some 70 per cent of 
hanking assets. In the past five 
years some 330 banks with 
assets. of oyer$17bn have quit. ( 

The banks that leave drop out 
pof the regulation of the comp- 
troller of the Currency since 
they take up state charters. This 
in itself is not a major concern 
but the Fed is worried that in- 
creasingly the reserves, which 


non-member banks put with 
large money- centre and corres- 
pondent banks to satisfy state 
law, could pose problems in the 
event that a credit - crunch led 
to the rapid withdrawal of such 
liquid funds. 

The Fed has said that it fears 
that over 500 banks are on the 
verge of quitting the system. 
The move by the two Penn- 
sylvania banks, which in part 
reflects competitive pressure 
from rivals who are not Fed 
members, will strengthen its 
case for action to halt the 
deciluen. shrejndc etaoi shrd c 
decline. 


TWA losses hit parent 


BY OUR NEW YORK STAFF 

TRANSWOBLD Corporation 
was dragged into a $43 .8m net 
loss in the final quarter of 1979 
by another disastrous period fox 
its Transworld Airlines sub- 
sidiary. 

The airline,- hit by soaring 
fuel costs in its ageing fleet 
and under fierce pressure from 
price cutting competitors, saw 
its losses rise to $65. 4m — $24.4m 
worse than in the same quarter 
of 1978. 

For the whole of last year, 
the corporation reported after- 
tax earnings of $S.6m, down 
from $86.6m in 1978. TWA’s 


share for the year was a lass 
of 5273m compared with a 
$35.2 m surplus the . previous 
year. 

’ The corporation's other sub- 
sidiaries — Hilton Hotels, the 
Canteen Food Services group, 
Century 21 Property and the 
Spartan Restaurant chain — all 
had record earnings 
Hilton Hotels had a particu- 
larly good year, increasing 
earnings by 24.8 per -cent to 
$55.5m. Growth was most 
spectacular in the final quarter, 
with earnings up 343 per cent 
to $14.5m. 


Citicorp 
moves 
ahead 13% 
on year 

By David Lasccflet in New York 

CITICORP,, bolding company 
of Citibank. New York’s 
largest bank, registered a 13 
per cent earnings gain in 
1979. According to its finan- 
cial statement, income before 
securities’ gains anti losses 
was $5443m or S4.36 per 
share, compared to $48L6m or 
5338 in 1978. Fourth quarter 
income was 51543m or 9133, 
up 30 per cent on the 1978 
final quarter of 5118.5m or 
$035. 

Citi corps rate spread nar- 
rowed slightly during the 
year, from 333 per cent to 
3.09 -per cent, but loan volume 
increased 20 per cent to 
$63bn, providing the bank 
with a revenue growth of 11 
per cent to $231bn. 

Trading profits in securities 
rose sharply to $55m and total 
fee revenue was up 28 per 
cent to 5135m. But earnings 
in foreign exchange trading 
dropped from $172m to 
$U4m. 

Operating expenses were up 
17 per cent, mainly due to the 
cost of developing banking 
business. 


Brokerage rate 
fixing alleged 

WASHINGTON — The 
Justice Department filed a 
civil anti-trust suit against 
"two trade associations — 
Forfex Association of North 
America and the Foreign 
Exchange Brokers Association. 

The suit was filed in the 
U.S. District Court in New 
York and alleges that the two 
associations agreed to fix the 
commission rates that brokers 
charge banks for brokerage 
services in the trading of 
foreign exchange ond Euro- 
currencies between banks in 
the U.S. 

The complaint seeks an 
injunction to prevent the 
trade groups fixing commis- 
sion rates between them or 
among their members. 
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FIRST CHICAGO CORPORATION 


Restoring boardroom confidence 


WHEN FIRST Chicago Corpora- 
. tion last November elected Mr. 
Harvey Kahpnick, the ..former 
.-chief executive of Arthur 
: Andersen, a major accounting 
firm, as deputy chairman . and 
chief operating officer, the finan- 
cial community bused with 
speculation that the tenure of 
Mr.. A. Robert Abboud, the 
bank's - chairman, might he 
shortlived. 

Then,- earlier this- week, 
further evidence of turmoil at 
the -top. of the nation's ninth 
largest commercial bank sur- 
faced with the news that Mr. 
Edwin EL Yeo in, chief financial 
officer and- a former UJS. 
Treasury under secretary had 
quit. 

Mr. Yeo’s departure came one 
week after the $30-2bn bank 
• announced a .473 per cent 
plunge in fourth quarter earn- 
ings before security transactions 
- and" air 11.9 per cent slide in 
1979 net' operating income to 
5115.4m. Mr. Yeo resigned his 
$174,700- a year post to become 
chief fi an cial consultant to 
Mayor Byrne of Chicago. _ The 
move is only the latest in a 
constantly changing scene, at 
the hank, whose sluggish earn- 
ings performance in the past 
three years has contrasted 
sharply with the profitability of 
its equally large rival in 
Chicago, . Continental Himoia 
Corporation. r • • 

-' First Ghicago,' was also the 
only major money centre bank 
which reported a decline in 
third quarter . net operating 
: income. Morale is said to be 
low and there are reports that 
customers are -deserting. What- 
ever. accomplishment the- 50- 
year-old Mr. - Abboud had 
achieved in cleaning up the 
hank's loan portfolio and re- 
structuring its balance sheet 
ginpp becoming chairman of 
the troubled institution in 
December 1975 seems to _ have 
been outweighed by persistent 
problems in 1979. 

The sudden announcement 
about Mr. Yeo resolved contra: 
dictory reports about his future. 


A recent article in the New 
York Times stated that he had 
become number three in the 
bank’s hierarchy, standing be- 
hind Mr: Abboud and Mr. Kap- 
nick and displacing the presi- 
dent and chief lending officer, 
Mr. Richard L. Thomas. Last 
weekend, however, rumours pre- 
dicted correctly that Mr. Yeo's 
departure was Imminent. 

But against a backdrop of 
official displeasure with what 
now appears to be an erroneous 
New York Times story, and 


BY MARALYN EDID IN GHICAGO 

lowered the city’s credit rating 
to A-plus from AA after revela- 
tions of a multi-million dollar 
deficit. The rating agency is 
again raising questions about 
flie city’s financial condition and 
about the recent dismissal of 
Chicago’s well-respected badget 
director, and its involvements 
in an $875m plan to save the 
Ghicago schools’ system from 
financial collapse. 

Meanwhile, First Chicago 
must regroup, repairing its 
balance-sheet, its management 


on its domestic borrowings and 
enlarged its fixed rate domestic 
loan portfolio during the first 
half in an effort to lock in high 
yields and benefit from the 
declining cost of funds. 

But the optimistic view did 
not materialise and rising 
money costs severely squeezed 
First Chicago's margins. 

In the second half, the bank 
engaged in sizeable Eurodollar 
transactions, opting for longer 
term loans and shorter-term 
borrowing, a common mis- 


The departure earlier this week from First Chicago Corporation of Mr. Edwin 
Yeo, chairman of the bank’s liability and asset committee, has high l ighted the 
turmoil in the boardroom which has followed several years of somewhat 
lacklustre earnings. The bank’s problems reflect the rapid increase in U.S. 
interest rates during 1979: problems which First Chicago is striving to resolve 


dismal fourth quarter earnings 
-due to an asset-liability mix that 
left the bank vulnerable to the 
rapid rise in interest rates Mr. 
Yeo’s resignation was not sur- 
prising- Mr. -Yeo, who joined 
the bank in 1977, was chairman 
of its asset and liability com- 
mittee. 

Bank analysts see Mr. Yeo’s 
exit as the result of a power 
struggle between himself and 
Mr. Thomas, with the latter 
emerging as victor, and as a 
graceful- way of explaining 
fourth quarter results. 

Mr. Yeo is weH known in 
international banking, especially 
for his role as intermediary 
during the' 1976. negotiations 
between Britain, the UB. and 
the International Monetary 
Fund, that led to a $4bn standby 
loan from the Fund to help 
shore up the British economy. 
As Undersecretary of. the 
Treasury between 1975 and 
1977, he also helped stave - off 
New York City’s bankruptcy 
period. . 

Mr. Yeo’s skills win be useful 
to Chicago at a time when the 
city's reputation in the financial 
community is deteriorating. Last 
September, Standard and Poor’s 


team, and corporate image. It 
is still recovering . from the 
1973-75 recession when • an 
excessive emphasis on growth, 
lax loan policies and an exces- 
sive involvement with real 
estate investment trusts left the 
. bank holding millions of dollars 
in bad -loans and leaving too 
more than 5560m in write-offs 
during the last six years. 
Although First Chicago’s provi- 
sion for loan losses is now 
diminis hing- dropping by $34m 
to $84m in 1979, with an improv- 
ing loan portfolio and overall 
financial structure, the' bank’s 
record in asset and liability 
management remains unimpres- 
sive. 

Bank analysts expect that 
First Chicago will be the only 
money centre bank to report an 
earning? decline in 1979, 
although several banks win also 
report a fourth-quarter dip- 

Firsft Chieago made the mis- 
take at a critical time of fore- 
casting that interest rates would 
fall, and man aged its assets and 
liabilities accordingly. 

On the assumption that 
interest rates would move down- 
ward last year. First Chicago 
shortened the maturity schedule 


match in overseas funding that 
can be lucrative when interest 
rates fall. But skyrocketing in- 
terest rates in late 1979 wiped 
out the potential arbitragde 
profit and probably put the port- 
folio into a loss position. 

Overseas reverses accounted 
for 70 per cent of the bank’s 
$18m drop in interest income 
to $101. 5m between the third 
and fourth - quarters. Net in- 
terest income slipped 5.9 per 
cent to $464m for the full year. 

Net interest yields also 
declined throughout 1979 start- 
ing at a high of 2.4 per cent in 
the first quarter and falling to 
233 per cent 2.1 per cent and 
an estimated 1.75 per cent in 
each of the succeeding periods. 

The most serious problems 
came in the fourth quarter 
which the bank identified as 
sharp declines . in overseas 
income and narrowed margins 
on domestic business. 

In the short run, analysts say 
these f unding problems can be 
corrected but it is the long- 
running personnel problems 
that could sabotage progress at 
First Chicago, which is plagued 
by sagging morale and an 
exodus of talented executives. 


More than. 200 middle to 
upper level managers, including 
executives and senior vice 
presidents; have -left the bank 
during the last few years, 
creating uncertainty among 
those who remain and adversely 
. affecting its; public image. 

The bank’s commercial loan 
efforts are handicapped by a 
shortage of loan officers with 
ten to 15 years' experience and 
frequent disruptions in custo- 
mer relations. A survey of bank 
clients by Investment Consul- 
tants Greenwich- Research 
showed a five-year deterioration 
In customers’ evaluation of the 
bank in rating its calling 
officers and ability to manage 
its own affairs. 

Many people reportedly left 
because of disaffection with 
Mr. Abbound’s abrasive manage- 
ment style. The chairman 
retorts that “ they couldn't take 
the heat” of making their own 
decisions. As a result. First 
National is losing market share 
with clients like Inland Steel 
and Ouaker Oats shifting their 
allegiance. 

While First Chicago last year 
recorded a 14 per cent increase 
in loans outstanding, regional 
competitors like Northern Trust 
and Harris Bankcorp reported 
24 per cent gains and arch rival 
Continental Illinois Corporation, 
parent of Continental Bank, 
said loans grew by '27 per cent 
over a year ago, while net 
operating income jumped 15 per 
cent. 

Mr. Abboud said in Novem- 
ber that the election of Mr. 
Kapnick would let him finally 
concentrate on the business of 
banking while the deputy 
chairman with his years of 
accounting expertise would 
assume responsibility for 
administration, operation, long- 
term planning and other related 
duties. Mr. Abboud has often 
said he would need five years 
to turn the bank around and he 
is now into the fifth year. 


U.S. QUARTERLIES 


ABBOTT LABORATORIES 


Four* quarter 
Revenue ......... 

Net profits 

Net par share ... 
Year, 

RAvenue 

Net profits 

Net per etiara 


1979 

S 

.... 470.7* 
..... 63.78m 
0.89 

.... 1.7bn 

178.98* 

2.97 


1978. 

5 • 

396.1m 

46.01* 

0.76 

1.4bn 

148.63m 

2.48 


AMFAC 


Fourth quarter 

Revenue 

Net profits 

Net per share 

tar 

Revenue 

Net profits ..... 

Net per share 

CARPENTER - TECH- 


1979 
- S 

456.8* 
13 Jam 
0.99 

1fi9bn 
SI .78* 
3.87 


1978 

S 

434.5m 

16,77m 

1.29 

1 j>bn 
39.21m 
3.02 


Second quarter 

Revenue 

Net profits 
Net per share , — — 
Six. months 

Revestur 

Not profits 

Net per share - 


1979 

S 

131 .5m 
9.4m 
1-10 

2523m 

16.3m 

1.91 


1978 

• S : •" 

1M.7m 

93m 

1.06 

200.7m 

- 16 . 0 m 
1.76 


CROWN ZB-LEHBACH 


1379 

Fourth quarter S 

Revenue — 

Net profits 33- ?5S 

Net per share — — - 1 - 33 

Year 

Revenue - ,3; 80b" 

Net profits .......... I 33 -® 1 * 

Net per shsre ■ 5-Z4 

PBAVO CPRPORATiSn 


1378 

S 

612.2* 
■ 45.10m 
- 1.77 

2.48bn 

112 . 10 * 

4.39 


Fourth quarter 

Revenue 

Net profits 

Net per shore .... 
. -Year 

-Revenue 

Net profits 

Nat per share 


1979 
* • 
330.6m 
10.63m 
1.32 

992.3m 

28.18m 

3.47 


1978. 

- S 

356.5m 

10.27m 

1.35 

359.0m 

25.22m 

343 


SEOBGIArPACIFIC 


Fourth quarter. 

Revenue 

Net profits 

Net per share ..... 


1979 

s- ■ 

137bn 

70.0m 

0.67 


1978 

S 

1-IBbn 

75-0* 

0.73 


Revenue 

Nat profits ... 
Net per share 


5-21 bn 4.4bn 

327.0m 302.0m 

3.12 19f 


GERBER PRODUCTS 


Third quarter 

Revenue 

Net profits 

Net par share ... 

Nine months 

Revenue 

Net profits 

Met per-share ... 


1979 1978 

S S 
755.7m 121.5m 
7.42m 7.01m 

0.83 0.85 

429.2m 383.5* 
20.48m 19.B3m 
2v41 2AO 


HEUBUEIN 


1 Second quarter 

Revenue' 

Net profits 

Not psr share ...... 

Six months 
Revenue 
Net - profits 
Net per sham 


1979 1878 

S • S 

635.2m 494.5m 
24.41m 20.7m 

1.14 0.97 

969.3* 923.1m 
45.53m 38.33m 
2.13 ino 


INLAND STEEL 


r Fourth quarter 

Revenue ........ 

Net promts 

Net psr shara ........ 

Year 

RevUnue — 

Net profits 

Net per sham — 


1379 1978 

* S 

E59J2m 841 An 
22.34m 47.27m 
1.13 2. ZB 

3.64bn 3.25bn 
130.0m 156.48m. 
A27 7.61 


MINNESOTA MINING 

1979 1878 

Fourth quarter S S 

TIGER INTERNATIONAL 

1979 1978 

Fourth quarter S S 



Not per share 1.43 1-28 

Yeor 

Net per share 1.00 1.18 

Year 



Net per shore 5.59 4.83 

Net per share 3.03 3.68 

TRANE COMPANY 

NEWMorrr mining 

1979 1978 

Fourth quarter S S 

Revenue 185.2m 155.7m 

Net profits 9.88m 8.81m 

1379 1978 

Fourth quarter . 5 * • 

Net per shara .2.53 O.BB 

Year 

Net per share — 0.96 0.79 

Year 

Revenue - - -658.4m 574.5m 

Net per share 7.07 ‘ l -28 

Nn per share '2-70 2.68 

ROHM AND HAAS 

VULCAN MATBtlALS 

1979 1378 

Fourth quarter S f. 

Revenue 387.8m 309.0m 

Net profits 19.2m 13.0m 

Net per share 1.40 1-01 

Yo3r 

1879 1378 

Fourth quarter S S 

Net profits 18.B3m . 11.0m 

Net par share — 1.60 0.95 

Year. 

Revenue :.... 747.7m 652.0m 



Net per then 7.39 4-48 

Net per share 5.48 4.43 


Carter bonds allocation is 
kept within DM2bn limi t 


BY FRANCIS CHIUS 

THE unexpectedly enthusiastic 
demand for the second tranche 
of DM 2.02 bn in 41 Carter 
bonds " totalled DM 4.62bn. The 
final allocation of 2J- p n fl 31- 
year US.. Government notes was 
announced by the Bundesbank 
yesterday. 

Applications of DM 2J20bn 
were received for the 21-year 
notes which yield 8.50 per cent, 
and DM 970m worth of bonds 
were allotted, while applications 
of DM 2.42bn were received for 
the 31-year notes which yield 
8.45 per cent, and DM 1.05bn 
of bonds were allotted. 

The extent of oversubscrip- 
tions was much greater than for 
the first tranche of Carter 
bonds issued by the U.S. 
Treasury last November in the 
German domestic market. Then, 
a total of DM 3B9bn worth of 
j bonds was received and a 
similar amount finally allotted. 

The domestic D-mark market 
reacted well to this news. 
Although secondary market 
prices did not visibly improve, 
Ihe Bundesbank had to sell 
DM 109m worth ofb onds to 
satisfy investor demand. 

This sector was also helped 
by the realisation that the 
Federal Government had 
already satisfied a sizeable 
amount of its borrowing require- 
ment for 19S0: DM 9bn out of a 


total estimated figure of 
DM 60bn-65bn. 

Prices of foreign D-mark 
bonds unproved by J/J of a 
point. Meanwhile, the DM 150m 
seven-year public issue for 
Oesterreichtscbe Kontrollbank, 
which is lead managed by 
Deutsche Bank, was priced at 
par to yield 8 per cent The 
indicated coupon of 7 1 per cent 
was increased earlier this week 
by £ of a point. 

The volume- of new D-mark 
foreign bonds issued since 
December 27 now stands at 
DM 1.25bn. With reflows of 
principal and interest on foreign 
D-mark bonds running at an 
estimated DM 12bn a year, many 
German dealers would not be 
surprised to see the Capital 
Markets sub-committee fix a new 
issue calendar or around 
DM lbn at its monthly meeting 

A few new issues are being 
arranged in the other hard cur- 
rency sectors of the market. 
Sweden, which earlier this 
week arranged a SwFr 200m 
private placement through 
Credit Suisse, is back in the 
market with a SwFr 100m 11- 
year public offering through 
Union Bank of Switzerland. 
This borrower is paying a 
coupon of 5* per cent and the 
Issue is expected to be priced 
at par. 


In the guilder sector, the 
Inter American-. Development 
Bank is arranging a F 160m 
10-year issue through Algemene 
Bank Nederland. The borrower 
is paying a coupon of 9j per 
cent on these bonds, which have 
an average life of eight years. 

Dollar bond prices improved 
yesterday morning, sometimes 
quite sharply, but fell back later' 
in the day. Prices ended the 
day on a mixed cote, with a 
number of Issues showing gains 
of around ^ of a point on the 
day. Japanese convertibles were 
marked higher following a rise 
in the. Tokyo stock exchange. 

Sterling denominated bonds 
were marked higher during the 

morning following the firm 
opening of the gilt-edged 
market- Grains of as much as a 
point were recorded but dealers 
later marked prices down. Most 
prices ended the day showing 
gains of k-i of a point on the 
day. 

• The European Commission 
is seeking authorisation to raise 
UA 500m in the second phase 
of the UA lbn lending instru- 
ment known as the Ottoli 
facility, ast May. EEC finance 
ministers approved the first 
phase, empowering the Com- 
mission, in conjunction with 
the European Investment Bank, 
to raise UA 500 m. 


Sealand leaves Pacific cartel 


BY IAN HARGREAVES IN NEW YORK 


THE WORLD'S largest con- 
tainer shipping company, Sea- 
land, is to pull out of 12 price 
fixing conferences in the Pacific 
trades in a move certain to pro- 
voke a rates war. 

Sealand. part of the R. J. 
Reynolds Group, has served 
notice on the 12 conferences 
which govern eastbound trade 
between the Far East and the 
U.S.-Canadian south west coast 
seaboad. 


Through the withdrawal Sea- 
land has shown competitors in 
the once lucrative Pacific trades 
that it intends to use its pricing 
muscle to recoup the rapidly 
declining U.S. flag carriers 
market. 

Sealand estimates that the 
U.S. flag ships' share of east- 
bound Pacific liner cargoes (all 
cargoes except bulk shipments 
such as oil and ore) fell from 


25 per cent in 197S to 20 per 
cent in 1979. 

At the same time, shipping 
lines from outside the countries 
involved in the movement of 
cargo — the cross traders — 
increased their share from 57 
per cent to 60 per cent. 

Soviet shipping tines have 
been especially successful in 
the Pacific; so have some of the 
newer far east companies, such 
as Evergreen of Taiwan. 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond Issues for which an adequate secondary market 
exists. For further details of these or other bonds see the complete list of Eurobond prices published 
ou the second Monday of each month. dosing prices on January 24 


U.S. DOLLAR 
STRAIGHTS 


Change en 


EIB 11* 92 

ElB 10 99 

EIB 10»e 87 100 

ElB 10.15 99 100 

ekportfin TJ* 87 50 

Export Dv. Cpn. 9?, 84 100 
Export Dv. Cpn. 9* 84 150 

Finland 9 s * 89 TOO 

GTE Finance EH, 89 ... 55 

GMAC 9VB6 MO 

GMAC 0/S Fin. 11 84 100 
Gould InL Fin. 9* 85... 50 

ITT Antilles 94 89 75 

Kannecon Int. 9^ 88... TOO 

Manitoba 9*z 89 75 

MJcfielin 10 94 125 

Nat. Das. Telectn. 9 1 * 86 100 
New Brunswick 9\ 94 76 

Newfoundland 10 94 ... 50 

Norgea Komm. 9 J , 99... MO 

Norway 9^ 84 150 

Nova Scotia Pwr. 9* 89 50 

Occidental Fin. 1W, 84 50 

Orient Leasing 9*i 88 ... 25 

Penn wait O/S f. 3\ 84 25 

PepsiCo Cap. S 3 . 84 ... 100 
Quebec Hydro '10 99 ... 76 

Sea* Roebuck 9 82 ... ISO 

Statoil 9 s * 88 100 

Sweden 9\ 89 100 

Sweden 9*1 86 200 

Sweden 9V 84 100 

Unilever NV«,87 100 

Warner-Lambert 9 84 ... 100 


Issued 

Bid 1 

Offer day week Yield 

GO 

88* 

88* 0 -1* 12.09 

30 

76* 

7B 4-1* +1 13.50 

30 

34* 

85* +0* -1* 12.70 

30 

90* 

91* -0* -1* 12.34 

40 

80* 

81 -0* -1* 14.72 

100 

87* 

87* 0 -2* 12.38 

100 

96* 

96* 0 -0*12.92 

125 

178* 

79* -0* -1* 13.08 

60 

86* 

97* 0 -2* 12-13 

GO 

87* 

88* 0 -1* 12.57 

40 

88* 

89 -0* -1*12.09 ‘ 

100 

88* 

88* + 0* -1* 12.25 

.50 

85 

85* 4-0* -2* 12J0 

30 

92* 

93* -0* -1* 12-41 

80 

93* 

93* 4-0* -3* 12.82 

150 

8Z* 

83* 4-0* -2 12.64 


89*i 

84 

3Bh 

9Zh 

88U 

88 », 

874 

96 s * 

9W 

85 
85* 
84* 
B6* 
88* 
83* 
as* 

84* 


90* +0* 
as 0 -1*12.64 
95* +0* -0* 12.27 
81* 0 -1 12.19 

92* O -0* ii:*6 
88* +0* -1* 12-42 
88* -0* -1 11.84 
87* +0* -1* 12.11 
96* 0 -1 11.97 

91* +0»a “1* 12-2* 
85* -0* -1* 15L23 
85* +0* -1* 13.01 
8S* +0* — 1* 12M 

87 -0* -1*11.84 

89* 0 -1*12-07 

84* -0* -1* 12.17 

88 +0* -Z* 12.16 
85 +0* 0 1225 


91* 91* 0 -1*12.13 

85* 86* -0* -2* 12m 
93* 94* +0* -0* 1208 
88* 88* +0* 0 1215 

91* 91* -0* -1 1235 
91* 92* +0* -0* 11.85 
82* 83* +0* -2* 1221 
SB* 94* +0* -0* 12-39 
86* 85* +0* —2 12.04 
86* 85* 0 -2 1224 
90* 90* +0* -0* 12.08 
92* 92* +0* — 1 11.98 
87* 87* +0* -1 11.94 
90* 91* 0 -0*11.68 


Average price changes... On day +0* on week — 1* 


DEUTSCHE MARK 
STRAIGHTS 





Chango on 


Issued 

Bid 

Oiler 

day 1 

week 

Yield 

100 

98 

■98* 

4-0* 

+0* 

8.30 

150 

SO* 

91* 

-0* 

-IV 

8.92 

100 

92* 

83* 

4-0* 

-0* 

833 

TOO 

91* 

92* 

0- 

-1 

8.04 

150 

94* 

95* 

0 

-1 

832 

150 

93* 

83* 

4-0* 

-0* 

7.B9 

100 

94* 

95* 

-0* 

-0* 

8.07 

225 

97* 

96* 

-0* 


8.12 

200 

97 

97* 

4-0* 

-0* 

7.P" 

750 

99 

99* 

+0* 

+7 

8.72 

180 

96* 

97* 

4-0* 

-0* 

735 

70 

96* 

97* 

+0* 

+0* 

733 

100 

102* 

103 

4-0* 

0 

7.47 

200 

96 

96* 

0 

-0* 

7,78 

100 

94* 

95* 

+0* 

0 

8.01- 

TOO 

86* 

87* 

0 

+0* 

8.04 

150 

98* 

99* 

-0* 

-1* 

7.BB 

160 

100* 

101* 

-HI* 

-0* 

8.13 

200 

96* 

96* 

-0* 

-1* 

734 

40 . 

88 

89 

0 

-OP* 

8.22 

100 

36 

86* 

-0* 

-ov 

7.92 

200 

93* 

94* 

0 

-0* 

739 

400 

96* 

96* 

4-0* 

-0* 

832 

SO 

97* 

38 

0 

+0* 

831 


SWISS FRANC 

STRAIGHTS Issued 

Argentina 5* 89 ‘ 80 

Aumar 5 89 60 

Australia 3* B9 - 2SO 

Bergen. City of 4* 91... 40 

BNDE 5 89 75 

BMW Overseas 4* 91... 100 
Caissa Nat. Tele. 4* 89 100 

Canada 3* 89~ 300 

Copenhagen 4* 91 ; 80 

Council of Eur: "5 89 ... 100 

EIB 4* 91 100 

EIB 4* 94 100 

Elet. de France 4* 89... 100 

gzb 4* as 100 

HiKi 4* 91 35 

ICI Fin. NV 3* 94 230 

InL-Amer. Dev. 4* 89 IDO 

Malaysia 5 89 80 

Nippon Tel. & T..4* 89 100 

Nordic Bank 5 89 45 

Narges Korn*. 4* 91 — 100 

OKB. 3* 91 100 

OKB 4* 91 100 

Oslo, City of 4* 91 ... 100 
Shikoku El. Pwr. 4* 89 100 

Spain 4 91 100 

Sraweag 4* 91 80 

Voegi-Alpine 4* 89 90 

World Bank 4* 89 100 

Worid Bonfc 4* 89 160 

World Bank 4* 91 100 

Average plica -changes... . On 


Change on 

Bid Offer day week Yield 
92* 92* 0 -2* 6JSB 

89 89* -1* -4* 6.56 
91* 91*+0*+0* 4.87. 

95 95* +0* —7* 5J20 
82* 83* -0* -4* 7J57 
91* 91* +0* -2* 6JS5 

90 90* -1* -4* S.74 

91 91* “0* -1* 4-85 

91* 92 0 -1* 5j41 

SB 95* -0* ~ 0*- 5.64 
86* 88* +0* -4* 6.14 
83 83* -1* -3* 6.14 

91*. 91* -1* ~4* S.5S 
B7* 88* -1* -3* 5.90 
84*' 95* -0* -0* 4J» 
79* 79* -0* -1* 5.64 
89* 90* +0* -0* 6.90 
85* B6* -1* -3* 7.03 
88 , 88* -4 -7 597 

94 94* -1* -5* 5.78 

87* 87* -0* -3* 598 
82 8Z* -0* -1* 5.99 

87* 88 -0* -1* . 5 86 
86* 87* -0* -2 5.84 

83* 93* +1* —3 5.81 

87* 87* -0* -0* 5.56 
90 90* +0* -4* 5.93 

90 90* -1* -5* 6.15 

96 96* -0* -1* 5.13 
SO 91 -1* —3* 5.67 
80* 91 +0* — 1* 5.72 
day -OYon weefc-Z* 


YEN STRAIGHTS 
Australia 5.6 '83 . 
Australia 6* 88 . 

EIB 7* 89 

Finland 5.8 83 .... 
Finland 6-8 88 ... 


• Change on 

Issued Bid Offer day week Yield 
30 90* 91* 0 -0* &WI 

20 86* 88* —0* — 0* 9-00 

12 97* 98* -0* -0* 8P3 

10 89* 90* 0 -<** 898 

10 87* 88* -0* -0* 9 00 


Average price changes... On day — 0* on week -D* 


OTHER STRAIGHTS Issued Bid Offer 
Avco Fin. 10* 66 CS ... 25 87* 88* 

BbII Canada 10* 88 CS 60 92 92* 

Cr. Fonder 10* 84 C$ 30 90* 91 

Ex. Dev. Cpn. 10 84 CS 50 91* 92* 

Fat. Can. Inv. 10 84 CS 50 80* 90* 

Hudson Bay 10* 89 CS 60 88* 89* 

Quebec 10* 86 CS SO 90* 91 

R. Bk. Canada 10 85 CS 40 90* 91* 

R. Bk. Canada 10 94 CS 40 84* 85* 

Copenhagen B* 91 EUA 20 98* 99* 

M. 8k. Dnmk. 9 91 EUA 25 t95* 96* 

SOFTE 8* 89 EUA 40 88* 89* 

Algemene Bk. 8* 84 FI 75 97* 98 

Amev 8* 88 FI 75 97* 98* 

Nod. Middbk B* 84 FI 75 98* 97* 

Norway 8* 84 FI 100 96 96* 

Norway 8* 84 FI 100 96 96* 

Rabobank 9 84 FI 25 101* 101* 

Air France 11 84 FFr ... 120 97* 98* 

Eurato* 9* 87 FFr .... 150 85* 86* 

Finland 11 84 FFr 80 95 96 

Finland 11* 89 FFr 70 94* 95* 

Gai do France 11 84 FFr 150 97* 88* 

IBM France 11* 84 FFr 120 96* 97* 

Renault 9* 85 FFr 100 88* 89* 

Salnt-Gnbain 9* 86 FFr 130 85* 86* 

Solvay.et Cia 9* 87 FFr 125 83* 84* 

Total Oil 9* 87 FFr 150 82* 83* 

EIB 11* 31 E 25 87* SB* 

Finance for Ind. 13 91 E 15 96* 86* 

Fin. lor lnd. 12* 89 E... 30 94* 96 

Gen. Elec. Co. 12* 89 C So 94* 95* 

Indonesia 8* 91 KD ... 7 t9Z* 93* 

Mitsubishi 7* 84 KD ... 10 195* 95* 

Norgea- Korn. 7* 89 KD 12 193* 93* 

Occidental 8* 91 KD ... 7 t90* 90* 

AJczo 9* 87 LuxFr 500 94* 95* 

Euratom 8 87 LuxFr ... 500 90* 81* 

Eurato* 9* 88 LuxFr ... 500 99* 100* 

Oslo. City of 8 89 LuxFr 600 90* 91* 

Volvo 8* 87 LuxFr 5 00 97* 96*. 


Chango on 
day week Yield 
0 0 13.06 

0 - 0 * 1 ? ' 
+0* 0 13.16 

0 -0* 12.43 
— 0* -0* 12.97 
-0* -1* 12.58 
-Oh -0* XZM 
-0* -0* 12.06 
+0* -0* 12.28 
0 0 8.84 

-0*+0* 9.63 
0 -0*10.13 
+0* 0 8.84 

+ 0* -0* 8.92 
0 +0* 9.13 

0 -CP, 9.27 

0 0 9.25 

+0* +0* 8.82 
0 +0*11.47 
0 0 12.74 

0 -0* 12.27 
+0* +0* 12.41 
0 0 11.65 

-0* -0* 12-75 
0 0 1269 

0 40* 13.12 
0 40* 13.37 
-0* -0*13.08 
40* 40* 13.67 
40* -0* 13.61 
0 —0* 13-50 

-0* -0*13.51 
-0* -0* 9.75 
0 0 8.69 

0 8.51 

0 9.65 

0 10.12 
0 9 72 

0 -0* 9.A2 
0 40* 9.5" 
0 -0* 10.05 


0 

0 

0 

- 0 * 


97* 

97* 

97* 

96* 

98* 

98* 


FLOATING RATE 

NOTES Spread Bid Offer C.dte 

Allied Irish Bk. 5* 87... 0* 97* 98* 2/7 

Banco di Rome Jm. 6 87 0* 

Banco Urqulio 6 88 0* 

Bank of Ireland 5* 89:.. 10* 

Bank of Tokyo 5* 89 ... 10* 

Barclays O/S Inv. 5 90 0* 

Bergen Bk. A/S 6 89 ... 10* 

Bque. Indo Suez 5* 89 0* 

Citicorp O/S F. G 94 ... 10* 

Citicorp O/S F. B3 5 tO 

Citicorp O/S F. 84 10 . 

Co-operstive 8k. 6 88... 0* 

Creditanstalt 5* 91 §10* 

CNT 5* 86 - 50* 

GZB 5* 88..; 10* 

Jugobenka 8 89 . 0* 

Ind. Bonk Japan 5* 87 0* 

LTCB Japan 5* 88 0* 

LTCB Japan 5* 89 0* 

Mfre. Han. O/S 5* «... *0* 

Midland Ind. Fin. 5 89 0* 

National Fin. 6* 86 ... 0* 

NaL West. 5* 94 50* 

Nippon Crad. Bk. 6* 86 0* 

Royal Bk. Scot. 5* 94...510* 

Soc, C- de Bque. 6* B7 0*' 

Sogenal 5* 89 .'. §0* 

Sweden 8* 91 10* 

TVO Pwr. 9 91 (D-loek) 0* 

Williams & Glyn 6* 91 0* 

Bq. E. d'Aig. 4* 89 SF 0* 


99* 100* 28/4 
97* 97* 21/3 
97* 21/2 
98 25/1 
97* 13/6 
97 29/2 
98* 11/7 
99* 8/3 

89* 100*Z3/2 
99* 99* 29/2 
97* 98*16/5 
97* 98*14/3 
99* 99*16/4 
98* 987, 1/2 
92* 92* 23/5 
97* 97*15/4 
97* 97*13/6 
97* 97* 7/6 
98* SB 29/2 
98* 100* 20/6 
97* 98*25/1 
97* B8*11/4 
97* 97* 12/7 
88* 98*11/4 
96* 96* 3/4 
96* 97*13/7 
97* 97*18/4 
97* 98*24/5 
96* 97*14/3 
34 94* 18/6 


Average price changes. ..On day 0 on week 


C.cpn 

15* 

15* 

13* 

15.69 
16.19 
14* 

14.31 
14.09 
14.44 

15* 

15 

16.06 

147, 

15.19. 

16.19 

16 
14* 
14* 

14.19 
13.81 
15 
11 * 
14.94 
14.44 
14* 
13* 
14.44 
14.44 

15.31 
13 

6.69 
0 


C.yld 

15.41 
15.77 
13.70 
16.09 
16.66 

14.62 

14.79 
14.93 
14.60 
15.14 
15.08 
15.37 
15.16 
15.24 

16.41 
17 J30 

14.63 

14.80 
14.57 
13.S9 
15.02 

11.73 
15.23 

14.81 

14.65 

13.73 
14.90 

14.73 

15.65 

13.42 
7.10 


CONVERTIBLE Cnv. Cnv. Chg. 

BONDS date price Bid Offer day Pram 

AGA Akfbolsg 7* 89...10/78 145 102 103 -1 -10.80 
Alco Int. Fin. 9* 94 ... 1/80 40 93* 94 +0* 13.04 

ASahl Optical. 7 94 11/79 605 94* 95* +0* 9.67 

Canon 6* 94 8/79 570 102* 103* +0* 3.34 

Clba-Geigy O/S F. 4 94 9/79 076 86* 88* 0 -0.31 

Credit Suiase 4* S3 ...10/79 1325 .110*111', -0* -0.07 

Doiel Inc. 8* 94 11/79 1020 97* 98* -O* 6.37 

EaselJB 7* 63 9/79 159 92* 94 -0* -2.67 

Honda Motor 5* 89 5/78 532 105* 1D6* 4-0* 3.95 

LPC Intematnl. 8 89 ... 9/79 35 109* 111 +1* 3.02 

Msldensha Elec. 7 94.. .12/79 210 82* 93* 4-1* 15.B3 

Mitsubishi Cp. 6* 94.. .10/79 604 1Z7* 128* 4-0* 5.37 

Nippon Seiko 7* 94 .>12/79 339 94* 95* 4-07, 7.20 

Nino Elec. Ind. 8 94 ... 7/78 735 80* 80* 4-1* 13.62 

Toshiba Cpn. 7* 94 ...10/79 196 97* 98* +2* 4.18 

Union Bk. Switz. 5 89... 2/80 125 111*112* 4-0* 5.15 

Fujitsu 5 84 DM 7/79 475 38* 99* -0* 21.19 

Kensai .Elec. 4 84 DM... 4/79 1234 85* 86* 4-0* 49.81 

Tokyu Ld. Cp. 4 86 DM 4/79 493 77* 7B* 4-0* 45.53 

Uny Co. 6* 85 DM ...11/79 10 71 34* 35* +0* 12.35 

■ No Information available— previous day’s price, 
t Only one mark* maker supplied a price. 

Straight Bonds: The yield is the yield to redemption of the 
mid-price; the amount issued is in millions of currency 
units except for Yen bonds where it is in billions. 
Change on week™ Change over price a weak earlier. 
Floating Rate Notes: Denominated in dollars unless other- 
wise indicated. Coupon shown is minimum. C.dte^Date 
next coupon becomes effective. Spread - Margin above 
six-month offered rate ft three-month; 5 above mean 
rate) for U S. dollars. C.cpn— The current coupon. 
C.yld— The current yield. 

Convertible Bonds: Denominated In dollars unless other- 
wise Indicated. Chg. day — Change on day. Cnv. date— 
.First dots (or conversion into shares. Cnv. prics= 
Nominal amount of bond por share expressed 4n 
currency of share at conversion rate fixed at Issue 
Pram— Percentage premium ot the current .effective price . 
of acquiring shares vib the bond over the most recent 
price of the shares. 

6 The Financial Times Lid., 1980. . Reproduction in whole 
or in pari in any form not permitted without written 
consent. Data supplied by Inter-Bond Services (a sub- 
sidiary of dataSTREAM International). 


U.S. $125,000,000 

Nlidland International Financial 
Services B.V. 

(Incorporated with limited liability in the Netherlands ) 

Guaranteed Floating Rate Notes 1 989 
Convertible untiil 983 
into 1 0% Guaranteed Bonds 1 989 

G uarantefid on a subordinated basis as to payment of principal 
premium (rf any) and interest by 

# 

Midland Bank Limited 

The Temporary Global Note was 
exchanged for the Definitive Notes 
on 24th January, 1 980 at the offices of 
Morgan Guaranty Trust Company 
of New York in accordance with the 
terms of the issue. 
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Rights issue as earnings 
rise at Landis and Gyr 


BY JOHN WICKS IN ZURICH 

SWISS electrical engineer 
Landis and Gyr is to raise 
around SwFr 10.9m ($6. 75m) by 
a rights issue, and plans to pay 
an unchanged 10 per cent divi- 
dend for the year ended 
September 1979, 

The rights issue is to be a 
one-for-12 at par. Landis raised 
funds by way of rights in 1979 
and 1978. At the same time, 
25,000 new priority participa- 
tion certificates (nominal value 
SwFr 160) are to be taken over 
by the company's welfare fund 
and offered to employees. 

Results for 1979 show a 
4.6 per cent rise in turnover to 
SwFr 1.03bn ($644. 3m) and a 
rise of 10 per rent in orders 
received 'to SwFr l.OSbn 
<$674.3m). Cash flow is reported 
to have risen by 8.4 per cent to 
SwFr 114m last year and total 
earnings by as much as 22.5 per 
cent to SwFr 58.7m, 

Landis, whose orders in air- 


This announcement appears as a matter of record only 
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Stuck. Your way blocked. No route through. 
In viewdata jargon, down a mineshaft. That's 
where you could be if you venture alone into 
the increasingly complex world of videotex, 
Presteh viewdata. 

Fintel is the centre of excellence In viewdata. 
Its expertise in viewdata economics, marketing 
and production will make the new medium 
work for you. 

Fintel is a (ready doing this for clients such as 
American Express. Bacon & Woodrow, Bank 
Leumi, B1CC, Cable & Wireless, Granada, 

INS AC, [.industries, Logica, New York Times 
and Sabre Selection, and is a leader in the 
international development of electronic 
publishing. 

Find out about Fintel's full range of viewdata 
services. Don't take that false step. 


Fintel Limited 

1 Pudding Lane, London EC3R 8AA TeL 01-626 7432 

Fmtel -Jointly owned by the Financial Times a rid Extol . . 
the leading business Information Provider on PresuL., 
the viewdata professionals. 

To: Alan Jones or David Lair* Fnrtd Lira toil Pudrfing Lane, 
London EC3R SAA, 

wli mo how finurs ful: range of viewdata satvica* can 
keep ma out of the mnestaft. 

Mama_ 
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conditioning equipment last 
year rose sharply, was 
hampered by the strength of the 
Swiss franc exchange rate. Turn* 
over rose by some 10 per cent 
★ . ★ •* 

SWISS BANK Corporation 
is to float a SwFr 100m bond on 
the domestic capital market 
from . next Tuesday. In strict 
contrast to customary practice, 
coupon, maturity and price of. 
teh issue will be fixed on the 
first day of the subscription 
period. 

The capital market in 
Switzerland has been unsettled 
for some time .against a back- 
ground of mounting inter- 
national uncertainty and 
interest rates. A reflection of the 
latter is the way the big banks 
have increased rates for three 
to 12-month deposits by 0.25 per 
cent to 5 per cent. This brings 
the rates up to their highest 
level in five years. 


THE SWISS mortgage rate is 
to be raised by 0.5 per cent 
this move,, which has been 
awaited for some months in 
view of. the general rises in 
interest rates, is heralded by an 
announcement hr the market 
leader, Zurich Cantonal Bank, 
of a rise from 4 to 4.5 per cent 
for first mortgages and for 
loans to public authorities and 
co-operatives. The increase will 
take place on April 1 for new 
business, and on May 1 for 
existing mortgages and loans. 

The rise, which will be fol- 
lowed by the rest of the banks, 
goes hand in hand with a similar 
0.5 per cent increase on April 
1 in rates of interest on savings 
accounts. The big banks have 
annnunced that they will intro- 
duce this same increase, with a 
rise in mortgage rates at the 
same time . as the Zurich 
Cantonal Bank. 


! Profits at 
! Astrain 
| line with 

| forecast snarpiy m 

By WHIiam Dullf orcein Stodcho! BY KEVIN DONE IN. FRANKFURT 


Esso AG to raise 

capital spending 
sharply in 1980 


Foreign loan exposure to 
be monitored by Bank 


BY NICHOLAS COLCHESTER 

THE Bank of England is now 
in the process of compiling the 
loan exposure of UK banks to 
foreign countries at the end of 
1979. This exercise will provide 
the Bank of England with its 
first consolidated picture of the 
“country risk ” of ail the inter- 
national dependencies of each 
bank with a head office in 
the UK. 

This monitoring will take 
Place henceforth on a six- 
monthly basis. It reflects the 
Bank's increasing emphasis on 
bank supervision which derives 
partly from the Bank's new 
statutory responsibilities under 
the Banking Act and partly from 
the concerted move by Western 
central banks towards more 
rigorous surveillance of inter- 
national bank lending. The bank- 
ing supervisory authorities in 
other developed countries either 
have instituted, or will be 
instituting, similar monitoring 
of consolidated country risk, 
thus contributing to an overall 
picture of the exposure of all 
banking groups. . 

In parallel to the monitoring 
of country risk, the Bank is also 
developing more formal guide- 
lines for various aspects of the 
balance sheets of UK banks. A 
consultative paper on "capital 


adequacy," which has been 
under discussion for some time, 
is now said to be virtually in 
its final form. This will give 
guidance as to how much 
capital Is . required to back a 
given bank's loans and liabili- 
ties. 

Two farther papers on 
“liquidity" and on "foreign 
exchange exposure'* have also 
been circulated among UK 
banks for discussion. The first 
will give guidance as to what 
proportion of a given bank’s 
assets should be quickly realis- 
able to meet sudden withdrawal 
of deposits. The second should 
ensure that the foreign ex- 
change position of a given bank 
does not become dispropor- 
tionate to that bank's size. 

Unlike the country risk 
exercise these evolving guide- 
lines will apply to all banks 
registered in the UK, whether 
head offices or not 
- All these steps coincide with 
the emergence of bank super- 
vision as one of the most im- 
portant activities of the Bank 
of England: in the recent re- 
organisation of the central 
bank’s structure, “ financial 
structure and supervision" v.as 
designated as one of three main 
areas of the Bank' s operations. 


Counter-bid in French 
retail industry battle 


ar DAVID WHITE IN PARIS 

ANOTHER BOURSE battle has 
begun in the French retail 
sector where ^companies are 
vying for position in an industry 
move towards greater concen- 
tration. - 

The battle over La Ruche 
Picarde a fond store group based 
in the North of France, comes 
just two months after the con- 
clusion. of e fierce, five-week-long 
contest over the Paris-France 
shopping chain. 

In the case of Paris-France, 
the Au Printemps group, which 
made the original offer, even- 
tually withdrew from the field 
after being repeatedly outbid by 
a smaller concern. Radar, which 
managed to secure the support 
of Paris-France's directors. 

At the end of December. 
Docks de France, a chain with 
a 1979 turnover of FFr S.48bn 
($2.1bn), announced plans to 
absorb the smaller La Ruche 
Picarde. The deal would create 
one of the biggest food distribu- 
tion networks in France. 

The two companies' hyper- 
markets would account for about 
two-thirds of their joint sales, 
which are estimated at FFr 


ll.obn for last year, and 
together would form a nation- 
wide chain. 

However, a FFr 371m 
counter-bid which had been 
expected on the Bourse for 
several days, has been an- 
nounced by a company called 
Societe de Participations Im- 
mobilierese et Commercials 
This is a holding unit attached 
to a group which, like La Ruche 
Picarde. is faniily-controlled and 
Northern-based. 

Working through Lazard 
Freres, the merchant bank, the 
group has offered FFr 550' a 
share for at least 51 per cent 
of the 675,000 shares in La 
Ruche Picarde. This compares 
with a FFr 4% evaluation in 
Docks de France's more com- 
plex offer, which involved an 
exchange of shares against con- 
vertible bonds plus a cash pay- 
ment 

The last quoted price for La 
Ruche Picarde on ' the Lille 
bourse was FFr 450. Curiously, 
however. La Ducfae Picarde’s 
board, which controls 56 per 
cent of the stock, has spoken in 
favour of the original bid. 


SWEDISH pharmaceuticals 
group, Astra, reports pre-tax 
earnings of around SKr 150m 
(336.1m) on sales of SKr 1.9bn 
for 1979. Both figures are in 
line .with the management's 
forecast in the eight-month 
interim report 

The board will propose a divi- 
dend when the final figures are 
anounced in March. The pros- 
pectus for last year’s new share 
issue promised shareholders a 
10 per cent return or SKr 5 a 
share. The 1978. dividend was 
SKr 6 a share, equivalent to 
SKr 4 adjusted .for the new , 
share issue. 

In 1978 Astra returned a pre- 
tax profit of SKr 137m on a ! 
turnover of just over Skr 2bn, , 
but last year it sold its non- 
pharmaceutical subsidiaries and 
abandoned the Ciba-Geigy 
agency for the Nordic countries. 

After adjusting for these dis- 
posals the 1979 figures show in- 
creases of 17 per cent in sales 
and 21 per cent in pre-tax earn- 
ings. Profit margins have 
improved from 6.7 to 8 per cent. 

Astra will also record extra- 
ordinary income of around 
SKr 20m from property and 
company sales. These, together 
with last year’s SKr 108m new 
share isuse, have substantially 
reinforced the company’s I 
financial position. Liquid assets 
held at the end of the year 
amounted to more ' than 
I SRr 300m, against SKr 164m a 
year earlier, and the equity-to- 
debt ratio has improved from 
j 33 to around 42 per cent 

With this cash m hand the 
management proposes to raise 
research and development 
spending by over 20 per cent to 
more than SKr 300m. this year. 
It has several promising new 
products under development. 
Investment in plant and equip- 
ment totalled SKr 140m last 
year 

Despite the increased develop- 
| ment spending, the management 
< expects to raise pre-tax earnings 
to SKr 165m-175m this ; year, 
while the target for sales is 
between ; SRr 1.97bn and SKr 
! 2.02bn. 

Astra's concentration means 
i that 96 per cent of its sales will 
; now come from pharmaceuticals. 
The company's growth is being 
; effected largely outside Sweden. 

! While domestic sales only kept 
| pace with the growth in the 
i orerali market last year, foreign 
sales climbed by 22 .per cent 
and accounted for 71 per cent of 
total turnover. Sales of the new 
beta-blocker drag, Seloken, rose , 
by 60 per cent to SKr 240m. 

■ " . . '• -■ 

Higher sales 
for Finnish 
pulp group . 

By Lance Keyworth in Helsinki 

SCHAUMAN GROUP, one of the 
largest integrated forest in- 
dustry companies in Finland, 
reports a 31 per cent increase 
in net sales to FM 1.42bn 
(3386m) for 1979. Turnover of 
the parent company, Wtih. 
Schauman, rose by 35 per cent 
to FM 1.21 bn. 

The chemical pulp division, 
with net sales of FM 643m, 
accounted for half of the com- 
pany's total turnover. But the 
division with the greatest rela- 
tive increase was sawmtiling, 
which increased sales by 56.6 
per. cent to FM 115m. 
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ESSO. .“l5t 

“^r ofmoret4an sazirjs gg gg 

over 1979. made the first interesting ; find. . 

About 40 per cent of the total . 3^*^ east ofNirrejnberg. 
will -be spent on oil and gas ~ y f ,., r jtjsplanmnffto:s!n!c 
exploration and development haft at ^ ^ to test the 

oqshore. in West Gennaxur. Li connnerciaI potential of the; 
a joint venture with- Shell, Esso ^ .... - / . 

is the most important domestic We st Germany will account 
producer of crude oil and - gas ahout 16 percent of Exxon’s 

in West Germany. Ip 1978 it nding ^ Western Europe 

produced a total of 6bn cubic . : r 

metres; of natural gas and Be y utsc ^ e shell. ‘ tte-WoC 

700,000 tonnes of crude oil. Germa n subsidiary of the Jtoyal 
West German domestic pro- Dutch/Shell group, expects to 
duction of oil and - gas makes report a profit of DM. 250m-300m 
only a small contribution to its {q,. 1979, compared with DM 
total needs. Crude oil p'roduc- 2 l0m in 1978, Dr. Wilhelm von: 
tion in 1978 totalled just over jisemann, chief executive - of 
5m tonpes and. natural, gas Deutsche Shell, said this week;. • 
production amounted to 18.8bn >phe group's oil business *as 
cubic metres. forced into the red in . the. last 

The other major portion of quarter of the year,-'-af(er 
investment this year will.be operating profitably- m the first 
devoted to Esso's “downstream” nine months of the year. ; because 
oil business, in modernising of the sharp rise in crude, pti 
refineries and restructuring the prices. ; ■>' .-"H 

nVinin nf unrip* Tn -first miaTtfiT 1, (if "Hi is 


company’s chain of service 
stations. 


. In the first quarter of this 
year its crude oil purchases are 


At present it has a network costing on average DM /SO . per 
of 3,054 petrol stations around tonne (DM 460 per tomaji when 
the country, and Esso is in the spot purchases are - included) 
process of converting a greater -compared - with DM 242 -per 
number to self-service stations, tonne in the first half of teat 
The remaining 30 per cent year. Vv 1 . 


Fiat sets 1981 date for 
consolidating accounts 

BY PAUL BETTS IN ROME ' V = 

FIAT, Italy's largest private Consolidation of the balance- 
enterprise, will consolidate its sheets will also effectively maii 
balance sheets and audit . them the final act in the group's ambi- 
according to - international tious reorganisation programme, 
standards from 1981, the Turin- which has already taken; aneaxly 
based -. 'company, confirmed 10 years and. now sees, a single 
yesterday. parent company. Fiat SpA,;con- 

The fact that Fiat, with a trolling 11 separate operating 
group turnover of more than companies. 

Ll5,000bn ($18.5bn) last year, Indeed, the top management 
has so far not consolidated its reorganisation of ■ the parent 
balance sheets has been the company is still continuing. In 
source of some cariosity and this respect, -Sig.. Nicola 
controversy heret , ■" TufareDi stepped down this 

But the group Claimed y ester- week as managing director of 
day that the delay in cohsolida- the Fiat parent' company to con- 
tion and . independent auditing centra te on the group's overall 
was the result b£ technical diF - international activities 
Acuities posed by the . wide ' Tufarelli, who. remains 
diversification' of' the group’s .on the ‘Flat board, was 
interests • overseas. Further- appointed one of three ma nag- 
delays had been caused by the ing directors of Fiat SpA during 
protracted . introduction of the company’s ' reorganisation 
Italian fiscal- legislation re- 'last year. The* other managing 
quiring Italian company balance ... directors are '.Sig. Umberto 
sheets to be' independently Agnelli, brother - of Sig. 
audited. Giovanni Agnelli, the Fiat chair- 

From 1981, Fiat’s balance- man, and Sig. Cesare Romlti. 
sheets , are to be audited by the .'who is largely responsible for 
U.S. Ann, Arthur Andersen. finance-'-;.-' - ; 


Malaysian Oxygen growth 


BY WONG 5ULONG IN KUMA. LUMPUR 


MALAYSIAN Oxygen Berhad, 
the company formed by the 
merger last year of the British 
and French oxygen companies 
in Malaysia, is expanding its 
prodnetion facilities. 

Some 10.5m . ringgit was 
invested In 1979 on plant 
expansion. Including the instal- 
lation of a new air separation 
plant — the largest in south-east 
Asia — for the production of 
argon gas. The expansion will 
make Malaysia Oxygen one of 


the biggest industrial- gas com- 
panies. in the Far East 
According to the company, 
tiie new facilities will not only 
increase production but will 
improve on the use . of "elec- 
tricity, which", is the biggest- 
single cost component • 

■ For 1979, Malaysian Dxygen 
made a trading profit of 6.3m 
ringgit . (92.89m) on sales of 
43m ringgit. The 197Sf profit 
and sales were 5.9m ringgit and 
37ra ringgit respectively, r- 
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Net D-Mark debt cut 


FRANKFURT — Net fluids 
raised on the West German 
capital market were in deficit 
by DM 1.99bn in December, 
down sharply from the gain of 
DM 6.13bn posted in November, 
according to the Bundesbank. 

Net funds raised on the 
German capital markets for the 
whole of 1979 totalled 
DM. 42.1 bn. down from 
DM 44.6bn in 1978 and from 
DM 50.5bn in 1977. Total funds 
raised in 1979 were DM lOfl.Sbn 
and redemptions totalled 
DM 64.4bn. considerably higher 
in each case than the readings 


for 1978. 

The central hank noted that 
net fund raising in December 
was at a low level partly because 
of the fact that credit-issuing 
institutions redeemed nearly 
DM 2.3 bn from their own stocks. 
Analysts noted that such 
redemptions play a greater role 
as the end of the year 
approaches and added that the 
figure for net funds raised In 
December would bave posted a 
surplus of DM 300m Tather than 
the deficit if this seasonal move- 
ment of funds had not been , 
included. • - AP-DJ 
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Japanese see Increase in I First issue 

OPEC investment interest hln^w, 


BT CHARLES SMITH, TAR EAST EDITOR, 4N 


Bjj MbfSR S -of the Organtetiw 
at . Petr oleu m Exporting Gouxk 
tn®. (OPEC) winch haveshowh ' 
UrUfr -or no interest in acquir- 
ing yen-dominated assets since 
the. start of the so-called second 
oil. crisis, could he about to 
change their tune, acc o rd ing to 
some Japanese analysts. 

-OPEC investments in Japan 
tin the form of bank deposits, 
bonds and equities) an thought 
to have stood at almost exactly 
the same level at the -end of 
. 1979. as. they did a', year earlier. 
This is despite a sharp increase 
in OPEC surpluses from higher 
o3 prices. It is also in contrast 
to the pattern of events after 
the first (1973) - oil crisis when 
Japan benefited from a big 
inflow’ of OPEC money. ■ 

" Facto rs discouraging OPEC 
countries from putting- money 
into Japan in 1979 undoubtedly 
inducted the sharp decline in 
the value of the yen against the 
dollar. A recovery of the yen 
might make Japana much more 
attractive destination for OPEC 
funds, but Japan, say the 
analysts, is unlikely to be 
deluged with OPEC money in , 
the near future. / 

'One reason for this is that/: 


massive conversion of dollar- 
de nonrinat ed OPEC assests into 
yen could undermine 'the value 
of the dollar anti thus affect the 
value of remaining dotl ax- 
denominated OPEC assets. 

- According. Ao current esti- 
mates, oil ©sporting countries 
have about /Yl,0Q0bn ($A2bn) 


deposited 
mercdall 
time dept 
deposit ■' 
mated 1 
roughly S 
equities j 
at least/ 


the tot 
$16bn-/ 

1b we figures have not varied 
great y in . the recent past, but 
two /ecent developments sug- 
gest /that OPEC interest in 
Japanese investments might be 
levying. One. is increased 
acwtty by Kuwait in the pur- 
chase of shares in blue-chip 
Japanese companies. The other 
is the rumoured acquisition by 
tie Saudi Arabian Monetary 
/irthority of some YSObn-worth 
if Japanese Government bonds. 
[[ Kuwait’s investment activities 
in Japan have been easy todocu- 


d mth Japanese com- 
- basks, in -the form of 
?osfts and certificates of 
-Tpey also hold an estt- 
1?" per cent of the 
aBbo-worth of . Japanese 
feld by foreigners, and 
/ one-third of foreign 
fats in Japanese bonds, 
L of which may exceed 


menti since it invests under Its 
a own name rather than through Anthony Rowley in Hong Kong ; 

a nominees as has been the case , 

a with most other oil exporting B0NDS . . . denominated in , 
nations. Saudi Arabia’s bond £““"”*!• . Ch J nese . c M r " 

purchases are thought to have are *£_ 5® issued by, 

. .been made through the Bank of Figim 1 . one of two .provinces 

, Japan and have therefore not cil0 ? en to spearhead China’s 

been made public. ■ d™- The 

. Another oil exporting nation ■ £ oads wlU *?. “ sue ^ «?® Bg 
P which seems to have become as well as m China, 

active recently as an equity t ^ ou ^ 1 this issue is 

investor in Japan is Brunei, . J® "*» m .?*** and in 
] which has placed orders through circulation, _it will neverthe- 

; the Crown Agents. Abu Dhabi “"V* the first issue of China 

j has also signalled its interest in bonds to the outside world 

1 Japan by adding a Japanese since the founding of the 

1 fund manager to managers People’s. Republic in 1949. 

f previously recruited from UK proposed issue is more 
1 merchant banks. important for its implications 

Oil exporting countries are ^ an i* 5 Lawyers are 

1 believed to have between. 5 and already musing upon whether 

20 per cent of their 1 assets the issue could trigger cross- 

invested in yen at present. In default clauses, because of the 

general these ratios do not sizeable (although 

match the relative Importance of unquantified) volume of out- 
Japan vis-a-vis the UJ5. and standing bond debt upon 

European countries as an invest- which Chinese imperial and 

ment medium. Japan ranks far pre-revolutionary govern- 

behind the UK as a destination ments and entities have 

for OPEC investments, but could defaulted. And bond dealers 

prove to be ah attractive alterna- 376 wondering bow the 

tive. The Japanese authorities development will affect the 

appear less averse to admitting ?ow booming collector/ 

OPEC funds than the Swiss or investor market in these 

German authorities. defunct debt instruments, or 

M busted bonds.'' 

Not ' that issues like these 

.. appear likely to upset the 

lm/1 1 /TllA 1 ‘ plans of Fujian — one of 

I w B Ig ||r| China’s most go-ahead and 

“ autonomous provinces — which 

is hungry for foreign capital 
. to finance its export-oriented 
ages, feeds ana poultry, dairy jndustriaUsatiim drive. The 

and container operations. San provinces deputy governor, 

Miguel is also expanding its j® v* “ a ! so 

activities . in the agricultural president of the Fujian 

and export fields, and has IP**®!™*?* and . , Enterprise 

investments in d wide range of Corporation. t^ e 

enterprises both in the- repayment of former Chinese 

Philippines and overseas. .?„!;E!™ ent 5 d ? bts were 

Lead banks to the loan were „I^!i ers , f ° r 1116 central 

Bankamerica International sowrnment 

Group, Bank of Montreal f Asia), s new bonds will be 

Bank of Nova Scotia, Dresdner CRwanteed by the provincial 

Bank (South-East Asia), First authorities, not by the Bank 

Chicago Asia Merchant Bank, “ Chu,a ’ wBlch wlU *» actin g 

Lloyds Bank International, and M j*S ent for .ttie issue both in 

Manufacturers Hanover Asia. Fujian province and, if cur- 

Apart from the lead manage- rent negotiations with the 

ment group, the loan syndicate bank’s headquarters in Pek- 

consisted of 16 international do not throw up any un- 
banks. expected hitch, in Hong Kong 

as well. This is significant, 

Tfamhm colo because foreign institutional 

Ildlliul U adit? investors, including securities 

- # houses in Hong Kong and 

sparks row m ~ 

Sydney- market . 'VBfffSrSSrtfZ 

Rv |_ hn „ P licit guarantee . from the 

By. John Rogers in Sydney China. 

TRADING in the' securities of The proceeds of the bond issue 


1949 


$300m loan for San Miguel 


BY OUR HONG KONG CfWS SPONOENT 

SAN MIGUEL' COKPORATON, for financial aid. ages, feeds and poultry, dairy 

the Philippines-based bravery The San Miguel loan has a and container operations. San 
group, has signed a USfJOOm five-year grace period and Miguel is also expanding its 
syndicated bank loan to mance carries a 0.75 per cent spread activities . in the agricultural 
the expansion of its manwctur- over the London inter-bank and export fields, and has 
ing and distribution. facipes in offered rate (Libor) for the first investments in d wide range of 
the Philippines. / six years and 0.875 per cent for enterprises both in the 


The Joan, which 1 warfsignefl the remaining period. This Philippines and overseas. 


in Hong Kong, has a : 
122 years, which - r 
fact that the Philipp: 
Bank has been imttu 
on all borrowers in 1 
to secure loan tenu: 
12 years. This 4 
borrowing quota i 
International Monp 
has imposed on all/u 
to 12 years by coutri 
ing IMF condition^; 


P ty of represents a compromise Lead banks to the loan were 
the between the rate San' Miguel Bankamerica International 
dtral originally wanted, and what the Group, Bank of Montreal (Asia), 
sure lending banks were prepared to Bank of Nova Scotia, Dresdner 
entry offer. • Bank (South-East Asia), First 

pond The proceeds of the loan will Chicago Asia Merchant Bank, 
the be drawn down over the next Lloyds Bank International, and 
the three-and-a-half years to finance Manufacturers Hanover Asia, 
ary Fond the expansion of San Miguel’s Apart from the lead manage- 
ans of one manufacturing and distribution ment group, the loan syndicate 
ies accept- facilities in the Philippines, consisted of 16 international 
7 in return This particularly covers bever- banks. 


fNSEAD 

Dram Institute of Business Administraiidn' 
7 - Fontainebleau, France 

Management and Business 
Opportunities in Japan 

A fine-day seminar under the direction of 
Professor H. C. de Bettigntes 


• : T" — undaroiandinp or tha Japanese abrao-Bconomic anvfronmant 
7 and business behaviour. ■ . . ... 

I — skills In communicating and negotiating with Japanaw. 

f 'abOitias to identify ways of antaring the Japanese market. 

I — eflectiveneaa in managing in Japan and/or in doaHag with 

Parti lints: — 'Managers who are doing, or am conaMBriog doing, buii* 
i ness in Japan. „ . 

f Executives who are raaponxiUe for-mtamahonal operations. 

T • — Managers who realise they might team from Japanese 
/ economic, managerial ’and social experience. , 

fees®: European and Japanese profeseora, consultants, senior 

executives- __ , • • 

Dag: February 25th to Z9th, 1880 

PlJt INSEAD. Fontainebleau. Francay- 

Wfing • . 

Laluoge: English. 

Fd further ■nformation about thia and otfiar INSEAD Euro -Asia actiyrtias, 


Hambro sale 
sparks row in 
Sydney market 

By. John Rogers in Sydney 


Australian Finance and Securi- 
ties (AFS) was temporarily 
suspended by the Sydney Stock 
Exchange yesterday after it .was 
revealed that the company’s 
biggest shareholder, the UK- 
owned merchant bank Hambro 
Australia, had sold a subsidiary ; 
company holding its 34 per cent I 
stake, to . the New Zealand j 
finance house Marac Holdings I 
for an undisclosed sum. I 


will be used in fencing light 
industrial develompent in 
Fujian, Mr. Zhand said, but 
thetotal amount to be issued 
has not yet been decided. 
“ The amount will depend 
upon what the provincial 
government feels ' it can 
safely guarantee,” he said, 
and added that this would be 
the test each time a new 
issue was made. 


The exchange contacted the Three types- of bond will be 


parties involved and requested 
that they abide by the - new 
January 1 listing requirements, 
which state that an offer most 
be made for the remainder of 
the capital when a stake of over 
20 per cent of any company j 
changes hands. The exchange 


issued — eigth-year, 10-year 
and 12-year. Interest will be 
at a fixed rate (payable once 
armuaBy) of 8 per cent on 
the 12-year bonds, 7 per cent 
on the 10-year ones and 6 per 
cent in the case of the eight- j 
year bonds. 


was told by Hambro and Marac Fujian’s bonds will be aimed 


se contact: 


EURO-ASIA CENTRE - 
INSEAD 

77305 Fonts InaWeau Cedex. Ffancjj 
Talephono; (1) 422 48 27 TeHuc 09O389F 


NOTICE OF RATE OF INTEREST 

Bank of Tokyo (Curasao) Holding N.V 

' US $50,000,000 

Guaranteed Floating R at* Notes doe 1989 


that the purchase was within 
the guidelines set down by the 
Federal Government’s Foreign 
Investment Review Board cover- 
ing one foreign company buying 
shares - in - another. 

The exchange committee 


principally at overseas 
Chinese in Hong Kong and 
South-East Asia, although 
“ foreigners ” who “ have 
confidence In them are 
welcome to . hold them," Mr. 
Zhang sakL 


issued a statement instructing Mr. Zhang added that Fujian 


Marac to honour the spirit of 
the new listing requirements 
and make a similar offer to the 


bad no plans at present to 
issue bonds in currencies 
other than the Renminbi, 


minority shareholders. Alterna- Some observers expect to see a 


i 


Payment of the principal of, and interest on. «be N° tes 
is unconditionally and irrevocably guaranteed by 

TheBankofTokyo,Ltd- 

(KjfcmJuJd Kaoto Totyo GinU>) 

In accordance with the provisions of the Agency 
between Bank of Tokyo (Curacao) The Bank of 

Tokyo. Ltd., and Citibank. NA, dated October 2 3. 1979, noace 
is hereby given that the Rate of Interest has 
pa. and that the interest parable on the 

Date. Aprn 25. 1980, against Coupon No. 2 will be U^4184JD5 and 
has been computed on. the actual number of days elapsed (91) 
divided by 360. . 'J ' [ 


January 25. f980 - • _ . 

By: Citibank, London, Agent Bank 


CITIBANKS 



Negotiable Floating Rate U,S. Dollar 

Certificates of Deposit 

®81 


tively, it suggested that the deal 
be called off or that Marac 
reduce its stake below the 20 
per cent threshold level. 

Marac replied that after con- 
sulting its legal advisers, it had 
been told tbat “ the acquisition 
of a n on-listed company, winch 
in turn owns a substantial share- 
holding in a listed company (as 
opposed to a direct acquisition 
of shares in a listed company) 
is not prohibited by the new 
lis ting requirements.” 

All AFS could do was to ask 
the exchange to lift the suspen- 
sion, as the transaction was out- 
side the control of the company. 

Cleckheaton 
sale dropped 

By Our Sydney Correspondent 

MR. ABRAHAM GOLDBERG, 
the Melbourne businessman, 
has abandoned his plan to sell 
the Cleckheaton textile interests 
to his latest acquisition, the 
Sydney-based Entrad group. 

Mr. Goldberg currently owns 
76 per cent of Entrad, and has 
undertaken to stand - in 
the sharemarket — after some 
prompting from the Sydney 
Stock Exchange — and bid for 
the crest at -98 cents a share. 

Yesterday's announcement, 
however, 'means that the 
mystery buyer (or buyers) who 
recently countered Mr. Gold- 
berg’s offer at prices of up t» 
A$1.05, has now accumulated 
just on. 10 per cent of Entrad, 
twxifTwg it extremely difficult 


similar issue out of Guang- 
dong province, the other 
province which is spearhead- 
ing China’s modernisation 
drive and which ' is also 

. competing keenly for foreign 
capital and investment. They 
speculate that these could , 
contain even more innovative : 
features, to vie with Fujian’s | 
bonds. And it is always 
possible that, having availed 
itself already of sizeable 
' “soft” loans . and Export- 
Import Bank credits from 
Japan and Europe, as well as 
a syndicated bank loan from 
~ Middle Eastern Banks, Peking 
itself might launch a major 
bond one day. 

Before embarking upon such a 
course, which could lead it 
into an international legal 
tangle, it is possible that the 
Peking Government might 
decide to redeem the out- 
standing debts of its predeces- 
sors — or so investors specu- 
late. They reason that it would 
be a relatively cheap exercise 
for Peking,- because perhaps 
half of the outstanding 
Chinese bonds issued to 
foreigners have been de- 
stroyed by individual holders 
who lost hope, or by banks 
who found them a nuisance to 
store after interest and princi- 
pal repayments ceased al- 
together 'around 1939. Many 
of the remaining issues — some 
of which are still quoted on 
the London Stock Exchange — 
are now standing at above 
their par value among collec- 
tors, so they are umkely to 
be submitted for redemption 


for the Cleckheaton purchase Peking could thus regain a good 
to -be passed by th? minority deal of goodwill among mter- 


In accordance with me provis^ r~TT"r~ 

f n—vraif notice is hereby given that for the sx- 

W^perannam- 


m Samuel & Co. limited, 

London 


shareholders - at an extra- 
ordinary meeting. 

Under the stock exchange- 
listing requirements, Mr. Gold- 
berg, who built up his stake in 
Entrad after buying out the 
41 per cent held by the Union 
Bank ..of,. Switzerland,, cannot 
vote his shares. The mystery 
buyer’s 10 per cent stake, there- 
fore, would be sufficient to block 
Mr. Goldberg’s aspirations. 


national ‘ investors without 
having to pay much in return. 
Collectors, however, do not 
seem too keen on the idea. , 
“ A redemption offer could be 
the worst thin® that could 
happen to the bond market,” 
said one agent who makes a 
market in Chinese bonds in 
Hong Kong on behalf of the 
London dealer, Stanley Gib- 
bons. 


Thfc announcement eppears as a matter of record onto, 


Fuerzas Electricas de CataLfia SA. 
US $13QOOQOOO 

Medium Term Loan 

Managed by: 

BankAmerica International Group 
Banque Bruxelles Lambert SA 
Credit Lyonnais 

The Hokkaido Takushoku Bank, Limited 

Midland Bank Limited - 

Security Pacific Bank 


Provided by: 

Banco de Londres y America del Sur 

(a member of the Lloyds Bank Group) 

Bank of America NT & SA 
Bank of America SAE. 

Bank of Baroda Nassau Bahamas 

Bank of Scotland 

Bank of Yokohama Limited 

Banque Bruxelles Lambert S A 

Banque Commerciale Pour L' Europe du Nord (Eurobank) 

Bayerische Landesbank International S A 

Credit Lyonnais 

The DaMchi Kangyo Bank, Limited 
The Daiwa Bank, Limited 
DIE ERSTE fisterreichische Spar-Casse 
European Arab Bank 

European Brazilian Bank Limited — 0JROBRAZ 


Agent 

BANK of AMERICA 

INTERNATIONAL LIMITED 


Gulf international Bank B.S.C. 

The Hokkaido Takushoku Bank, Limited 
Irving Trust Company 
Midland Bank Limited 

The MitsuiTrust and Banking Company, Limited 
Nederlandse Credietbank (n.vj 
The Nippon Credit Bank, Ltd. 

PKbanken International (Luxembourg) SA 
The Saitama Bank, Ltd. ■ 

Security Pacific Bank 

SFE Banking Corporation Limited 

SEE Group 

Standard Chartered Bank Limited 
The Sumitomo Bank, Limited 
The Taiyo Kobe Bank, Ltd. 

Toronto Dominion Bank 
United International Bank Umited 


ilili miWHiB .hi FT 




Assets 


Figures shown In fflousands 


Cash and Due from Banks .¥1,859,114,413, (S£ 3,767,203) 

Call Loans : 170,998,190 < 346* 

Securities 1,317,249,785 ( 3,682,370). 

Loans and Bills Discounted 7,599,255,679 C 15,398,694) 

Foreign Exchanges 723,294,930 ( 1 1,465,643) 

Domestic Exchange Settlement a/c, Dr. .................. 148,787,239. ( 301,494) 

Bank Premises and Real Estate ......... — ........... 167,565,374 ( 339,545) 

Other Assets 83,991,866' ( 170,196) 

Customers’ Liabilities for Acceptances and Guarantees... 1,252,635,460 ( 2,538^69) 

Total Assets .¥13,822,892,936 <$£28,009,915) 


Liabilities • - ■ 

Deposits ¥9,805,422,689 (S £ 19,869,144) 

Call Money 1,154,679,260 ■ < 2,339,776) 

Borrowed Money 504,311,454 ( 1,021,908) 

Foreip Exchanges 178,424,993 ( • 361,550) 

Domestic Exchange Settlement a/c, Cr. ......... ......... 141,453,091 ( 286,632) 

Accrued Expenses 177*728,669 < 360,139) 

Unearned Income 51,395,900 ( - 104,146) 

Other Liabilities 55,000,209 ( 111,449) 

Reserve for Possible Loan Losses 91,504,402 ( 185,419) 

Reserve for Retirement Allowances 43,107,667 ' ( 87,351) 

Other Reserves — 20,150,186 ( 40,831) 

Acceptances & Guarantees 1,252,635,460 ;( 2,538,269) 

Total Uabirrties ........... .... .¥13,475,813,980 (S£27, 306,614) 

Ca pital Funds 

Capital (Paid-up) ¥. 89,100,000 (S£ 180,547) 

Legal Reserve 24,020,826 ( 48,675) 

.Other Surplus — ... 233,958,130 ( 474,079) 

Total Capital Funds .....¥347,078,956 ( S£703,301) 

» ■*_ _ _ _ 

Total Liabilities & Capita] Funds ... — ........¥13,82 2,892,936 ($£28,009,915) 

Exchange Rate: ¥483^0 per S£ center rata on September 30, ism 
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BY PAUL LENDVAI CURRENCIES, MONEY AND GOLD 


Poor Hungary chooses coal Dollar steady 


THE [POUND SPOT AflP ^OWARIX 


and nuclear power 


WRATEVEK their propaganda 
line about the economic and 
energy crises of the capitalist 
world, the Communist regimes 
of eastern Europe are facing 
the same energy problems. 
There is a difference, however. 
In the degree of candour which 
in each case reflects both the 
underlying energy situation and 
the political style in the country 
concerned. Hungary has the 
distinction of being one of the 
poorest eastern bloc countries in 
terms of resources yet perhaps 
the most outspoken as far as 
economic and fuel problems are 
concerned. 

Proof of unprecedented frank- 
ness for a communist party 
dictatorship came with a lengthy 
front-page article with the pro- 
vocative headline — ** Do We 
f«eed Nuclear Power At All?” 
in the elite cultural weekly Elct 
Es Irodalom (Life and Litera- 
ture) in June 1979. The article 
was fully in favour of atomic 
energy but drew attention 10 the 
fact that the Hungarian puhlic 
was concerned about the dangers 
involved in building a nuclear 
plant on the Danube at the citv 
of Paks. 

Any view of the country’s 
medium and long term energy 
programme should be seen in 
the contest of Hungary's ex- 
tremely vulnerable position in 
the field of available reserves. 
The economic weekly Fiqyelop 
suggested the drawing of an 
imaginary circle around Hun- 
gary with a radius of some 300 
miles and comparing Hungary’s 
natural wealth to that of the 
11 other countries within the 
cirrle. Excluding the Soviet 
Union which throuah its sheer 
weight would dramatically 
exaggerate any comparisons, the 
survey found that in terms of 
fuels Hungary was times 
poorer than the average of the 
neighbouring or not ton distant 
countries. In ores it was 11 
times poorer and in those 
of the mos-T important 
industrial minerals five 
times. Taking the com- 
bined total of minerals per 
head. Hungary takes the eighth 
place among the II states, fol- 
lowed only by Austria, East 
Germany and Italy. Apart from 

bauxite. Hungary has no natural 
wealth worth speaking of. With- 

By 1975 imports were needed 
to provide half of the country’s 
energy consumption. As a 
member of Cnmecon and relying 
in the 1970s on Soviet crude oil 
and natural gas to cover 35 to 90 
per cent of domestic demands. 
Hungary has never had much 
room for an independent energy 
policy.. 

The ups and downs of Hun- 
gary's nuclear programme reflect 
the dangers of excessive depen- I 
dence on Soviet supplies. As 
everybody agreed that Hungary 
would be unable to satisfy the 
rapidly growing demand for 
energy, a Hungarhi-So; iet 
nuclear agreement was signed in 
1966. It envisaged the building 
of a nuclear plant based on the 
Soviet-designed Voronerh-typc 


nuclear reactor with a capacity 
of S80.XTW. The plant at Paks 
on the Danube, about 70 miles 
south of Budapest should have 
gone into operation in 1975. 
Work on the site began at hectic 
pace in 1969 only to peter out 
towards the end of the same 
year. 

After a long period of embar- 
■ rassed silence, the then Minister 
of Heavy Industry revealed 
in December. 1970, that 
the project had not been aban- 
doned but delayed by five years. 
Meanwhile, the planners had 
concluded that in view of ’’larger 
than expected hydrocarbon sup- 
plies." it would be cheaper to 
build conventional power plants 
based on hydrocarbons. Two 
major oil refineries at Szaz- 
halombatta and Lenin varos were 
built with a current refining 
capacity of 7.4m and 3.8m tons 
respectively. 

From 1965 to 1975 the con- 
sumption of crude oil trebled 
and the proportion of hydrocar- 
bons in terms of the basic 
sources of energy was rising 
rapidly from 28.3 per cent in 
1965 to 43 per cent in 1970, 57 
per cent in 1975 and an esti- 


As a result Hungary's refinery 
capacity is far tno large (or the 
current and foreseeable level of 
Soviet crude supplies. The now 
refinery complex at Leninvaros 
for example has a capacity of 
3m tons a year and is going on 
stream in mid-I9SO. But as 
admitted recently by the party 
paper Nepszabadsag. capacity 
exceeds actual domestic demand.' 
Thus currentij- Hungary is pro - 
cessing 1m tons of crude 
oil less than originally targeted 
in the current (1976-80) five- 
year plan. With regard to 
natural gas. 

As noted recently by Pro- 
fessor Ivan Berend. one of the 
country's top economists in the 
Tarsadalmi Szemle, the party's 
theoretical monthly. “ only a 
vigorous cut in the imports of 
fuel and raw material? could 
bring a quick remedy,” 
for the problems caused by the 
overall economic imbalance. 

As a first step the price of 
coal and heating oil was steeply 
increased last summer for pri- 
vate consumers. From this year 
industrial consumers must pay 
59 per cent more fer natural 
gas, 64 per cent more for coal 


HUNGARY’S ENERGY RESOURCES 


(% of Do 

mcstic Energy 

1970 

Production) 

1989 

1985 

Coal 

52-3 

274 

24.7 

Hydrocarbons oil 

30.5 

38.1 

37.4 

Gas 

153 

253 

21 .9 

A!uc?ear energy 

— 

— 

63 


mated 63 4 per cent this year. 
7 be deiaiis show that during the 
same period the share of natural 
pa* jumped from 6.3 per cent in 
1965 to 25.3 per cent this year. 
Between 1960-1 9S0 the share of 
crude oil almost doubled to 38. 1 
pel cent of a much larger total. 

:.iry’s oil imports from 
Un sin rose from 3.9m tons in 
JP70 to S.5m Ions this year. The 
JCowet Union will also supP-3’ 
2ni tons of petrol and gas oil 
ihi.i year. 50U.IMK) tons up on 
the 1979 levels. 

However, the moment of truth 
came in early 1972 when the 
Snv»ci leadership told a Hun- 
garian delegation headed by 
the then Premier JenD Fock 
that they could give no long- 
term oil delivery commitments. 

This marked the beginning of 
an agonising reappraisal af 
Hungary's energy positirl The 
oil price explosion m the wake 
or the 1973 Middle East war 
only gave a fu^jer powerful 
impetus. 

This is the background to the 
re-emergence of liie Paks 
nuclear prujecr IF72 and the 
resumption of const ruclien in 
1974. Like nther eastern Euro- 
pean countries poor in resources, 
Hungary has been doubly hit by 
the world energy crisis: on the 
one hand it has to pay more 
and more for Soviet oil and on 
the other the Soviets bluntly 
lold ihe Hungarians (as the 
rest of the bloc) that they can 
only fractionally increase their 
shioments of crude oil and gas. 


and 73 per cent more for ad. At 
the same time fuel consumption 
should rise annually only by 3 
per cent to 4.5 per cent. Demand 
Tor electrical energy should nut 
grow by more than 5 per 
cent annually. Rationalisation, 
improved technalogy and mod- 
ernisation should help to save 
fhe equivalent of 1.2m to 1.4m 
cr.'de oil. 

Even if the country manages 
to increase imports of electrical 
energy from 4.4bn kWh in 1979 
to 7.5bn this year and to 10.4bn 
in 1990. it needs the output of 
new conventional thermal and 
hydroelectric plants and above 
ait of the Paks nuclear plants. 
The draft energy concept 
reckons that nuclear power 
should account for 6.5 per cent 
of basic energy resources in 
1985. It should be recalled that 
even according to conservative 
estimates Hungary would need 
af the very toast the equivalent 
of an additional 3m ton.; or 
erode in the next five-year plan 
to cover basic domestic demand. 
Half of this extra demand 
should be satisfied by the Paks 
nuclear plant. 

According to the mixed con- 
cept, published in 1974. the 
nbr.t should go on stream in 
1980 with an initial capacity of 
330 MW tn.be increased by 19.84 
to 1,760 MW. It is now reckoned 
that aggregate capacity could be 
increased to 5,000 MW in the 
1990s and that a second plant 
might be built also on the tenks 


of the Danube. Long term pro- 
jections put the share of nuclear 
power by 2000 at half of the total 
energy demand. 

The Paks nuclear plant is the 
country’s single largest invest- 
ment project. Despite the 
engagement of 10.000 workers 
by 50 various state enterprises, 
there are growing fears 
of a delay in completion. 
In addition to the weaknesses in 
the domestic side— poor co- 
ordination. inadequate labour 
discipline, bad organisation — the 
delay occurred also because the 
Soviet side in 1974 radically 
altered the original plans, dat- 
ing back to I96S to comply with 
stricter safety requirements. 
Thus the task of construction 
has become “ much more com- 
plicated ” according to a report 
in the newspapers about the deli- 
beration of Parliament's indus- 
trial sub-committee which last 
summer reviewed the problems 
of the Paks plant on the spot. 

But in addition to nuclear 
power, Hungary has also opted 
for an all-out increase of co3l 
output. With investments- of 
almost £700m four new pits will 
be developed and two other 
mines reconstructed. By 1985 
t-oal output should be increased 
from 25m tons in 1979 to 27m 
ions and by 1990 to 31m tons. 
This was the level reached in 
1965 before the shift 
from solid fuels to hydro- 
carbons. Coal accounted in 1 965 
for 68 per cent of domestic 
energy production, in 1970 for 
52.3 per cent, but in 1980 only 
for 27.6 per cent. However, 
hard cool accounts currently 
only for some 3m tons of the 
total. Domestic crude nil out- 
put this year is expected to total 
2.1m tons and natural gas out- 
put some 6bn cubic metres. 

Faced with dwindling reserves 
and growing demand. Hungary 
also participates in the vast joint 
extraction projects of the Come- 
eon in the Soviet Union, it was 
Dubliely revealed some time osro 
that these projects in the 1976- 
Rn period account for 4 per cent 
nf Hungary's total investments 
and 3 per cent of its centrally- 
marreed investment funds, 
fosether with Poland and 
C'echoslovakia. Hungary is a 
partner also in the joint financ- 
ing of a nuclear plant to be 
brift at ?n estimated cost of 
2.3bn dollar^ at Khmelnitskiy in 
the Soviet Ukraine. The agree- 
ment W3s concluded in Moscow 
in March 1979. 

This year imports account 
for 55.6 per cent or 
energy consumption and it is 
hoped that due to the com- 
missioning of the nuclear plant 
at Paks this proportion will foe 
reduced to 53 per cent by 1985. 
Thus in the foreseeable future 
Hungarians will feel the pinch 
of the energy squeeze, already 
reflected in the reduction of 
street lighting and other power 
cuts imposed last summer and 
in two petrol price increases 
foralling 63 per cent last year. 
The scope, therefore, for an 
independent energy policy is 
bound to remain limited. 
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THE DOLLAR and sterling 
showed little change in- quiet 
foreign exchange, trading yes- 
terday. The pound opened at 
S2. 2800-2.2810, and eased to 
S2J2750-2.2760. hut was steady 
around S3JZ8 for most of the day. 
In thin trading sterling rose to 
S2J2S23-2J2835, and showed little 
sign of weakness until very near 
the London dose, when selling 
from New York pushed it down 
fo finish at $2.2780-2.2790, a fall 
of 5 points on the day. The 
pound's trade-weighted index, as 
calculated by the Bank of 
England rose to 72.1 from 71.8, 
although this did not reflect 
sterling’s late decline. The Index 
stood at 72.0 at noon and in the 
morning. 

The dollar’s index, on Bank 
of England figures, rose to 84.7 
from S4.6. The U.S. currency 
traded within a narrow range 
against other major currencies, 
rising to DM 1-7315 from 
DM 1.7293 against the D-mark, 
and to SwFr 1.6070 from. 
SwFr 1.6060 in terms of the 
Swiss franc.. 

In Ankara it was announced 
that the Turkish lira has been 
devalued to TL 70 to the dollar 
from TL 47.10. ■ 

D-MARK — Very strong, but 
showing a steadier tendency 
within the European Monetary 
System recently — - The D-mark 
improved against other members 
of the EMS, with the exception 
of the French franc, which rose 
to DM 42.705 per 100 francs from 
DM 42.68, and the -ttalian lira 
which was unchanged at the 
Frankfurt fixing. There was no 
sign uf support for the dollar 
in the open market by the 
Bundesbank, and the German 
authorities did not interevene at 
the fixing when the dollar fell 
to DM 1.7293 from DM 2.7303. 
Sterling rose ro DM 3.9440 from 
DM 3.9360, while the Swiss franc 
cased to DM 1.0781 from DM 
J.07S3. 

FRENCH FRANC — Strongest 
member of the EHS since late 
December — The franc improved 


against most of its EMS partners 
at the Paris fixing, although' the 
Italian lira rose slightly. Outside 
the EMS, fhe dollar fell to FFr 
4.0510 from FFr 4.0550 and the 
Swiss franc to FFr 2J235 from 
FFr 2.9258, but the pound' rose 
to FFr 9.2350 from FFr 9.2200. 

ITALIAN LIRA — Firmer 
recently after faffing from the 
top of the EMS last November— 
The lira Improved against most 
EMS- currencies, at the Milan 
• fixing, but the French franc rose 
slightly to LI 99.06 from L198.97. 
Among non-EMS currencies the 
dollar eased to L806.2Q from 
L806.95, but sterling rose to 
LL837.80 from U.834^0. 

BELGIAN FRANC— Generally 
weakest member of EMS, but 
resists devaluation — The ‘ franc 
showed mixed changes against 
its EMS partners, improving 
against the Irish punt, Dutch 
guilder, and Danish krone at tile 
Brussels fixing, but declining in 
terms of the D-Mark, French 
franc and Italian lira. Outside 
the EMS the Swiss franc eased 
to BFr 17.308 from BFr 17.592, 
and the dollar to BFr 28.105 from 
BFr 28.115. 

DUTCH GUILDER— Firmer In 
recent weeks, near top of EMS — 
The guilder lost ground against 
most EMS currencies, but 
Improved slightly against the lira 
at the Amsterdam fixing. Among 
other currencies the dollar fell 
to Fl 1.8105 from FI 1.9115, blit 
sterling improved to Fl 4.3570 
from Fl 4.3450. 

DANISH KRONE— Basically 
weak, suffering two devaluations 
since EMS began last March — 
The krone remained depressed 
within the EMS. despite a slight 
improvement at the Copenhagen 
fixing. It improved against the 
D-Mark. Dutch guilder, and 
Italian lira, hut lost ground to the 
French franc, while showing no 
change against the Irish punr and 
Belgian franc. The Swedish 
krona was also unchanged, but 
the dollar fell to DKr 5.4060 from 
DKr 5.4115, and sterling rose to 
DKr 1,231.60 from DKr 1,229.60. 
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THE DOLLAR SPOT AND FORWARD 
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-8.19 13V1B dfa -7.07 
4.17 3.75-348 pm ZB8 

1.92 1 4S-1 .30 pro 146 
0.58 0.904.70 pm 0.77 
6,14 3.507346- pna 542 
5.19 776-15*, pm 541 

8.92 3.48-349 pm 8.52 


:na 12.416-12434 13.4312.43*, 5V5gro pm B.» JTVIP. pm 5. 

K. 1.0025-1.9110 1.609514075 143-1.16c pm 842 3.46-349 pm 8. 

t UK and Inland ara quot'd m U.S. cuirwicy. Forward premiums and 
disesunta apply m the U4. daHar and not ro Um individual curroncy. 


CURRENCY RATES. . .CURRENCY MOVEMENTS 


Bank Spacia) dCurotaan 
Jan. 83 rata ; Drawing ■ Cumney 
% : . Rights ; um 


Sterling— .! 

U4. 1 

Canadian 8—1 
Austria sett— 1 
Belgian F- — .1 

Danish K- , 

DMark —1 

Gu Ildar ; 

French Fr., ..1 

Lira — , 

Yan 

Ncrwan- Kr~< 
Spanish Pit. 
Swedish Kr... 
Swim Fr- 


17 0479407; 

12 1,51819 

14 142988 . 

514 16.5833 ; 
10>9 37.0898 J 
H 7.12856 
6 (248079 . 
9h 241964 
913 . 9.34610 

18 . Z 083.76 • 

6I« 316.568 ■ 
9 6.49621 

8 97.0548 

10 6,47889 

2 2.11497 


0.89399 

1.45941 

1.67131 

17.8784 

40.4840 

7.77899 

2.49178 

2.75086 

543868 

1161.67 

539.145 

7.0B587 

93.0657 

5.98525 

2.31058 


! Bank of 

. Morgan 

1 England Guaranty 

] Index 

change*! 

.; 78.1 

.! 84.7 

[ -34.2 
-B.6 

81.6 

) -16.4 

J 157.9 

! + 24.0 

.'. 116.5 

; + 15.7 

i 108.9 

j -2.8 

.. 1583 

> +48.4 

.• 2014 

: +80.8 

^1 126.0 

! +20.5 

.' 102.3 

1 -5.6 

. 35.0 

; —49.7 

.' 1174 

1 + 16.8 


laced on trad* wa i g lit ad cha ng es fttm 
VMWngtan agraamant Dacsmhat, 1971 
Bank ol England lndaN-100). 


EMS EUROPEAN CURRENCY UNIT RATES 


Belgian Franc ... 
Ojnish Krone .. 
Gorman D-Mark 
Franch Franc 
Du! Oh Guilder 

Irish Punt 

Italian Lira .. .. 



Currency 

% change 

ECU 

amount* 


contral 

against ECU 

central 

rata* 

January 24 

rate 

397B97 

40.4879 

+1.76 

7.72336 

7.78781 

-+0.83 

2.48206 

2.49239 

+0.42 

6.84700 

5.83689 

-0.17 

2.74362 

2.75203 

+0.31 

0.668201 

0.674566 

+0.95 

1157.79 

1161.69 

+0.34 


% change 
adjusted for 
diverg ence 
+1.45 

+043 

+0,12 

—0.47 

+0.01 

+0.65 

+0.34 


Divergence 
limit % 
±143 
± 1 .« 
±1.126 
±14557 
±1.612 
±1.668 
±4.08 


Changes ora lor ECU. iharafore positive change derrqtM a 
waafc currency. Adjustment calculator! by Financial Timas. 


EXCHANGE CROSS RATES 


OTHER MARKETS 


Argentina Paso.—; 

Australia Dollar— : 24636 2.0573- 
Brazil Cnizafro-- ■: 9944-100.54 
Finland Markka... 843-8.44 • 

GraakDraohma: • ■« < 

Hong Kong Dollar. 10.96-1048 1 

Iran Rial , n*a 

KuwaitDinar (KD* 0.6144.624 
Luxembourg Frc 64.10-64.20 • 
Malaysia Dollar.. .448004.9900 ; 
Hew Zealand Dlr. 240S3-2.5143 ■ 
Saudi Arab. Riyal- 7.60 7.70 ■ 
Ungapora Dollar. 4.89754.9078 
6th. African Rand! 14616-14640, 
U.LE. Dirham 1 8.47-8.37 ! 


1600-1660 Austria..- 

0.901 04.80 ie Balfliu m_. — ..... 

45.80-44.03 Danmark 

S4920.3.68407n UTO iL, — i 

nra jMrmany.... 

*.77904.78201 bdy 

nra , Joan - _... ■ 

0,2719-04720 htbertfcnda — 

28.11-28.15 -Nrway -J 

2.1B30 2.1860 Pttugal 

1.0124 14156' Spin J 

34602-3.3600 SVhden J 

2.15042.1614 SWzartand 

0.81700.8180 Unnd States ...! 
5.7410-3.7420 ‘Yugalavia. 


£ 

Note Rates 

28.042840 

68.5466.06 

1248-12.36 

9,19-945 

3.931-5486 

1903-2010 


444^4471 
11.17-1146 
114124 
150-1679 
9.44-9.50 
5.64^-5.661 
24742.283 
4842 


Rata given for Argentina la trea xta. 


Jan. 24 j Pound Starling. U.s. Dollar | Dautaoham'lc Japan's* Yen FrenchFrano [ Swiss Franc Dutch Guild 'r ItaHan lira fianda DoilarjBelBlan Franc 

Pound Starting j T 2479 1 5.950 .548.5 } 9460 i * 688 4480 I 18S8. j 64.16 

U.3. Dollar I 0.459 1. I 1.734 259.4 ! 4.060 ^ j 1.8 10 1. 914 8064 t Z6 8 

Deutachemark ) 0463 0577 j Z ! HUU f 2442 1 0438 ! i-W'’; } 0.58 16.24 

Japanese Yen 1,000 j 1455 4.177 • 7.241 j 1000. I 16.96 j 6 .733 ’ 7.993 B36A , 44 6 ^174 

French Franc 10 ; 1.081 i 2465 • 44TO ! 689.7 ! XO. • 3-963 , 4.7W ! 1986. , 24* ^148 

Swiss Franc 0.875 0.621 I 1.077 | 1*8.7 ; 2.522 1 1. . . 1 .189 ■ 601.0 ; 0.75 } 17.*9 

Butch Guilder : 0429 0.523 7T 04O6 I U84 2.122 0441 ' T' 1. > 4214 . 0.60“n 14.71 

Italian Ur* 1,000 0.6*4 1.240 * 2.130 ; 296.9 6.034 L.990 2.57 3 1000. [ 1.46- j 5441 

Canadian Dollar 0.379 i 0464 1497 | 206.8 . 31606 1.390 IM* «6-0 J »• j 24.83 

Belgian Franc 100 • 1,689 ! 5.56a I. ,6.167 ! 8S0.9 , 1442 8.717 6.797 986 4. 1 4 .112 | 100. 

EURO-CURRENCY INTEREST RATES 

The lollowmq nominal rates were quoted for London dollar certificates ol doposit: ona month 13.90-14.00 aer cent thr»* months 14.06-146 par cent: eix 
months 14 05-14 15 per cent; one year 13.30-13.40 per com. 


t5hort term ! 

7 days’ notice.' 

Month 

three months^-- j 

mix montha I 

one year. 


nra 

17V18ij 

177fll8l, 
17s, 174, 
16l;.16: a 
IB/. 13 ra 


136,-13. a 
1J'« 14 
14-14U 
14 ■« -141a 
14 lli 14,i 
1360 13*0 


Canadian | |> 

Dollar .'Dutch Guilder Swiss Franc j 

121,-lflui lOk-lOS* l rtTz I 

12ia 131; 501*1012 I 11-12 • 

13,L-13ia lOts-lOtn 1 6 la 6ig « 

I3lr-13r a 107,-11 Ih I 51; 55b 

1330 133, IO.-j-IUb ! 6te47e • 

12IM3,; 105.il 1 6 r ’rB,1r 


“[West German 


French Frame. Italian lira 


115,12 

12?0.12la 

iz:«-i23fl 

I2ii-13 

13*a-13!s 

151(-153« 


lBts-271; 
2i;3-24 
Sl<i -23 U 
21-221* 


133*-13H 

Mt'iK 


ao:; 2i: a i ,14^.14,^ 

20-21 ’ lSSg.iaS* 


Japanese Yen 

4S*10r| 

71*85. 

. 7^8* 
8 lu 4^ 
8^-858 
I 8,fe4.i 


Long-term Eurodollar two years IZVIZfo per cant; three ywra IZ-IP* par cent: Innr yc.irs 11V12** percent; five years 11V12 per cent nominal using rates. 
Short-tarn* rales ore call lor starling. U.S. dollars and Canadian, two-day call lor guilders and Swiss Irenes. Aa.an rates are ccsiftg rate* *n S-ngspct. 


INTERNATIONAL MONEY MARKET 


GOLD 


U.S. rates nervous Slight rise 


US. Treahury bills traded 
erratically in early trading 
yesterday, as growing fears of 
a military involvement in the 
Middle East cast uncertainty on 
the size of the U.S. Federal 
budget and inflation rates. 13- 
week bills were quoted at 
12.08 per cent compared with 
11.99 per cent on Wednesday, 
and 28-wcc-k bills stood at ll.Tfi 
per cent against 11.69 per cent, 
but rates showed an easier ten- 
dency later in the day. Federal 
funds were trading at 132-14 per 
cent but cased back to around 
13J per cent. 

In Paris call money eased back 
to 11; per rent from n 2 per 
rent nn Wednesday, and has now 
traded steadily between these 
two figure. 1 ; fur a week, and 
reflect*; ihe authorities’ success 
in maintaining a reasonably even 
level of liquidity in the money 
market just recently. 


5.275 

Srsain . ... 

Peseta. 

66.06 

04172 

: Sszr-.ah porta in 



I 00 

worth Africa . 

. Sp. Peseta 

66.06 

04961 

. Sr Lanka - 

S. L. Rupee 

15.67 

1.6078 

. Sedan Repubr.c . 

Pound 1 ' 

0.50 

28.14 

Sudan Republic. . 

. Pound '2- 

0.80 

‘ Surinam. 

S. Guilder 

1.00 

6.31 

Swaziland . 

Lilangeni 

04172 

2G2.812 

Sweden., 

S. Krona. 

4.157 

50.05 

Sm.tzciand, 



3.BC37 

2.170 

Syria. . . 

flrrm Pound. 

5.B262 

3.93 

Taiwan _ 

New Taiwan F '0>. 

36.00 


0.342* 

*.0563 

4C.36ZS 

7.3815 

as.ei 

ZCZ.812 

4.0565 

3.5333 

2.7323 

34702 

50.6951 

0.8172 

0.9009 

22.00 

1.9125 

140 

3.9009 

63,3505 

24127 

10.00 

2324ZI 

04805 

*.9243 


Tanzania 

TT.iiianq. . . 
Togo Republic 
Tonga Islands. . 
Trinidad. 
Tums-'a . 

Turkey . .. 
Turks 4 Camoa 
Tuvalu. 


Tan. Shilling. 
Baht. 

C.F.A Franc 
Pa'anga 
Tret. A Tob. S 
Tunisian Our 
Lira, 

U.S. S 

Australian 5 


Uganda Ug. Shilling 

United Arab Emir.. UAC Dirham 
Ufctad Kingdom . C starting 

Upper Volta C.F JL Frar.c 

U-uguay Urug. P«*0 'M, 

U444. RoUMa 

Vatican _ .. - Italian Ura 

Ver.ezuaia Bohvar 

Vratnam. Oenp 'Ol 

Virgin islands u.E. U.S. 6 

Wastern Samoa . .Samoan Tala 


8.2B85 
20 50 
202.812 
0.9000 
£.*003 
0,5961 
*7.10 
1.00 
0.9009 

7.3237 

3.7429 

2.2726 

202,812 

8.40 

0.634 

B07 00 
*.2937 
2.18 
1.00 


,2 f w-^TLs-r 
L^-j-Federal 
— *! ! t Funds 

10 4^ ■ ; — ; — f? 


In FnnkTuil interbank money 
rates were slightly easier where 
charmed. Call money was, quoted 
at 8.Z0-8.40 per cent against &-J5- 
S.55 per cent on Wednesday. 

In /Vmslertlajra interbank money 
rates were largely unchanged 
from Wednesday, with rail money 
at 104-102 per rent and one- 
month money at 11-tli per cent 
In Zurich rates on medium- 
term notes were increased to 4} 
per cent for three- to four-year 
maturities and 4j per cent for 
five 10 eight years, 

UK MONEY MARKET 

Further 

shortage 

Bank of England Minimum 
Lending Rale 17 per cent 
(since November 17, 1979) 

Day to day credit remained in 
short supply Hi the London 
money markei yesterday, and the 
authorities gave assistance on a 
very largo scale. This comprised 
small purchases of Treasury bills 
and corporation bills ail direct 
from the discount houses, some 
»f each package being far resale 
ai fixed future dates. They also 
bought a small number of eligible 
bank hills, all of which are for 
resale. In addition ihe authori- 
ties lent a large amount to eight, 
or nine houses ot MLR for repay- 
ment today. 


Gold rose S5 10 close at S7(XV 
S7L9 In relatively quiet trading, 
in the London bullion markei 
yesterday. The levp: of busmess 
was reduced by the decision of 
the members of the JSurtcb 
market to rinse during the after- 
noon yesterday and today. Gold 
opened at $680-690. and was 
fixed at $712 in the morning and " 
S717 in the afternoon. The 
highest level touched was 5730- 


8740 in early trading. 

In Paris the 12* kiln gid bar 
was fixed at FKr 87.500 fr lulo 
4867J.S2 per ounce) in thiaficr- 
poon, compared with FFrto.ooo 
(S683.72) Id the mornini and 
FFr 83,700 ($642) Wed*«!ay 
'afternoon. 

In Frankfun the 12} kil hor 
was fixed at DM 38.360 peikilo 
($712 per ounce), comparedvith 
DM 33.S75 ($640) previous]. 


ck»a rroa 710 

Opening >600 690 

Morning fixing ■ *712 
Afternoon Rung 57X7 


January 3* - • 

OOU Bullion Cfta* I 
. . (£507 312' - 
(C898J05J 
(C5I2.S81) 

(£5 144361 
Gofaf Oolna 

icsboaioi 

tcaoo-no) 

fC 76-851 
.C73-BO, 

- (£73-001 
3 i^PrZaOJTO 


January 83 


KrugarTantf . .. _4700 720 

Maplalaar ..*700 720 

Nawlovaralgnall8aiffiS 

King Sow. - *183193 

Victoria Sew. ^-;*18&.X99 
Fr*0 Napol*on-.!m7X3728 
60 jmhk» Max Ico *870 890 
100 Cor. Auatria'' 5700-71 6 

*20 Eaglaa 57*3778 

510 Eagtaa - 

*a Cagle* - - 


The markei was faced with the 
repayment of Wednesday’s large 
official advances, and a small 
excess of revenue transfers to 
Exchequer over Govern men* dis- 
bursement*. . There was *b» a 
small net take up of Treasury 
hiHa to finance On the other 
hand, bank* brouriit forward 
balance* a mode rale way above 
target and there was a 5, malt 
decrease in the note circulation 
. Discount honses were pjytnc 
up to 17 per cea* for secured 


*690710 

3823440 

*630 

was 


,*700 720 
8700 720 
iiaaieq 
*183-193 
9186-199 
rF>720 7*6 
5870490 
*700-713 
*7*3-776 


<£303.8121 
(£27313-282) 
(C2B6.092] 
[£508.02 6) 

(£298 5 10) 
(£293510) 
(£74-80] 
1X7B-86) 

CC79 86} 
CSFr260470) 


c*li loan* for most of the dbi: 
with some late balances lake 
as low as IS' per cent. In ih 
interbank market, overniz) 
tdaiM opened at 18-19 per cell 
and rose on the forecast to i 
21 per cem before eininx i . 
I7*t7 1 per cent by lunch. Bat* 
rended so case throughout ih 
rest nf the day. with late balance 
taken at 13 16 per cent- 1 

Rate* to the 1 table below ant 
nominal In some cases. 


Yemen .... 

Yugoslavia 


. Rial 

. Haw Y. Dinar 


Zaire Republic . .. Zaire Zaira 
Zar-.bia. Kwacha 


n.a. Nnt availaWa. • U.s. dolinra per Naf n-n! Curranc'/ umi (01 Official raw iCj Cc a* rite. |F) r usn^ ai rata. 

(1} Sudan — Q“iciji raio lor woeilwiJ axesrw end irnjjorts (2l Sudan— 05<Ct9! raw Wr ■'*> rrwsa:;ic-a c«epr specified eipen* and iraperta 
(3) Eviypl— -A diHoront rate apc :> G9 to certain Wan**CtH»fl» vwrth noe.:*/f countna*. 


SO> BK KOI K6 JM 


MONEY RATES 

NEW YORK 

Puma Rato 

Fed- Pii'idi 

Treasure eilla (12 -wmH 
Treasunr B.llc (26-woek). . 

GERMANY 

DiBCCUnl Rnto 

Ovcrn.*]f,i Rato 

One mmih 

Thioo months . . 

Sip montha 

FRANCE 

D ; acnuni Rste 

Ovcrm^ht Rutn 

Onp eiinmift 

Th,tw mentha 

Si* 

JAPAN 

Oi'iCniRfat Beta .. . 

Call (Unccnd'l nnaM 

Bin* Discount (rtMBv-maiith) 


LONDON MONEY RATES 


Starling , 

Cartlflcata. interbank 
of deposit • 


Ovamlght....- .. 
2 days Mt(M«' 

7 daya or 
7 day* notice ^ 

Ona mown 

TwomWtM 
Thraa month*. 
Six mown*.. ... 
Nina month* ... 

Ona yaar 

Two year* 


. bflP* 1 . AWt»- : Finaftea WeoevW ( EUonHa : F 1 m 

AUtftorlw riogoOabto; Hevaa Company market Treasury ! o*itk i Trade 
dapoalla Benda t Daooaita :D«poa^»,Oapoart« 1 U»» , mom*^ Klk« 


IB-181* 

18-1 7S 4 ; 17**-17H 
1 *7la-17% 
lib 17i, j 17,“* I7ri 
»•*-}■ ! 16 I.-16* 

1 3,1-13, ■, : 16,-. IB.fc 
Mil J 16, v 1S,| 


17V 10 

171*18 * 1BU-19 

- iBii-ir 

171,- 178* 177*171* 

i6i(-i6>4 : iei« 1* 

- lthWi 

161,151* 131* IS 


17>,-17** 

16i(-16>4 


171| 161, 17 ' - • j — I ~ 

i7», res, -isjj ijftl 171, ! i a «, 

17%. ! J5 U 

“ - 187* 


Local Aulftorrtiai amt finance hauaa, enven day*' not^a. ofhan teven dayv £w*. -"Uwmu^ tocai-'entaopnu 
mongaga rntea namraally (h.o yea,* 161-15% per cent; .tarn year* IWW. «n cant tow year* OB.n* 

Slda n b!3. ,n iA ^ if' ’«nu Sr,mj f,lM *" P-P * f - Bu>,na b»k «,Ua »-W*a fr? SnUMwr^wniS 

"“I"' 1 . 7 te *. ,nr onawwwtt treasuiy bills 1 iy h .:ii, pee \mu two-enwn* fret tenv uira. 

raantiia 1BS-15»» per wont. Appro*. mat, rate I01 on,. month b-iOt, p,, c *w mpundart, 17-19V Mr cllV 

(rmw^ m onth* 164 to r tow, one-rnwnh into bm* IR w tant -Wv-rngniJit 1* oafceW andWe^manm* 

Rntmce iKnnee Bn* Ratoe (puWtiHul ter tha Finance hen|( Aaaoent-Bnl J7 oar cant (im Jaicran, — 
Bank tepoalt Rato, tor *!«, « mvm Ur, M*> 22? 

Trvaaory am*: Avarap* tender , ira» of fricwtnt IS 7*9 par B ' ** ““*■ 
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FINANCIAL LIMES SURVEY 

Friday January 25 1980 






BASIC STATISTICS 

Area 32,374 sq. miles 


Pop ala (Jon 


7.51m 


GNP 


Seh 835b n (£30bn) 


Per cap at Scb 1X1,185 


(£4.000) 


Trade (1978): 


Imports Seh 223.1Sbn (£Sbn) 


Exports Seh 176-llbn 


.*• a*-:- Bruno Kreisky, the 
' 1 Austrian Chancellor. Last 


' ^tiay the electorate re-con- 

.. .. yr. : ^ -^P r V ie<i kirn , in office HU. 1983. 

- > •:'-.VV. it”. 


The showcase of the politics of consensus turned in a spectacular, strong growth, low 
inflation performance in 1979, but the rising price of energy and a loss of external 
reserves are setting Austria problems for the 1980s. The prevailing view in Vienna 
is that these challenges will produce not confrontation, but a closing of ranks. 


<£&3bn) 


Imports from UK £240.Zm 


Exports to UK 


£324. lm 


Currency: Schillings; £1 = 

Sch 27.875 


c --**vr 


ft strong 


’On 


By W. L. Luetkens 


-Tf,: 


i 






-'WHAT CAN you expect _ 
country with at least 30 diffe 
ways of serving coffee, and 
major political parties wlfich 
may argue constantly but irfthe 
end pasfr four out of five Aaws 
' ta: harmony ? 

The country (need o 
so?) is Austria, and the 
"is a Jove of living well 
security; with a peach; 
social consensus, it g 
to the immediate 
. period, when Socialist, 

People's Party g 
coalition. But it' h 
survived almost 15 
party government 

. - In- the late 1960s 

turn - of the People’/ Party, an 
amalgam of . repress tatives of 
"the peasantry and of business 
large and small. (During the 
1970s . it , was . the iturn of , the 


Party/ It is an intriguing 
question precisely how red 
theses so-called “ reds ” of 
Austrian politics are. 

Far two generations Austrian 
lavr has been hard indeed on 
owners of housing to let. The 
** palists actually have a Bill 
‘preparation which would in 
factice tend to devote all the 
St from older b uilding s to 
icir maintenance; but nobody 
_ sets that Bill to go through 
/as conceived. That is not to 
'say that the Socialists are 
devotees of unbridled market 
economics. They have acquired 
a fair feeling for what is and 
what is not possible — and the 
people are adept at getting 
around the rules if they become 
too irksome 


say 
swer 
d in 
it for 
back 
st-war 
d the 
ed in 
signally 
of one- 


Take Herr Anton Benya, head 
of the trade union organisation, 
and sometimes described as Lhe 
most powerful man in the 
country. He has a saying, 
attributed to Lenin, that he who 
sups with the capitalist needs a 
big spoon. No, says Herr Benya, 
what you need above all is soup 
in the tureen. 


was the 




4: 


:C 


Socialists, largely iecause their 
-leader. Dr. Brunei Kreiaky; the 
-Chancellor, has /managed to 
capture the centre and appeal 
to the deep-sealed hankering 
after security. 

Last May Jbe electorate 
re-confirmed him in office until 
1983 with an ^solute majority 
In 'Parliament /or ■, the Socialist 


In keeping with the national 
addiction to . security, Herr 
Benya gives the highest priority 
to full employment — and with a 
rate of '2.1 per cent last year 
he has had his wish. But in 
keeping with his saying about 
the bowl uf soup, the trade 
unions have not clung to the 
preservation of jobs in declin- 
ing industries whatever the 
price. 

Though the effects have been 
cushioned, and change at times 
painfully slow, coal mining, foT 
instance, has been abandoned 
altogether: The steel industry is 
being restructured, and funda- 
mental adjustments have been 
made elsewhere.- Yet industry 


would argue that the changes 
have not yet gone far enough 
and that Austria is beginning to 
labour under having become a 
high-cost country. . 

The most obvious cause Is the 
policy pursued for long of mak- 
ing the- Austrian Schilling as 
hard as the Deutsche Mark. It 
has helped to keep down the 
cost of living; last year’s Infla- 
tion rate, -to take the prize 
example, was the lowest in the 
Industrialised world. But it has 
also made life difficult for 
exporters in a country where in 
1978 exports (including services 
such as those of the tourist 
industry) accounted for 
A$293bn (about £10.9bn at the 
present exchange rate) of a 
Gross, National Product (GNP) 
(at market prices) of A$835bn. 

As explained elsewhere in this 
survey, Vienna is likely to stick 
to the hard currency policy, 
though the rate will have to be 
defended by higher interest 
rates which in turn add to the 
costs of industry. They are 
further Inflated by one of the 
most elaborate systems of fringe 
benefits known to Western man. 
Herr Robert- Gref, economic 
spokesman of the opposition, 
reckons that by next year fringe 
benefits will add 91 per cent to 
the wage bills of employers. 
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It is an open secret that' the 
trade unions and industry are 
agreed that one day that route 
should be taken. Equally 
clearly, no political party is 
prepared to raise the matter by 
itself; pressure for a new 
referendum will have to come 
from below which in practice 
means one or more of the 
pressure groups involved. 
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Investment plans 


bave been to reduce debt ratios 
and to improve balance sheets. 
The general air of prosperity, 
especially in western Austria, 
is undeniable. But if you ask 
Dr. Hans Igler, head of the 
industrialists' association^ to 
reconcile that evidence with his 
complaint that business has 
been unable to generate suffi- 
cient internal capital he will 
answer pithily. "The 1970s 
reaped what the 1960s sowed.” 


Here lie the reasons why 
despite improved profitability 
last year, resulting largely from 
the demand effects of the West 
German boom, the investment 
intentions of industry are .not 
especially high. Though interest 
rates throughout most of 1979 
were on the low side. Industry 
did not take up bank credit to 
tbe limits laid down by the 
central bank. 

The chief "priority appears to 


There is of course another 
reason why business views the 
future with reservations, and 
that is the general uncertainty 
in the world. Given the 
country's involvement with the 
outside world, and mainly with 
Germany, Austria cannot really 
do much to determine its 
economic climate. A German 
recession "would hit Austrians 
hard; domestic demand could 
hardly provide enough eompen- 


satioa 

The chief uncertainty is 
energy. The appreciation of the 
Schilling in terms of the U.S. 
dollar has masked — but only 
masked, and only partly so — 
recent increases of the price of 
oil. Imports of energy in 1979 
cost Sch. Tbn more in 1979 than 
in 1978, nullifying a fifth of the 
growth of Austrian exports in 
that year. 

The Government is still 
groping its way towards a con- 
servation -policy, but one 
strategy that has already 
become apparent is to look 
towards eastern Europe. Long 
term contracts have been con- 
cluded for the supply of Soviet 
natural gas and, provided 
arrangements can be made to 
transport it through Czecho- 
slovakia, 1.2m to 1.5m tons of 
Polish coal are to be imported 


for power stations— beginning 
in 1984. 

Inevitably there bas been 
criticism that Austria is making 
itself dependent on the good 
will of Moscow. Tbe official 
view about that is that it is still 
better than dependence upon a 
volatile Middle East — not least 
because the Russians, unlike 
some of the Arab Stales — badly 
need hard currency or Western 
goods. 

In the background there 
remains the question of what to 
do about Zwentendorf. the 
nuclear power station built at 
great expense but never com- 
missioned because a referendum 
in 1978 went narrowly against 
using atomic power. The con- 
stitutional machinery exists for 
repeating that referendum, but 
dearly very deft political timing 
will be required if the 
manoeuvre is to succeed. 


An open secret 

The whole matter is illustra- 
tive of a fundamental Austrian 
reality — that the consensus is 
something that is reached at the 
top. The general public concurs 
while reserving the right to 
grumble. The most typically 
Austrian institution is the so- 
called parity commission in 
which representatives of busi- 
ness, the unions and of Govern- 
ment meet to agree not on 
mandatory targets but on 
economic guidelines that are 
adhered to even though they 
are not fixed by even a scrap 
of legislation. 

The question is of course 
whether the whole system can 
stand up under pressure if the 
world economic outlook, and 
above all energy markets, 
should get out of hand. There 
is nothing in Austrian history 
to make one believe that con- 
flicts can never occur. 

For the moment, however, 
they are most unlikely. The 
opposition, after three succes- 
sive elections resulting in 
absolute majorities for the 
Socialists, is busy with its own 
problems. The People's Party 
has a new leader in the person 
of Herr Alois Mock. But its 
precise position in the political 
spectrum remains unclear. 
There are those who want it 
to overcome what looks like a 
crisis of identity by emulating 


the German Christian Demo- 
crats who moved to right of 
centre when they chose Herr 
Franz-Josef Strauss to lead them 
in this year's election. But 
Herr Mock himself is. if any- 
thing, to the Left of the centre.. 

The other opposition party, 
the Freedom Part)', took an 
even worse beating in the elec- 
tions of 1979 and is in the 
throes of choosing a new 
leadership. 

Interestingly enough, all the 
parties are discussing the 
possibility of constitutional 
changes designed to involve the 
electorate more closely in 
politics— in other words to 
close the gap between those 
who arrange the consensus and 
those who merely agree to it. 
The point of attack is the 
electoral system. It is one of 
unadulterated proportional 
representation in which 
regional party organisations 
draw up the list of candidates. 

One may doubt whether this 
debate reflects more than a 
certain anxiety’ that times are 
going to become harder: the 
chances of an early reform 
being accepted must be 
accounted small. That need be 
no disaster. Tbe national 
attachment to the idea of 
security has been repeatedly 
stressed in litis article. It is 
reflected in an elaborate system 
of pensions and welfare 
arrangements; paradoxically it 
found its expression in the 
return of a Socialist Govern- 
ment. maybe because the devil 
one knows is better than the 
devil one doesn't. People of 
that so rt are more likely to 
draw closer together in a crisis 
than to lose their tempers with 
each other. 
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White plays and mates in 6 moves 



The right move in International hanking 


CheckCredfenstalfs performance; its skilled handlin, 


erffinance; its speed and efficiency. _ 

V\feserve90 of Austria's top 1 00 companies. You can 


rely on ib for rapid dealings with Comecon countnK. 
f^cfiiectcontacts with the Middle East For worldwide 
bankfogfaalifes through our membership ofEBIC- 
Qecfitanstaffe services take in foreign exchange 


& 


and Eurocurrency dealings; exportfinance; Eurocurrency 
• loans; project financing; package deals; investment 
banking and expert advice on monetary matters right acros 
the board. s 

You know the right move. .. 

Contact Creditanstalt for farther information— and 
for the solution to the problem above. 



Austria's leading international bank 

(^gtanstaJt-Bankverein, Schottengasse 6,A-10l0 Vienna. 
Telephone; ( 0222 ). 6622-1221. Telex; 074793. 
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In 1980 one manufacturer is 
riding really high. 

One manufacturer is taking an 


even bigger share in the most rapidly 
expandmz markets. 


expanding markets. 

In mopeds, this manufacturer is 


adding to a range which is already 
the most complete on the market 


the most complete on the market. 

A range whose models already 
outnumber any other on Britain’s 
roads. 

Creating more opportunities 
for everyone whose livelihood is 
bound up in the two-wheel 
industry. 

And backing all this 
with an aggressive 
marketing policy and 
promotional programme 
to support it. 

What’s true for 


PUCH 



mopeds is as true for bicycles and 
exercise equipment too. 

Because in ’80 nobody’s better 
placed to go on capturing a steadily 
increasing share of the quality bicycle 
market. 

And nobody’s in a better 
position to continue leading the field 
in the home exercise market. 

That manufacturer is the 
international company, 
Steyr-Daimler-Puch. 

And as you’ve probably guessed, 
it’s the hundreds of 
thousands of smaller 
wheels which feature in 
the products we’re 
selling here that help 
make Steyr-Daimler- 
Puch such a big wheel in 
Austria. 


Steyr-Daimler-Puch (G’B) Ltd., Steyr-Puch House, 211 Lower ParliamentStreet, Nottingham NG1 1FZ. 


Your Banking-Partner in Austria 


In the business-center of 

Vienna: 


St.Stephans- 

Cathedral 

& 

GENOSStNSCHAFTUOtE 

ZENTRALBANK AG 


Walking-distance : 
3 minutes 
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2300 x 
Raiffeisen 
in Austria 


As big as you need, 
as small as you want 


Located in the heart of Europe we are used to looking 
beyond borders. And to doing business beyond borders. 
As central bank of 2300 Raiffeisen co-operative banks 
with a combined balance sheet total of approximately 
US $ 19 billion we have the strong base we need to be 
an effective partner for you. 


Through UNICO-GANKJ NG-GROUP we are closely 
associated with 36,000 banking offices in Western 
Europe and some of the largest banks in the world. 
Co-operation is our trade. Just contact us. 


GZB-Vienna 


Msitijfc- beak of 
UNKOBAMONG GROUP 





iGENOSSENSCHAFIUCHE, 

ZENTRALBANKAG 


A -1010 Vienna, Herrengaae ® 63 46 01 ,Tdex : 07 / 4129 , Swift-code :ZENT AT WW 


Economic forecasts 


are 




AUSTRIA HAS. entered 1980 
with a set of comfortingly 
encouraging economic forecasts 
after what. has. generally been 
described as a year of near 
miraculous successes In 1979. 


MAIN ECONOMIC INDICATORS 

197 5 1976 1977 1978. *1979 tI988 
GNP (%) - — L5 +6.2 +3.7 -HL5 +5.0 § 

Consumer prices (%) +8.4 +7.S +£5 +3A +3.6 


Gross National Product (GNP) 
rose by 5 per cent- last year, and 
though the forecasters expect 
that rate to be roughly halved 
this year, the remaining 2.2-2.5 
per cent still looks respectable. 
Last year's inflation rate was 3.6 
per cent, lower than in any com- 
parable country. For this year 
the forecast is 4 per cent. By 
Austrian standards that is not 
good— but still a good deal 
better than rises in the con- 
sumer price index of between 
8.4 per cent and 5.5 per cent 
recorded in 1975-76. 


External payments: - __ c 

Current account in Sch.bn£ -0.4 -lO —28.9 -6.0 - 113 -18.6 

Unemployment ratio 2.0 2.0 1.8 24 .. ^ 


Unemployment ratio 2.6 2.0 1.8 24 .. ** 

f Forecast of main economic_ research institutes, 
t Includes net errors and omissions. -3 2.2-2.5% ■ 


The fly in the ointment is that 
certain basic assumptions made 
when the forecasts were pre- 
pared may prove unjustified. 
First, the oil price may already 
have risen more steeply than 
was assumed. The forecasters 
had in min d $27 a barrel (less a 
margin resulting from a 
depreciation of the U.S. dollar 
in terms of Austrian schillings). 
That figure looks distinctly out 
of date now. 


That poses a dilemma for 
Austria’s policy makers. Re- 
duced to its simplest terms they 
have a choice between abandon- 
log the informal but none the 
less effective link between their 
exchange rate and that of the 
Deutsche Mark, or of allowing 
their interest rates to rise with 
— and indeed move slightly 
above — those obtaining in 
Frankfurt. 


Considerations 


But before jumping to con- 
clusions it is necessary to take 
into account that Austria, like 
most other consumers, built up 
stocks in 1979, so that the spot 
price of oil. may come under a 
certain amount of pressure. 
Beyond that, Austria still pro- 
duces from its own fields some- 
thing like a sixth of its crude 
oil needs. That again can prove 
of help. 

Another assumption behind 
the forecasts which may prove 
to have been over-optimistic 
concerns interest rates. The 
expectation that the world-wide 
trend towards higher interest 
rates would prove only tem- 
porary is beginning to look 
distinctly dubious. Given their 
close economic ties with 
neighbouring West Germany, 
the Austrians cannot ignore 
what is going on in Frankfort, 
where th6 Bundesbank has 
shifted to a restrictive course 
in the interests of internal 
monetary stability. 


Unless something extra- 
ordinary happens, the Austrian 
authorities are unlikely to 
abandon the policy that they 
have pursued throughout the 
1970s of managing their ex- 
change rate so that, it keeps 
veiy close to the Deutsche Mark. 

Economic miracles have their 
price, however. The relative 
rapidity with which Austria 
overcame the mid-1970s reces- 
sion by a policy of deficit 
spending pushed both the 
budget and the country's exter- 
nal payments into deficit A 
good deal was done to correct 
that, though a good deal remains 
to be done, especially on the 
budgetary side. Interest arbi- 
trage and longer term capital 
exports, added to a current 
account deficit cost the central 
bank a large portion- of its 
foreign exchange reserves (ex- 
clusive of gold) daring 1979. 

During the first 10 months of 
1979 they feU from Sch 61bn 
(not counting the International 
Monetary Fund position) to 
Scb 39bn (about £1.4bn) at the 
present exchange rate). Gold 
remained unchanged at , Sch 
29bn, but has since been 
revalued to Sch 39bn, mainly to. 
make good that part of the 
decline of total reserves 
accounted for by exchange rate 
movements, more specifically 
the decline of the U.S. dollar. 

Seeing the danger signals, the 
central bank began to tighten 


up in September when it made 
a cautious upward adjustment 
to- the discount rate. 

The visible account has been 
in deficit by tradition, hot only 
since the mid-1970s has net in- 
come from Tourists ; .fallen 
seriously behind the .visible 
deficit. The main reasons have 
been the rising price of .energy 
imports and the growing 
appetite of Austrians for foreign 
travel \ : _ 


Improvements 


For last year the trade deficit 
was about Sch58bn, as against 
a surplus on services .(large)/ 
tourism) of Sch34bn, ' leaving 
a current account deficit' of 
Sch24bn. Comparison with 

1978 is not very enlightening, 
because added value tax changes 
at the end of 1977 cause a great 
bunching of imports. Taking 
1977 and 1978 together one Is 
left with an average annual 
tirade deficit of -Sch61bn, a ser- 
vices surplus of Sch27m, and 
a .current account deficit of 
Sch34bn. In other words both 
visibles and invisibles per- 
formed a good deal better in 

1979 than in 1977-78. 


For certain reasons . the 
Austrian balance of payments 
generally shows a large positive 
amount under the heading of 
“net errors and omissions” 
which are usually considered to 
be trade-related rather than of 
a capital nature. If the current 
account is adjurted for., this 
curiosity, one. is left with an 
estimated deficit last year of 
Scbll.Sbn, which . is expected 
to expand to SchlS.fibn in 1980. 
largely because of the rising 
price of imported energy. 

The budget deficit, which was 
greatly inflated to combat the: 
mid-1970 , s recession, has. been 
reduced In relation to .GNP; But 


' (he fact remains tfcat tS^ootip- 
try is entering, a. period-Iof 

■ nncertameconomic 
_ the world at large Trith-acUr- 
xent external deficit Wbldlriis 
once again growing; 
budget which leares; Belted ; 
.scope for. a renewed, of 
defiidt spending. . ' 

On top of - th a t,-1he infl ation 
rate, which is greatly, influenced 
by energy and ^ otoer-^aCtors 
well beyond Austrian i «mtroV 
will In the long run pttt.toHbe 
test the Willi n gness of Austrian 
labour to moderate itsdemgads; 
that' moderation was. sth: essen- 
tial element in the rdJddtion of 
unit labour costs which. enabled. 
Austria to raise in visible ex- 
ports last year by:ab<mt T8'-per 
, cent. - - ; v : . 

Blit what if the inflation rate 
goes sharply above the’ forecart ., 
-4J8 per cent? 'What iEr&al wages 
cease to rise or maybe even fall, 
if not this year, theala 1981? A 
sharper wind is -then esuie 'to 
blow blow through the Austrian 
idyll of consensu^-pol^ks and 
consensus between -labour' and 
management .But it would be 
foolish to assume that thaF%znd 
will blow the house-down^ AD - 
the indications are that security 

- remains the highest priority : for 

most Austrians; there is notiting 
. they fear so much asrofckisff&e 
-boat' • ..• v^- : 

: Nq doubt it would. have,been 
better- for Austria it ; there had 
been, more time between . the 
mufel970s phase? of ■ spending 
their way 7 out -of trouble : and 
the challenges that appear to 
lie zhaad. But what impresses, a 
visitor from abroadis tbat there 
is nething to be felt in •Austria 
of tte.^pocalyptic raootf preva- 
lent- .' t n-. ■ some other countries. 
“EverTfaody is talking 1 ^ &: re- 
cession in 1980” - one _ of the - 
h igh es; poll oy makers in Vl&nn a 
said “bit I ;have not yet-caught 
sight of it” ‘ ;.- V : • ; 

- Even '.te, however.Vwiil make 
no guesses beyOnd The midcfie 
of this lear. The fact of the 
matter ■ isfttt&f ' Austria is too 
sinaE : to' :5 hb -: fh' -complete eom : 
maud of iteiafe. H the-Gennans 
go into retession (®bt~to“men- 

- thro even tfore serious possibi- 

lities) Vienna ^anbope to 1 steer 
dear 'of trouble for a limited 
time bnly. tat the basis- would. 
Still, exist fir’.-.; mitigating ..the . 
effects.- •" ' • ■*' * ..' ' 

W3L Luetkens 


Big jump in bond issues 


THE NEW banking law, the least Sch 150 but not more than 
gradual dismantling of State Sch 5,000 per person) offer 7 per 
subsidies for contractual savings cent provided there has been no 


and the dash of regional and withdrawal from the account 
sectoral interests have not only during a four-year period. 


posed new challenges to the Aos- Under the inter-bank agree- 


tidan credit institutions; they m ent the highest rate on s* 
**™*teo Produceda major shift money market certificate 


in the miaE investor’s priorities involving large -non-anonymous 
^^ pr0 7 1Sl0T, £ ^Vasils of over Sch 3m subject 


figures non-imititutional inves- t0 between 3 days' and 12 
tors last year doubled their pur- months , notice mus t remain half. 


a l^rcenfeige potet below toe 
to Sch 40bn. It is estimated that average bond rate. This means 


about Sch 15bn of the Sch 20bn a cur^nt rate of -7.5 peTrent on 
increase was due to shifts from 


some problems witb their large 
industrial holdings and wide- 
spread interests but. report a- 
highly successful, year. 

The savings banka; sector 
consists _of ' 1.64 /.independent 
operators with over 1,000 
branches. .' An accelerated 
process of - concentration is 
taking place, although the plans 
to found a so-called Westbank 
in Vienna by four large 
provincial savings banks have- 
been shelved. ‘ The farmers’ 


credit co-operatrfes and their 
umbrella institind' r Genossen- 
schaftliriie Zentrilhank, com- . 
prise half of all bade branches 
and- have .an unrnaEed 'access 
ter prunary deposit*, ; 'The Part: 
Office Savings Baik i-bas also 
emerged as a formidable com- 
petitor. JBawag, . reyhg on. the 
vast funds of its. tapper, - the. 
trade union federation bas alfio. . 
played an extremely ^ve rele 


• Vjv,.i 


Paul l^idvai 


SSSJ such deposits. Both these certi- 

ficates and the cash bonds 


bonds. Cnnversely^the savings c^ently^ ^SivideTintoSch fo.SoS 
banks reported a growth of only k nn H, ijl 


byks reported a ^owth of only bonds lie ai 

5.4 per cent in savings deposits debate. U1 


to a grand total of Sch 156bn, 
a rate of increase which the 


As the inter-bank agreements 


Federation of Savings Banks 5^ 1 - r ,j° D ?| uded l - for 


called “far b^low e^ertatio^ the entire package deal 


The changes were partly the renewed as of March 1 

direct result of the third reduc- 5?^ cre< tit institutes have 


tion in subsidised contractual JUrtwrate and conflicting in- 







savings schemes within three ^ res ^ s > with the fronts cutting' 


years by the Ministry of Finance through the political groups and 
— all made to save money — and interest lobbies. 


> rVKV 

.-tv;. ■ 


partly to the manifold The question of liberalisation 
consequences of the inter- of interest rates and the sharp 
bank agreements about conflicts between -the various 


interest rates on bank deposits banking sectors and even within 
that had put an end to the so- these groups must be seen 


called “grey” interest rates against the background of the 
which at one point were almost trend towards universal banking, 
double the- official 4 per cent 


..y. 


interest rate on normal savings 
accounts (with no statutory 
withdrawal clause). This is the 


New trend 


The single most ..important 


background to such seemingly pousefiuence of the new Banking.’ 
paradoxical trends as, for 15 ti»e acceleration of the 


example, the elimination of sub- towards universal banks, 

sidised State bonds coinciding savings banks, . which have 


with an. unprecedented jump in a 27 per cent share of the out- 


new bond issues. 


standing extended credits and 


The piust important new per cent of deposits reported 
regulation involved, as of the entire banking sector 


. September last, .the complete ma ^. ?9 W directly tap the capital 
elimination of ' Federal tax ffi arket through bond issues, 


rebates for buyers of State and e bS a S« more freely in business 
public bonds. The 15 per cent, abroad, branches any- 




r ’premium once granted has been where in the country, and 
cut to nil since 1977 in three acquire, industrial holdings. The 


stages. The only remaining driving * forces behind these 
concession is that interest on changes have been the two large 


bonds worth up to Sch 100,000 Y^ ei ^ a ,' saving banks. 


per annum and per person is as 
before, tax-free. 


Zen tral spark ass e und 
merzialbank, and the 


The main point, however, is O^sterreichische Sparkasse. 


that anonymous accounts are The shifts also affect the 


legal, with the latest Banking relationship between ~ Girozen- 
Law even strengthening bank trale, , ■ the . .second • largest. 


secrecy. This means that. Austrian ‘ bank - and Central 
savings books, bonds of all kinds . institute of the savings banks. 


and investment units may be sector on the one hand, and 
bought anonymously. But the two Vienna savings banks 


savings schemes involving tax on the other. . 

concessions or rebates in any A. realignment within the- 


way must be reported to the building society .sector is. also 
Revenue authorities. Building taking place, with all banks 


The Aligemeine Sparkassein Linz— 

induSry k ^ 1S 3S versafal&a& At % ^ft^ : ;p I 
As the leading bankM:Austria^ 
important industrial area, the AllgerneterS- 
oparkassein Linz is the ideal bankinct --4 :' : U 7 j! 
jgr^rforcondijcting foreiSn'busm^^'-^' ??| 
throughout the worid. - 
A wortd-wide network of correspohdaR&e^ ? . 
guarantees a fast and safe meaits.- V'-v •' •- '6 
g^acting international morieta^^:^- ^ 


society deposits are now subsi- keenly interested in getting a 
dised only up to 10 per cent by larger share: of and a direct 
the State, against 25 per cent access to : thiff profitable, ‘burt- " 
until 1977, and 17 per cent until ness. . 

the ■ end of 1979. As a The . banking sector Is as 








result, the net yield has been before composed „-0f. different 
reduced from 10 or 11 per cent sectors but the real differences 


previously to 8.5 per cent per between the individual "giants'; 


aSiPJ 

5 _ it; .-jSr&C??.-. ^ SJtf| 


are becoming, practically nil. 


The savings deposits subject The commercial banks (35 
to notices of one to three years institutes with 538 branches) 
currently offer interest ranging are controlled ultimately by tbe 
from 5. to 6.5 per cent. The Federal State, which has. a 
so-called premium contractual majority *• holding -in both 
savings deposits (with obliga- Creditanstalt '-and tbe Laender-. 
tosy quarterly deposits of at bank. Both banks have had 


Unz -Austria 

Bsinking throughout the wwti::: 


SWIFT ASPKAT2L " : ^ - . 
Telex 021778 spkfe a 


. Tel. 0732 t391T) . 
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Ht B-'BK a. STORY in Austrian ■ 
indusW. ti»ese_ days ..Is the 
arrival . Qf a motor industry, or 
jirther- bit s an d pieces of a 
jobtoi** fcnd QStry. 

• rBat before getting on to that 
4 f.*is .as wen to remind oneself 
=fliat:the real story may be' a 
'little one — the story of 
-■•t&bpSands of. Km all industrial 
^■enterprises which have shown 
.^ remarkable ability to adapt 
;raaa:* changing world. Travel 
Idown the main railway line 
from Vienna to Salzburg, for- 
.instance, and you will see new 
■-.plant that has sprung- op every- 
where In the .last 20 years, 
.ranging from the. local batcher 
.-baker and. candiestickmaker 

■ ■tSpe. of thins to enterprises 
that may not be Targe by 

: international standards but 

- .-da ■ • command worldwide 

. ‘importance. 

I: .Two . instances occur, but 
'there must be others: GFM, at 
. : Steyr, which has a leading 
. .position in the non-Communist 
world in the . manufacture ' of 
machines to produce the blanks 
-"irbm which the fan blades of 
;jet engines are fashioned: and 
Plas.ser and Theurer, makers of 
(equipment to build and main- 
. .tain the railways’ permanent 
•way* • _ • . 

' World markets 

r An export share of more than 
90 per cent in the company’s 
--turnover of about Sch 2brr 
(About £74m) a year, and manu- 
rfacturing subsidiaries in coun- 
tries as far afield as Britain. 

. Canada, and India really tell 
^lhe stoiy. -P and T may be an 
exceptional case, but it is an 
6 exception that' proves a role; 

■ small .businesses can do well in 
world markets. 

• - .‘But to return to the motor in- 
dustry. Austria always has had 
some- connection with it: the 
-Tbuilding of lorries and -buses 
has never ceased.'- But in the 
-all-important passenger car sec- 
tor there has been little since 
the war other than a licence 
agreement between Fiat and 
Steyr (part of the Creditanstalt 
-Group, the. 'largest. Austrian 
bank, and one that is in State 
ownership). r 

■ As a result, imports of cars 
contributed enormously to the 
Austrian trade deficit — in 1 976- 

-1978 Sch 43bn (aboat-£1.6bn at 
the present exchange rate) of 
an -aggregate trade deficit for 
the three years of Sch 183bn. 

- The idea of putting a stop to 

- this by- building up some sort 
of domestic motor industry 
became associated with no less 
a person than the Chancellor 
himself; Dr. Brnno Kreisky: The 

.. original . proposals, proved . im- 


Industry is centred on the small man 


practicable, but a pattern has 
now emerged promising * 
measure of success, though at a 
price. » 

The largest venture involves 
General Motors, which intends 
to produce engines in a plant 
near Vienna ’.’As has become 
the fashion in. the motor-in dus- 
try, the company has been 
offered great inducements to 
come. The plant, where 1.500 
will find employment, is said 
to. have been, supported by the 
Austrian authorities with grants 
arid -preferential finance addirig 
up to Sch : 1.4bn. 

, -BMW, the German motor com- 
pany, got -only a fraction of that 
for a joint venture with Steyr- 
Daimler-Pucb to produce . a 
diesel engine developed at an 
Austrian university; and said to 
be especially efficient Steyr has 
also co-operated with Daimler- 
Benz in the production of a 
cross-country car, . drawing on 
the Austrians* experience with 
designing cross-country vehicles 
for hiU fanners and for the 
army. 

Finally, negotiations have 
taken place for a cross-country 
vehicle to be produced jointly 
by Volkswagen and State-owned 
Austrian industry in the OelAG 
group. (The outcome was not 
known at the time of writing.) 

The GM venture is evidently 
first and foremost designed to 
provide employment and to 
reduce the Austrian deficit on 
trade-in motor vehicles. The 
others do in' fact make use of 
Austrian -technology and re- 
search. But over and above 
that, all these ventures and pro- 
posals have one thing in 
common: they will provide 
openings for Austrian suppliers 
of components. Small indus- 
trialists will reap some of the 
benefit 

Nevertheless, the political 
opposition, arid in particular its 
economic spokesman Mr. Robert 
Graf, argue that the Sch 1.4bn 
used to catch GM might have 
been better employed to help 
existing industries. Herr Graf 
complains, as does Dr. Hans 
Tgler, bead of the Austrian in- 
dustrialists’ association, that the 
1970s (a decade of world-wide 
economic difficulties, but also of 
one-party Socialist government 
in Austria) have been a period 
during whicb Austrian entre- 
preneurs have had great diffi- 
culties in' generating internal 
capitaL Even the improved 
profitability of 1979 has not 
fundBmentaly altered that 
situation. 

' Dr. Igler argues that the cash 
flow of industry in relation, to 
aggregate added value has 
shrunk iyom '30 per cent m p 1970 


to 20 per cent in 1979. At the 
same time he notes a shift from 
private to public investment. 
Investment of. a productive 
(rather than infrastructural) 
nature, including the State- 
owned industries, has fallen to 
about 12 per cent of aggregate 
investment as against about a 
fifth in 1970. 

What thi&reallg means is that 
private industry wants tax cuts, 
and more particularly complains 
that for fiscal reasons tax con- 
cessions from, which it used to 
profit in the post have been 
severely narrowed down. There 
is little prospect of early relief. 

The size of the state-owned 
sector (not. counting concerns 
owned by the state-owned banks) 


can be gauged from the fact that 
nearly a quarter of Austrian 
exports originate in the fac- 
tories of the Oel&G group. It 
would be wrong, however, to 
conclude that the group enjoys 
rude health. Its biggest single 
member. VOEST, the steel and 
engineering group, has not paid 
dividends . for several years, 
though as a result of rationalisa- 
tion and partial closures, a 
period of short-time working 
has been ended. OelAG’s in- 
volvement in the native oil 
industry and in refining bas to 
an extent made up for weak- 
nesses elsewhere, especially jn 
special steels. 

In private industry there Is 
a tendency to argue (much as 


in the case of GM) that the 
State has tended to favour 
large, Le. publicly owned, 
industry at the expense of the 
little men. It is of note, how- 
ever, that not even the trade 
unions have taken the line that 
jobs must be preserved at all 
costs. 

Labour force 

Dr. . Oskar Gruenwald, 
executive chairman of OelAG, 
takes the view that his concern 
must find a middle way between 
the philosophy of private 
industry, meaning the pursuit 
of pfofit, and a sense of respon- 
sibility towards both the labour 
force and the public interests. 


In practice that has meant a 
running down or transfer of 
labour forces in the weak 
sectors, with the stricken 
special steel sector nest on the 
.list. 

It has also meant branching 
out into new areas — for 
instance the proposed joint 
venture with Volkswagen, but 
also an agreement with 
Siemens, the German electrical 
group, for the joint develop- 
ment of integrated circuits' and 
microelectronics. 

That venture is a step on the 
route that Austrian industry 
will have to continue pursuing 
if it Is to prosper. What bas 
been achieved already can be 
deduced from structural shifts 


in the composition of Austrian 
exports. In 1960 raw materials 
and food accounted for 25 per 
cent of the total; in 1978 their 
share was down to 11 per cent. 
Machinery and transport equip- 
ment (in the main. finished pro- 
ducts) bad risen from 16 per 
cent to 29 per cent. 

What all of this means is that 
Austria has gone some way 
down the Swiss route— a route 
combining a hard currency in 
the. interests of low inflation 
rates with a highly developed 
network of small industry, and 
with the intention to specialise 
increasingly in high value 
products. 

The path is not straight: the 
social cost of closing down weak 


or mature industries would he 
unacceptable to all concerned. 
Only the future can show 
whether the time for building 
up a motor industry was well 
chosen. 

It will also be a stony path, 
because after two world wars 
Austria lacks the accumulated 
financial resources of the Swiss 
and their highly developed 
multinational companies, for 
instance in the cbemlcal in- 
dustries. It also 1 has a far 
higher tax quota. But like 
Switzerland. Austria has a tradi- 
tion of industrial peace which 
has proved an invaluable asset 
over the post-war years. 

W.L.L. 


Reliance on Comecon for energy supplies 


AUSTRIA’S FIRST nuclear 
power plant at Zwentendorf. 
completed but not commis- 
sioned, continues to haunt the 
energy scene. Ever since the 
Austrian electorate on Novem- 
ber 5, 1978. decided in a referen- 
dum to postpone the commis- 
sioning of the plant — located one 
hour’s drive from Vienna — 
advocates of nuclear energy 
have been preparing an initia- 
tive to reopen the debate. 
Gathering 200,000 signatures 
would enable them to launch a 
new referendum which could 
turn the “ No ” of the past Into 
a “ Yes ” to. nuclear power. 

The immediate future of the 
plant, which has so far cost in 
construction and interest 
charges some Sch 9bn (about 
£320ru). will be decided by the 
operating company only at the 
end of February. The options 
are: -to turning it into a conven- 
tional coal-fired plant which 
would cost an estimated further 
Sch 4bri; 2. to put it into cold 
.storage, the owners (i.e.. the 
Federal electricity concern and 
provincial utility' companies) 
having to underwrite further 
financing); and 3, to. pull it 
down. 

The companies concerned 
have already had to announce 
increases ranging from 6 to 15 
per cent in the rates charged 
for electricity in the various 
provinces. These, however, are. 
only the immediate conse- 
quences of the “ No ’’ tn nuclear 
power. There are other and 
weightier factors to be taken 
into consideration if one seeks 


tn assess the medium and long- 
term repercussions. 

The most important is clearly 
the growing dependence on 
energy imports, which currently 
account for 63 to- 65 per cent 
of aggregate energy consump- 
tion, compared to 58 per cent 
in 1970. Crude oil and natural 
gas make up some 80 per cent 
of these imports. The trend is 
bound to raise the share of 
imports by the end of the 1980s 
—perhaps even up to 80 per cent 
of the total demand for energy. 


Oil imports 


- The drain on the balance of 
payments has . also become in- 
creasingly pronounced. Thus, 
tbe energy import bill has 
jumped from Sch 8bn in 1970 to 
Sch 31bn last year. Oil imports 
are responsible for the bulk of 
this figure. Austria in 1979 had 
to purchase foreign crude to a 
total of Sch 24bn. Unless con- 
sumption is reduced, tbe bill 
will be at least Sch 36bn this 
year. Crude oil imports in 1979 
jumped by 1.1m tonnes to 
9.2m and consumption was up 
by 3.6m to 11.6m tonnes. . 

Austria last year produced 
1.8m tonnes of oil from, its 
domestic wells, which has been 
a help, but the share of energy 
in total imports has been rising 
inexorably from 5.6 per cent in 
1972 to about 8:5 per cent in 
1979. 

Tbe Austrian State oil cor- 
poration OeMV last year im- 
ported 6.2m tonnes on its own 
account The rest was provided 
by the international oil coin- 


pa nies, with OeMVs refinery at 
Schwechat processing most of 
their imported crude too. A 
detailed breakdown shows that 
OeMV bought 2m tonnes from 
Iraq, 1.5m from the Soviet 

Union. 850.000 from Libya and 
550,000 from Algeria. Currently 
it is negotiating the import of 
Ira tonnes from Saudi Arabia 
and, it is boped that a forth- 
coming visit there of the Chan- 
cellor. Dr. Bruno Kreisky, will 
achieve a breakthrough after 
years of unsuccessful efforts to 
buy Saudi oil. It is also 

rumoured that OeMV might be 
able to buy 500,000-1 m tonnes 
of crude from Nigeria. For the 
time being, however, it is 
generally assumed that OeMV 
will have to cover about 20 per 
cent of its demand on the spot 

market. ■ • 

Political observers are par- 
ticularly concerned about tbe 
predominant roJe of the Soviet 
bloc in Austria’s energy imports. 
The Soviet Union provides 
2.4bn cubic metres of natural 
gas per annum, some 60 per cent 
of consumption, the price just 
having been increased by 26 per 
cent. Polish coal and electric 
power, Hungarian lignite and 
a projected . link with the 
Comecon power grid have been 
mentioned by Dr. Kreisky and 
his Ministers as major co-opera- 
tion projects, possibly bringing 
in Switzerland and Bavaria too. 

Last November a large Aus- 
trian mission headed by Dr. 
Kreisky concluded long-term 
deals with the Polish Govern- 
ment. The agreement involves 


the annual delivery by Poland 
of 1.2m tonnes of hard coal from 
1984 for a period of 20 years. 
The method .of transport has to- 
be decided by June this year. 

The coal will most likely be 
transported by rail — via 
Monfalcone in Italy or through 
a coal pipeline via Czechoslo- 
vakia. Another major project 
still under discussion concerns 
the erection of a large power 
plant with a capacity of 1,000- 
MW. Poland would proride 
power in exchange. For the 
time being Austria imports only 
400m kWh annually, hut as of 
1983 this volume will be in- 
creased to l.fibn kWh per 
annum. Questions related to the* 
details of financing, particularly 
with regard to a S300m credit 
for the Poles, have not yet been 
finally resolved. 

Talks are going on with Hun- 
gary about the construction of 
a 600- MW ' power . station in 
eastern Austria based on Hun- 
garian lignite, from nearby 
deposits on the Hungarian side. 
But this project ■ would cost 
Sch 6.5bn. to be provided by 
Austria. The Hungarians claim 
that the deposits suffice to 
guarantee supplies for 40 years. 
Finally, Austria wants to in- 
crease its imports of natural gas 
and energy from the Soviet 
Union. The Austrian side would 
like to increase tbe gas imports 
-from 2.4bn cubic metres to 4bn 
cubic metres per annum. Tbe 
.director general of the Verbund- 
konzem, the State electricity 
corporation, has just - begun, 
informal talks in Moscow about 


a link between the Austrian and 
Cnmecon power grids. 

In purely economic and 
geographic terms all these 
projects make sense. However, 
several Austrian commentators 
point out the bidden dangers 
of excessive dependence on 
energy supplies from the Soviet 
bloc. In the severe winter of 
1978-79 the collapse of same 
transformers in Czechoslovakia 
also interrupted the power 
deliveries from Poland to 
Austria. The failure had no 
political background. 

Reliable 

Up to now the eastern- 
European suppliers have proved 
to be more reliable than some 
of the OPEC countries. 
Furthermore, calls for a diver- 
sification are certainly justified 
— but not very easily translated 
into practice. For the time 
being the Government has 
chosen the easy solution of 
tapping Comecon bloc resources. 
But with the frostier inter- 
national political climate, the 
political dangers have also 
become more evident. 

Meanwhile, Austria's power 
supply this winter is guaran- 
teed, with hydro-electric plants 
operating at full capacity. Last 
year demand for power grew 
only at 4.5 per cent, slightly 
below the overall growth of 
5 per cent in GNP. The Govern- 
ment wants to achieve a nit of 
500,000 tonnes in imported 
crude this year from 11.5m 
tonnes to 11m. On the face of 
it this would require a reduc- 


tion in domestic demand by 5 
per cent — but there are stocks 
available to be drawn down. 
The forthcoming round of price 
increases for petrol, light 
heating oil and fuel oil. as well 
as the tax rebates offered to 
both individual and corporate 
taxpayers for energy-saving 
investments and other measures 
to be announced in the near 
future should help reduce 
domestic consumption. 

Parliament in December last 
unanimously passed a legis- 
lative amendment — based on 
the November 1978 referendum 
— to ban the erection and 
construction of nuclear power 
plants, proclaiming that this 
decision could only be changed 
through a new referendum, 
which in turn can only he 
organised if a two-thirds 
majority in Parliament approves 
the referendum project In 
these conditions the political 
parties would find it difficult 
to reopen the Zwentendorf 
issue in the near future. 

Economic and political argu- 
ments, ranging from the drain 
on the payments halance to the 
excessive dependence on the 
Soviet hloc suppliers, will 
hardly produce a dramatic 
shift in public opinion. Only a 
collapse of power supplies for 
an extended period, directly 
hitting consumers, could do 
that. Until this happens 
Government and opposition are 
likely to rely on the time- 
honoured Austrian technique of 
muddling through. 

Paul Lendvai 
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THE VIENNA INTERNATIONAL 
CENTRE (UNO CITY) 



This splendid complex teas completed in 1979. It is let to 
UNIDO and IAEA for c symbolic rent of 1 Austrian schilling a 
wear The building has brought the settlement of international 
organisations to Vienna with the accompanying prestige and 
material benefits to the City and the Country of Austria as a 

.whole. 


AUSTRIA’S MOTOR 
INDUSTRY 

VEHICLE CONSTRUCTORS 
FOR GENERATIONS 


p ” an Austrian prototype model, has caused great excite- 
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county v^bide speci ^ (Mercedes producers). In February 

th ^n V w u e r??hp 1 2r then President of the Federal German Republic, 
1979, Walter Scheel fienfresiaemoi ^ ^ ^ Qf ^ 

visited Graz, reca iied the vast experience available 


remarked, that here was an instance of the inventiveness and skill of 
two traditional European car constructors ideally complementing one 
another. ' 

Austrians — Pioneers in Car Construction . 

Steyr-Daimler-Puch AG, the Austrian half of the partnership that 
has evolved and manufactures the “ Puch G ” model, has been in the 
car construction field for almost a hundred years. The concern is the 
outcome of a merger which took place in the ’Thirties between a 
number of companies in the Austrian car industry, some of them 
already producers at the turn of the century. A string of inventions, 
such as the centre tubular longitudinal member chassis, independent 
•wheel suspension, the air-cooled Otto and Diesel motors, and the 
propeller shaft front-wheel drive, are from engineers employed by 
these firms. Numerous car builders, like Jenschke, Porsche, Ledwinka, 
and List, whose names have meanwhile become part of car manufac- 
turing history, worked in Austria and. in part still carry on there nowl 
Alone, from the time of the merger until the end of World War Two, 
Steyr-Daimler-Puch AG produced 100,000 vehicles- of all kinds. 

Reconstruction with Heavy Duty Vehicles . 

After 1945 Austria's automobile industry concentrated oil heavy-: 
duty vehicles to assist in the country’s reconstruction, putting into 
temporary storage ideas about indigenous car manufacture. Instead 
trucks, tractors and agricultural tractors were produced for export 
and domestic use, with motor-cycles, scooters and mopeds coming on 
the market in the 'Sixties. Subsequently light and medium-weight 
cross-country vehicles from Steyr-Daimler-Puch met with growing- 
success. _ 

In this period too, the pioneering spirit displayed by Austria’s 
technicians and engineers attained considerable triumphs. Steyr- 
Daimler-Puch developed and produced ,diesel motors built along the 
unit construction principle for a broad variety of purposes. Its truck, 
tractor, and marine engines as well as its stationary, and emergency 
generator- sets became world-famous. 

Orders for engine development arrive at the Graz “ Anstaltfiir 
Verbrennungsmotoren List” {AVL— List Institute for Combustion 
Engines) from all over the globe. Recently AVL on its own initiative 
constructed “ Tomorrow’s' Diesel ”, a softly running unit that combines 
all the advantages of an Otto motor with that- of a diesel engine and 
does not pollute the atmosphere. • Professor List s whispering diesel 
will go into production at Steyr in Upper Austria under the aegis of a 
co-operation agreement between BMW (Bayensche Motorenwerke AG) 
in the Federal Republic of Germany and Steyr-Daimler-Puch. The 
annual output will be between 100,000 and 150,000 units. 

Specialists in Heavy Duty Haulage V ehicles 

There are three other specialist firms in Austria for heavy-duty- 
vehidS: TOe “Osterreichische Automobilfabr* (OAF)-^raf und 
Stift AG ” produces every year about 1,000 trucks and 250 buses. It 
also brings on the market stationary and mobile diesel generating sets 
with a performance from 50 to 250 kv-a. 

Two firms, the Reformwerke Bauer at Weis, in Upper Austria, 
and the Traktorenwerk Lindner KG m Tirol, JjSSLA 
agile combination of tractor and cross-country vehicle,. the universal 
haulage carrier known as “Muli” (mule), suited to the country^ 
alpine agricultural and forest conditions. 

i ; 

Foreign Commitments by Austria’s Motor Industry 

The.motor industry’s frequent co-operation with foreign firms 
is not confined to activities inside Austria Undertakings abroad 
are glad to have its collaboration on major projects elsewhere.. 


? Examples of this are the. mixed Austro-Greek vehicle production 
near Athens and cooperation agreements involving Austrian firms 
in the COMECON area, in Turkey, and in Nigeria. Sufch co-operation 
extends from, the manufacture of the host country’s total national 
. requirements to the establishment of particular Austrian production 
components’* depots under -import tariff conditions. 

Vehide Parts Sub-contractor for At Home and Abroad 

? \ In application of contemporary division of labour principles there 
has evolved in the industry, a -rich variety of subcontractors whose 
comprehensive supply programme extends from ball-bearings to a 
car’s textile furnishing requirements. The existence here of qualified 
workers is affecting increasingly the transfer of foreign motor 
manufacturers' subcontract works to Austria. For example, Usines 
Renault, has its castings done in Austrian foundries. Another is 
the Porsche Holding Ges.m.b.H. which, from the middle of 1979, 
has been in collaboration with an Austrian metal combine to meet 
Volkswagen and . Audi/NSU’s entire European requirement for 
clutches. . ••• , • . 

Foreign Countries Avail themselves of Austria’s Skilled 

..Personnel ’ 

It iff not surprising then, that Austria is frequently considered 
when a major .foreign motor manufacturing concern thinks of 
diversification .through production abroad. The premises are out- 
standingly favourable, in Austria, where there ‘ is a reservoir of 
.-highly-skilled personnel, a well developed infrastructure and stable 
political and social conditions^ Austria extends every possible financial 
and organisational assistance, both from the official side and from 
the appropriate trade associations. This -readiness to promote inter- 
national division of labour in the field of motor vehicle production 
is in accord with the country’s traditional commercial and economic 
policy whose objectives include global free trade and freedom of 
continental and .worldwide collaboration. 



Montage of the "Puch G" cross-country 
vehicle at the Graz-Thondorf works 


“Midi 33*'. by the Reformwcrkr Bauer'. 
Weis. Upper Austria, whose design is 
especially well suited to alpine forestry 
conditions 
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“Muli 150", by the Refonracerke Bauer. 
Weis, whose suitabilily far cross- 
country tcork purposes is outstanding 


A trolley articulated bus, particularly 
suited for citu traffic, produced by the 
same firm 
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AUSTRIA IV 


Bruno Kreisky and Anton Benya, grand old 
nien of Austrian government and unionism *■ 
are - approaching retiring age. PAUL 
; LENDVAI portrays possible successors. . 

The younger 
generation 

Dr. Hannes Androsch 

inspects THE SUDDEN rise of Dr. Heinz Should a sudden bout of ill- 
*dP- Fischer to prominence sharpens ness force Dr. Kreisky to retire, 
the problems faced by Dr. the Finance Minister would be 
Fischer's Hannes Androsch, currently bis successor at the helm of the 


Df HcillZ Fischer Brano Kreisky and Anton Benya, grand old 

■ 1 C A 4 *— <w 4- nnJ nmATlICm ‘ 

SOME AUSTRIAN commen- 
tators are becoming more and 
more convinced that it is the 
young leader of the Socialist 
Parliamentary group. Dr. Heinz 
Fischer, who may in the 1980s 
emerge as effective leader of the * 

Socialist Party. As with so much 
in Austrian politics, his career 
chances depend too on the 
health of the Federal Chan- * 
cellor and Socialist Party chair- 
man, Dr. Bruno Kreisky. At 
69 the Chancellor is more than 
ever the unchallenged leader of 
the ruling party, which he bas 
led to four successive electoral 
victories since 1970, winning the 
last three elections with an 
absolute majority. 

At the last Party Congress in 

to.Fiich^...goodpwspects THE SUDDEN rise of Dr. Heinz Should a sadden bout of lilt 
without a single delegate voting °* reachm 9 Uie Fischer to prominence sharpens ness force Dr. Kreisky to retire, 

against him. But the real ' the problems faced by Dr. the Finance Minister would be 

surprise at the Congress was the leadership. Dr. Fischer’s Hannes Androsch, currently bis successor at the helm of the 

candidacy and subsequent political heart is also to the Left Vice-Chancellor and the longest Government— hut not of the 

election of Dr. Fischer as one of the Socialist centre. serving Finance Minister in Party. If, however, Dr. Kreisky 

of the deputy chairmen. At 41 Since his election in 1975 as Austrian history. At the soldiers on until 1983 and per- 
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Dr. Mock, chairman of the 
. People's Party.' 

Dr. Alois 


Herr Sekanina . . - ad^nd/tnic 
-y - union leader. • 




Mock 


Sekanina 


- Since his election in 1975 as Austrian history. At the 
executive chairman of the .Socialist Party Congress Dr. 


serving Finance Minister in Party. If, however, Dr. Kreisky 
Austrian history. At the soldiers on until 1983 and per- 
Sodafast Party Congress Dr. haps even longer. Dr. Androsch 


the introverted, quiet and executive chairman of the .*»aaHst Party congress Dr. naps even longer, dt. Anoroscn 

hitherto publicly .least known Socialist Parliamentary group Androsch was re-elected as might reassess ms personal 

Socialist politician among the tied nominally by the Chan- one of the deputy chairmen but position and make his career as 

top party figures has emerged cellor- himself) Dr. Fischer the_ fact that despite frantic head of one of the large 


Kreisky 

stage. 
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as a force to reckon with in the repeatedly demonstrated great behmd-th&scenes canvassing nationalised banks, 
succession battle once Dr. political skill and undoubted ®7 er delegates voted against 
Kreisky leaves the political talent for compromise. His 11101 * straw in the wind. _ 

stage. disadvantage is a lack of execu- An able technocrat and still I |T* HT*ho TVl 

An unrivalled expert in Par- tive experience in government, only 42, Dr. Androsch owes his -L'-t - JLaJL 1.1 CUL VJL 

liamentaiy wheeling and deal- On the other hand Dr. Fischer career primarily to the Chan- y, - 

ins. Dr. Fischer in 1963 became is not only steeped in Socialist .cellor, who in 1970 chose him, mlCpI/' 
secretary of the Socialist Party traditions through, his a chartered accountant and a -L* UuvJx 
Parliamentary group hut entered family and his entire career; he young back-bencher for less nn ERHABD BUSEK currently 
Parliament only in 1971 when is also, by far the best educated than two years, as his Finance *u e Peonle’s Partv le a der in 
he was 33. For a long time his leading politician, with a sure Minister in the first Socialist Vienna is eenerallv regarded as 
public image was adversely grasp of political theory. He Government in post-war one ^ g,® ablest non- Social to t 


ui w;ts a straw m me wwu. 

An able technocrat and still T"^r* ThtTiCITyI 
ily 42, Dr. Androsch owes his ■l-'L ■ JL_yi IlCll \JL 
reer primarily to the Chan- - 

llor. wfao in 1970 chose him, Kl‘lCF h K 
chartpiwJ accountant and a tluvJi. 
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AUSTRIAN FOREIGN TRADE OFFICES 
throughout the world: 

Algeria 9 Angola, P.R. • Argentina • Australia • Belgium • 
Brazil 9 Bulgaria 9 Canada 9 Chile • Clna. P.R. 9 Columbia 
9 CSSR 9 Cuba 9 Denmark • Ecuador • Egypt. Arab. Rep. 9 
Federal Republic of Germany 9 Finland • France # GDR • 
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• Netherlands • Nigeria 9 Norway 4 Pakistan 9 Peru 9 
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Sweden 9 Switzerland © Singapore O South Africa. Rep. 9 5 sain 
9 Sudan © Syria 9 Thailand © Tunisia-# Turkey © United Arab 
Emirates # United Kingdom # USA # USSR # Venezuela # 
Yugoslavia # Zaire. Rep. # Zambia 


influenced by the fact that he lectures part-time at the Austrian history. Subsequently, noliticians in the country If 

was widely regarded as kind University of Innsbruck. in the wake of Socialist elec- fir Mock as nartv chairman suf- 

of political son of the influential Liked by the young Socialists, toral victories Dr. Androsch -fered a resmmdine defeat at the 
Minister of Justice, Dr. respected by his elders and was promoted by the Chancellor next elections. Dr Busek would 
Christian Broda. The bourgeois trusted by the powerful trade to be his deputy. He later also w, certain to be his successor 
Press often campaigned against union chief Herr Anton Benya, forced Dr. . Androsch on the nm at 38 he is still “so vonne 
this brilliant legal expert as the this youngest among the somewhat reluctant Socialist and so cynical" faThik friends 
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genuinely Left-wing-theorist prospects of reaching the top Party's deputy chairmen. elections after the next to taka 

and politician m the Socialist in this decade. But the Finance Minister is over. 
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most “dangerous” — because Socialist top brass has good establishment as one of the 
genuinely Left-wing— theorist prospects of reaching the top party's deputy chairmen, 
and politician in the Socialist in this decade. But the Finance Minister is 

still more popular among 


T rv -1 4.^,4.— Austrian bankers and indus* tongued. Dr. Busek has many 

LcODOIQ V iT Cl LSj tnalists than among the enemies who dislike or rather 

Jr Socialist intellectuals and large envy his meteoric career. After 

THE MAYOR of Vienna and However, Herr Grata, ' a segments of the Party establish- five years as secretary of ■ the 

head of by far the . largest .former Socialist youth leader, mentHis ownership of one of .people’s Party Parliamentary 
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policy-making position. (The 
incumbent. Dr. Rudolf 
Kirchschlaeger is certain to be 
re-elected for a second term 
this spring. ) 



becoming Chancellor are cur- group, and last but not least administered by trustees'), the Busek was elected as secretary- 

rently regarded -by most a highly successful vote-getter, placing of his confidants in key general' of the party- in 1975 

observers as not very good. is — as a Vienna newspaper and highly lucrative positions when he was only 34 years old. 
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interview last year, the mayor enough to block Androsch’s dustry, the publicity campaigns over . the leadership of the 
himself hinted that he would accession to the No. 1 position, launched on his behalf by his Vienna party organisation and 
be primarily .interested in ev en if he himself cannot cap-, personal team both at home and at the municipal elections he 
taking over the party leader- ture it." Should anything hap- abroad as well as -his proven managed to gain four seats. The 
ship rather than the Chancel- pen to Dr. Kreisky in the short inability to suffer fools gladly greatest compliment to him was 
Iorship once Dr. Kreisky goes, term, Herr Gratz would almost have harmed his political image, paid by Chancellor Kreisky. who 
He is also widely tipped as a certainly become party leader. But he Is still the personal more than once has remarked 
possible President in 1985. It is He will remain an important favourite, if no longer of the privately; “Busek is the most 
a largely ceremonial and not a f ac t or both in the party and in Chancellor, than lately of Herr gifted politician on the other 
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Benya, the trades union chief. 


Significant niche in 
world aviation 


THE overwhelming Socialist 
victory' at last May’s General 
Elections created even _ earlier 
than expected a leadership crisis 
in the- People’s Party, which has 
been out of power since April, 
1970. Party chairman. Dr. Josef 
Taus, a- former banker, resigned 
last summer- after the heads of. 
the business, farmer and . em- 
ployee organisations which form 
the -three pillars of the Party 
had rejected his radical concept 
for a change of the Party struc- 
ture and for centralising power, 
policy and funds at the' Federal 
level. 

The new chairman. Dr. Alois 
Mock, 45; is an amiable former 
diplomat who entered party 
politics only in the final phase 
of the People’s Party conserva- 
tive goverzuqent in 1969. Chief 
of Cabinet to the Chancellor, he 
was chosen overnight as new 
Minis ter of Education when the 
previous office holder suddenly 
resigned oyer a matter of 
principle (probably the first and 
so far last ease of a post-war 
Austrian politician giving up a 
top job yithout being in any way 
forced to do sol. 

Subsequently Dr. Mock entered 
Parliament as representative of 
his. native Lower Austria, and 
became head of the OeAAB.-the 
League of Christian employees, 
the third pillar of the . Party 
along -with the leagues of busi- 
ness and farmers. In 1978 he 
took over as the leader of. the 
People’s Party Parliamentary 
group and was widely, regarded 
as. . the ; natural , successor to 
-Dr. Taus. 

- -Less briUiant. but better look- 
ing. and, above all, with a more 
attractive public' image -than his 
predecessor. Dr. Mock is curs 
rently engaged in. carrying out 
a reform of the Party structure, 
the favourite p ast-tim eafter lost 
elections. With no rival insight, 
he is certain to lead the Party 
until the next elections. 


Abends 
in Wien 


THE SUCCESSION* .to?*. Dr. 
Kreisky, as QranceHor wffl be 
decisively influenced — , Sy. -.the 
sympathies and antipatMes-of 
'Herr Anton Benya, who IriH be 
63 this year and - who 1 has -just 
been ^re-elected as cbaintifai^ of . 
the trade union. .. federation [ 
OeGB). Bis term- .expires -in 
1983, Under the ■ peculiarly 
Austrian system of ■ sodal -con- 
sensus, the 1.6m-strong and -- 
Socialist-dominated: OeGB -is a 
key power factor in political 
life. This is the reason v*y the 
question of who will: succeed 
Herr Benya in this position is a 
major political issue.-. ■{' ■- 

The recent appointment of the 
most dynamic union leader -of 
the new generation- Herr -Karl ; 
Sekanina, as Minister of Con- 
struction stirehgtheiis:_Jifaffier 
than weakens his chances to 
succeed Herr Benya, -j ’ .- " 

This / 53ryear-o Id ^ , sometime . 
metal worker and head tif'the ' 
powerful 286, 000-strong -. -metal 
workers' union -is often nick- 
named the- “ multi-functioeary ” 
Herr Sekanina is not bstyan 

MP and nhairman -nf Trfs irnw m; I 
he is also vice-president o£ the 
trade union federetian^head 1 of 
the Socialist organisation, of- his 
district, Vienna - 
and. above all president xtf the 
Austrian. soccer federation. . 

After his appointment as a 
Cabinet Minister, the cor^ilent 
unionist has given up two of 
his other positions— head of the 
Vienna social insuran ce office 
and leader., of - the Socialist 
unionists. : ;• 

His greatest rival --is Herr 
Alfred Dali ing er, the leader of 
the private -white collar em- 
ployes, reputed to he more 
Left-orientated than either Herr 
Benya or. Here Sekanina. 

- For the moment, however. the 
ebullient, able and power- 
hungry “Karli.” is^ the , front- 
runner In the succession game. . 


160 years. A successful record. | 

Founded 160 years ago as the savings bank forthe small man, fc 
First Austrian has since developed into an interiialionally-minded 
universal bank We can certainly be proud of our 160 years. 

In these years First Austrian has always tried to tailor its 
services to customer needs and to the public good. 

Our balance sheet speaks for itself. 


Tn US S millions at year ending 1 ‘ 1977 1978 1979 2 


Total assets 4,338 4,815 


Capital & reserves 155-171 1&5 


Net profits after taxes M 17^ 16- 


1 1 Convoked .Ash L1546 pt?r U4S j 1 Figure befint* auditing 
. - > Fall in nei profits due lu corporate Uuc increase of l**Wt» In NTS 
tori* vi nfl$ hanks. 


1 would like tarecerre First Austrian’s 
1 60 th Annual Report 

Name: 


Address: 


Please send to 

DIE ERSTE, Graben 21, 1(H0 Vienna, Austria. 



AUSTRIA’S CONTRIBUTION 
to world aviation may be small 
but it is highly significant. 
Some ■ eminent Austrian 
scientists have given their 
names to major aviation devel- 
opments . over the years — 
Christian Doppler; for example, 
gave his name to the “Doppler 
effect ” in navigation (a method 
of deducing an aircraft’s posi- 
tion by measuring the changes 
of frequences from the ground), 
while Ernst Mach's name is now 
widely used in • the phrase 
“ Mach Number ” for measuring 
the speed of aircraft. 

Civil aviation in Austria 
began in 1918 when the 
Austrian Postal Administration 
inaugurated a mail service 
which carried passengers when 
space permitted, but which 
halted at the end of World 
War I. In 1922 aviation was 
permitted. again as a sport and 
a year later Austria’s first civil 
airline, OELAG, was . founded, 
with services between Munich 
'arid Vienna. By 1937, the .air- 
line had expanded considerably 
and services were operating 
regularly to major European 
cities, including London, Paris. 
Berlin,. , Prague, Rome and 
Zurich, as well as internally in 
Austria, using German three- 
engined Junkers Ju-52s, each 
seating 18 passengers. . 

After the Third Reich occu- 
pation of Austria in 1938 the 
airline was incorporated into 
the Reich’s Lufthansa, and it 
was not until after World War 
n. in- 1957, that a separate 
national flag airline, Austrian 
Airlines, was again established, 
■with ‘ majority State ownership, 
the first flight between Vienna 
and London happening on 
March 31, 1958. .Since then, the 
airline has expanded consis- 
tently, until • today it Bies 
scheduled services between 37 
cities in 28 countries, including 
most of the major cities in 
Western Europe, together with 
major destinations in the Mid- 
dle East and North Africa such 
as Cairo. Beirut, Damascus, and 
recently also Jeddah in Saudi 
Arabia, with a stop en route at 
Larnaca in Cyprus. There are 
also charter services to such 
countries as Spain, the Canaty 
Isles. Greece, Bulgaria, Romania, 
Tunisia^ Malta. Morocco and 
Italy.- _■ 

In addition to . its regular 
flights between Vienna and 
Salzburg and London, Austrian 
Airlines from April .1 next will 
fly regularly three times a week 
between Vienna and Manchester, 
leaving Vienna in the evenings 
on Thursday. Fridays and Sun- 
days. and returning to Vienna 
in the morning otf Mondays, 
Fridays ’ and Saturdays. The ■ 
airline’s total unduplicated - 
route mileage is about 
33,000 km. 


In 1978 the airline carried 
just over 1.6m passengers; an 
increase of 13 per cent on the 
previous- year, and provisional 
figures indicate that a further 
expansion occurred . last year. 
The airline has been con- 
sistently in the black in recent 
years, earning a profit of 
Scb 52.5m in 1978. It has about 
2,400 employees. 

The unique feature about 
Austrian Airlines in European 
air transport-— -apart from its 
consistent profitability— is the 
fact that it has remained essen- 
tially a short-to-medium haul 
airline. 

Although some years ago. 
Austrian Airlines had a brief 
interest in the North Aitlantic 
route, in conjunction with 
Saben'a of Belgium to New 
York, this" .was eventually 
dropped, and the Austrian 
carrier does not operate long- 
haul services of its own. 

Emphasis 

Austrian Airlines prefers to. 
pick up long-haul passengers 
arriving or departing at various 
European “ gateway ” points, 
for transport to and from 
Austria, and it has sales offices 
Ba New York and now also in 
Los Angeles, which collectively 
provide it with an estimated 
55.000 to 60,000 passengers a 
year from North America.- But 
the majority of its traffic by far 
consists of intra-European and 
Europe-Middle East short-to- 
medium haul passengers. 

This emphasis is reflected in 
the airerstft fleet, which has 
always consisted of short-to- 
medium haul narrow-bodied air- 
craft — initially four UK Vickers 
Viscount turbo-prop airliners 
and subsequently the U.S. 
McDonnell Douglas DC-9 twin- 
engined jet airliners. The air- 
line has been a consistent DC-9 
buyer over the years from the 
early DC-9-32s through to the 
later and bigger DC-9-51S, and 
now to the latest model, the 
bigger, quieter and more fuel- 
efficient DC-9 Series 80, of 
which the airline is buying nine, 
with an option on three more, 
in a Sch 4bn expansion and 
development programme. 

The first Series 80 is expected 
to join the fleet some time this 
summer, and some of the earlier 
types of DC-9 will be sold. At 
present the fleet comprises 14 
DC-9 jets (nine Series 32s and 
five Series 51s).- For some time 
the airline has maintained a 
working relationship * with 
Swissair,' which also -has a fleet 
of DC-9s» which has enabled 
Austrian Airlines fo undertake 
maintenance work on Swissair’s 
jets at its Vienna Airport base. 
This working relationship also 
enabled the two airlines to ex- 
change jet equipment when 
circumstances require. 


For the future Austrian Air- 
lines is studying purchase of 
the European Airbus in the 
smaller A-310 version. The air- 
line has a Memorandum of 
Understanding with Airbus 
Industrie for . the eventual 
purchase of two A-310S, and it 
is expected that a firm decision 
to buy will be made within the 
next month or so. Here again, 
the fact that Swissair has been 
one of the major .European 
launch customers for the A-310 
Airbus must have an influence 
on Austrian Airlines’ choice .of 
this equipment, and will enable 
the existing working relation- 
ship on equipment to be 
continued. 

Michael Donne 
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AUSTRIA V 


Tourism vital to the economy 


in? 


Larin Maazel: a fuss about his earnings as 
V-- musical director of the State Opera 






over 
waltz 


.-CSISK.IN Vienna: one of the 
dty*s /.leading musical critics 
began the year by announcing 

- that hwu of the best-known con- 
ductors of the Vienna Plulhar- 
mcmic- Orchestra and the State 
■Opera were incapable of con- 
ducting; a decent Vienna .waltz. 

■ He had been to the orchestra's 
traditional New Year's concert, 
and hadn't- liked it 

Sihtie only .one of the offend- 
ing pair was Austrian U was not 
, a case of xenophobia, nor of the. 
mildly patronising attitude so 

- common -among the Viennese to- 
v wards those with the misf ortune 

ur have been born elsewhere. 

... They ought to know better 
since every Austrian who hap- 
pens not to be Viennese knows 
that the citizenry of the capital 
• all come from Bohemia or 
worse. True, that suspicion was 
not entirely correct, even in the 
late 19th century, when the 
" capital attracted streams of 
mi gr ants from the outlying parts 
of the Hapsburg empire. But 
ideas die- hard — about the 
Viennese, about -the foreigner, 
and about howto play,* watte. 
In any 'case^ ihe critid^fEmsf 


But that was not the -end of 
the matter. Die Presse next 
went on to dig up figures, not 
very new in themselves, 
designed, to show that the opera 
and the two State theatres in 
Vienna had an annual deficit of 
A$1.4bn and that, in spite of 
goodish prices, each seat at the 
opera was subsidised by more 
than A$700 at every perform- 
ance. So, if you want a bargain, 
why not go tonight when you 
can hear a triple bill; n tabarro, 
tSuor : Angelica, and Gianni 
Schicchi, . for A$200 if there 
should be a : seat left in the last 
row of the stalls. 

When a Boehm or a Karajan 
are conducting you will have 
to pay more: that seat in the 
last row of the stalls will come 
to' Sch320. Altogether the price 
range at the State Opera reaches 
from SchIO for standing on an 
evening when. the stars are else- 
where to Schl^OO for the best 
seats on star spangled evenings. 

The Maazel affair is not really 
an affair at all: the world is full 
of highly-priced stars of this and 
that, and by ho means over- 
(owed . .wth brilliant con- 
chins are bound 


HUNGARIAN AND Slav 
languages can be heard spoken 
. in central Vienna more fre- 
quently than Arabic and Ger- 
man in the shopping and tourist 
haunts of London. The historic 
Hapsburg monarchy . which 
reached from, the Alps to 
Romania may 'have gone, but 
Austria still bears its Imprint. 

Foreigners go there not only 
to shop, ski and do their sight- 
seeing. Thousands have found 
asylum as refugees; thousands 
more pass through on their way 
from Eastern Europe to new 
homes in- America or Israel. 
Another group is settling in 
(slightly disgruntled by having 
to leave central Vienna) in the 
so-called UNO-City, a* monster 
building which has become the 
third home of the United 
Nations, ranging behind New 
York and Geneva. 

The UNO-City looks imposing 
enough from a distance, though 
from within it has the alienat- 
ing atmosphere of most huge 
office blocks. At present more 
than 3,000 people work there 
— half of them Austrians — in 
the International Atomic 
Energy Agency and the United 
Nations International Develop- 
ment Organisation, plus some 
smaller outfits. The building 
cost something in the region of 
$800,000 .(including interest 
charges) and has been let to 
the UN by the Austrian Govern- 
ment for a nominal rent of 
Sch 1 a year. The idea behind 
that generosity was to underpin 


Austrian neutrality by making 
Vienna a home, for the world 
organisation. 

. Other international organis- 
ations such as the OPEC secre- 
tariat. have made their home in 
Vienna - (with unhappy 
memories of the seizure of 
OPEC ministers in 1975 and a 
relatively harmless bomb 
explosion this month), and yet 
another group of mixed national 
origins .practises the mysteries 
of East-West trade. About 470 
Western concerns are estimated 
to have set up offices in Vienna 
for that purpose. Beyond that, 
there are 171,000 migrant 
labourers in Austria, a figure 
that has come down from a peak 
of 227,000 (or rather more if 
you add in those who came in 
illegally). And there are, of 
course, the tourists. 

Trade deficit 

Without them the country 
would have gone broke many 
times over. ' Net income from 
tourists (at a time when 
Austrians themselves are 
spending increasing amounts 
abroad, especially on the 
Mediterranean shores) covers 
the visible trade deficit as to 
more than 60 per cent The 
immense importance to the 
economy overall of this money 
is recognised by the authorities, 
which constantly help the 
tourist industry with largely 
indirect subsidies. They pay for 
international publicity; make 
available warranties and sub- 
sidised credits. They have also 


greatly improved the roads in 
the last 15-20; years. 

It was not always thus. If you 
go back to the origins of the 
tourist industry, proper, you 
will find many a complaint in 
the- second half of the 19th 
century that the authorities 
were not especially interested 
in the tourist except as a 
source of revenue for the State. ' 

Historically speaking, the 
Austrian tourist business goes 
back to three sources: the spas 
which, though known as far 
back as Roman times, became 
fashionable in the late 18th 
century; the new love of land- 
scape and the simple life 
associated with the romantic 
movement; and, if you stretch 
a point the mediaeval habit of 
going on pilgrimage. 

At St. Wolfgang, in the 
Salzkammergut the lake district 
near Salzburg, the first hostel 
for pilgrims was founded in 
1315. Now the place is flooded 
rather by the curious attracted 
by the White Horse Inn of 
operetta fame. But many still 
spare at least a glance for the 
fine late gothic altar in the 
church. To this ' day pilgrim- 
ages make their contribution to 
the flood of visitors to many an 
Austrian resort but it is admit- 
tedly a small one in terms of 
numbers. 

The tourist trade received a 
double impulse in the 19th 
century when the Vienna 
bourgeois began to hanker alter 
the dean air of the mountains 
south of the city. The first 


Austrian railway, built for 
strategic and trade reasons 
southwards to the port of 
Trieste (then part of the 
monarchy) played its part ' in 
developing these regions, but 
also of resorts as far afield as 
Abazzia on the Adriatic. - 

Meanwhile the court found 
its summer home at Bad Ischl, 
in the Salzkammergut, where 
saline baths -are credited with 
good medicinal properties to 
this day. Not every clever 
merchandising trick is an inven- 
tion at recent times; as early 
as 1840 bottled air from Ischl 
was sent to some of the Austrian 
cities because it was supposed 
to be healthier than the local 
kind. 

• Edward VH was a repeated 
visitor to Ischl, but on the whole 
the tourists before World War I 
came from within the Hapsburg 
empire; Viennese bourgeois and 
aristocrats, and landowners 
from regions farther south east, 
and a growing admixture of 
Germans. -Only after 1918 did 
the foreign element grow, and 
particularly that of the 
Gennani. 

In the first nine months of 
1979 101m overnight stays in 
tourist accommodation were 
registered, of which 77m were 
credited to foreign visitors, in- 
cluding 57m to West Germans. 
The number of tourists was 
16m, only 4m of them from 
within Austria. 

In all, 1978/79 was a good 
year. The winter season 
recorded a 2 per cent increase 


in the number of overnight stays 
of foreigners, and an increase 
of 1.7 per cent overall if the 
Austrians are included. In the 
summer of 1979. the best since 
1972, the overnight stays of 
foreigners increased by 6 per 
cent and overnight stays 
altogether by 5 per cent 

The Austrian industry 
benefited from the . political 
troubles in certain Mediter- 
ran e an countries, but also from 
the oil crisis. The approach 
roads from Germany are short 
and petrol never was hard to 
get in Austria itself.. 

Yet all Is not well in the 
tourist industry. Over the year 
as a whole (though Austria has 
both summer and winter sea- 
sons) available hotel and inn 
capacities are only occupied as 
to about 30 per cent 


Entrepreneurs 


The reasons are various. Many 
summer resorts do not have 
enough snow to attract winter 
tourists; many old hotels are in 
places which no longer appeal 
to modern travellers; but it is 
also true that an ever increas- 
ing number of summer tourists 
stay in small pensions or as pay- 
ing guests in what really are 
private houses. It may make for 
Gemiurtlichkeit, but these are 
not the kind, of entrepreneurs 
who fill the gaps by special 
offers during the off season. 

An argument is therefore go- 
ing on as to whether the tourist 
industry, partly by making 
greater use of computers for 


booking systems and partly by 
greater use of the package tour 
operators, can be “industrial- 
ised." To this day four out of 
five German tourists arrive with- 
out benefit of a travel agent. 

The anti-industrialisation 
school, with the support of the 
chambers of commerce organisa- 
tion. representative mainly of 
small . entrepreneur^ argues 
that Austria will lose mucb of 
its charm for the foreigner if 
mass tourism is encouraged 
more than it already is. 

Whatever the merits of the 
case, anyone with a first-hand 
knowledge of the tourist resorts 
can see that the trade has left 
its scars in the form of meadows 
scraped bare of grass by winter 
skiers and landscapes impaired 
by buildings sprouting in what 
used to be open county. But 
it has also produced immense 
prosperity where there was a 
local infrastructure of trades- 
men to benefit from the building 
boom: to repair the tourists' 
cars, to cut their hair, to sell 
them local costume in the 
Dirndl fasbion, and to feed them 
the sinfully delicious pastries 
for which Austria is justly 
famous. 

Gone are the days wbeh, in 
1827. a bylaw in Ischl — mindful 
of the health of the visitors to 
that spa, but also of the needs 
of the local population-?-forbade 
inkeepers to serve rich puddings 
and smoked meats to visitors 
taking the waters. 

W1.L. 


Fringe benefits 


K,fr || 


fUJjr ^ . -MUI, 

did rather go into thin alr^-4fce ..to continue Wagging, 
void created In Vienna by the 
Christmas .season. Try to make 
any appo&tments there your- 
self for the period between 
Christmas and Epiphany 
(January 0 for those unfamiliar 
vfifix the •calendar 'of Saints and 
Austrian' days off), and you will 
know what 'is meant.* . 

. Tbe-.real attack began when 
people had begun to flood back 
from ■ «kung on the Ariberg 
slopes^ "The same newspaper. 

Die Fcfese, informed, its readers 
. if tfce ■' newly - appointed 
musitSU director of the State 
Operdf Mr.. Lorin Maazel, would 
be: : teaming AS5.4m (about 
£2P0#00)-.a year when he takes 
ovei^ih 1982. - 4 - 

■“.* jj-. j' ■■ 

■ salaries 

salaries In . Austria,; are 
not.' exactly niggardly,, but .the 
Story did cause the desired-fuss.' 

Tt even -'made-, the lead, borne 
story on the TV news that 'night. 

The Chancellor, Dr.- Bru no 
Kreisky, was asked to. comment 
before the cameras, and most 
.skilfully implied that (a) he 
couldn’t believe it; (b) the 
matter would he looked into; 

-and (c) there really was no 
reason- .for all the fuss. 

The matter may, indeed, have 
been of .second rate importance 
but it did show -Dr. Kreisky at 

his diplomatic best . For the 
simple fact of the matter is that 
allowing for a little anthmeticaJ, 
legerdemain Die Presse had- got 
it right . , 

Mr. Maazel has been guaran- 
teed eight monthly salaries a 
year of AS150.000, equal to an 
annual fee of A$1.2bn. Oyer 
and above that be will receive 
AS150.000 for every evening 
.when he conducts an opera (the 
fee also paid to other top con- 
ductors), and has been guaran- 
teed 30 evenings on the rostrum. 

That adds up to A$4J5m, with 
the chance of increasing me 
amount by making a • greater 
number of appearances. 


■' . Mr. Maazel’s income, as 
calculated, well exceeds that of 
the head of central bank, 
hitherto regarded, as the best 
paid man in Austria with about 
Sch4m It exceeds that of Dr. 
Kreisky something like three 
times over. But then the. Chan- 
cellor does have quite a' lot of 
fringe benefits, including, it 
seems, the ability to be re- 
elected as often as he wants. 

- Maybe also the Austrians are 
showing a -proper sense of 
values. The reputation of their 
opera and musicians has out- 
lived that of most of their 
political leaders. TVhy, they 
have even named a delicious 
concoction erf chocolate and 
■ marzipan after Mozart- 

- Kitsch, you may . say, if you 

are familiar with one of the less 
official, languages of the old 
Austrian empire; It is Yiddish, 
and means superficially lovely, 
in a cheap sort of way. But 
then Mozart himself was not 
averse to bonbons, and next to 
culture the secrets of the kitchen 
range almost as high in Austrian 
estimation as' do the blessings 
of social consensus so thoroughly 
celebrated in other parts of this 
survey; ,, 

The story goes that at the 
Congress of Vienna in 1815 the 
ambassador of Saxony saw 
Count Metteraich, Imperial 
Austrian Chancellor and the 
greatest intriguer in the Europe 
of Jus day. whispering to the 
envoy of the Tsar. Saxony sidled 
,up and heard what it was all 
about: Metteraich was imparting 
.the recipe for Viennese plum 
dumplings. - 

- 1 Let's : hope the ambassador 
- noted' it down carefully. A 
fluffed waltz may cause one of 
' the wand* is in the world of the 
arte so beloved by the Viennese 
public. But a bad plum dumpling 
. is unspeakable. 

WXJL 
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°^ Cr Savings also, oaHy/Briv* ■ 

Purchase Car Hire arrangements with AVIS mean 

^CkA^^^vetogetherfora i • . 

wonderful Austrian Holiday. Coniact y our IAEA, 
travdagentorus- 


Investing and Financing in Austria 

And what you should know about it 



. Investing and financ ing in Austria presents few 
problems for companies. We have a free market 
a strong currency (as you may have noticed on your 
holidays!), no strikes, a steady labour market- and one 
of the lowest inflation rates in the world ■ 
In other words, the.most important prerequisites for 
successful investment are wailing for you. What you 
make of these opportunities depends on you. And 
To a certain extent on your advisers. 
Obviously, the more you know about the various 
possibilities, the more successful your 
decisions will be. Girozentrale Vienna 
arid the Austrian Savings Banks offer you 
experience, know-how and under- 
standing of fee Austrian market And of 
course we also provide facilities for 
financing, leasing, fectoring and other 

banking services. 



112 Pages about Austria! 

Our- booklet “Investing and Financing in Austria” 
contains everything you need to know to do business 
in Austria Iiff onnation on company law, taxation, 
foreign exchange, business regulations, investment 
schemes, useful contacts for investors and much 
more. We can also provide you with any other 
services you may require - financial packages 
designed to meet your individual requirements, 
wealth indicators, information about specific sectors 
of industry. Even advice on where to 
It. locate your business premises. Or just 
the basic facaMes for financing, leasing 
— • AyfjlJ - orfactoring. ' 

'>■ “"-ill As leading partner in Austria’s large 
banking group, we are in a position to 
satisfy all your needs. 



Coupon 



Girozentrale Vienna 

Your bank in Austria 


Girozentrale VieimA-10nWieii,Scta±iertimg 5, Ausfe 


Please send me a free copy of your 
booklet Investing and Fina nc ing in 
Austria® 

I would like file 

‘English edition □ German edMonO 


Name. 


Position. 


j Company. 

! Address _ 


'Please also send me a copy of your 
annual report □ 
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Okla. NaL Gas ... 

Olin 

Omark 

Outboard Manna 
Overseas Ship .. 
Owens-Cornmg 
Owens Illinois ... 

PHH Group 

PPG Inds 

Pabst Brewing . 
Pac. Gas ft Elect 
Pac. Lighting .. 
Pac. Lumber ... 


12* 

29* 

37V 

23V 

30>e 
•7* 
295, 
SB 
21 * 
1IV 
54V 
29*1 
25* 
33* 
9 V 
38* 
334* 
14* 
27* 
36* 
23* 
14 
22* 
IB* 
39 

15V 
36* 
29 
21* 
23 V 
51* 
II* 

217# 

20* 

54* 


Pac Tel ft TM . .. 12* 
Palm Beach. . _ 16v 
Pan Am Air .. 5=p 

Pan Hand P-.pe~. 60* 
Parker Drilling .. 40*. 
Parker Hanfn.. . 29 Ve 
P eabody Inti . . 254# 

Penney JC- 34* 

Ponnewait.. . . 33* 

Pennroil 45* 

Peoples Gas 43*. 


PepsiCo 

Perkm-Elmer. .. 

Petrie Stores 

Pctrolane 

Pfizer . . 

Phelps Dodge.. ■■ 

Phile.. Elects 

Pnifip Moms . ■ 

Phillips Pet 

Piflsbury 

Pioneer Corp . .. 
Pitney Bowee .... 

Pittston 

Planning Rsch. ... 

Piessey 

Polaroid 

Potlatch 

Prentice-Halt 

Proctor Gamble. 
Pub- Sera. E ft G. 

Pub. S. Indiana-. 

Pullman 

Purex 

Purolator - .. 

Quaker Oats, 

Quanex 

Questor 

RCA 

RTE ■ 

Ralston Punna 
Ramaoa Inns .... 
Rank Org ADR. . 
Raytheon . . 
Reading Bates.. 
Redman Inda. . 

Reeves Bros 

Reich hold Chem. 
Reliance Elec.. . 
Reliance Grp.. . 

Republ.c Steel .. 
Rep of T e xa s — 
Resch Cottrell. 
Reserve 0‘1 Gas- 
Resorts Inti A.. . 
Revco’DS. 
Revere Copper . . 
Revlon. 

Rexnord. 

Reynolds 1 RJ'. .. 
Reynolds Mtls. ... 
Rich-MerreR. — 

Rite Aid. 

Roadway Exps 

Robms 'AH' 

Rochester Gat . 
Rockwell fn;l„ 
Rohm £. Haas. . 

Rollins 

Rolm .... 

Roper Corp*. — 
Rowan. 

Royal Crown . . 
Royal Dutch. . 
Rubberrubd. . 
Russeil Stvr... . 
Ryan Homes.- .. 
Ryder System.. 
SP5 TechroJog 
Safeco. . 

Safeway Stores. 
SL Joe Midi 
St- Lcu-s-San F 
SL Paul Col 
S t. Regis Paear„ 
Santa Fe Incuu. - 
Santa Fe Inti - 
Soul 1mm st ... . 
Sax or Inds 
Scherrrg P10 


23* 

42* 

29* 

32* 

38* 

37* 

141, 

55* 

534, 

37 

38V 

32* 

28 

6* 

26* 

254, 

35* 

22* 

71* 

16* 

22* 

51%, 

16* 

31 

31* 

24* 

22* 

S 

22* 
Be 
4* 
80 v 
37 
10* 
SO* 
14* 

60.? 
25* 
28 
19* 
34 V 
33* 
25., 
16* 
42* 
17 
33ic 
36* 
23* 
27* 
26 r 
9* 
34* 
67* 
45* 
27- 
45 


564, 

. 20* 
73>* 
; 29* 
; 48 
53* 
50 1 b 

14* 

9* 

24 
. 56 
45m 
. 4S* 
56* 
- 141, 

: Ms* 
84 

. 23 in 
32 
22* 
28s# 

31 

no 

: 36* 
20* 

. 19* 
50 

• 31V 
15* 
' 75 
217? 
55* 
15* 

; 22 

. 46* 
12* 
29* 
37* 
33V 

29* 

' 45* 
29* 
55* 
21V 
11* 
55 
28* 
24* 
32* 
9 

28* 

35* 

15V 

265# 

36* 

23* 

14* 

22V 

177# 

■ 38* 

15fr. 

1 34* 

. 29* 

21 V 

23V 

31* 

, His 
22 
20* 
643, 

13 
16* 

Bs# 

60V 

383, 

30 

23* 

24* 

35* 

43* 

43V 

24 

42 

29* 

32 
377 3 
371- 

14 
32V 
62* 
56* 
38* 
52 
275; 

6* 
25:# 
25* 
36* ■ 
22* 
72 
18* 

22* 

315# 

16* 

51* 

30* 

35 

22 * 

8 

12 

B 

4* 
767, 
33', 
9* 
29 * 
14* 

61~ 

83 iv 
27* 
18* 
34* 
53* 
25* 
16* 
41 j; 
16.« 
55 * 
36* 
24ti, 
Z7L 
26 
9* 
14 
57--, 
45* 
27* 
44 


Stock 


I Jan. 
25 


Schutz Brew. J. . ®‘s . 
SeMumberger... ,10? - 

scm : ff!» ; 

Scott- Foresman 25^, 
Scott paper — : • 

Scudder Duo v_. 10* ; 

Sea Contra t Jf-n ( 

Seabrd Coast L.J ff* . 

Seagram 2!? 1 1 

Sealed Power- : 25* 

SearleiGDi ' 21 

Sears Roebuck... I;‘» , 

Seatraln Lit 

Security Pac |0;6 : 

Sedco 59-v 1 

Shin OH 5S « 1 

Shell Trans 30>: ; 

Sherwln Wms . 28* 1 

Sjgnal « [* \ 

Signode.-. — . *8* '• 

Simplicity Pott . ! 10V ; 

Singer - 1 JO* 1 

•ky«ne *-;!• . 

smith irti- 73^, 

Smith KUne„ • 67* ; 

Sonestalntl . IS 

Sony - .2* ■ 

Southeast Bankg " > 
Sthn Cal. Edison, 23* , 
Southern Co. If* . 
Sthn NaL Res-. - 53., , 
Sthn N. Eng. Tel. : 34V 

Sthn Pacific ; 41 

Sthn Railway — . &oi< 1 

Southland ' 38* \ 

SW Bancalwres-: 25 
Sperry Corp.- • ?5* 
Spring Mills.. - ■ JfJ« 

Square D ZU-- 

Squibb 

Std Brands. . . 28* 


Std Brds Paint -- 
Std Oil California 
Std Oil Indiana ■ 

Std CHI Ohio 

Stanley Wks 

Stauffer Chem . 
Starling Drug-— 

Stevens UP) — 

Stokely Van K.— ; 
Storage Tech .... 
Sun Co. - 


£3* 

60* 

87* 

94* 

37 

IB* 

20* 

14* 

29* 

1SV 

75* 


Sunbeam 22* 


Sundsfrnnd.. 

Superior Oit 

Super Vai. Strs... 

Syntax 

TRW.. 

Taft 

Tampax.. 

Tandy- 

Tektronix 

Teledyne 

Tenneco 

Tesora PeL 

Texaco 

Texas Comm. Bk 
Texas Eastern. . 
Texas Gas Trn... 
Texas Instrmta . 
Texas CilftGas ... 
Texas Utilities. .. 
Texasgulf...,. 

Textron 

Thomas Betts.. . 

Tidewater 

Tiger Inti 

Tima Inc. -.... 

Times Mirror. .. 
Timken 

Tipperary 

Tonka.. . ... 
Total Pet.. .. . 

Trano- 

Traruamerica. 
Trans Union ■■ . - 

Transway- 

Trans World 

Travelers 

Tn Continental.. 


42* 

146* 

22* 

407# 

47 

33* 

29* 

SI* 

63 

1451, 

40* 

21V 

3«7# 

46* 

67* 

ZB* 

96 

39* 

17 

45* 

29* 

41* 

35 

227# 

49* 

38* 

65* 

17 

13* 

23* 

20 * 

17* 

34* 

26V 

16* 

44* 

19* 


Triton Oil Gas.— . 18 V 
20th Cent Fox . 47* 

Tyler 16* 

UAL- 25* 

UMCIrtda 14* 

UNC Resources- 26* 

UV Inds. 27* 

Unilever NV- 60* 

Unran Camp. .. ■ 45* 
Union Carbide.- 44* 
Union Commerce 10 
Union Oil Cal - ■ .' 52* 

Union Pacific 75* , 

Uniroyal — 4* 

Utd Brands ,13 

Utd Energy Res- 63 V 

US Fidelity G 587# 

US Filter IS* 

US Gypsum 33 V . 

US Home 16* i 

US Inds- 9 

US Shoe 16* . 

US Steel. 20* 

US Surgical 28 

US Tobacco.. 30* ■ 
US Trust. . . 23* 

UtdTechnotgs . 50* , 
Utd Telecomms, liw 

Upjohn 49 

VF 21 

Varuui Assocs. . 30 v 
Vemitron- . 10*? 

Virginia EP 11 V 

Vulcan Matrls. 34 ■„ 
Walker Hiram: 30* 
Wallace Murray.. 25 
Wal-Mart Stores. 33 
Warnaco 12* 

Warner Comma- 53 
Warner Lambt . 21-, . 
Warner Swasoy.. 77* 
Washington Post 20 
Waste Mangt . .. 43;# • 

WotsMKts 25 

Weils Fargo 28 

w. Point Peppl 34 
Western A, rfines. 10* 
Westn. Bancorp. 53 
Westn. Nth.Amer 37V 
Westmghouse . 24 V 

Westvaeo-. 34 


Jan. 

22 

~ B* 

99 

24 

35* 

19* 

10V 

16* 

39* 

44* 

26 

20* 

17* 

6v 

e-Oiji 
59* 
60* 
29 >1 
28 
42* 

35 
10 
10* 
125fl 
73 
57* 
13 

7* 

15* 

23* 

12* 

64* 

34V 

387# 

69 

28* 

24* 

54* 

' IB* 
£1* 
35:* 
277# 

23* 
591, 
83* 
94* 
35<>s 
: isv 

19* 
15 
. 29 
: 16 

• 74 

- 21* 
41* 
137* 

| 22 

• 40* 

' 46 

< 33V 

■ 29* 

. 30s# 

62* 
'142 
' 59* 

■ 21 
33V 
46* 
67* 
38* 

. 95* 

36 
17 
45?# 
C6 ?i 
41 
33* 
22 
49* 
59 

55 

16* 

12* 

. 22.' 

20' 1 
' 17* 
34* 

. 257# 

■ 16* 
43V 
£0* 

18?q 

48* 

16* 

22?, 

14* 

26* 

27'jr 

60* 

46* 

43* 

10 

SO 

, 75* 
4-g 
1271. 

64 

ST./ 

IB* 

33i» 

16* 

8i, 

X&* 
20* 
29* 
30 
22 
48* 
17* 
48*# 
21 
ZB* 
10) 
11< 
331 
63* 
25* 
53* 
12* 
52 
21V 
76 
20* 
44 
24* 
27V 

336# 
20* 
33 
38* 
23 v 
35* 


10* 

lOfe 

Weyerhaeuser. 

35 

56 

43'-; 

44 

Wheclabratr F. 

35* 

35 1 1 

14-% 

14:? 

Wheeling Pi«» 

20* 

19'? 

77 i. 

76:, 

Whirlpool . . 

18 

10'- 

18 

28.' f. 

White Co nsottd 

25 s ; 

1'5 

',6's 

16:.. 

Wh.-te Motor. 

7 ': 

e 

»I:i 

21* 

Whittaker.. 

22* 

21* 

25 . 

25-: 

Wickas 

15* 

15.. 

34‘; 

54 

Williams CO- . 

33bi 

ir- 

57 

37 

Winn Dixie Str. . 

2b's 

c'6 1 . 

35-> 

35* 

Winnebago - . 

2 1; 


36* 

3»jr 

Wise Elec Power 

22 I; 

23 

61 

61* 

Wool worth 

24 . 

24 -. 

42 

417,- 

Wrig!cy 

78 

78* 

55- 

32* 

Wyly. 

b\ 

6 ■ 

51 « 

51 c 

Xerox- 

65:-i 

63'. 

3B 

36 E 

Yellow Frt Sys 

26* 

16v 

8;- 

B’.- 

Zapata 

27 ■ 

Z7-; 

E> 

8* 

Zenith Radio 

life 

10* 

36* 

34v, 

U.S. Trseij 1980 

097. 

00* 


Indices 


NEW YORK- 00 *"^ 


1970 60 

Since Com pun 

25 ZZ 

_ 2l" ' 18 , 

17 ; 16 

High Low 

High Low 

* Industr'ls 877.56866.Jl 073.70861.15863.57865.19 

H'mo B'nda 73,7/ 73^7 75.5« 73.64 73.66 73.86 

Transport.. 2ra.S4SES.B4 26S.8S 263.6S Z6«.41 26 1.fiB 

Utilities-... 107.71107.51 IB7.S5 107.95 106. 12 108.M 

Trading Vol 

DOO's? 50,750 50,690 48,040 47, ISO 64. in 67,700 

897.61 796.67 

i5'7B. Ml. 
K.I0 72.77 
ill 9- .25 170. 
272.M 205.76 

25.1-00! .S."S- 
109.74 59.24 
07.’M* .2* 101 

1031.70 41.22 
11173. •2-7'.52 s 

Z/SM 12.25 
r-lES, it 7.52 
165.52 10.52 

120 4.60- .284-421 

•Day's tugh 883.02 low 859.59 





Jan. 18 

Jan. 11 

Jan. 4 Year ago ap pros'. 


6.40 

6.30 

6.03 

5.81 

STANDARD AND POORS 


1979-80 

Since CrnpU't'n 

. 23 22 

21 IB 

17 16 

High Low 

High Low 

-.Indust' Is . 127.91 12L8& 126.16 12L04 

^Composite 113.44 11)41 112.10 1.1.07 

124^6 134 J9 127.91 '.07JJ8 

; 25 1:80 -!7 i: 
liD.70 111.0b 113.44 96.15 

|2S'M50] .27.2 s 

154.64 3.57 

' n.i.7»: »:q-M 2- 
115.es 4.40 

•IMIS. r-b-57. 


Jan. 16 

Jan. 9 

Jan. 2 Year ago .approxi 

Ind. dtv. yield * 

5.11 

522 

9.38 . 

4.97 

Ind. Pi'E Ratio 

7.95 

7.78 

7.54 

9.01 

Long Gov. Bond Yield 

10.39 

10.27 

10.16 

8.97 

N.Y.S.E- ALL COMMON 


Ritas and Falls 

Jan. 25 Jan. 22 Jan. 21 




roded w 1,895 
.. _ BBO 

1,910 :i,9Z6 
540 910 

994 : 642 
376 374 

98 120 

23 12 

85 . 22 21 18 

High Lew 

Rise* .. . 

69.1394.1364.5163.94 65.13 53.88 Unchangod .... 366 

(23 1 cflj .77.5, New Highs ' 1 18 

Now LOWS. . 22 

MONTREAL 

Jan. Jan. 
25 22 


1970-80 


31 18 

High 

Low 

Industrial 

Combined 

S *5.85 54T.EI 
J2S.4S 322.76 

3S1.69 360.77 
550.4 5 523.69 

551.63 <21.1 601 
550.45 |21.1 BIT. 

319.15 .1 ll 
22330 -2 1- 


TORONTO Composite 19S4.1 IBO.f 197ZJ I3W.7 1973.8 rttil-Ml ■ 13153 12.1 


NEW YORK ACTIVE STOCKS 
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Change 
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Ci-.dnge 

Slocks CiasiDj 
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Stnclw Cl Duma 
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ircded 

pr:CP 

day 


irs. wa 

rwea 

day 

771.CGO 

34 f * 

■M*? 

Control Dr>* 

461 100 

r»7 

+ u 

7J6.7CC 

*1* 

-+l 

RCA 

456.4OT 
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26* 

■— 

Bl?h» In-tj 

4n3.rw 

!F| 


?.jJ 

rtv 


Ev.insr-t K'j'iiit 

•1*3 :K 
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AUSTRALIA 

Sydney All Ord. '836 13- 3S.K 83“ TS 3£L 3/ Bia.» HiR.13 3» 1 rD 
Metals ft Minis I325K- 5<27.5J ‘.237.1 1 WX.iJ 3S31.41 «#!.« I' 1 1&- 


AUSTRIA 
Credit Aktion -2 


BELGIUM 

Belgian SC > ST 12 to 


«.:« FJ.27 tB-T K.S5 C3.43 </ I 93 


:«r.«3 '0Z.tl T3r.CE TCT.ZB 103.42 3 IE. 


Ub.li * 7 73- 
5587.:* .3 1 75. 


bi.M 2: 


?B.M >S 1.79- 


Dow ahead 6.7 at mid-session 


WEDNESDArS ADVANCE wan . pi-oJo 

extended or, Wall Street in heavy 4_sutau<« 

early trading yesterday, with 
Defence-related and Oil shares 
continuing to figure prominently. 

The £nw . Jodch Industrial 
Average, up 11 'points the 
previous day. added 6.66 al 884.22 
at 1 pm. The NYSE All Common 
Lodes was 43 cents higher at 
$65.56, toping its record closing 
level nf 65.48 set on January 11. 

1373. Advances led declines by : 

a nine-to-five margin, while .. uormany 
institutional participation was 
evident in a spate of large block 
trades which pushed volume up 
to 44.34m shares at 1 pin 
(30.53m). 


Widespread gains were in 
evidence at ■ mid-day foil owing 
another active business. The 
Toronto Composite . - index 
advanced 20.0 to 1,854.1 at noon, 
while Goldse moved ahead 80.3 to 
2.901L9, Oils and Gas 65.0 to 
3^30.5 and Metals and Minerals 
27.6 to 24)69,0.. In Montreal, 
Banks rose 2 J 8 J to 326.18. 


Shares were broadly higher in 
livfely trading, taking the mar- 
ket’s recovery Into its third 
consecutive day.. The Commerz- 
bank index regained a further 
Analysis said the s were -. 6- to 705.3, compared with Mon- 
helped by reports of strong earn- day’s 1978-80 low of 6883. 
ings and dividend increases, and ~ Unlike the previous two days, 
by the end of uncertainty over however, dealers said yesterday's 
the sire of the windfall profits rise reflected a real improvement 


have a ' full month of credit 

ahead of them. • : . •• 

Gains led falls hy 162 to 22 in 
the French .section; where the 
strongest performers included 

ReviUon, BSN. . Pengeot-Otraen, 
Bouygues. Aqiritnloe. Bflch rtln. 
Gene rale de Fondefie, Perrier, 
Presses de In Cite, SAT, CreuAot- 
Loire, Lcfrtm, Eyonnaise des 
Eaux. Sommer- AJ llbert, L’Orol 
and Penarroya, 

Australia 

Renewed overseas buying 
helped-. Resources stocks to 
rebound sharply after . the 
previous two-day setback. - The 
Sydney All Ordinaries index 
recouped 16.66 to 825.95 and the 


re}mrted-iR9ft' month -co n tin u ed 
to help sentiment. ■ 

The Hang Sehg . index, after 
relinquishing 635 on Wednesday, 
resumed its advance to finish 
22 JI higher at- 99137^ Its best 
level Since closing at 90234 on 
April 25. 1973. 

fkmg Kong Bank rose -70 cents 
to HK53&5D, Hutchison 
Whampoa 25 cents to HKS9.10 
and Jtrdise Mathesoa 90 cents 
to HK316S0. . _ -i 

Tokyo 

With major Japanese Invest- 
ment Trusts and foreign in- 
vestors undertaking active but 
selective buying yesterday, shore 
prices closed higher for cboicc 


Metals and Minerals index, and '.the Xikkei-Dow Jones 


tax. 

Defence stocks' continued to 
gain on expectations of increased 
defence spending. President 
Carter sketched plans for a five- 
year defence build-up in his State 
af the Union speech on 
Wednesday evening. . 

Gulf Oil gained i to $39 after 
reporting a 68 per cent profits 
rise for 1679. Gulf Canada, which 
also announced a sharp gain for 
the year, rose 2£ to $1032 on ihe 
American Exchange. 

Ohio Standard raised the divi- 
dend and pul on II to $95£. 
Texaco's 1979 net earnings were 
mare than doubled and it rose SI 
to S35Z. 

In the Defence group, Ray- 
theon pul on I to S81j. Litton 
i to $MJ. Lockheed 2J to S44&, 
Loral u to $58*. Coit Jadusirtcfi 
2; to S53J and United Tech-, 
oologies 11 in 952. General 
Electric, which announced im- 
proved December-quarter net, 
picked up 3 to S55. - 
THE AMERICAN SE Market 
Value Index advanced 2.59 to 
266.59 at 1 p.m. Volume 6.11m 
shares 1 5.77m). 

Amdahl, however. Ios[ If to 
S24i on sharply lower fourth- 
quarter earnings. 

Closing prices for North 

America were not available 
for (his edition. 


in the market climate and not 
merely technical factors. Foreign 
and domestic Institutions as well 
as private investors contributed 
to the fresh rally. 

Raycrisehe Vereinshank led 
Banks ahead with a rise of DM 6, 
while in Motors, P almie r Ben/ 
advanced DM 8, GHH gained 
-DM 430- in Engineerings .and 
AEG picked up DM 2.90 more in 
Electricals. Metal IgcseUwhaft 
moved ahead DM 930. 

A continuing revival on West 
German Bond markets aided 
sentiment on the share market. 
The available liquidity on the 
Bond markets was indicated by 
heavy, over-subscription of the 
second tranche of “ Carter 
Notes." where only DM 2.02bn 
was allotted from tenders total- 
ling DM 4.62bn. 

Public Authority Bonds were 
up to 50 pfennigs firmer and the 
Bundesbank sold DM 53.8m of 
paper after sales of DM 6.5m on 
Wednesday. 

Paris 

Bourse prices advanced 
sharply over a wide front in a 
very active session. 

Market sentiment wus buoyed 
hy the firm tone of President 
Carter's speech overnight and the 
strong performance of shares on 
Wall Street. Also spurring buy- 
ing orders was the fact that 
operators on the forward market 


regained 225.76 to 5.42737. 
Industrials were firmer inclined. 

Among Gold issues, Central 
Norseman climbed 60 cents to 
A8630. GMK 30 cents TO A&I.20, 
Poseidon 20 cents to A3339. 
Emperor 20 cents to AS2-20 and 
Wattle Gully 13 cents io 68 cents. 

Western Mining gained 45 
cents to A$4. 70. boosted by its 
latest production and exploration 
report. 

CRA moved ahead 30 cents to 
A35.40 and its Ashton diamond 
partner Ashton Mining rose 15 
cents to AS2.95. 

Elsewhere in Minings. BH 
South advanced 45 cents to 
AS530. Pcko-Wallsend .40 cents 
to ASS. 80, Bougainville Rgp ptr 
30 cenis to AS335 and SUM 26 
cents to AS5.82. 

Among Oils, AOG rose 15 cents 
to A$l.R5 and Woodside 15 cents 
to AS235. while the Bundle shale 
oil partners regained lost ground. 
Centra) Pacific strengthened A$4 
to A$48 and Southern Pacific 
AST -20 to ASJ7. 


Hong Kong 


The market moved sharply 
ahead in active trading as in- 
vestor interest returned to 
stores in the wake of a consoli- 
dation of the gold price at the 
Inwer .levels. 

The announcement of in- 
creased margin requirements by 
the Chinese Gold and Silver 
Exchanges aided the shift into 
slocks, while expectations of 
improved Bank results being 


Average advanced 52.74 more to 
a new all-time peak of 6.74633. 

The Tokyo SE index added 
136 at 466.47. while gains on the 
First Market section out- 
numbered declines . by 349 to 
278. Volume was 3 sizeable 470m 
shares, ■ but well below the 
previous day's 660m. 

Defence- related issues streng- 
thened following President 
Carter's Slate of the Union 
address. while Non-ferrous 
Metals. Chemicals, Machine 
Tools and Shipping Lines also 
rose in active trading. 

Shippings were broadly higher 
on market speculation that the 
relations between the U.S. and 
' Iran may eventually improve in 
order to block further moves by 
Ihe Soviet Union in the South 
West Aslan region, a broker said. 
He added that “if the U.S. and 
Iran shake hands, nil shipments 
to- the U.S. from Iran may 
resume . and it would be good 
news for shipping companies.” 

Down Mining climbed Y3T 
more to Y670 in the Non-Ferrous 
Metals sector, while elsewhere, 
Sanraku-Ocean, Kaken Chemical 
and Rasa Industries were well 
favoured. 

Funds. Light Electricals and 
Trading Houses were generally 
steady. 


Johannesburg 


Gold shares tended 
improve in active trading. 
Helena pot on 50 cents to R32.50 
and Kloof R1.00 to R29.50. 


to 

SL 


CANADA 


Stock 


Jan. > Jan. 
2S . 32 


Abftibi 20* 

Agn ico Eagle ... lit# 
Alcan Alumn. .. 66 
Algoma Steal.. .. SB 

Asbestos. 571; 

Bk Montreal. . ; 25tw 
Bk Nova Sc Ot I a „ 243# 
Basic Resources. 15* 

Bell Canada^ zo* 

Bow Vallojr 47 

BR Canada .. . .. 56 

Brascan A. • 24* 

Bnnco V 

B.C. Forast 27 

Cadillac Fof tv ... 247# 

Cam How Minus... 20* 


Can Cement 
Can NW Lands.. 

Can Packer# . 
Can Perm Mtg. . 
Can Trusted. ... 
Cnn Imp Bank. 

Cdn Inds 

Cdn Pacific 
Cdn Pacific tnv,. 
Can Super Oil- . 
Cdn Tire. .... .... 
Cherokee Res. 

Chmf lam . ,. 

Cominco 

Cons Bathst K. 
Consumers' Gas. 
CoaekaRes . ... 

Co it* In . . .. 
Daon Devel . 
Denison Mines. . 
Dome Mines... 
Dome Petroleum 

Dorn Bridge.. .... 
Dam Foundries A 
Dam Stores.. .. 
Domtor 

Falcon Nickel A . 
Gcnitar. . 

Gt West Life . . 
Gulf Canada. . . 
Hnwk Sid. 'Can. 
Hollmger A 


13 '» 

18 

54* 
19* 
21 j) 
27u 
28* 
423, 
41* 
206 
26 
11 * 

40 

53* 

16*i 

261; 

I6T# 

7v# 

14 

59* 

64 

50* 


20 /# 

11* 

63 

35 

361, 

257# 

23* 

13* 

20 * 
443, 
363, 
24* 
7* 
27* 
1 25* 

I 20* 

1 13* 
173, 

54* 

19* 

21 * 

27* 

28in 

41* 

40* 

205 

26 

11 * 

38* 
52* 
16* 
26* 
17 
7* 
14* 
5B 
63 * 
58?, 


BELGIUM (continued) 

, Price 4- or 
Jon. 24 . Fra. . — 


16* 
37* 
19* 
27 1» 
114 


16* 
37j„ 
19* 
28 
108 
27 36* 

127* 127* 
117* 114* 
IS* 16 


46 


Hudson Bay Mng . 55 u 
Hudson*# Bay . ™ 

do. Oil ft Gan 
Husky Oil . . 

IAC 

Imasco 
Imp Oil . . 
taco 

mdai . . . 

Inlcrpr Pipe. 


Kaiser Res. 

Mac. Blaedel . . 
Marks A&paneor 
Masaev'Ferq. .. 
McIntyre Mines 
Mcrland Explcr.. 
Moore Coro ... 
Mountain State.. 
Nat- Sea Prods A 
Noranda Mines.. 

Norcen Energy 
Nthn Tcleccm 
Numac O'l A Goa 
Oakwocd Pol.. 
Omni . . . 
Pacific Copper 
Pan can Petrol 

Patino 

Placer Dnv. .. 
Power Ccfp. ... 
Quebec Strgn.. 


DENMARK 

Copenhagen SE •! I 73- 
FRANCE 

CAC General iI3 II SV 
Ind Tendance ill 12 «T< 


I Ranner Oil. 


26 
97* 
75* 

1 IV 
45 
41 v, 
31* 

12 i 

UJ-i 

56:, 

28^ 

Ti- 

ll* 

77 

20* 

J7.vi 

10 

18 

25;i 

Sbn# 

54 

42* 

15., 
55.70 
5.25 
66 
28 

571.. . 
16 , 
4.1b 

291- 


GERM ANY 
FAZ-Aktien r3MJ 58, 
Commerzbank' Dec. ISM 

HOLLAND 

ANPGBS General - 1778 
ANP-CBS IrtdusL .Hf#> 


«.s* 

*5.56 

25.57 

0541 

37.46 2b 7. 

82.54 24 ' Mi 

Reed Paper B Pf 11* 
RoodStcnhsJL. B* 

100 J) 
WJ 

iK.G 

raz.c 

■CE.S 

■JK.4 

lDb.8 

18 U 

115.1 13 

104.7 .-24 1 BE: 

F?.4 . 16:2-. 1 

35.6 -a' 1.60. 

R'O Algom ^ S4i? 

Royal Bank . . 44 

Royal TrustcoA.. 13 -n 
Sceptre Res. life 

Seagram 50* 

Shell Can A . . . 3 ! . < 
Steel of Can A.. . 27* 

Trek R Knie 

224.67 

■Sb.5 

222. B3 
Ks.1 

223.2 

6*4.7 

2is.:i 

BBS.i 

363.60 16 79- 
253.63 :IT ! 79. 

216.11 71 1 ro 
669.5 -21. I CO: 

55.4 

iSJ! 

tr.b 
« 4 

S2.J 

■ 1.9 

63.6 

54.2 :* : .'9, 
Ib.B -24. 1 79 

91.2 Ji-Mtf. 

Mi -21-1 JO- 

■ t*l»ki IB UV h 

Tomes Canada. 77 
Thomson News A 13 * 
Terorto Dom Bk. 25* 


HONG KONG 

Kang Seng Bank. 17 J Gf- 


II.K ««.:5 K*.r. 375.32 331.27 M >M 


ITALY 

Banee Comm Kal • 


un. K*e sc.ti M.r; 92 rs k.is ■* :o 


JAPAN 

Dew Average • If >41 
Tokyo New se « i «. 


67S6J5 G U». 19 i W« .SS 27 

«»M7 sti.2*- 4£4.Bi «I.M 


Ks«.r# .rs i so 
see.47 iss:i*5. 


NORWAY 

Oslo se li- 


ra 


'SJ.K U1.28 Ut.K ISAM 1420? I? lh 


4??.85 ! i ,3. 


IL3S i? I - JS f 


U25.8J • ID 4 
<15. 'i 137. 


71 4R .16 I 


Transcan Pipe 
Trcr.c-MntrOi A. 
Trizec.. 

Utd Kicm Mines 
Walker -Hrnn 
Wernoi Rea . 
Westeoa ijS Trano. 
WeetOn -Geo- 


25* 
11* 
28* 
1 2 r .-i 

35- • 
5.T.0 
-.4^. 

25 -a 


46 

34 

B5* 

96* 

74 

IZ'i- 

44 
41’, 
30i» 
12* 
23), 

32 
281, 
7 V 
II* 

741.1 

ZUii 
57 b 
10* 
17* 
Z&r* 

3t»v 

5Ji 

45 
16' 
2.60 
3.0b 
65 
27 * 
5 b 

I bo 
4,10 

29*. 

11* 

a* 

34 

43* 

14 

io- ( 

50* 

32* 

27* 

50 
79 
15* 
25* 
25 
111.- 
SB* 
12* 
56 ■« 
3.55 
141 
26-.. 


SINGAPORE 
Straits Timee HIGGi 


44EG1 *44.57 4*7 -SC 447 .OT «W.4t HE l.sa 54B.M a 2- 


SOUTH AFRICA 
Gold . <3S3i 
Industrial - 1513 


515.6 3 , 5.1 
<il.t .sGS-e- 


531. « 
4U.e 


3of-.9 • :• : sc* 

•75.3 '.tt I tfl: 


2^.40 17 4- 

itc.ls <z i.rii 


SPAIN 

Madrid SE -a im 


SWEDEN 
Jacobson ftP. 


AUSTRIA 


Jan. 24 


Creditanstalt .. 
Landerbank. 
Perlmeeaer.. 
Scm per it . . 

Steyr Daimler.. 
VeUschar Mag 



; 5.660 



Royale Beige .. 

S.5QQ 

* 140 

Soc Gan Banq 

2.755 

-00 

80c Gen Beige. 

. 1.660 

+ 30 


3,260 

-5 

Salvny 

... S.345 

-45 

Traction Elect. 

. 2,620 

♦ 16 

UCB» 

1.432 

♦ 2 

Union Minlere. 

.! 814 

♦ 4 

Vlellle Mont,... 

• 1.570 

+ 66 

DENMARK 



Jan. 24 

.Price 

+ or 


■ Kroner 


Andelebanken.. 

130.79 

-.0.25 

BaltloaSkand... 

.260 

- 7 


7S.B 

+ 0JS 

Cop Handelsbnk. 119.75- 

-1 

D Sukkerf ab. 

.204.6 

+ 0.25 

Danske Bank ... 

119.6 

-0.5 

East Asiatic., . 

130.25 

♦ 0.25 


154.36 

♦ O.tt 

Farenede Brygg. 342,M 

.0.26 

Foranda Dampsk 169.75 

- 0.26 

GNTHIdg.. 

. IBB 

4 | 

Nord Kabel . .. 

. 153 

— 0.76 

Novo Ind.. . 

'216.9 

- 1.50 

Papirfabrikker 

. U1 : 


PrlvatOonfccn... 

125.78, 


Pruvinsbankan. 

,129 

—0.25 

Smidth iFUi — 

261.5 

-3.6 


318 • 

- 1 

Superfos 

1X0 

FRANCE 



Jan. 24 

1 Price ; 

+ or 


Frs. 


I Emprunt IS70! 1.961 ! 

» 35 

Emprunt 7S, 1975,i 6,485 ■ 

i 66 

ONES* 

3.990 

i 83 

ATrlque Occid. . 

391 . 

< 24 

Air Uquide 

600 

1 7 

Aquitaine.. 

1.368 

* 56 : 

Au Printomp* . 

102 . 

.2 | 

BIO 

534 ! 

4 & ] 

Bouygues.. . 

697 

-40 


1.030 

-79 ; 

Cano four . . . 

1.522 

• 22 j 

Club Modltor.. 

355 

• 16 I 

CGE..,. .. 

340 

♦ 4 

CSF -Thomsom.. 

571 

-26 


3J5.5 

0.7 ; 


441 

-6 j 1 

Collmeg 

185 

1 

CCF '. . . 

IbS.Z 

0.8 1 


. 69 

*4.1 : 

CFP 

!ceo 

.9 : 

dnel 

39 

-1.6 

Oumez 

' 844 

*36 ; 

Ferodo . 

! 32b 

+ 9 

Goii. oocidentai 

392 

• 3.3 ! 

imeuu 

82 

- 1.5 r 

Lafargo 

2B2 

+ 8.5 , 


690 

*40 

Leg rand. 

1.474 

-19 l| 

Machines Bull.. 

68.5 

+ 1.5 i 

Matra.. 

9.400 

>■400 

Miehohn B. . . 

B43 

*25 l 

Moet Honnoasy . 

523 

40 


89.8 



21 7.5 

♦ 1.6 

Pactnnev 

101.6 . 

r 1.6 f 


278.7 

-8.2 S 

Perrier 

288 

*2i f! 

PeugeotCIL. . 

264.0 

• « rr 


235 

+ 6.8 lE 

Radiotoch.. 

309.1 

*5.6 ? 

Redout n . 

425 


Rh&ne-Poulonc . 

127 

t i.B ; 


254.9 


Si -Co twin. . 

12b.O 

♦ 3.8 i 

Skis Rossignol . 

1010 

1 30 • 

Suez 

270 



769 

• is ! 

Thomson Brandt 226 

• d -2 Ja 

GERMANY 


!a 


Price 4- or ,7 

Jan. 24 

Dm. 

— ! B 



— . 0 


HOLLAND 


Jan. 24 


ACF Holding;.... 79.3 

Ahold BE.fl 

AKZO 23 

ABN» 289 

AMEV m 100 

AMRO I 61.6 

Bredero Cart ..... 216 

Bos Kails J03.3 

Buehrmann-Tet .! B7 

Calond Htdgt i 28 

Elsevier ,232 

Enma 140JI 

Euro Com TsL....' 72.6 
Ghrt. Brocades .. 34.7 

Hoineken - 73 - 

Koogevons 22.B 

Hunter Douglas 
Int Mueller .. 

KLM 

Naardan 

Nat Ned Cert 

Ned Cred Bank 
Ned Mid Bank.. 
Nedlloyd. .. .. 

Occ Gnnton .. . 

. OGEM .. 

Ommeron (Van* Z22 



'AUSTRALIA 
Jan, 24 


Price -4- or 
Auex.t — 


22.2 

28.2 

71,8 

15.6 
11B.6 

56.3 

228.9 

60.7 

122.2 

17.5 


-6.6 
*0.2 
+0.3 
+ 1 

ioi ! bond HJdgs-. ... 

1.3 I 
-2 
-0.7 
-0.3 


PakJioad . . 
Philips. 
Rljn-Scholde .. 

Robeoo 

Rodamco - . ... 

Roilnco 

Rorento- 

Royal Dutch . . 


54.8 
20.0 
, 34.3 
170 

106.3 
148 
107.6 
148.9 
227 

Tokyo Poc Hg -131.6 

115.3 
62 
34 
90.5 
66 

West Utr Bonk... 325 


ITALY 


Jan. 24 Price 
Ure 

(NIC. „ 9 5 

kssicur Gen 48,310 

lanca Com’le. .. 12.450 

lastogi Fin 764 

'uiL. ...... 1.914 

insider. 92.5 

talcementi- . ..20.410 

Utlsider 260 

tontedison„ . . 169 

Mivettl 1,640 

•irolll Co .. • • 1906 

■irelli SpA. -. . 705 
min Viscose... 675 
do. do. Prnr. 391 


I ANZ Group - 4-35 

n i I Ac row Aust - 1.03 

.0 3 ! Ahstale Expl 1.01 -0.01 

a 'Ampol Pet 1-28 

Ast. Pulp Pap.... ' 2.35 
Audhnco^ . . . 026 

Aust cons fnd.„. 2.06 -0.59 

Aust Guar ant. . . 1.41 . -CAS 

Aust Nat rnds.. . 2.1 5 

Aust Paper 1.75 - 

Bamboo Creak... 0.22 

Bank NSW. 3.05 . -4O.D1 

Blue Metal ■ 1^5 ; +0J2 

1.70 • -0.92 
2.40 - 0.93 

BFvllle Copper. J.30 +0.U 

Brambles Imfs.. 2.18 ->05I 

BMP.. 13.W +036 

Brunswiok od. .. 0.23 +o.o: 

. CSR„ 5,18 —0.92 

C« r, *onA»td.^ ... 1.91 -0.01 

+ So 'coekbum CemL 1.35 

*£■2 ) Colee *0J.i- 2.03 

-0.2 i Comaico 5 10 +0J5 

• ! Cone Gold- 6.30 MLW 

?'S i Containers • 2.60 . --0.05 

-LB ! ConXinc Riotta . 5.40 -0.M 

■$■1 iCoetaui 2.10 +0.B5 

+ 0-6 1 Crusader OIL . 2.15 +0.9S 

*18 ‘Ounlop . •• 0.86 . 

, 0 J Elder Smith GM. 2.75 -aifl 
Endeavour Res. 0.42 +0J4 

Escor.... .. .. 0.90 ... . _ 

Gen Prop Trust.. 1.61 —0,01 

Hamersley 4.00 -0.16 

+ 6!l i HartOgan Energy 3.15 +0.B 

Hooker 1.04 *0iU 

!ia Aust- - 2.66 

Jennings- - 0.92 1 —0.91 

Jlmbtflana Minu. 1.80 . —0.93 

Jones iDI 1.60 

Lennard ou.. . 1 .85 : +0.15 

MIM 5.02 +QJM 

Meekatharra Ms- 1.05 +Qjft 
Metramar Mm .. 023 +0.01 

Monardr Pet ..._ 0.72 -0.12 

MyerEmp 1.61 -0.82 

Nat Bank 3.02 -0.0! 

; News 

'Nicholas tnL... 

North BknHin. 

I Oakbridge. . 

[Ottor Expl 

- P swoon . . . 

; Pan Pacific . . 

, P'Onear Gone. 

160 ( Quean Margt G- 0.49 
0-5 Recki+t * Coin a«i 
36. Santos,. . 8.00 

- 2^iffleigl! :H.C.i.. 120 

-90 scuth^end Mutg.. 0.30 


JAPAN (continued) 


Jen. 24 


Price- 1 +■ or 
Yen — 


Makits. 


1.3 
-1.6 
•0.2 
+ 1.5 



+ or 


20 


1.61 

3.02 

lift 

3. IB 
3.80 
1 05 
8.30 
0.12 
Z. 16 


► 0,13 

‘Oils 

>0.10 


Marubeni 

Marudai 

Marui - - 

Matsushita - 

M'ta Elec Works-. 
MThslii Bank 

M’bistoi Corp 

ftTbioft! Elec^ 

M'btshr Rl EaL 

MHI .. - 

MitSUi CO 

Mitsui Rt Est-- -■ 

Mittukoshi 

NGK Insulators . 
Nippon Denso ... 
Mppoii S4Kti. . 
Nippon Meat . 

Nippon OiL 

Nippon Shinpan. 


.1,140 • +20 


398 
620 
780 
696 ; 
550 > 
41B ' 
768 
202 | 
431 I 
186 
375 
555 V 
458 1 
465 
1,260 j 
750 ' 
433 - 
1,930 : 
635 


Nippon Steel 128 

Nippon Sultan. ■ 225 

NTV-- .5,350 

Nissan Motor- • . 725 
NiuMn Flour . 378 
Nisshio Steel--... 161 
Nomura. ■ 

NYK 

Olympus 
Orient ... 

Pioneer • 

Renown _ 

Ricoh : 

Sanyo Elec ..... . 

Sapporo 

SokJsui Prefab J 

Sharp 

ShiseMo • — 

Sony jl,710 

Stanley ..I 453 


-2 


+ 1 
-10 
-2 


-IO 
* 3 
<3 
-2 
-1 
+ 10 


-I 
+ 6 
+ 17 
+0 


S torno Marine-.. 
Taihei Dengyo.-.; 

TAlsai Corp : 

Talttto Pttarm. .. 
Takeda- 


398 
320 
765 
970 
1.910 
54B 
: 632 
402 

233 .. .. 

802 1 42 

eoa > - 7 

964 1 -6 
410 
43 


+ 5 
-3 
43 


281 

710 

206 

588 

555 


TDK - 1.820 

Tdijln - 159 

TeikckuOri . .. 1.000 
539 
635 
905 


-1 
45 
+ 1 
■f J 
+ 7 
- IO 
+ 3 
-10 


14 

•2 

-40 

-29' 
+ 15 
rl4 


. Sparges Expl . 0.70 

,Thcs Hntwide^. . : 2.16 
Tooheys. 2412 

I Tooth 3 J5 

1 Utah Mining. 4 40 
1 Valiant Conadt 0.30 
1 WaltonL . 0 67 
I Western Mining., *.70 
1 WooHvprths.. . . 144 

; Wormald Ind . . 3.10 


■res 

Tokw Marine 

Tokyo Geer. Parr. 
Tokyo Gas ... . 
Tokyo Sanyo . ■ 

I Toshiba 

’’‘■^iTtoraSaihan. 

ToM a Motor 

Victor 

Wacom . _. 

Yamaha Motor . 
Yamazaki. - - .. 
YasudaFire- . 
Yoku^awa Sdge. 


♦ 0.10 
> 0.10 

‘0.05 

-0.5! 

-c.w 

-0. 

-tin 

+ 0.45 


Jan. J4 


Price + or 
Kroner — 


•HONG KONG 

Jan. 24 


77.5 

126 

BB 

485 

729 

124 


SWEDEN 


Jen. 24 


Pric»* + or 


336 

265 

276 

105 

234 

354 


Itz.n 100.71 Ifil.SS - IR.OSilt :ss- B3 :•! ■ 1%-T'Blh 


!I!a l».n. ZSt.OK 147.9 1 401,14 .C«| 


slur 


BELGIUM/LUXEMBOURG 


SWITZERLAND 
Swiss BankCp. 


Jnr. 2-J 


1» US M7.S 10E.5- IM.T 507.3 !».13 ! ii 


£94.00 J i:;«. I 


Pncc 

Frs 


WORLD 

Capital IntL it < !C- 


IH.fi JS6.S 158.7 lite'SUMi 


r'i 


Bets values ot a'l indie** era *,00 «scrpt NY5E AH C6«e1bfl-- , 5t> , . r tandor4 
and Ptofs— TO; Toronto — 1.07?; ise its* ntmrd btsed ea 1975. t tr+Iuding 

bonds. *4® InSwrisis. f 4JO Inposinshi *j> uj;i.i *a, tn F-ijir.-. a i # i,,j 


ARSED. 2.400 

Bang Ind a Lux .. 5,400 

Behoert B. 2,120 

Cnnont C8R.. . . 1 .002 

Cocker ill 336 

EBES . . 2.220 . 

Electrobel 5.990 

. Fabrique Nat ... . 3 BOO ' 

! Cl tone 2.3BO, 

SBLfBnixU . J.6T0 
Gevsert.. . «nt> 

Hobt*nn A.Qiio 

toinrscm l.f-4 1 ? 

Kiedicibmii. . t.2uo 
Pan lii+'Iiny . 3.410 


+ or 


30 


2 

- 7 

" 30 
-20 

- 10 
4-10 

14 
• **» 

- 40 
• 40 


AEG Telef 
Alliana Vera... .. 

BASF 

BAYER. 

Bayer Hypo.. 
Bayer -Vorsin .. 

BHF Bank 

BMW. . . .. 

Brown Boven. 
Carnmoribork 
Conll Gum nil 
Daimler Benz- .. 
Dogu:sa.. 
Demag 

D'sehe Babcock. 
Deutsche Bank 
OU Scnult.. 
Drosdner Bank... 
Dyck Zement .. . 

GHH 

Haoag uoyd ... 

Hoeehmt 

Hoesch . . 
Hoitmnnn (P»„ . , 

Horten. 

Kali und Salt. . 
KarttadL 

Kaufhof. 

KHD 

Ktceckner 

KrupfL. ; 

L*nde._ __ . 
Lufthansa . 

MAR ■ . - . - ... 

Mannesmenn^ 
Mor cadet Hfc. . : 
Metallgesaen. . 

Muencn Rude.- : 
Preussaq 


42.0 
374 
138.81 
123.5 
231.1; 
ZA7 ! 
188.5' 

155 . 
291 
177 
46.5' 
242 
244 

130 
282 

282 

149, 

183 

131 1 
200.51 

76 •. 

122 

36.8 
8S7.H 
117,5' 
159 
2HB i 
169 
205,5: 

BB 

«2 

299.5: 

75.8 
194 , 
1C1 
200 
246 1 

880 . 
1GB 


2.9 {Electrolux. . 

Ericsson 

■ 1.4 , Essaito 

;S‘? J Fagersta 

1 Graenges . 

; Mo och Oom 
, Saab Scania- - 

i Sondvtk 

SkandiA - . 
i Skan EnskikJa- 
r SKF 

• ScJCopparPerg 
! Sven Handelebn . 
1 Tanctattk 
' Uddeholmr 
i Volvo 


-0 

vS 

-1 . 

- 5 
*5.5 


»b 
■ 5.8 

1 2 

.3 

.35 
> 1.5 
-8 


Rhein West OttCt' IBB.% 


Rosenthal.... 

Sobering - 

Siemens. 

Throw.; . ■ 

Viwto 

Vim*. 

! Verem . 

I VaOuwftqfii*. 


- 1- 

* 1 
+ 3 

- 8 
■» 4.5 

1OJI 

• 1.2 

* 1.3 

>3 

it 

<rZ 

* 0:5 

• 0.5 

La‘ 

• 3' 

1 0.7 
'- 1.8 

rSA 

i£ 

+ 11.0 
tCLS 
42 


Price + or 
Kronor — 


J59 

116 

77 ' 

78 ' 
161 
110 
107 
995 
145 

96.5 
HO 
89 
b» 

245 

244 

116 

69.5 
193 
56 
91 
65 ' 
TI 


Cheung Ror.g., ■ 
: comes Prop .... 
' , Cress Haroour - 
;E»sto Awa Atav. 
Hans Sen Bank,. 
I HR ftoctnc .. . 
'Hk Kowloon Wh. 
. HK Land. . . . 
HK Shanghai Bk. 

• HK Telephone. 
Hinch sou Wpa . 

! Jauline Math. . _ 
: New Work! Dev. 
O'seas Trull Bk. 
; 9HK Props — . 

■ Swire Pac A . . 

; Wheel k Merd A 

;^PAN“ 


Price 
K.K. 1 

Z0.40 

2.30. 

IU.W 

€■09 

•.so 

6.40 
72.00 
14.20 
20 90 
34 00 

9 ID 
16.80 

4.50 
5.20 

19J» 

9.50 

4.40 


-0.4 

- Q.;i 
.0.1! 

-0.05 
1-3.0 
-0.16 
-OiO 
*0.18 
-7.;o 
4 Zjfl 
-D.SS 
--OJ0 

• 0.45 

•o.n 

• 0.70 
0.: 

• o.n 


J«n. 24 


Ajinomoto. — 
■ ■ • ameda . . 

1J> AsAhi Glass 
. . 1 Bridgestone- 
3 - .Canon . .. 

1 .‘Cituen, 

1 ' Din 
DKBO 


Price. 

Teh:; 

569 . 

bis 

371 

550 
. 634 
370 ; 
am 

> 378 


SWITZERLAND 


inn. 94 


Price 
Fra. . 


-for 


448 
2U 
399 
i. see 

410 
5 j 1 
891 
0.BKJ 
1.780 
550 , 
631 
2*1 - 
6«9 . 


— M 


Alusuisse.. - 1.240 

Brown BoverL. .. 1.780 

OibaGetqy 1.220 

do (Part Certs).. U4S 
Credit BiMM. 2JUI0 
Elektrowatt n . .. . : 2.190 
Fischer (Geoi — 780 

Hott-RoplMPt CIS 89.500, __ 

HoIf-RoehA IrlO, 6.300 -90 


£42 
190.8; 4 0,9 
253.6 i. 2.9 
B1 S' 

158.2 
144.11 
873 
IVfljj* 


« M 

• n.z 

* 1 

* 1.8 


Inter rood 
J el mol, 

Landis *Cyr 
Nestle,. . . . 

C*r Buhrle .. . . 

PtrelH .... . 

Sandoz iBfj. 

fantfozjPtCtsj— 
SChilKfiSflPt CIS/ 
Swissair. . , . 

Swiss Bank 

BwiuReinsee. - 
Swiss vMk«tik. . 

1 Union Rank .• , 
Winleritou 
'Zunea ins. 


9.200 

1.3U 

1.460: 

3.598 


8.750. 

280 
4.170 - 30 

flSflr. r 7 
835; .. 
770 -4 
419 +4 
6.000; 

1 949 . 
3.87b. 

z, ten 

I3.70U 


* Dai toppen Rg . 

^4,5 . Da. we House. . . 

- Si ; Da>we Seiko-. 

- 1 . Share 

.s ;*»•*. 

. 1 • FnjiBarT*..- 

■ 1 ! Fuir Fihrt . 

'Fiijlsvwa. . . 

. t Fujitsu Fahuq., .' 

Grseu cross-.. 
‘Hasegawa. — 

- 1 Keiwa ri E 11 
Hitachi .- 
Hitaeki Kekf.— 

Honda 637 

House Feed . ' ?e8 

Hoy a. .1. -. 

Ho Ham 

{Ho Yekaoo..- . 
JACCR...._ ... 

JAL . . . . 

_ ■ JQsco 

^"^.[Itopma , ... . 
wn.KeoJoep 
g® iKashoNkma . .. 

' 28 iKikkoman— , 

I Kirin. ' 

■ d Utokuyo .... 

sKomattu, ...... 

-sc I Koimlu rtn.. 

.« ; KoMshuxftu- 

’KubOla 

! Kumagai,.-. .. . 


* 9 11 

~.»j: 

• 10 -Ij 


_ ' eoo 
970 
.1 280 
44J 
2.580 
B99 
385 
-4(9 
. 920 
- 367 

435 
1.090 
. 330. 

622 
. 4BI 
361. ' 


+ or 


' B 

-2 
• a 
*28 


~9 

t. 

S' 

-3ft 
• JD 
■B 

a - 

—TO 


;i*k»n ....... 

ihUMKls Con*. 


W5i; , 1 { 


118 

-1 

628 


JB7 

*1 

i’5>> 

- 1 

438 

- l 

448 


810 

-1 

1.120 


789 

mr _ \ 

. H70 

-is 

535 

z 

3D5 



bib ' -20 


SINGAPORE 

Jan. 24 


bhct.. 

Cold Storage.. . 
DBS .. . 

Fraser ft N cave . 
Haw Par 

InchcapeBnd.. . 
Malar Banking 
Malay Brew.' .. . 
OCBC 

PanCtaCt • . 

Same Darby 

Straits Trdg. .. . 
UOB . . 


Pric 

S 


;e + or 


3 72 

0. 50 
6.19 

1. B9 
Z.ZU 

8.35 
7 70 
7.70 
1-56 
3 84 

8.36 
3.B4 


- 0.03 
-3.03 

' -o.es 

• 0.UI 
. OK 

• U.OS 

- 0. is 
-0.04 
-C.&? 

- 0.^. 
-0.04 


SOUTH AFRICA 


Jan. 24 

Price 



Rand 


Abercom 

2.90 


AEftCl ... ... 

5.75 

- 0 :u 

Angto Am. Cp .... 

Bwtow Rand .. 

13.75 

8.06 

4 O.'-JJ 

•urrels ... 

CMA InvHts.. 

33.0 

399 

- 0,:9 

Currie Finance.. 

1.38 


DaBeere^- 

10.30 


Cast One . .. 

^4.7h 

- 1.35 

FSOedukL. . . 

52id 

Core Fields SA. 
Highverd Heel 

bS.OD 

4.00 

* 1.0Q 

Huiells 

5.90 


KtvOt ....... 

29.fi 

+ I.CO 

Nedtonijk 

510 

OK Bazaars 

13.35 


PrstfeHieBL _ 

‘2B«J 


Rembrant.. .. 

«3 bO 


Rennras 

2.90 


PlBl 

5,05 


*89® Htdge - 

2.65 

- 0 '■& 

BA Brews 

a 78 


SAPP) 

5.0 . 


Smith C& Suua 

10.30 


Sorae - ■ . 

1 00 


Tiger Oat# 

13.70 

■o.n 

Un-sec 

1.V0 


Financial Rood US$ 1.03 
(Discount uf 13 J %1 


BRAZIL 


■9 

• 



Jan ZS 




Cru* ' 

’-1 

Acema- -. 

T,4o 

- 1 

BanoaBraE.!-.- . 


.« . 

®*newtteu 

i;BO +OJ5/ 

-4 

Bafse-Mto 

t.-rr -b.r? 

-a 

LciasArner. -. 

1,40. . . 

*1 

PtoroewPW- 

2.FD -O.li 

-1C 

P-ralii .. 

.1 «x 


MbuChii ... 

3.95 4 0.20 

r* 

Unipp*.. - 

5.20 O.R 

-2 

vsse too Dear.-.-. 

l »5 •. 3 10 


Tmu JPr fTftfiir,. 

- Vui. 2:5.?rn. 

vlQ 

• ieu'tf ftw Be 

**w«r;ir. SC. 


.5 

-w 


/8p«*ri»S J*rkt5f. Page lx 

4P _Od4 Mis toe • as eiu>»«d rw - tha 

indTvtauij n:r»rrg» ere ttu iurlrS prl-xi. » 

’*** ***«>*_ Tre-t. e»B -.4.1x553! 


'i? 




( 





















1 * ! 


Finaiiclal- Times Fr ICsy January 25 1980 

Conpaiiles and Markets 


COMMODITIES and AGRICULTURE 


31 


I 


: ?l 




EEC lifts 
oak wood 
import ban 

fly A- Correspondent . 

• THE EEC has. . finally agreed 
new. conditions for the import 
of Mi from North America 
des i g n ed to. prevent any spread 
of oak wilt disease from the 
U-S- to Europe. 

" In the UK the new conditions 
■will be implemented in the 
Import and. Export of Trees. 
Wood and Bark (Health) (Great 
Brita in) Order, 1980, now being 
drafted to come into effect on 
April 1. 

:i An. . important difference 
between rthe EEC regulations 
and those which will apply here 
is- that the UK will continue to 
ban entirely the import of oak 
logs (tree lengths with the bark 
. attached) whereas this: will be 
permitted under stringent con- 
ditions in Belgium, Germany, 
Luxembourg and " Netherlands 
where there is a traditional oak 
veneer -cutting industry which 
. requires the wood In thm form. 
" Trans-shipment of logs from 
Ifeese >_ countries will not be 
aUbWed. 

■.The conditions applying to 
the import of sawn oak into the 
UK will require that each con- 
signment is accompanied by an 
official statement certifying that 
the wood has been stripped of 
ite bark. ' 

In addition,' one of the follow 
tag conditions must be fulfilled; 
the wood . most he squared to 
remove- all the round natural 
surface; or the moisture content 
of the Wood must, not exceed 20 
per cent; or the wqod must have 
been . disinfected, by hot air : or 
hot water treatment for times* 
and-to temperatures to^be sped 
fied at a later date. - 


Pig movement 
ban lifted 

THE - MINISTRY. of 'Agaiculti&e 
has lifted tehe restric- 
tions imposed ktst week. on. pig 
movements in a large are of 
Northern England. 

All movement of pigs was 
banned from last Tuesday in 
most of Lancshire plus parts of 
Cheshire, Derbyshire, Greater 
Manchester; Merseyside, North 
and West Yorkshire while 
ministry inspectors tried to 
trace outbreaks of swine vesicu- 
lar disease back to their source. 
Not all the outbreaks have been 
traced back, but it has never- 
theless been decided to lift the 
ban from today. 

There have been 15 outbreaks 
of the disease in Britain so far 
tills year; most, of which are 
believed to be linked to the 
feeding of . improperly treated 
swilL . ’ 


New York curbs 
copper 
speculation 

BY JOHN EDWARDS, COMMODITIES EDITOR 


THE New York Commodity 
E x c h a ng e last night announced 


emergency measures 'to curb the 
speculation in its copper 
markets. It Is to restrict the size 
of speculative positions and to 
dotible the margins required 
The measures are similar to 
those taken in the UJS. gold and 
silver markets recently. Basic- 
ally they are aimed at 
preventing prices being squeezed 
artificially high by speculators 
cornering ” the bulk of nearby 
supplies available to the market 
But -an Exchange "official 
stressed that the measures, 
which will bp -imposed effective 
from ■' Monday, are temporary 
and will last only while It is 
considered - an emergency situa- 
tion- exists. 

Speculative positions will he 
restricted to a total of 3.000 
contracts for the combined first 
two delivery months and to 
2,000 lots for all other delivery, 
months. But they do not apply 
to what the Exchange describes 
■as bona fide hedge positions. 


Margins are to double to $5,000 
for speculators, but trade hedge 
margins will remain at $2,500. 

Conditions were much calmer 
on the London Metal -Exchange 
yesterday following the steadier 
trend in gold. Prices were 
generally easier, but there were 
no wild fluctuations as seen 
earlier in the week. 

Copper cash wirebars closed 
£15 lower af £1314 a tonne, but 
the market fell further in late 
trading following the reports of 
toe New York measures. . How- 
ever the initial reaction was 
that the curbs were not too 
restrictive. 

7n other markets tin fell for 
the third day in succession 
reflecting the easier supply 
situation. Cash tin dropped by 
£155 to £7,410 a tonne. This 
followed another substantial 
decline in the Penang market 
overnight 

Lead was also lower. Silver, 
after moving up in tiie morning, 
later lost the early gains and 
ended virtually unchanged. 


Milk sales recover but 
fresh price rise due 

BY RICHARD MOONEY 


UK CONSUMPTION of liquid 
milk is gradually recovering 
from the setback caused by last 
June's lip a pint retail price 
rise, but with a further lip 
being added to the price next 
month a new fall in purchases 
seems likely. 

The June price increase was 
thought to be mainly respon- 
sible for last autumn’s 3 per 
cent fall in consumption, though 
it was also suggested that the 
prolonged strike at Kellogg’s 
breakfast cereal factories may 
have had something to do with 
it ' • • . 

Latest figures from the Milk 
Marketing Board’s economics 
division show that sales of liquid 
milk v in December totalled 
541.9m litres, 1.56 per cent down 
on the same month- last year. 
The October and November 
figures ' were 23 per cent and 
2 per cent down respectively. 

It appears unlikely, however, 
that the effects of the June rise 
-will have been entirely elimi- 
nated before the price goes up 
to 16 }p from February 17. 


Total UK milk production in 
December was 1.026.2m litres 
compared with 1,022.4m a year 
earlier. The gap was made up 
by a 2.6 per cent rise in the 
use of milk for manufacturing 
to 4843m. litres. 

The list price of English 
cheddar cheese is to increase 
by £55 a tonne horn Monday 
but Irish cheddar will remain 
at this week’s level. 

Mr. Alan Jones, managing 
director of Adams Foods, which 
markets Kenygold Irish Ched- 
dar, said: “ The home produced 
list price increase appears to 
be justified on the grounds of 
the Green Found devaluation. 
But market prices do not yet 
reflect the current list price 
and we feel it is unrealistic to 
increase the gap further at this 
stage. 

He noted that the cheese 
market was showing a firmer 
tendency. “I anticipate it will 
have advanced sufficiently to 
make a realistic list price 
increase possible by the end of 
February,” he saidj .. 


First tea 
flown from 
Rhodesia 

THE FIRST consignment of 
Rhodesian tea since 1965 has 
been airlifted to Britain and 
will be offered at the London 
auctions on February 4. 

. The consignment totals 20 
chests, of 44 kilos each, of 
Pekoednst tea. It is being 
Imported by McLeod Russell, 
whose subsidiary company. 
Eastern Hig h lands, produced 
the tea. 

McLeod Russell said the 
shipment is designed to re- 
establish as quickly as pos- 
sible Rhodesian lea on the 
world market. 

Annual tea production In 
Rhodesia is estimated at 
around 10m kilos, of which 
Eastern Highlands rinime to 
produce about 20 per cent. 

World coffee 
exports up 

World coffee exports in 1979 
rose to 62.15m bags (60 kilos 
each) from 56.04m in 1978, 
according to preliminary figures 
issued by the International 
Coffee Organisation yesterday. 

Delegates attending a two-day 
meeting of the ICO executive 
board in London said the 1979 
figure is in line with expecta- 
tions based on ICO figures 
issued last September and is 
around 6m or 7m bags higher 
than the average of the last 
five years. 

On the London futures 
market prices rallied strongly 
following the sharp fall earlier 
this week. The March position 
ended the day £27 up ait 
£1,507.5 a tonne. 


Cutbacks at 
bacon factory 

By Richard Mooney 

FMC, BRITAIN’S biggest bacon 
curer, has announced rationali- 
sation plans for its C. and T. 
Harris division involving 450 
proposed redundancies at its 
Caine, Wiltshire, factory. 

But Mr. George Cattell, FMC 
group managing director, 
stressed last night that the plan 
was negotiable. “We are open 
to suggestions from the unions 
involved,” he said. 

The plan, which would halve 
Ihe Caine workforce, also in- 
volves tiie Harris factories at 
Ipswich and Totnes but no 
redundancies are envisaged at 
these factories. 

Mr. Cattell said heavy losses 
at Caine have been a problem 
for tiie group over a number I 
of years. 


EEC LAMB DISPUTE 


National v. Community good 


BY JOHN GHERRINGTON, AGRICULTURE CORRESPONDENT 


THE COUNCIL of Ministers 
Meeting in Brussels this week 
was dominated by the quarrel 
between France and Britain 
over lamb. The French Minister 
of Agriculture, Mr. Mehaignerie, 
stood like an immoveable rock 
against the increasingly petulant 
complaints of Mr. Peter Walker. 
Any rational observer of this 
scene over the last few months 
would have known that nothing 
short of an atom bomb will 
induce a change in the French 
Government’s defence of its 
sheep farmers. 

There was a feeling in the 
corridors of the Charlemagne 
building that this particular 
quarrel was irrelevant to the 
progress of the Community. 
That it was pointless to add yet 
another Court judgement to the 
list against France; to he 
treated rather as Parisians used 
to treat parking tickets. 

In spite of Mr. Walker’s 
assertion that the Council is 
supporting his stand by a 
majority of 7-2 with the Irish 
on the side of the French, this 
support does not seem to have 
been very strongly expressed. 
The impression is that other 
Ministers are becoming bored 
and angry that an issue which 
does not concern them (sheep 
meat) should be preventing 
rational discussion of the 
other problems which have to be 
resolved over the next few 
weeks, including the budget and 
the price review. 

Some of these are of more 
interest to Britain even than 
lamb. The French will tell you 
they are defending what, to 
them, is a vital national interest 


Is it sensible to believe that a 
country should always be bound 
to obey implicitly the rulings of 
a Court when It sincerely 
believes that obedience would 
actually harm its interests? 

Suppose, if during the next 
months, an issue arose which a 
British Government found it 
impossible to accept even if the 


that there is no reason why 
the French should not subsidise 
their own sheep industry. How- 
ever, he does not really appre- 
ciate, publicly at least, that 
this could indirectly be a 
means of subsidising British 
sheep fanners as well. There- 
fore the French are sticking 
out for a Community scheme 


The National Farmers' 
Upion is investigating the 
possibility of taking legal 
action against the French 
Government in the French 
courts over its ban on British 
lamb Imports. 

A resolution of the NFU 
Council said France's “flag- 
rant defiance” oS the Euro- 
pean Court ruling outlawing 
the ban had caused substan- 
tial financial losses to the UK 


sheep industry. 

Former UK Agriculture 
Minister John SLQdn told the 
Royal Commonwealth Society 
in London yesterday that the 
Anglo-French lamb dispute 
was “ a relatively minor 
matter.” But he said the 
French unilateral action was 
an example of how Britain 
should deal with the much 
more important EEC 
fisheries question. 


Court ruled against it? The 
court, as I understand it is only 
allowed to interpret the rules 
laid down in the Treaty of Rome 
and not ironsider the political or 
social effects of its rulings. 

This is a point of fundamental 
importance to the development 
of Europe and Its consideration 
should be the priority. 

So, to an extent, Mr. Walker 
is right in cl aiming that the 
present situation is leading to 
a crisis in the Community. But 
it is not one that will simply 
be solved in the case of sheep 
meat by compromise or a 
French climb-down. In reality 
the crisis is one of ithe per- 
sistence of national over Com- 
munity interests. 

Mr. Walker has pointed out 


with intervention buying and 
control of New Zealand and 
other imports. 

There is rather an interest- 
ing point about New Zealand 
exports of lamb, which could 
well be important in the 
long run. The New Zealand 
farmer at present receives 
about one-third of the amount 
his lamb fetches on the British 
market. The balance Is 
absorbed by handling and 
transport costs. 

Although sales of lamb are 
of supreme importance to the 
New Zealand economy, it {$ a 
fact that the farming industry 
itself is earning an increasing 
proportion of its returns from 
sales of wool. Many farms are 
being turned much more 


towards wool production. 

This does make economic 
sense if only because wool is a 
high value, low volume, crop, 
of which transport costs in rela- 
tion to value are a smaller pro- 
portion than for lamb. So in the 
very long-term New Zealand 
lamb may not be a problem as 
far as Europe is concerned. 

A far more immediate prob- 
lem is the extent individual 
countries can defy the European 
Court in defence of national 
interests, or what are seen as 
national interests. 

In spite of Peter Walker's 
displays of virtuous indignation, 
a cynical observer might he 
justified in believing that a 
skilful politician would be only 
too happy to manoeuvre the 
French into the present Impasse 
in which they can only defy the 
Court. There has been no pre- 
cedent for this defiance up uatil 
now. 

But it is quite on the cards 
that during future months 
Britain might well be brought 
before the court on the question 
of Budget contributions, 
fisheries, or milk imports. 
Adverse judgements in the 
cases could have very damaging 
consequences to national . or 
sectional interests. In that event 
political or economic considera- 
tions might force the British 
Government into defying the 
council or the Community. 

The present French action 
would become an obvious 
precedent 

Perhaps Mr. Walker’s attack 
on the French over lamb is not 
as woolly as appears at first 
glance. 


Cane refining pledge sought 


BY CANUTE JAMES IN KINGSTON 


THE SUGAR exporting coun- 
tries of the African, Caribbean 
and Pacific (ACP) group are 
pressing the UK Government 
for guarantees that cane sugar 
refining capacity will be main- 
tained at a level compatible with 
the 1.3m tonnes a year they sell 
under the sugar protocol of the 
Lome Convention. 

Cane sugar producers are 
concerned about what they see 
as a negative reaction by the 
British Agriculture Ministry to 
an EEC Commission proposal 
for a reduction by I.25m tonnes 
in the sugar quota of Member 
States. 

Representatives of Barbados, 


Guyana. Jamaica, Trinidad and 
Tobago, St. Kitts-Nevis, Swazi- 
land, Mauritius, Malawi and 
Kenya have said they are con- 
cerned at the rejection of the 
Commission’s proposals by Mr. 
Peter Walker. They feel that if 
the UK’s resistance to this 
quota reduction showed a deter- 
mination by the UK Government 
to expand its domestic beet 
production, then it would be 
virtually impossible for the 
Community to honour effec- 
tively the provisions of the 
protocol under which it is com- 
mitted to purchase a specific 
quantity of ACP sugar for an 
indefinite time. 


ACP sugar D reducers are 
also worried about the plans of 
the British Sugar Corporation 
(BSC) to increase beet sugar 
production to 13m tonnes a 
year. 

• Heavy and continuous rains 
over the past 10 days have 
caused flooding in many sugar 
cane fields in Mauritius and 
bolted loading of last year’s 
crop at port, Reuter reports. 

On the London sugar terminal 
market yesterday the daily price 
was raised by £7 to £210 a 
tonne. The May position closed 
£2.6 up at nearly £218 a tonne. 


Backing to ban 
whale products 

By Our Commodities Staff 
THE Nature Conservancy 
Council has backed conserva- 
tionist calls for a total ban on 
EEC imports of whale products. 

If adopted this would keep all 
whale oils, fats and meats out of 
the Common Market, plus pro- 
ducts containing whale deriva- 
tives such as some cosmetics and 
leather goods. 

Welcoming the Nature Con- 
servancy’s decision, which is 
contained in an unpublished 
report, the Friends of the Earth 
conservationist group said this 
would put more pressure on the 
UK Government to follow up its 
declared policy on banning 
whale products imports within 
the EEC. 


BRITISH COMMODITY MARKETS 

BASE META1S 


AMERICAN MARKETS 


. COPPER— Easter on Hie London Metal 
Exchange. Forward metal roaa to 
£1.240 on the pre-market, reflecting 
fresh ' speculative buying and the 
steadiness of the bullion price. Profit- 
taking developed in the rings -end this 
pared .the . price to around .£1,220 an 
the morning kerb. In the afternoon 
the price rose afresh to £1.230 before 
coming off .sharply to £1,188 following 
news that Comax authorities are to 
limit positions in copper as from 
Mondays • However, on the late - kerb 
the price reified strong ly to dose at 
£1,202. Turnover 30,925 tonnes..’ 
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27, 25. 27. 28, 29. 28, 25. 27, 28. 25. 
Cathodes, three months £1196. Kerb: 
Wirebars, thrae months £1215, 20, 18. 
17. 12. 10. 05. 04, 02. 1200, 01. 1200, 
1189. S3. 90. 88, 92, 95. 1200. 02. 

• TIN — Fail away following tha decline 
on the Penang market and an easing 
In tha nearby supply situation. For- 
ward metal opened lower at £7.450 
and dropped to £7,340 in the morning 
rings, reflecting modest Bailing in a 
thin market. Cash material was 
trading around .£7.420 at this point.. 
However, in tha . afternoon forward 
metal rallied to £7.390 on hedge buy- 
ing against U.S. physical sales before 
easing again to close the lata kerb at 
£7,380. Turnover 1.205 tonnes. 


LEAD— Lost grotind. After moving 
ahead on the pre-market to touch £515. 
reflecting the initial rise in copper 
forward material fell away on profit- 
taking to close the late kerb at £4M. 
Turnover 8,600 tonnes. 


Jan. 24: 15-day average 143.37 (143.01); 
22-day average 143.77 (143.93). 
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Morning: Cash £496, 501. three 

months £502. 500. 01. 500. 488. 97. 95. 
94. 96. 97, 38. Karb: Three months 
£497. Afternoon: Three months £497. 
96. 95, 97, 98. 99. 501. 498. Kerb: 
Three months £435, 96, 95, 99. 

ZINC — fractional ty easier in quiet 
trading with lack of interest depressing 
forward metal from £368 on tha early 
pre-markot to £362 on the' late kerb. 
Turnover 4,275 tonnse. 


. Morning: Standard, cash £7,420. 10. 
2D,' three months £7.420, 7400. 7380. 
60. 40. 50. BO. Kerb: Standard, three 
months £7350. 60, 50. Afternoon: Stan- 
dard. three months £7380. 85, 80, 75. 
90, 60. Kerb. Standard, thrae months 
£7350. 60. TO. 


ZINC 

a.m. + ori p.m. |+ or. 
Official f-— jUnofficJ'l{ — 


£ . £ 1 
349-50 +1 | 

£ : £ 
548-5-9—1.76 

3 months 

366-8 i+3 1 

363-4 Ul 


■ 350 +1 

1 — ... 

Prlmw’ts 

— 1 .__l 

■B7.H { 


August Sugar 218.6-220.15 


LG. Index Limited 01-351 3466. 

20 Lamont Road. London SW10 OHS. 

L Tax-free trading bn commodity futures. 

2. The commodity futures market for the small Investor. 


CORAL INDEX: Close 445-450 (-6) 



INSURANCE . BASE 

rates 

• 15i% - 

- 


........ 144% 1 


t Address shown under insurance end 

Property Table. 



are you trading 

SUGAR FUTURES ? 

IF so CALL FOR S.N.W.’s FREE 
SUGAR MARKET REPORT 

S:N-W. COMMODITIES LTD., 

39 Hatton Garden, London, EC1. 

Tel: 242 6747. 


THINKING OF JOINING 

THE GOLD RUSH? 
WHY NOT GETSOME 
22 CARAT ADVICE 

vii ■_ .lJ f nnuoan below! 


Fill in tha Freepost coupon below! 

Name 

Address - - 


Horn* tale phone, number 

0, cl «■***_„ 4 COMPANY (IONDON) LIMITED 

E F ‘ n^FROTOST. LONDON. EC38 3UL . . ■ 


Morning: Cash £351, 50. three months 
£365. 66. 67. 67.5. 68.- 66. 65. Kerb: 
Thre months £386. Afternoon: Three 
months £365. 64, 65. 66. 66. 64. 63. 82. 

ALUMINIUM— Lower with the con- 
tango widening to around £16. A good 
two-day turnover aaw forward metal 
approach the £920 laval, at which point 
fairly heavy selling pressure was 
reported- Consequently the price 
eased back to close tha. late kerb 
around £912. Turnover 5,275 tonnes. 


Alumln'm 

a-m. 

Official 

It 

+_or 

p.m. 

Unoffio'l 

H-or 


£ 

£ 

£ 

£ 


896-8 | 

r-4 i 

699-900 

-1SJS 

5 months 

919-3 

+10 | 

913-4 

-a 


£916, 17. 1, 19, 16. 15. 13. Kerb: 
Three months £914. 13. Afternoon; 
Cash £686, three months £915, 17, 16, 
17, 18. 19. 13. 17. 16, 14. 12. 14. Kerb: 
Three months £913, 10. 12. 

NICK&— firmer. Forward metal 
opened higher at £3,170 and moved 
ahead to £3,220 in the morning rings, 
reflecting the Initial strength of copper. 
Thereafter the market camo under 
pressure from profit-taking which 
caused the price to fail back to close 
the late kerb at £3.160. Turnover 786 
tonnes. 


NICKEL 

aun..-. 

Official 


p.m. 

Unofflei'l 


Spot....... 

3 months 

3070-00 

3185-96 

+B0 

+77.5 

3060-76 

3180-00 

+ BB 
+S7J 


MDrniny. inw niuimis 

2a OS. 3200. 3180. 85. 90. Karb: Three 
months - £3200. Afternoon: Three 
months £3200. 3195. 90, 80. Kerb: 
Three months £3175. 65, 68. - 
* Cents per pound, t SM par plod, 
ton. previous unofficial dose. 

COCOA 

Unchanged ’at the opening, futures 
attracted a llWe buying during the. 
morning, but eased again in the after- 
noon session to dose little changed to 
Wednesday evening. Physicals con- 
tinued to be largely ignored although 
near positions still trading 
spasmodically, reported GUI end Duffus.' 

YMtord-ys + or Business 
COCOA ' Close j — Dona 


Robustas opened with gains of 
between £10- £20. following some short- 
covering operations and local profit- 
taking after tha recent downward trend, 
reports Drexsl Burnham Lambert. Sell- 
ing was somewhat mixed most of the 
day and generally on a scale-up basis 
during tha afternoon from commission 
houses. Trade buying towards the 
close prompted a lata rally as prices 
finished at the highs of the day, and 
with Qains of up to £30.50. 
Yesterdays; 

COFFEE ' Close .+ or Business 

1 — ; Done 

- £ per tonne; 

January-... 1475-80 ;+B8.5 1476-60 

March 1607-0B -+27.0 1610-1490 

May- 1515-90 1+29.0 1593-00 

July 1635-37 +23.5 133843 . 

Sept. I 1541.60 .+34.0 1546-40 

Nov ..... 1544-46 +50.5 1546-40 

January ( 1534-41 j+16.5 1635.05 

Sales: 8.433 (7,388) lota of 5 tonnes. 
ICS Indicator prices for Jan. 23 
(cents per pound). Other Mild Arabicas 

158.00 (163.33). Robuata ICA 1976 

157.00 (161.75). ICA 1968 157.25 

(162.00). Unwashed Arabicas 213.00 
(same). Corap. daily ICA 1968 179.33 
(182.06). 

GRAINS 

LONDON GRAIN FUTURES — The 
market opened unchanged then In- 

creased in steady but thin trading con- 
ditions to 60 higher on old crop wheat, 
and 65.70 higher on old crop barley, 
where most of the volume was traded. 
New crops values eased on selling 
pressure but very little wee traded. 
Wheat closed 10p down and barley 
' unchanged to 5p lower on November, 
reported Adi. 

WHEAT BARLEY 

Yeat'rdays + or Yest’rday + or 
M nth close — close - 

Jan...! ; 

Mar.. 99.90 +0.60 96.95 +0.65 

May.. 104.05 +0.60; 100.95 +0.70 

Sept. 96.75 (+0.10 , 93.70 

NovJ 100.30 [+0. 151 97.30 -0.05 

- Business done— Wheat: March 89.85- 
59.20, May 104.10-103.45, Sept. 98.76, 
Nov. 100.40-100.30. Sales: 90 lots of 
100 tonnes. Barley: March 97.00-96.40. 
Mey 100.35-100-20. Sept- 93.70-93.65. 
Nov. 97.30. Salas: 194 lots of 100 
tonnes. 

UOPOHTED— Wheat: CWRS No. 1, 13«i 
per cent, unquoted. U.S. Dark 
Northern Spring No. 2, 14 per cent. 
Jan. 99, Feb. 102, March 103. tranship- 
meat East Coast. U.S. Hard Winter, 
13*i per cent. Feb. 94.50. March 95.50. 
transhipment East Coast. Maize: U.S./ 
French, Jan. t17, Feb. 117.75, tranship- 
ment East Coast. Barley: English Feed 
fob, Jan. 99.00. Feb. 100.00 East Coast. 
Rest unquoted. 

HGCA — Locational ex-farm spot 
prices. Feed barley: S. East 83.40. 
S. West 95.70. W. Midlands 93.60. 

The UK Monetary Coefficient for the 
week beginning Monday. January 28 
(based on HGCA calculations using 
day's exchange rates) is expected to 
decrease to 1.065. 


Silver was fixed £1-29 an ounce 
higher for spot delivery in thB London 
bullion market yesterday at £18.211. 
U.S. cent equivalents of thB fixing 
levels were: Spot S41.5, up 3.022: 
three-month S40.297. up $1,869; six- 
month $40,009. up 1.79: and 12-month 
$40,897, up $2,744. The metal opened 
at £17.1-18.4 ($39-42) and closed at 
£16.65-18.00 ($38-41). 


PRICE CHANGES 

In tonnea unless otherwise stated. 


1 

Jan. 84 
I960 

+ or Month 
— j *90 

Metals 

Aluminium 

£7701810 



+ or 

SILVER Bullion + or L.M.E. J — 

per fixing — p.m. 

troy oz. price Unofflei'l 

Spot 182I.00p+12B. 1700p 

3 months 1780.6Qp+78J 1606.p +60. 

6 months 1773 -50p +76.8 — 

IZmorrths 1820.00p + 1 17. ' — 

LME— 1 Turnover 386 (322) lots of 

10,000 ozs. Morning: Three months 

1.760. 75, 70. 80. 75. 80, 90. 1.800. 
Kerbs: Three months 1.780, 90, 80; 

dose 1.780. 85. Afternoon: Three 

months 1.760, 50, 1,700, 10, 1,700, 05, 
08, 1,700. Kerbs: Three months 1.660. 

50; dose 1.650. 60. 




3 mths - £1-988.6 (-?. 


1 — 1EJ9 


Cash Cathode,'*!.!**™ | 


— 113] 

8 mths fj, 1 * 193 I - ?- 5 


Gold troy oz.— *706 

Lead cash 

, 3 mths ^498J5 , 

fclckef......._-. i f3.1BWB | 

Freemktfclf {lbpD5/5S0c 


,+B 

J — to 
Mu* 

+7i 


[£1004.6 

8 1013.5 
aaa 
<*996 
$511 
£625.6 
{£612.5 
MJS.M0-T7 
270(510o 


PI&tln T nitr > y oz|£lB0.0 | „.|£195 

Free 

QuteKsll , vor-:.|840omo'... . wreiasB 

Silver troy <a_|lB£1.00p'+1S»jn236p 
3 months 17B0.60pt + 7BA.1270p 


SUGAR 


LONDON WHITE SUGAR— Close (in 
order buyer, seller, business, sales): 
April 212.00. 213.00, 210.00, 20: July 

212.00. 222.00, nil, nil; Sept. 217.00, 
224 DO, nit, nil: Nov. 218.00. 225.00. 

218.00. 6: Feb. 218.00. 228.00, 220.00, 
B: April 218.00. 228.00. nil. nil: July 
218.00. 228-00 .- n il , nil. Sales: 32- 
Sugar 

Prof- Yeat'rdays Previous Business 
Comm- Close Close < Dona 
Con. . I 

£ per tonne 

March -is 1 BJB-lB.5Uj2 1 5.80-2 15.S 217.DO- 12.00 
May tel7JS.1IL0Ctel6.2S-2]6.621B.7B-T2.W 

io in «li a akIoir Nt-0 17 0{218J>6-lfi.M 
H2HU®- 15,85 


(-185*7.470 

JJ137. 75 

[$18591154 

—1,76 {£536 
-1.0 ^347.95 
[8780 

J 588 O 

[ t 

_ £895 

[$656 


+0.70 [£97.05 


£180 


Aug '2ia.4O-19A5El6.S5-ai7.0{21BJ5-lB.M 

Oct pifl.75-20.SO 217 J6-17.49|i 


Seles: 7.502 (13.02S) lots of 50 
tonnes. 

NUMBB1 4 CONTRACT— Close (in 
order buyer, seller only): Mey 217.50,, 
218.00; Aug. 218.50. 218.70: Oct. 219.00. 
219.50: Jan. 215.00. 217.00: Mir. 218.00. 
219.50: May 217.00. 218.00. Sales 161 
(923). 

LONDON DAILY PRICE (raw sugar): 
£210.00 (E2C3.00) s tonne cif for Jan.- 
Feb. -March shipment. White sugar 
daily pricB was £210.00 (E2D6.00). 

international Sugar Agreement (U.S. 
CBnts per pound fob and stowed 
Caribbean port). Prices for January 23: 
Daily price 19.43 (18.37): 15-day 

average 16.40 (18.11). 

SOYABEAN MEAL 

Tha London market opened steady 
with gains of 50p but with lack ol 
follow-through, prices drifted, reported 
T. G. Roddick. Further trade sailing 
developed as nearby premiums eroded 
and prices closed with losses of 
50p-£1.00. 


RUBBER 



Yest'rd’y 

Close 

+or 

Business 

Done 

February ... 

April 

June - 

August. — 
October — 
December . 
February — 

£ 

per tonne 
120. Off 23 J 
11B.60-1B.9 
11B.5S-1B.S 
1I7.60-17.fl 
115.B0-15.B 
117.80-1B.Sj 
1Sl.00.EUl 

+9.96 

-0.66 

-0.66 

-0.45 

-O.BO 

+0.10 

-0.25 

124.EB-22.B0 
120 JIB- 18.70 
1T7. DO- 15.60 
11BJU-17.70 

1 15.80- 15.60 

121.00 


March....... 14684S4 +3.5 1457-48 

MnY ■ 1443-45 -2.5 1453-48 

JtriylZl... 145062 |—6 1462-51 

Sm 1469-72 —7 X 461-73 

1408-500-8.5 1510-1499 
March-—— 1518-30 —11 ” • 

iw£v^ - 1645-56 -10 - 


. No. 1 
R&S. 

1 

Test' rdays' Previous 
dose < dose 

Business 

Done 

Feb: 80 .2641.7*181 .BO-82JSO 

H«r ja 130-82.00,830)0-85.05 

Apr-Jno83.40-B5.BO (84.76-84.90 
Jly^-Se pat) 85. 30-8BJ688 JO-86 JS 

OCt- DecflfcSMB.ra87.5M7.66 
Jait-Mar'a7J0-fl7jq.«8.6Mfl-70 , 

Apr-JneBfc30-aa.106S.80-8a-lS 

Jly J Bopt'30.«flJ® : ia7fl-SS.ff§ 

Oct-Dftdflfc60-M.0aW.BM2.ra 

atSMija 

86JMSJIB 

87.10- 8fi.00 
88^20-88.40 
88.50-87.66 
80.20 

90.10- 90.08 


Sales: 1.87 (3.174) loo of 10 tonne*. 
Intamstfmal Cocos Organisation 
(U.S. caais par pound): Dally price 
Jsn. 23: M3.76 (141.81): indicator price 


Sales: 637 (T.033) at 15 tonnes; 
B5 (38) at 5. tonnes. 

Physical closing prices (buyer) were: 
Spot 80.25p [81, top nomJ): Feb. 77.top 
(TROOp no m.); March 7B.75p (79.50p 
nom.). 


Sales: 42 (95) lota of 100 tonnes. 

WOOL FUTURES 

LONDON NEW ZEALAND CROSS- 
BREDS — Close (in order buyer,, seller, 
business, sales). New Zealand eente 
per kiio). Mey 410. 413. 400-398, 8: 
Aug. 415, 418, 415-410, 3: Oct 415. 
420. 416-412. 6; Dec. 413. 416, 416-412. 
37; -Jen. 413. 415. 415-412. 3: March 
412, 416. 415. 3b May 416, 42a 415,. 
5: Aug. 415, 425, nil. nil. Solos: 82 
lots of 25.000 kilos. 

SYDNEY GREASY WOOL— Close (in, 
order buyer, seller, business, sales). 
Australian cants per pound. Micron 
Contract: March 47SL0. 474.0, 479.0- 
467.0, 126: May 499.0. 500.0. 609.0- 


Tin Cash 1?Z'2I2 

3 mths.. ........ ^7[356 

TungstanZS. 040(81 38 
Woifrm2M4Ue{8!40/144 

Zlno cash [£348.75 

3 months— .{£363.5 
' Producers —[8780/886 
OHS 

Coconut (Phil). 8920* 
a round nut — I 
Linseed Crude. 8418 
Palm Malayan. i 

Copra Philip.- 8595 U-6 18576 

BoyabeanftiJW 88BB.28» |+4 18290.90 

Gratae 

Barley Futuree&lOO .95 

Maize 

French NoSAM £117r 
Wheat..: 

lto2Hanwlr& £94^ |-™-|£108.50 

Eng. Milling!-! I I 1 * 

Other ... | j . 

fVTTpTTi nn itiwi 1 , l _ 

Cocoa ship. t...-[£l, 605 -6 (f J-f® 

Future May. £1.444 — fSJ’SS? -5 

CoffeeF't'rM&r £1,607.5 +27 gl.BM 
Cotton A.!ndaxB9.45c -v-iks 
R ubber (kilo) — 80Jl6p -0.75 65 60p 

Sugar (Rawj.- £910 +7 £182 

Wooltp's 64* W 290p kilo] + 6 |276pklte 

r Jan.-Fab. s Feb. v Fab. -March, 
t March- April, u April w May. z Indi- 
cator. 5 Buyer. 


498.0. 468: July 518.0, 519.0. 529.0- 

610.0. 737; Oct. 511. a 515.0. 618.0- 

510.0. 141; Dec. 511.0. 512.0. 520.0- 

510.0. 116; March 511.0. 513.0. 519.0- 

507.0, 52: May 510.0, 514.0. 513.0-508.0, 
24: Juiy 51 2 J). 515.0, 51 5.0-510.0. 8. 
Sales: 1.685. 

After some initial hasitation, prices 
again moved ahead as good buying 
interest developed which absorbed sub- 
stantial profit-taking. Tha marker 
dosed bi the highs or the day some 
£5.00 above the low paints, reported 
C. Czemikow. 

COTTON 

. LIVERPOOL— -Spot and shipment sales 
amounted to 1,004 tonnes, bringing the 
total for the week so far to 1.437 
tonnes. Operators made up thalr 
minds that buying was tha right thing 
to do, despite tha vary high cost of 
the raw materiaL. Further purchases 
occurred in North - American, . African 
and Middle Eastern supplies. 

* 

. HIDES— Manchester. Mostly un- 
changed. Second clear ox: 31-35.5 
kilos, 47p (seme); 26-30.5, 66 -5p 

(56.5): 22-25.5. 66p (93). Light cows 
60p (BOp withdrawn). 

★ 

GRIMSBY FISH — Supply Mr, demand 
good. Prices at ship's side (unpro- 
cessed) par stone: Shelf cod £5.50- 
£6.00, codlings C2.50-C4.40- Large 
haddock £4.7D-£4,80, medium £4.10- 
.£4.40, small EL50-E3.2D. Large plaice 
£4.30, -medium £3.7D-£3.S0. bast smell 
E3.30-E4J0. Skinned dogfish (medium) 
£8.50. 5aitha £3 .50- £4.40. 

MEAT/VEGETABLES 

SMITHFiaD — pence per pound. 
Beef: Scotch killed sides 63.0 to 67.0; 


NEW YORK. January 24. 
GOLD AND silver closed lower on con- 
tinued profit-taking. Copper finished 
sharply higher on President Carter's 
state of the union message. Grains 
and the soya complex traded lower on 
light volume due to long liquidation. 
Tha livestock complex closed higher 
with the exception oF hogs due to a 
better tone to cash beef, and better 
user interest in bellies. Sugar claead 
strong on new buying Interest. Conan 
closed higher despite trade and com- 
mission houes selling. Cocoa was firm 
on lightness in nearby supplies and 
coffee was firm on tha refusal of the 
Ivory Coast to sell at present price 
levels, reported Hsinold. 

Coffee — "C" Contract: March 164.75- 
165.25 (182.47). May 171.00 (168.52), 
July 175.26. Sept. 177.40, Dec. 17733, 
March T77.00, May 176.00. 

Copper — Jan. 124.60 (118.50], Feb. 

125.00 (119.60). March 126.30, May 

127.00. July 127.50, Sept- 128.20. Dee. 

129.00. Jan. 129.30, March 130.00. May 
130.70, July 131.40, SapL- 132.10. 

•Gold— Jan. 681.0 (660.0), Feb. 684.0 
(734.0). March B97.0. April 711.0. June 
738.4, Aug. 760.9, Oct. 785.B, Dec. 

809.9, Feb. 823.2, April 836.5, June 

849.9, Aug. B64.1, Oct. 881.1. 
■Platinum— Jan. 800.0 (795.4). Feb. 

B18.0 (845.0). March , April 831.2. 

July 835.2, Oct. 844.6. Jen. 850.6. 
April . 

Potatoes (round whites) — March 60.8 
(same). April 68.5 FB7.0). May 77.8. 

Nov. . Seles; 653. 

ISIIver — Jan. 3650.0 (3750.0), Fob. 

3800.0 (3900.0), March 3850.0, May 

3900.0. July 3940.0. Sept. 3980.0. Dec. 

4037.0. Jen. 4056.5. March 4093.5. May 
4130.5. July 4167.5. SBpt. 4204.5. 

Sales: . Handy and Hannan 

bullion spot 3600.00 (3425.00). 

Sugar— No. 11: March 20.63 (20.30), 
May 20.72 (19.93), July 20.90, Sept. ■ 
20.84. Oct. TO .81. Jan. 20.95. March 
20 90. May 20.81. 

Tin— 785. DO -81 0.00 asked (790.00- 
815.00). 

CHICAGO. January 24. 
Lard — Chicago loose 21.25 (same). 
New York prime steam unavailable. 


Uve Cattle— Feh. 63.77 (63.50), April 
67.52 (66.60). June 70.10. Aug. 69.80. 

Oct. 68.87. Dec. 70.20. Jan. -. 

Feb. . 

Live Hogs— Feb. 40.27 (40.60), April 
39.55 139.65). June 42.57. July 43.80. 
Aug. 42.62. Oct. 42.60. Dec. 44.25, Feb. 
46.05. April 44.75. 

tt Maize— March 272V272 (2744,). 

May 2B5V285S (2874,). July 294V 
Sept. 301 Y Dec. 309V. March 321V 
Pork Belliee— Feb. 42.27 (41 .45), 

March 42.97 (42.17). May 44.82, July 
46.32. Aug. 46.07. Feb. 53.50. March 

, May , July , Aug. . 

Silver— Jan. 3410 .0-3500.0 (3700.0). 
Feb. 3825.0 (3905.0), March 3857.0, 
April 3892.0. June 3939.0. Aug. 3983.0. 
Oct. 4030.0. Dec. 4075.0. Fab. 4115.0, 
April 4160.0. June 4205.0. Aug. 4250.0. 
On. 4295.0. Doc. 4340.0, Feb. 4385.0. 
April 4437 3, June 4476.9. Aug. 4516.5. 

t Soya beans — March 663-684 (672M. 
Mey 684^-685 (B94 1 ,), July 705V 705. 
Aug. 713V713. Sept. 720. Nov. 731- 
731 Y Jon. 74SY March 767..- 
|[ Soyabean Meal— March 186.50-186.30 
(189.00). Mav 191.00-190.70 (192.80). 
July 195.50-1 9*. 80. Aug. 198.50, Sapt. 
201 .00-201. 50, Oct. 202.W-203.00, Dec. 
205.50-206.80. Jen. 206.50, March 

209 00.210.00, May . 

Soyabean OH — March 23.70-23.72 
1 23.97). May 24.10-2A.11 (24.36). July 
24.50. Aug. 24.80. Sept. 25.00-25.05. 
Oct. 25.25. Dec. 2S.B5. Jon. 25.70-25.75, 

March 25.95-26.06, May . 

tWheat— March 451-450>, (457). May 
457V45ffj (464*4), July 463-462. Sept. 
473*,. Dec. 492-491H. March 508*,. 

WINNIPEG. January 24 SBariey— 
March 116.00 (118.90), Mav 116.00 
(117 90), July 114.60. On. li».30. 

SWheat— SCWRS 1 3.5 per cent pro- 
tein content erf St. Lawrence 239.00 
(same). 

All cents per pound ex-wsrehouse 
unless otherwise naiad. *S per tray 
ounce. $ Cents per troy ounce. 
tt Cents per 56-lb bushel, t Cents 
per 60-lb bushel. B S per short ton . 
12.000 lbs). 5 SCan. per metric ton. 
55 S per 1,000 sq. feet. t Cents per 
dozen. 


EUROPEAN MARKETS 


ROTTERDAM. January 24. 
-.Wheat — U.S. No. 2 Dark Hard wo 
Wheat— U.S. No. 2 Dark Hard Winter. 
13.5 per cent. Feb. $197, March S199. 
U.S. Hard. Winter ordinary unquoted. 
U.S. No. 2 Red -Winter Feb. S200. 
March $202. U.5. No. 2 Northern 

Spring. 14 per cent, Feb. $209, March 
$212. ApriJ-May $203. May-June 5203. 
June-Juiy $203. 

Maize— U.S. No. 3 Corn Yellow afloat 
SI 32, Jan. $129, Fab. SI 28.50. March 
$131, April-Juna SI 37.50, July-Sept. 
$142. Oct. -Dec. $146. 

Soyabeans— U.S. No. 2 Yellow Gulf- 
ports Feb. $271.60. March $275. April 
$281. Mey $283.50, June $289. July 
$291.75. Aug. $295.50. Sept. 5297.50, 


Oct. $299. Nov. S2S9. Dec. $304.50. 
Jen. $308.25. Brazil Yellow Faq. un- 
quoted. Argentine unquoted. 

Soyamaal— 44 per cent protein U.S. 
afloat S264. Jan. S2S3. Fab. $249. March 
$248, April -Sept. $248. Brazil Pellets 
afloat $273, March 5257.50, Aprif-May 
$250, April-Sept. 5254. 

PARIS. January 24. 
Cocoa (FFr per IDO kilos) — March 
1332-40. May 1320-25. July 1320. Sept. 
1330-55. Dec. 1340-65. March 1340-70. 
Sales at call nil. 

Sugar (FFr per 100 kilos)— March 
1965-70. May 1990-92. July 1995, 
Aug. 2002-05, Oct. 2020-33, Nov. 2020. 
Dec. 2030. March 2040. Sales at 
call 65. 


INDICES 

FINANCIAL TIMES 


DOW JONES 


Jan ss.Jan. aa:M’ntli ago [Year ago 


304. is) 301.65 { closed | 

I 969.81 

(Base: July 1, 1952- 

MOODY’S 

100} 

Jan. 93] 

Jan. 22 [W nth ago 

Year ago 

1590.0 1 

1414.7 I 1976.8 

1000.6 


Dow 

Jones 

Jan. 

93 

Jan. j Monthl Year 
22 - ago ( ago 

Spot _. 
Ftur'si 

437.30 

441.35 

432.80|4£4 .9el374.43 
438.16:431. 60|370 


REUTERS 


(Decombar 31. 1931 -100) 


Eire hindquarters 68.0 to 73.0, fore- 
quarters 46.0 to 49.0. Lamb: English 
small 54.0 a 60.0, mBdium 46.0 to 
58.0, heavy 40.0 to 52.0; Scotch 
medium 46J) m 56.0. heavy 40.0 to 52.0; 
Imported frozen: NZ PL New Season 
50.0 to 51.0, NZ PM New.SeBSon 49.0. 
PoHk: English, under 100 lbs 44.0 to 


Jan. 24 jJan- E3|M'nth agojYear ago 
1777.1 I17G9.B I 1709.6 { I503.B 
(Base: September 18. 1931=100) 


50.0, 100-120 lbs 39.0 to 49.0, 120- 
160 lbs 36.0 to 47.0. 

MEAT COMMISSION— Average fet- 
efock prices at representative markets 
on Jen. 24: GB cattle 80,23p par kg 
Iw (+0.17); UK sheep 140. Op par kg 
act dew (+4.6); GB pigs 66.6p mi 
kg Iw (-4.4). 
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and Markets 


LONDON STOCK EXCHANGE 


Financial 38; A; 


, . m . ■ •“ ■.. 

Sharp tumround after long tap exhaustion on debut 
leaves Gilts £li down: leading Equities follow suit 

DEALING DATES these with a net loss of 2.1 at couple of pence higher at 51p at 2l5p. Hopes of early news penny to 40p. Joseph Stocks after 28Sp. while MHPC! closed 

•First Declara- Last Account 448 7 for a turnround of nearly and GaUiford Brindley V z op at of the bid approach from Racal put on 8 for a two-day gain of only a penny hotter at 178p. after 

Dealings tions Dealings Day nine points on the session. 63 Ip. stimulated fresh demand for 13 to SOp in a thin market on l82p. Eunmenon A. .on . the 

Jan. 14 Jan 24 Jan 25 Feb 4 Traded Options still recorded a Early support for leading Deeea issues, the ordinary. 355p, persistent bid rumours. . other hand, maintained a gain 

Jan. 28 Feb. 7 Felt 8 Feb* 18 relatively busy 711 contracts. Chemicals soon evaporated. ICI and “ A " 320p. rising 20 apiece; Revived speculative support of . 20 at 805p. Greycoat Estates 
Feb. U Feb. 21 Feb 22 Mar" 2 Arnoni the more energetic issues touched 3S0p before settling a Racal were also supported and lifted Ladbroke 6 to 14Sp, after responded to the Interim state- 

• ” Now ttnw ** doxibiM m» taka were RTZ, 166 trades, and Land couple of pence cheaper on closed 13 to the good at 223p. I50p, ahead of the casino licence rnent with a gain of a couple of 

pitiea from s.3o »jh. two iwainaaa day* Securities, 138. balance ax 372p. Fisons ended Further demand lifted Untied appeal due to be beard on pence to USp, after 193p, West- 

° arirer - 3 off at 2S4p. after 292-3. Hickson Scientific 14 to 426p. Other good February 27. minster Piperties became a good 

J . Banks easier and Welch, a dull market of late spots in the Electrical sector in- £ ar ?j Pt _. a 2 d P 3 ^- 

Toe Gilt-edged market staged on the chairman's annual state- eluded Unitech, up 12 at 238p, Rank UTE- P1C3SCS Bradford firmed 10 to 152p is a 

3 rpmarkanlfl iiK<innn Jiaxo ftftfr si ni*m start 4Ka m«W - . «o- _ j * . *#■*«_ . j w -l — o jIaamk o* 9 * thlH QlATiCGti 


»r. _ UeIIIIVJ LdalCl u»u u m m i a uun wainv* w* *«■«*. M , xv m 

_ market staged . on the chairman's annual state- eluded Unitech, up 12 at 238p, Rank UTg. pleaSCS 

a remarkable change of direc- After a firm start, the major men t, rallied 3 to 163p and Eurotberm, 3 dearer at " * 

tion during a session which clearing banks drifted lower on Adverse comment brought sell- 30Sp. Among the leaders. GEC ■, T be rctt e ^ttaaci i pecied 

began yesterday with the debut smal ) offerings to close with falls ine pressure to bear on Grattan were relatively active and rose SjSJ , }? B 2?SL23E!lm ' whSh 

of both tap stocks and a feeling ranging to 5. Midland ended warehouses which touched 98p to 350p before settling only 2 

j™- aSL’S&.'K&Jl**: !*“J t^ Malt km mb*** higher on the toy at 356p. _ J" 


comment brought sell- 30Sp. Among the leaders. GEC H^teurovidSii 1 _ ' 

? *•£*'. " iSKL.-liT’S fiSS^itSfSroSluM which Siebens(UK) good 


file be ns (UK), up 38 at B14p 


. FINANCIAL TIMES STOCK MDICCS 

. “• r 5 “ • | .’ 

• ’ • ’ { Jan-. Aotv j. Jan. i. Jea. t Jan.-1Jan. . iA yew : 

.r .. r .... .r 84 * 88 «"T •» 1 • n: 

_. : 1 ■ . *■ ; ~ . » _ 

Government Seoto-j ' «-Bsi 68.7B 1 69J6.: . 8B.K: 68.50, 66-47 ! 

Rxoa MMfise 68,sz| w.*ij tffl.otf oo.tti M.B8- - oa^ol - M.S8 

influsmid 448 .t! <M8.4i 449,8! 467.71 '469.8 ■ 450.8* 461.9 

Gold nudm._.„_ ? .aacL7; aso.a 318.6-1 afl2.3 f bboj*; j»b.o- 171.0 

ord. mv. Ylaiajl._„l 7J4i -MI; w! ».W 7.t4| 7J6^ 6.34 

Eamrnos,yid. £ (fuKV UjOrf-lMB. 18.07, 37.7?! 17.9S1. 18.09) 1W3 
P/E tedfe (net) (*L _.! 6.79? 888' MO^ 8.9l( ff.93, £L0S| 7.94 

Total banp6itt~ *5,615; Z4,63T 26,71 1 89,77B) 26.318; — 

Equity turnover' fini! ~ 107.68. 175.50 I55A2 181.07} 159.97; 7248 

Equity barsalmi totafl - ^ 16.738? 29,665 32,606; 20.096 19,650‘ 11,876 

• ~ Vm’ffi.l. 11 Tm Sss.i. Noott <63 8. 1 pan 481.7, 

2 pm 450.9. 3 jm 4S0-3. 

LatBtz Indaoc 01-24S 902B. 

«N!l-6.a 

Ba*hi 100 tfcwL S6e*. 15/10/28. F.xad Int 1828. laducoial Ord. 

. 1/7/35. Gold Mlim 12/9/56. 5E Activity Jidy-Dec. lS4t * 


diate exhaustion the fo^r 360p while NafVVest gave tt P 4 ™ ? "jB.iJS? 1 mfidSS- bivy Coi^atoipr^i ded the level of 193pto ^sh' 20 up on on fteshspecuUtive demand pro- 

issue at a full point above . 3 A!Pl= fl «£360p. Elsewhere, ia £*?n an uowming market' main feature in Engineerings. “»g. ft L H2* m & SK5S il 1 


issue at a full point above to 34S P. after 3b0p. Elsewhere, 
Wednesday's tender price; the far-eastern influences prompted 
shorter stock was activated, too, a rise of 9 to 189p in Hong Kong 
but at a level only slightly in anrf Shanghai, still waitin’ for 
excess of its tender price further news of the latter's bid 

Investmem funds was massed gS2!f, ‘> n n W G J 
at the opening to the extent that forward - *° 74 P- UII- 

buyjnc orders for the new mann P ,ekcd up a similar amount 

Stock,™ tSSiv lS ner S to ^ and ' in a thin marke, ‘ 
“A" 200341R ’/ A rim l h not Latham added 7 to 

staled 5o"pe^cenL nl 

Government " j M/. countered scattered . support: 

remainSg^uppHes at £26 a leJel WaRo ° Finance improved 2 to 
in «,££ did L, ° rds Md Sco, “ 5h ' 

and this proved to be the turn- ,0 ia5p ' 

ing point for the markeL Insurances were inclined 

An unevneetori nm «t „r n » harder in places. Ham hr o Life 

js?i2 s £ 5 4 rI“ i,: “■' r ' l ■ , 

a temptation and aggressive stag ^ luon 4 t0 up- 
selling ensued. From then Firm at the outset. Breweries 
onwards, the longs fell pro- s °on reverted to lower levels in 
gressiveiy in an uncertain Ibe absence of follow-through 
climate which included further demand. Bass finished a penny 
general profit-taking. Gains off a* 205p. after 207p. while 
extending to ] w-ere eventuallv Scottish and Newcastle rinsed 1? 
replaced by losses ranging io 1J cheaper at 59 >p. after havin? 
points and the new stock, afrer rsHied to 62p in earlier trading, 
extremes of 28 J and 24', settled Adverse Press comment 
at 242 for a discount of i on the prompted weakness in Alffed. 2! 
911, £25-paid, issue price lower at 76jp, but Davenports' 

The authorities were also able ™£°?, d £? n 
tn sell mm>e nr chnr* speculation and rose 5 to lo-p. 


HIGHS AND LOWS 


S.E. ACTIVITY 



! Jan. I Jan. 
I 24 : 33 


i • High • Low . High ; Low ■ - - - 1 : — 

■ i ■ ...... . . . . ■■■ ■ ■■■ — — Daily 

• ■ 'OiltEtned.J 180^' 136.5 

Govt. Sam. i 79.91 , 65.30 ' 1*7.4 • 49.18 rntfurtnata.- 116.9 117.1 

j {«.§) J HMSi • fl.‘1(8SI- <8<li75l . fipaeulaliva.i 62.4] 131.2 

Fixed Int.. I 77.76 j 64.06 ' 16&4 j 60.63 . Toiala B7Jj 916 

i <5«) J iB/lti tU.t1.tt} I4M.75I J ; 

md. Ord.... i 668^ I 406^1 MB.6 j 49.4 . - ! 

; ionttSd??. 146.81 147£ 

OoM Mnaa ■ 380.4 | U9.9 442.3 1 43.6 Industrial*..! 234.6. 140.1 

:IMIU8B) (Ultl mx J») '(96.0146) , SMcut*tiva.i 130.9; 147.8 

' - i . I 1 Total* 100^ 105.9 


rm ports' prompted a simrlar fa!! :n Jch : reacting Id 88p on the sharp fall by Press comment an- 

taketner Michael at 24p. while B. and Q. in halt-yearly profits before ™ a p c r arf ?-.f g wnowC ac,Jvlty ,n Gilt-edged, 

to 152n. Retail dipped 4 m 7Sp and settling at 90p for a M of W JJoto' ^SS Golds rally 


subsidiary' A. Kershaw were also the' development plan for the , - — . 

buoyed by good results and the Brae, Field in which Siebens has ■■■''" : i979;80 sme, Oonwibifn I J«n. I Jan. 

proposed 300 per cent scrip issue a stake was approved yesterday. .... • 1 *4 ; 23 

and clrwed 2T points dearer at Elsewhere, Cabrldge Petroleum j -Wpo • Low . High ; Low ^ 1 ; 

£131. Ferguson Industrial rose were good at 240p, up 25p, while j - rrv r ~- — ““ — 7 mutaaod ’ iso* i3e.s 

6 to SOp in response to the sharp duff. 44Up. and Wmidslie. I28p, Govlsm*. \ 79.91 [ 63.30 ’ 127.4 : 49.16 mdimmta -l 116.9 H7.i 
jump in thu-d-quarter profits and advanced 10 and 8 respectively. : <**) , i n iisst - <3<ii75i ,sp«cuixtive.' 93.4] i3i.2 

Cowan De Grool firmed 4 to Trlcenlml touched 276p before Flxod int.. I 77.76 : 64.06 ! I6tt4 50.83 ) B7 * s i 

64p following the record interim settling only 2 higher on balance . ! 1 Wti.tt) |3 ii»is» i ; 

pamings. After opening sharply at 26Sp. Among the leaders, md. Ord.... i 688A I 406.3 508.6 ; 4».4 . _ • ! 

lower at 460p. Solhebys British Petroleum dosed a few ' ^ ciit Edoofi" i46.aj i47£ 

encountered, renewed U.S. pence easier ut 340p, but Shell Gold Mint* , 380.4 | ia9ji My ; 43.6 industrial*... 234.5. mo.i 

demand on vague bid suggesiions ended 4 up at 332p. after 336p. jittium panm,) (26-c;«) 130.9, i47.a 

and finished a net 10 up i? t 485p. Among overseas Traders. • ‘ ' - ' ToW ^ 1W ' 9 

Strll reflecting Felixstowe speculative interest lifted S. and 

Dock s Mb expansion pro- w. Berisford 5 to 152p, while , _ ' . , 

Kranune, European Ferries put Boostcad were again wanted and a7cr the previous three day^s. Mining prompted a 45 gam in 
on 4 afresh to 110p. Revived closed 4 hotter at 53p for a Demand was mainly directed BH South to a 1879-80 high of 
speculative demand lifted Booker three-day cam of 13. Incheape towards the marginal producer* 2S5p. while other leading taasc- 
.McConneU 7 to 287p. while im- held at 34Sp after touching 351p where gains ranged from 17 lo metal producers showed Bougaln- 
provements of 12 and 9 respec-. earlier in response to the interim 30 ln issues such as Bracken, vill* S up at 168p. Courtue Rio- 
lively were seen in Jardlnc results, while Australian Agri- 175p, Grootvlci. 355p, Marievale, tinto is firmer at 274p, WHM 
Matheson. 161p, and 1CL, 496p. cultural added 5 to 132p on the 180P. Sallies, 31 8p, and Wit Nisei, Holdings 34 to the good at 294p 
A dull market of late on sugges- company’s Indications of substan- I23pu and Fekb-Walisejid 25 better at 

KKS tially higher annual 1 profits. The firmness or the bullion i3Sv - 

r-rhnnfcinff nStorf «n'fi i^ifl5« Trusts made useful progress price encouraged a good two-way . 

na i ! rtH in C R ?n a ^ “rtid whiIe - fn Financials Akr®yd and business in Gold Fields, which 

a “S p * a ,M? Smllhcrs firmed 8 to 240p helped advanced 6 to 448p. Selection Nrw Uirue Aftin 

iSS- Press comment and renewed Trust cUmbed 25 to 655p and _ " EW HIGHS AND 


advanced o to 44ap. detection umi uiAue aun 
Trust cUmbed 25 to 655p and _ "*“ ** niunJi AND 
Rio Tlnlo-Zlnc 4 to 3S2p reflect- LOWS FOR 1979/80 
ing the strength of the Austra- ' ' . .. . „ . 


to sell more of the short tap. ^ TZ “Xw,, the interim Profits contraction UOIOS rally V B ^ ^ ^ u, n. 

Exeheauer tsi n*r i-pnt Amnn? mixed Wines and Snirit 1 ;. ihers relmijuished a f--» on the day. Some early buyin.. . m-nhvwar«» ritnnod 5 morp Thi» thror^iav doclino in Sbinth * ian market. Charter, on the s*»w iBWrmiHon service wtcrdn 

ttSSSd! . CEr *551-22 Arthur Bell lost 4 at 190p. h„t pence to 93a A. G. Stanley, on interest . was shown _ in . the f » A AfiSnTOrMS other hand, were .-only a penny — — - - i««o- 


(£60-paid), and later withdrew Sr^iTnHrnJTi penceto vu>ian.ey on »nm « . snown m m , 0 IDOp «m further consideration African Golds was arrested yes- "SL™ 4™™- L* 1 ™ 

the price of 601. This sector soon W^Mand tom 3 to l,Sn °n hopes the other hand m.ved ..p 3 to i2°£Lj[!5 e p a ?JS of the first-half profits setback, terday as another steady per- harrier at I48pl after 152p * 

followed the same pattern as the i tL.® 5 Manairement A»ncv and Miudc formance by the bullion price- Australians registered wi 


longs, however, and rises to ? 
were transformed into similar 


fnr an increase in Hiram 67p on the anno 
Walker’s 136p per share offer. Border Jen?on he 
Speculatively supported laic stake in the coir. 


- ™ d" ITS flW«W Management Agency and Music romance by the bullion price- Australians registered wide- 

imnanT'to ncLriy ?heaper?t MOo. JffS 2^ ? while put on 7 to 123p on .second taaUyW up .at OT05 -prompted spread gains . ta Mine vnth the ^ 

%-cc 1 ac„ hainra ihmic-htc nhnm th^ chairman a renewed confidence. strong performance of overnight 


NEW HIGHS (34) 
anrrim funds lit 

iurr 9pc 1980 
^ LOANS tn 

PecA 1991-94 

AMUUCANS Ot 
to Shell Oil 


significant mineralisation at the electricals m 

Olympic Dam cop per- uranium ^ n> 

prospect In South Australia. ■>■*»« »«» rooos t31 
The sharp rise in Western a«L F °«»4* stocks 


_ JJ TJ* 1 _ 1 V VVU* Vt*i vil >»* f VLUVI Llullll, I iwail UHI7UVU a,WMu. wMk>wia w— r — —— - » 

founded. Leading shares, how- held up we u an( j c j 06e( j 5 t0 uj e w h|i e Burton “A.” 234?. and rose 4 to 66p and Amalgamated clnsed 3 up at 98p on further 

ever, opened several pence fl00d at 342 p y. J. Lovell out Mothercare, 20?o. declined Power 3 to 6Sp. while occasional consideration of Wednesday's 

a ffs Sc’.Mn^TrSss s&wrwr" a 

30-share wasl.s'Sp. di> "" " *»".'«• ■* ^ Sh WS . K 

But interest evaporated fairly interim statement Wha flings flrmed 4 t0 7 °P- Fll f h * Refne ! H «5- Slip, up 10 

quickly when Gilt-edged turned however, shed a penny to 20p on The share downturn in annual a ” d P nces cl0sed without muen and 4 respectively, 
lower and gains in leading in- the annual loss. Baggerldge n ro flt s an d the reduced dividend on balance. Fitch Lovell Firm at the outset, leading 

du stria Is were gradually eroded. Brick added 3 to 54p and rnarkei weak hardened 2 to 85p, after S7p, Properties steadily lost early 

An extension nf the drah tone Nottingham Brick put «n 10 to payTn .„ p .r 1 j 0 in response to the better-than- gains on lack of -follow-through 
in trade after the official close 3Mp. Certain housebuilders Dess ,n Moirhead «n:ch wi. away expected interim statement and, support and subsequent profit- 

often saw small losses appear and attracted small buying with to 17Cp before staring a useful despite the lower annual profits, taking. Land Securities finished 

the closing index registered Federated Land and Building a rally to close 15 off on balance Watson and Philip improved a just a couple of pence up at 280p. 


LONDON TRADED OPTIONS 


Ex'rdM;Clo*lno| 
price offer 


Vol. fom^ VoL 


FT-ACTU ARIES SHARE INDICES 

These indices are the joint compflathm of the Financial Times, the Institute of Actnanes 

and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 


Thur., Jan. 24, 1980 


Tims., Mol, 
Jan J*l 

22 21 


Frt, Year 
Jn. . *9° . 
28 tappwJ 


EsL Gran EsL 

_ . . Eanvn^s Dhf. P/E 

Figwes la parentheses show number of index Otfs Yield % Yieltf % Rafio 


stocks per serion 


1 CAPITAL GOODS (172) 

2 Balkfing Materials (27) 

3 Contracting, Construction 1293- 

4 Electricals (15) : 

5 Engineering Contractors (ID 

. 6 Mechanical Engineering (74)_ 

8 Metals and Metal Fonmng(16) . 
CONSUMER GOODS 

11 TWIRABUEX50) 

12 Ll Electronics, Radio. TV 051 . 

13 Household Goods (14) 

14 Motors and Distributors (2D — 
CONSUMER GOODS 

21 (N0N-DURABLE) (173) 

22 Breweries (14) 

23 Wines and Spirits (5) — 

24 Entertainment, Catering (17) — 

K Food Manufacturing (19) 

26 Food Retailing (15) 

32 Newspapers, PubBshing (13) — 

33 Packaging and Paper (15) _~— 

34 Stores(43) 

35 TetfDes<23> 

36 Tobaccos (31 

37 Toys and Games (6) 

41 OTHER GROUPS (97) 

42 Chemicals (17) 

43 PhannaceutfcaJ Protects (7) ». 

44 Office Eq uip ment (6) 

45 Shipping (10) 

46 Mjscellageow (57) — 

W WgTOBOTWE 

51 Pits (8) ■ 

5ST 500 SHARE 1«JEX HI 

ST FINANCIAL GROUP (U7)_Z 

62 Baaks(6) 

63 Discount Houses QO) — 

64 Hire Purchase (5) — 

65 Insurance (Life) (10? . . 

66 Insurance (Composite) (9) _.. — 

67 Insurance Brokers CLO) .. 

68 aflerctowt Banks a4).._ 

69 Praperty(44) — — 

70 MisceUaneoos (9) — ■ 

7T in wau ne m Trusts 1559! 

81 Mining Finance (4) .. — 

91 Overseas Traders (20) 


No. Change (HaxJ (ACT (Net) Ra No. No. No. No. 

% at 30%) 

— 230.94 +0.5 18.85 6.76 6.70 22971 2M.74 222.48 23L45 227.66 

— 22^26 +0.7 17.70 7.05 7JZ5 22067 09.17 22422 22L16 28U6 

— 347.90 +0.9 2653 6.96 456 344.74 34634 35058 34870 342.72 

— 58731 +0.8 13.79 423 9.67 58262 58335 58626 58755 53319 

— ■ 2I8S.48 -2.7 2716 8.97 4.71 293.47 294H 29678 296 72 3B62 

— 16186 +0.6 2L23 8.01 5^2 16086 Ififi.74 16232 UL71 177.43 

~~ 158.66 — 2L02 937 5.72 15869 15985 162.47 1&119 15871 

— 213.73 +13 16.70 5.71 7.40 21001 20923 209.78 28987 203.54 

— 295.09 +Z8 12.99 436 9.88 28718 28630 28625 28533 + 39 72 

— 113.47 -02 26.67 935 434 U3il 11439 12423 U4.64 16331 

~ 11231 -02 2322 827 4.95 11303 11199 11335 11Z74 11560 

— 22139 —03 3822 623 626 22223 22233 22699 22665 205.67 


ACTIVE STOCKS 

No. 

Denomina- of Closing Change 1OT9-80 1979-SO 
Stock tion marks price (p) on day high low 

GEC 25p 10 356 + 2 456 311 

Shell Transport. . 25p 10 332 + 4 402 278 

Cons. Gold Fields Z5p 9 -MS +6 482 178 

Grand Met. . . . SOp 9 136 - 1 178{ 1101 

Lonrho 25p 9 102 + 2 109 62 

RTZ 25p 9 3S2 + 4 410 22« 

Racal Electronics 25p 8 223 +13 276 16S1 

Armila^e Shanks 25p 7 90* — 4{ 95t 44 

European Ferries 25p 7 HO + 4 183 92 

Inchc=Pe £1 7 348 — 352 260 

LASMO 25p 7 378 + 4 398 124 

MFI Furniture . . lOp 7 83 + 2 S9 27 

Plessey 50p 7 122 +2 131 101 

Timct Sinro* . . . . 5p 7 71} — 1 S2 51< 

Whitbread "A'*... 25p 6 13S - 1 148 96 


BP 

BP 

BP 

Com. Union 
Com. Union 
Cons. Gold 
Cons. Gold 
Cons. Gold 
Cons. Gofd 
Cons. Gold 
GEC 
GEC 
jGEC 

Grand Mat. 


Land Sacs. 
Land Sees. | 
Land Sac*, i 
Marks & sp- 1 
Marks & Sp.| 
Mark* A Bp- 
Marks & Sp. 
Shall 
Shell 
Shell 
Total* 


Imperial Gp. 

Racal Eloc. 

Racal Elec. 

RTZ 

RTZ 

RTZ 

RTZ 

RTZ ] 

Total* 1 


— 

__ 

__ 

34 

80 

• 



_ 

28 


33 

2U 


23 

187 



106 

— 

— 

86 

a 

IOS 

04 

s 

84 

47 


— . 

59 

- 

83 

49 

5 

63 

24 


— 

Bit 

7 

. — 


Closing! 1 Equity 

I offer ! VoL • dose 


_| — I — | - I 340p 


— I4Sp 

- 44iip 


•7 

- ; i&ip 

- ,37Sp 

- i281p 

i M 

- 88p" 

H i 

- ' » 
- ; uap 


February . 


i M 
May 


390 ! 19 

420 1 11 


J 1 

... : 

8I31 

3 i 

fllfi 

•_ 


27 ! 

10 

40 1 

. 8 ! 

48 j 

2 

: 222p 

1 * 

11 ' 

SB 1 

28 ! 

6 

37 

— 

61 : 


109 I 

6 1 

117 


38 ip 

61 i 

1 j 

84 [ 


97 1 

e ■ 


34 1 

4 

66 • 

62 ■ 

76 1 



m 

19 ! 

37 j 

46 • 

2 i 

62 • 

— 

vs 

11 1 

52 1 

26 . 

16 ‘ 

42 

10 


. 

1X2 i 


95 : 


18 



OPTIONS 


• . . .. - BANKS U> 

Artmthnst Lattum Moorgste Mercantile . 

Macsllsn-Qcnlivct 
_ - BUILDINGS d] 

asneeridae auck Netting ium Brick 

Burt Bontton 

„ . ILtCOUCALS m 

United Scientific 

SNCIMtEIUNG n> 

Jom Groan 

FOODS (3) 

Assoc. Brit Foodi Stocks -Uaarohi 
fOLh Lovell 

INDUSTRIALS IS) 
e im teds. soifidjvs 

F erB uso n lad. • 

, ' - MOTORS (1) 

C> fives 

_ . PAPM W) 
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UK measures against Russia 


BY RICHARD EVANS, LOBBY EDITOR 


BRITAIN'S CAMPAIGN of -re- 
taliation against the Soviet 
Union, following the invasion of 
Afghanistan, will include ending 
preferential credit agreements, 
and curtailing Ministerial con- 
tacts and many cultural ex- 
changes. 

Lord Carrington. Fnreign See- 
rotary, told Parliament that 
similar action by other Western 
nations would help make the 
Russians understand they could 
not break the rules of inter- 
national behaviour with im- 
punity, either now or in the 
future. 

The Foreign Secretary also 
outlined proposals to counter 
Soviet influence in the Middle 
East, by giving further help to 
Pakistan to tackle its political, 
economic and military problems, 
and to seek closer co-operation 
with Turkey and the countries 
of the Arab peninsula. 

But it was clear thai Ministers 
were anxious not to follow the 
past in isolation from the UK's 
allies — and commercial rivals. 
Lord Carrington stressed rhai 
while it was right that the 
Russians should feel the strength 
of British disapproval, it was 
also right that where possible: 


“ We should continue the search 
for arms control agreements, 
commercially justified trade, and 
other arrangements of mutal 
benefit." 

The measures received a broad 
welcome from the Opposition 
front bench — except for the con- 
tinuing attempt to remove the 
Olympic Games from Moscow, 
which Labour leaders regard as 
likely tn backfire to the advan- 
tage of the Russians— but it was 
strongly criric^?d by many Con- 
servative backbenchers for its 
lack of bite.. 

The measures, annaunuced 
yesterday following a Cabinet 
meeting when Lord Carrington 
reported on his extensive tour 
of the region, included: 

• Lapsing the Bnush/Soviet 
credit agreement concluded by 
the Labour Government in 1975, 
which expires on February IK. 

The Government's view is that 
all trade should be pursued “ on 
3 basis of mutual advantage." 
Credit in future will be con- 
sidered on a case by case basis. 

and would not he .set at rates 
more favourable than the inter- 
national consensus, 
ft On technology, discussions are 
taking place with Britain's allies 


for the tighter application of 
rules for controlling the transfer 
of sensitive technology tn the 
Soviet Union. 

• No fond should be exported 
from the European Community 
to the Soviet Union, which 
would directly or indirectly re- 
place supplies denied by the 
U.S. Britain is also to end 
subsidised sales of butter, meat 
and sugar to the Sonet Union. 

• High level Ministerial con- 
tacts with the Soviet Union will 
be avoided. Military exchanges 
undec consideration will be can- 
celled, and attempts will be 
made to stop cultural and other 
exchanges which could give an 
impression that nothing had 
changed following the invasion 
of Afghanistan. 

• Continuing efforts will be 
made to have ihe Olympic 
Games removed from Moscow 
because of the danger of exploi- 
tation by the Russian authorities 
to their political advantage. The 
British Olympic Association has 
agreed to consider the Prime 
Minister's request for alterna- 
tive sites to be found in this 
country, but the prospect of 
agreement appears slim. 


The main critidsm from tha 
Tory benches was of the lack 
of effective action against Soviet 
trade. A number of MFs argued 
that more positive steps should 
be taken to stop subsidised 
Soviet goods entering Britain. 

The Government's view was 
that the package represented a 
reasonable programme of action 
in the circumstances, and it was 
essential to gain support front 
Britain's allies before more 
positive steps were lakcn. There 
was little attempt tn hide con- 
tinuing disappointment at the 
more negative reaction from 
France and West Germany. 

The Commons Select Commit- 
tee on Foreign Affairs an- 
nounced yesterday it was to 
launch an irejuiry into the con- 
sequences of Soviet expansion 
for British foreign policy, in- 
cluding the siting of the Olym- 
pic GMmes. and relations with 
Iran, fhe Gulf. Pakistan and the 
Mediterranean. The intention 
is to produce a report in a 
matter of weeks. 

Sakharov attacks invasion— 
Page 2 

Soviets told of French 
disapproval — Page 2 


Document 
on union 
law planned 

By Gareth Griffiths. Labour Staff 

THE GOVERNMENT is to 
publish a consultative document 
on the legal immunities of 
trade unions following a recent 
House of Lords decision 
which sanctioned sympathy 
" blacking " in industrial 
disputes. 

The format nf the paper will 
be similar to those produced in 
The autumn before the Employ- 
ment Bill was published. 
Ministers want to consult 
interested groups, including the 
TUC and the CBI about the 
proposals, which suggests the 
Government ts considering a 
separate Bill on immunities 
rather than rushing through an 
amendment to the Employment 
Bill. 

Lord Gowrie. Minister of 
State for Employment, laid an 
Institute nf Personnel Manage- 
ment conference in London 
yesterday that the present state 
nf the law was unjust. It 
penalised innocent and power- 
less third parties in disputes. 

"As a result of the House of 
Lords judgment in the McShane 
case it is now clear that the 
law is that a union official can 
call any industrial action which 
he genuinely believes will 
further the dispute. The action 
can be at ihe premises of 
employers who are so far 
removed from the dispute that 
they have no interest in it and 
no means of influencing its 
outcome.’’ 

The McShane judgment in 
December decided that action 
by the National Union of Jour- 
nalists in blacking news material 
at Express Newspapers was 
lawful. The unanimous decision 
by the five Law Lords has been 
regarded by trade unionists as 
a reassertion of their right to 
take action wherever they 
believe it would help win a par- 
ticular dispute and goes directly 
against the Government's inten- 
tions on secondary picketing. 

It remains to be seen whether 
the TUC will attach much im- 
portance to the consultation 
neriod over immunities. Trade 
union officials were annoyed by 
the Government's treatment nf 
their suggestion over the 
worsting papers before thF pub- 
lication of she Employment Bill. 

Continued from Pace 1 


U.S. equipment for China 


BY JUREK MARTIN. US. EDITOR IN WASHINGTON 


PRESIDENT CARTER took 
steps yesterday to generate 
support from America's friends 
and allies for the tough new 
policy towards Russian expan- 
sionism which he outlined in 
his State of the Union message 
on Wednesday night 

Welcoming Signor Francesco 
Cossiga. the Italian Prime 
Minister, to Washington on a 
state visit. Mr. Carter said: 
“These are indeed difficult and 
sobering days ... the threat to 
human rights from terrorism 
and international violence is 
pressure for friends to stand 
together." 

At the same time, the Defence 
Department announced that the 
U.S. was prepared to sell to the 
People's Republic of China “ on 
a case by case basis certain care- 
fully selected items of support 
equipment also suitable for 
military use. for example, 
trucks, communications gear and 
certain types of early warning 
radar.” 

Although the Pentagon 
stressed this was no departure 
from the official U.S. policy of 
noi selling arms tn the Chinese 
and although the announcement 
itself did not £n much beyond 


what Dr. Harold Brown, the 
Defence Secretary, had said in 
his recent visit to Peking, its 
liming may be considered 
significant. 

So. it appears, is the fact that 
today in London two senior U.S. 
diplomats. Mr. Sol Lionwitz. the 
Middle East negotiator, and Mr. 
David Newsome. Under Secre- 
tary erf State for Political Affairs, 
will confer with King Hussein 
of Jordan. 

They will try to convince the 
monarch that the US. is pushing 
hard for resolution of the status 
of West Bank Palestinians and 
that the U.S.. therefore, deserves 
the support of the Muslim world 
in the face of the threat from 
the Soviet Union's invasion of 
Afghanistan. 

The fundamental thrnst of 
the State of the Union message 
was to warn the Soviet Union 
that the U.S. considered the 
Persian Gulf area to be of vital 
interest and was prepared to 
defend its integrity with force, 
if necessary. 

Neither the President, nor 
other administration officials, 
defined the countries in the 
area, claiming that the U.S. 


needed flexibility in the light of 
events. 

At the same time, Mr. Carter 
offered Moscow the promise of 
continued detente if the Soviet 
Union shunned colonial, or 
aggressive, ambitious. 

The speech was warmly 
applauded by the joint session 
of Congress on Wednesday 
night. Much of the reaction 
yesterday focused on his most 
controversial proposal — renew- 
ing registration as a possible 
precursor for national military 
service (the Draft). 

Liberals. recalling the 
national aniipathy for the Draft 
during the Vietnam war. were 
sharply critical, though Con- 
servatives supported the Presi- 
dent's initiative, 

Mr. Carter's address, though 
far from a clarion call to arms, 
acknowledged the fact that ihe 
country had responded favour- 
ably to the perceived firmness, 
allied with restraint, that he has 
employed in thp surressive 
crimes over Iran and Afghani- 
stan. 

Carter doctrine aimed at 
omlcrtlon of oil. Pane ■» 

• Editorial comment. Page If) 


Algerian bid to double gas price 


Bullion 
market 
quietens 
in Europe 

By David Marsh in London and 
John Wicker in Zurich 

THE bullion market quietened 
yesterday, partly in response to 
an unprecedented move by the 
major Swiss banks to suspend 
afternoon trading. The London 
gold price closed at $705 an 
ounce, up $5 overnight. 

Fluctuations in the gold 
price were more modest than 
the swings of up to $100 regis- 
tered during Wednesday's 
frenetic trading. The market 
remained highly erratic, with 
the price moving between $685 
and $73 5. 

The banks forming the Swiss 
gold pool— Union Bank of 
Switzerland. Swiss - Bank 
Corporation and Credit Suisse 
— decided to suspend trading 
after 12.30 pm local time to 
ratch up with bookwork caused 
by Ihe flood of business daring 
the morning, much of it from 
small investors. There will also 
be no afternoon trading in 
Zurich today. 

Bank officials stressed the 
temporary closure was for 
administrative reasons only. 
But it is also likely that the 
banks are deliberately allowing 
the market a pause in the hope 
of calming the market 
The Zurich move follows 
action earlier this week in the 
U.S. and West Germany to 
dampen speculative activity in 
gold and silver. In Hong Kong 
the Chinese Gold and Silver 
Society reacted yesterday to 
hectic trading on the local 
market by raising for the 
second time in a week the 
deposit needed to deal in the 
markeL 

The London spot silver price 
closed at S39.50 per ounce, up 
$2. It had moved between 
$39.50 end $43.50 during the 
day. 

The foreign exchange market 
remained quiet. The dollar rose 
slightly to DM 1.7315 from Wed- 
nesday's DM 1.7295. Sterling 
dropped hack to S2.27S5 from 
$2.2790, with its trade weighted 
index up to 72.1 from 71.8. 

Why gold prices make 
demonetise rs uneasy. Page 2 
Commodities, Page 31 


NEI chief 
killed 


THU LEX COLUMN 



The excitement in a 
thoroughly overheated gilt- 
edged. market ended in tears 
yesterday, for everyone but the 
Government brisker and the 
leading johbers. The stags put in 
very large applications for the 
long tap, expecting to be scaled 
down severely; in fact they got 
half of what they asked for and 
bad to pay a full point pre- 
mium for it— a point of profit 
for those jobbers who had 
bought at Wednesday's tender. 
Distress selling ensued. 

Once again brokers were put 
in the position; of having to 
deal at the opening price with 
no time to consult their clients; 
not ail the clients seem to have 
been happy to pay up.. 

Rank Organisation 

A 20p jump in the share price 
of the Rank Organisation tn 
208p seems a rather violent 
response to the group's 8 per 
cent rise in pre-tax profits to 
£131 .2m: the market had been 
bearish, and indeed Rank took 
the trouble to lash out at " pessi- 
mistic City predictions " < its 
press release. There are few 
surprises- in the contribution of 
Rank Xerox, of ^hich Rank's 
share of pre-tax profits has 
improved only 4 per cent to 
£101 ,9m. Boosted by £2JJm of 
FAS 8 currency gains In the 
first half (of which Rank's share 
was £6, 5m) RX saw £3 8m of 
this melt away in the second 
six months, though underlying 
profits growth excluding cur- 
rency movements is said tn be 
10 per cent, tn the non-TCcrox 
interests, however, there has 
been a sharp injprovement. the 
los of £0.7m at the half-way 
stage being turned into a £30m 
pre-tax profit for the full year. 

Gains by Butlin's and a fififrt 
time contribution from Leisure 
Caravan Parks have come 
through strongly In the second 
half, which takes in the whole 
of the summer season. Profits 
elsewhere appear mostly to 
have edged abend, with a 
further cur iti losses at Rank 
Radio International, though the 


Index fell 2.1 to 448.7 


Australian consumer durables 
subsidiary has dipped into the 
red. Yet the overall non-TCcrnx 
improvement of £5_3ni is not 
all. that impressive bearing, in 
mind that the rights issue wiU 
.have saved about that much in 
interest,- while the issue... of 
preference capital irr Canada 
'took part of the financing cost 
hclow. the tax line. Thus earn- 
ings per share are virtually 
unchanged at 38.4p for a p/c 
ratio of 5.3. 

. So Rank may have a Utile 
further to go before 'the morkef 
takes tts hopes of a “strongly 
rising " profits trend fully to 
heart. More important. Rank 
Xerox, despite a big ri*e _ in 
machine placements, ts finding 
it hard tn push up profits in a 
veiy competitive market. But 
there is now a reasonable yield, 
at 7.6 per cent, to support the 
share price. 

Davy Corp. 

Davy’s figures have had an 
unhappy knack of falling 
behind expectations recently, 
and yesterday's interims were a 
particularly nasty surprise. Pre- 
tax profits have fallen to. £4.6m 
from £8.5ra. despite a positive 
contribution, net of interest 
costs, from McKee. 

The engineering strike seem? 
to have cost the UK manufac- 
turing companies, not over- 
profitahle at the host of times, 
around £2tn. Dai?.* has also bad 
tn make a £3m provision against 
losses that have suddenly 
turned up in a U.S. subsidiary 
foot partof McKee). The 
into loss by the as-.ociatc com- 
pany A. Monk has cost another 
£im. 

These exceptional items 
explain' the fall in profits 
well enough, but there are 
nagging worries about the 
fundamental business. There is 
a shortage nf large new con- 
tracts. so that the lack of asso- 


ciated Initial cash payments is 
hurting cash-flow, while the 
slack conditions in the. process 
plant industry in general are 
. leading to increasing .pressure 
on margins on long-term work. 

For The yearns a whole. Davy 
may show pre-lax profits of 
£lBm or thereabouts— more or 
less the 1976-7T level; -Having 
fallen' lfip yesterday to BOp/the 
shares arc . trading on almost 
eight, times prospective fully- 
taxed oarhings, and- yield 10.8 
per cent on an unchanged divi- 
dead: this may noi be quite 
enough to give firm jmppori. 

Inchcape 

After Its sharp setback last 
year, Inchcape is well on the 
'way to meeting, its forecast of 
a recovery in profits to around 
the level nf 1977-78, when it 
made £62.3m pre-tax. In the 
firrt half -of 1979-80. profits are 
£8. 2m-. higher at £31.2rn, and 
somerhinc like £65ra is feasible 
for the year as a whole. 

Loss reduction in "the Dutch 
commodity trading business 
has been worth muchly £3m 
so far and could add up in 
nearly £17m over the full 
twelve months. Tn South East 
Asia, a marked recovery at 
Inchcape Berhad has added 
around £3m to interim profits 
and Hong Kong is well, up too. 

There Is no recovery in sight 
in Nigeria, and a renegotiation 
of the management contract Tot 
the Port of Jeddah will squeeze 
Middle Eaflt profits in the 
current six months. Then there 
is the impact of sterling's rise 
on -currency transJatioiti which 
has knocked put £3.3m. so far 
But with the Far Fast and Smith 
East Asia probably accounting 
for over half its profits, Inch- 
. cape is optimistic .. about 
continued progress through 
1980. 

This lies behind the relative 
strength of the shares in th*' 
last month. or two. The stop? 
diridend is set to rise by. at 
least a tenth,' leaving a well 
covered yield of 7.6 per cent 
at 348p. 


BY RAY DAFTER AND FRANCIS GHILES 


Gilts 


on recent gilt issues :n the next , 
six weeks. 

The Bank of England is likely j 
to want to prevent these pres- 
sures producing a very sharp ; 
rise in short-term imeri.-.-M rales. ’ 
Consequently it will probably be ■ 
prepared to make further pur- ! 
chases of iwn i«g uilt-cclsvd 
slocks which mature ;n March : 
and May anti to relieve liquidity j 
by the usual nmnej market 
transactions, including ihe pur- 
chase of bills from the- banks • 
and discsounl houses. 

Il is possible that the recall j 
of special deposits temporarily ' 
released earlier this month , 
might be postponed. ! 

Continued from Page 1 j 

Polaris 

other side of the Atlantic. j 
The Chcvalire nrojert had in* 1 
volved “ a very major iinri com- 1 
plex development of ihe missile 
front end “ and included im - 1 
prnvcment to the fire, control : 
system. j 

A successful 'cries nf flight . 
trials had already taken place. ' 
Development was near com - 1 
pletion. " Deployment will f 
begin soon thereafter” Mr. '■ 
Pym told MPs 


ALGERIA is seeking to double 
the price of some of its natural 
gas export contracts ;n a 
to revalue the fuel in line with 
crude oil. 

The move is seen in the 
energy industry as part of a 
concerted drive among mem- 
hers of 5 lie Organisation of 
Petroleum Exporting Countries 
to achieve parity of pricing 
between exported gas and crude 
oil- 

Algeria, one of the oil pricing 
"hawks" and a leading OPEC 
exporter of iiquefied natural 
gas iLN'Gi, is reported to have 
told oik* of iis major customers, 
Gaz de France, that the price 
of gas supplies v.tll have to rise 
from about S3 per million 
Brilish Thcrmai Units fBTU) 
to So-SB per million BTU. Sona- 
trach. the Algerian slate energy 
company, wants its exported gas 
to have pricing parity' with 
Saharan Blend crude oii. mhicn 
cii-t? 833 a barrel. 

The British. G.i» Corporation 
is also involved ;n tough pricing 
negotiations* with Sosa track, 
which has been asked to con- 
tinue supplying LNG to the UK. 
The Corporal ion's long-term 
import contract, amounting tn 
an average nf 100m cubic feet a 
day (about 2 per cent nf 
Britain's gas needs i expires m 
Ihe next few months. 

Abu Dhahi. another prominent 
member nf OPEC, is also linking 
the price of its exported LNG 
So file v^Jue nf crude oil. in 
its c.tk? M urban crude. As a 
result. i» is undcrsionr* ih:>; ihe 
price nf its ga>, exported to 


Japan, rose from S2.36 per m 
BTU tn over S4.7Q a m BTU 
at the end of List year. 

Most gas export contracts 
include a mechanism that 
enables prices to move in 
response to increases in thr 
value of crude nil or nil pro- 
ducts. On February 17. for 
instance. Canada will raise the 
price of gas exported by pipeline 
to the US. from $3.45 to S4.47 
per m BTU. 

However, gas exporters m 
OPEC have complained that 
because of historical pricing 
policies, natural gas is under- 
priced in relation to its value as 
a clean, highly flexible premium 
fuel. 

International gj? trede is 
smalt in comparison with the 
crude oil market. The equiva- 
lent of around 3m barrel!* of 
crude oil :s moved daily in the 
international market, as against 
**orae 34m b/d «if nil. However, 
the trade is growing, and OPEC 
appear? determined to exercise 
greater pricing influence 

The negotiations between 
Sonatrach and Gar de France 
arc taking place again s- t the 
background of a dramatic 
improvement ;r, relations 
between France and it« former 
culuny Last week'; visit to 
Paris by Mr. Mohammed Siddik 
Ben Yahia. Algeria's Minister of 
Foreign .Affairs, was most 
successful, with both -i.de- 
cmphasising that mn?t of ihe 
problems between ihetr. — the 
.size of The Algerian ; mm 2. gran 
community m France and the 
French trade surplus with 


Algeria— mu<t be solved. ! 

But an improvement in relat- j 
tinns would not preclude _ 
Algeria from seeking a spec- i 
tacular improvement in the ! 
price France pays for Algerian 1 
LNG. Algerian leaders h*vr 1 
long made dear that husini. , *-s ' 
and politics ntus; he kept apart i 

Meanwhile. Algeria is under- : 
stood to have rut Gas de j 
France's entitlement from the j 
Skikda liquefaction plant, Ihe j 
second \ar%v.\ ,n the country. . 
by 20 per cent, tu encourage ' 
Gas de France and other con- ' 
tractors — which include emit- i 
panies from must Western j 
European countries and the I S : 
— to agree tu oan increase in 
prices. 

• 0:1 price- in the spot mar- 
ket have fallen sharply in recent 
weeks. Traders report that 
prices, for standard Middle East 
crude average $34 to $35 a bar- 
rel as against up to 839 at the 
beginning of the year. Thr 
trader* say the drop as a reac- 
tion to pan:c buying during the 
Jasr quarter of las: year when 
some small consignments were 
fetching up to S45-S50 a barrel. 
This rush to buy oil left little 
.storage space available. The 
exceptionally warm winter so 
far in Northern Europe has 
meant that the demand has 
been lrs*. than expected. 

But Dr. Mana Saeed Ofeiba. 
Abu Dhahi's Oil Minister, said 
yesterday That thr continuing 
instability and imbalance in the 
o:I market would force ran tract 
prices higher by the middle or 

this year 


SIR JAMES Wnodeson. chair 
man of one of the UK's hirjgesi 
engineering and power plant 
groups. Northern Engineering 
industries, died in a car crash 
near his home at Alnmnuth. 
Northumberland, on Wednesday 
night. 

A board meeting held at the 
r nm pu ny's N e wen '-lie head 
ounrterx elected Mr. Duncan 
McDonald, who had he^ti chie p 
executive nf NFI. a*: chairman 
and chief executive. No further 

appointments were announced 

in .1 statement, the NEI hnird 
said the line of Sir -times woo’d 
hr felt a; every level m the com- 
pany 
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Weather 


UK TODAY 

, CLEARING after frost and 
frci'xinc fog. 

London, Rest of England. 
S.W. Scotland. N Ireland 
Freezing fog. clearing later. 
■ Ilrv Max. fu U 1 K> 

Borders, Edinburgh. Dundee. 

1 * Glasgow area 

Wintry 'hnwers Snow »»n 
hills Max. ST 141F) 

Outlook: Must part- — dry. 
. sunny. Cold 


WORLDWIDE 


Aston grouping makes MG bid 


BY JOHN GRIFFITHS 

A CONSORTIUM led by Aston 
Martin yesterday submitted to 
EL its formal, detailed offer for 
the MG sports car business. 

Mr. Alan Curtis, joint manag- 
ing director of Aston Martin, 
would give no derails of how 
much the consortium — consist- 
ing of Aston Martin. British Car 
Auctions and construction 
group Norwcst Hoist — was will- 
ing to paji 

fie said. "There is at present 
no indication of how long BL 
wtll deliberate over the matter 
hut both BL and the consortium 
are aware of the need to con- 
clude discussions as soon as 
possible-*' 

BL ts expected to start study* 
ins the offer today hut a formal 


reply ts not expected until next 
week at the earliest. 

The consortium in the past 
has indicated that it wants to 
acquire the entire business, in- 
cluding the Abingdon plant and 
the MG name 

Although BL has hinted that 
t might allow MGs to be made 
under Pee net. ;f has shown a 
marked reluctance M pan with 
the marque name or to dispose 
of tho Abingdon plant. 

Its marketing plan* include 
the MG name or, a sporting 
model, possibly a stretched, four- 
seater version of the Triumph 
TRT. Under the rationali-ation 
plan announced by Sir Michael 
Edwardes in September the 
Abingdon plant would be used 


for work on ihe joint BL-Honda 
model, to make room at Cowley 
for quicker mtroduct nn at other 
models. 

The consortium has said that 
if If were to take over ihe enure 
operation, it would maintain 
production of existing MG 
models prior to rc-engi riccring 
the range. 

BL admitted late Ij-rl year 
:hat it wav -sustaimm: a Ion* «F 
£9W «n each MGE snld in the 
l'-S. which takes ahtm: 70 per 
cenl of output. In spite of last 
year's Josses of about I20m on 
the MG operation. Mr Curtis 
said last ni^ht that after investi- 
gations into MG thr consortium 
had concluded the project could 
be made viable. 
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Money is notour most conve| ^ bles €tc * foreign ex- 
valuabte asset. SeS terati6R3,R ^ dio 

. Come to Deutsche Bank;. where 

precision is not only a long tradi- 
tion. it's our most valuable asset 

Deutsche Bank AG 
London Branch 
10. Moorgate.J? O. Box 441 v 
London EC2P2AE Tel.: 606-4422 




,i— ... t|*n i jn— S-nuu 


When your problem is more 
than just a question of moneys 
come to Deutsche Bank, where 
precision and attention to detail 
are qualities that guarantee 
perfection in all money matters. 

Among our comprehensive 
services are time and notice 
deposits in all major currencies, 
short medium and long-term 
loans (overdrafts, straight and 
roll-over loans, acceptance credits 
in : £-stg, US $, DM and other Euro- 
currencies with special emphasis 
on trade finance and forfeiting), 
placement and trading in foreign 
securities such as Eurobonds. 
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